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Canadian Parliament Considers Legislation to Bar Rail Strike 


Failure of Canadian railways and non-operat- 
ing unions to reach agreement on wage contro- 
versy results in introduction of law which would 


Teamsters Attack ICC, Railroads 


Teamsters’ Union says, in brochure, that actions 
of railroads in publishing low rates for hauling 
new autos in piggyback service and in new 


postpone strike of ‘non-ops’ until May 15, so that 
the findings of a commission now studying rail 
rates in Canada would be available. 
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as ‘Dangerous Combination’ 


special rail cars, which rates a ‘pro-railroad’ ICC 
approves, threaten jobs of 15,000 drivers for 
over-the-road transporters of new cars. 
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Railroad Market Researchers Trade Views With Traffic Managers 


At meeting of Railway Systems and Manage- 
ment Association in Chicago, representatives of 
four regional railroad groups tell how they con- 


duct research to arrive at rate adjustment to 
increase rail traffic. Shippers ask railroads to 
preak with ‘traditional’ rate-making methods. 
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Railroads’ 1960 First-Half Tonnage Is Below Same 1959 Period 


ICC bureau tabulation shows Class I roads orig- 
inated 623.8 million tons of revenue freight in 


first half of 1960, 1.5% less than in same period 
of 1959, but 15.6% above 1958 period. 
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CAB Sets 10.5% Return on Investment for Domestic Trunklines 


Holds in its general passenger fare investigation 
that ‘reasonable return’ for ‘big four’ would be 
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Editorial 


Intermodal Cooperation in Freight Claim Prevention 


ITHIN THE LAST YEAR the National Freight 

Claim Council of the American Trucking Associations, 
Inc., has altered a tradition of long standing—a require- 
ment that any council member using the word “‘railroad” 
or some “‘cussword” in the course of discussion in an NFCC 
meeting put a 25-cent piece in a “kitty’—one quarter for 
each time of use of the outlawed word. (After each meeting 
of the NFCC the contents of the “kitty”—the feline counter- 
part of a piggybank—have been contributed to the Julian 
D. Levinson Fund for Retarded Children, Chicago.) The 
taboo now has been altered so that utterance of the word 
“railroad’’ no longer makes the utterer subject to the im- 
position of a 25-cent fine by the sergeant-at-arms. 


A result of that bit of NFCC horseplay (perhaps it 
should be called iron-horse-play) has been that council 
members averse to being fined or re-fined have referred to 
railroads as “that other mode of transportation.” To their 
credit, let it be said that the NFCC members have not em- 
braced the fashion of reducing terms of three or more words 
to combinations of initials, so they haven’t contracted their 
alternate designation for railroads to “TOMOT.” In NFCC 
sessions of past years, however, there were enough in- 
stances of defiance of the above-described taboo to cause 
the “kitty” to be well fed. The proscription of ‘‘cusswords” 
continues but though such expletives were not in evidence 
at the recent fall meeting of the NFCC in Louisville (T.W., 
Nov. 19, p. 33, and Nov. 26, p. 45), the claim agents 
present tock occasion to ‘feed the kitty’’ anyway, to the ex- 
tent that at the end of the meeting the Levinson Fund had 
been enriched by $113.25. 


HE erasure by ‘the NFCC of the word “railroad’’ from 

its category of punishable language can be regarded as 
symbolic of a change, for the better, in the attitudes of 
motor carriers and railroads toward each other. This doesn’t 
mean that animosity between the two modes of carriage has 
disappeared; inevitably hostility is generated by intense com- 
petition for traffic and by efforts of one mode to obtain legis- 
lative enactments that are repugnant to the other mode, But 
it’s apparent that both modes have been moved to awaken to 
a realization of the value, to themselves and to the public, of 
their making of joint efforts to overcome difficulties common 
to both types of transport. Within the last two or threé years 
the motor carriers and the railroads have started to bring 
into being a cooperative attack on the freight loss and dam- 
age problem. By letting common sense and considerations 
of the public interest prevail over prejudice and inhibitions 
against collaboration, they are pointing the way to strength- 
ening of the nation’s common carrier transportation system 
as a whole. 


It’s indisputably clear that prevention of freight claims 
is a matter of mutual concern to trucking companies and rail- 
roads. In the recent past, the latter have obtained helpful 
suggestions from the former on that subject. And any 
doubts the truckers may have had as to possibilites of getting 
beneficial advice from rail claim prevention experts were 


dissipated at the recent NFCC meeting in Louisville, when 
F. J. Kleitz, a special representative of the freight loss and 
damage prevention section of the Association of American 
Railroads, told the council, in two appearances before it, 
about some “discoveries” and innovations made by the 
F L & D P section and by individual railroads. 


Deeply interested in the matters he discussed, many of 
the claim agents in his audience conferred with Mr. Kleitz 
for hours after the adjournment of the session in which he 
made his second talk. 


NE of the ideas Mr. Kleitz discussed attracted special 

attention. This was a “whodunit” program by means 
of which, he said, the “over” and “short” losses at one 
station of one railroad had been reduced by 33,000 items 
in a 12-month period, to a current average of only six 
items a week, or about 300 a year. In this program, he 
explained, a numbered rubber stamp was used. The rubber 
stamp is so constructed that it re-inks itself automatically and 
requires filling only once a week. Such a stamp is provided 
for each loader and unloader. Each stamp bears the number 
of the loader or unloader to whom it’s assigned—an odd 
number for the unloader, an even one for the loader. Each 
stamp also bears a code or abbreviation identifying the 
railroad and the dock. Each dock worker is required to 
stamp his number on eacly package he loads into or unloads 
out of a car. Dock supervisors make spot checks to assure 
that this requirement is met. When a package turns bs in 
the “over’’ category, reference to the numbers stamped on 
it makes it easy to ascertain where it came from and who 
made the error in loading or unloading. Records are kept 
of errors so made, as to each dock employe. In some 
instances, the trouble has been attributable to poor eyesight 
of the employe; in a number of instances, practice of a little 
larceny by employes has been disclosed. 

From Mr. Kleitz and from shippers and motor carrier 
spokesmen who took part in the NFCC program at Louis- 
ville came many other ideas and suggestions, generally prac- 
tical and helpful, for making progress in the everlasting 
battle against depletion of revenues by loss and damage 
claims. To anyone troubled by the fact that the total of 
freight loss and damage claim payments grows larger, year 
after year, the demonstration of interest by motor carrier 
claim agents in ways to avert claims was heartwarming; but 
the situation would have been much more encouraging if 
the number of claim agents present at the meeting had been 
even half as large as the number of trucking companies en- 
gaged in haulage of large volumes of freight. Additional 
and much needed encouragement would have been provided, 
too, if intensified support by the railroad industry for the 
work of the AAR freight loss and damage prevention section 
could have been reported. The activities of that section, if 
worthy of any kind of maintenance—and who would say 
they are not?—are worthy of better backing from all the 
railroads of the United States than they are now receiving. 
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Questions 
and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— Answer 
; j of Rule 34 Section 5 of Rule 34 provides that 
on beng Aime Soe ‘i “when articles are loaded in open cars 
41 feet 6 inches or less in length, they 
Question—California shall be charged at minimum CL weights 


This concerns the ee of foes of tae” an ee 
section 6(b) of Rule 34 of Uniform the second paragraph of section 6(b) 
Freight Classification No. 5, in cases of Rule 34 provides that: 
where a shipper orders an open car and “One of the cars .. . shall be charged 
is furnished two cars. Specifically, our 4+ actual or estimated weight, subject 
example concerns a commodity with @ +t) minimum weight fixed for such car, 
classification minimum weight of 24,000 ong remainder of shipment loaded in or 
pounds, subject to Rule 34,and arate of on the other car shall be charged at 
100 cents per hundred pounds. The actual or estimated weight and CL rate 
anew shipper ordered a 50-foot flat car. where- but in no case shall total weight charged 
(TANK Line as two 40-foot flat cars were furnished. fo, the two cars be less than minimum 
N The shipper loaded 26,000 pounds on the § weight fixed for car ordered; except that 
first car and 10,000 pounds on the second if articles are of such length as could 
car. The articles are of such length a5 have been loaded on car of length or- 
could have been loaded on the 50-foot 


Pewee dered, charge will not be in excess of 
car which was ordered. minimum CL weight applicable to car 
The question involved is whether the of length ordered, unless actual or esti- 

shipment may be rated as mated weight is in excess of such min- 

(1st car)—26,000 Ibs. (Min.Wt. 24,000 {Um | wae dia ee 

Ibs.) Section 8(a) of Rule 34 establishes 

(2nd car)—10,000 lbs. a carload minimum weight of 38,880 

36,000 lbs. @ 100¢ cwt.= pounds as being applicable to 50-foot 








$360.00 cars when the minimum weight of the 
goods is shown as 24,000 pounds in the 

or, whether the minimum weight for the classification. 
or car ordered would apply As we interpret the first part of sec- 
50-foot car. Min. Wt. = 38,880 Ibs. @ tion 6(b), the charges should be com- 
: ee 100¢ cwt. — $388.80 puted on the basis of 26,000 pounds at 
in BULK-Dr y or Liquid $1.00 per hundred pounds for the first 


It has been contended that the word- car, and 10,000 pounds at $1.00 per 
ing of the second paragraph of section hundred pounds for the second car, 
6(b) of Rule 34 makes it necessary to for a total charge of $360.00. This total 
charge $388.80 only when the articles charge must next be subjected to the 
could not have been loaded on the car minimum weight of the car ordered, 
The ordered. But, since, in this case, the arti- 38880 pounds, per section 8(a), and 
M A SON DIXON cles could have been loaded on the car the applicable rate, $1.00 per hundred 

originally ordered, the contention is that pounds, for a total charge of $388.80. 
the lower charge of $360.00 applies, be- The second portion of section 6(b) 
TANK Limes é cause of the wording “except that if applies when the articles, as loaded on 
articles are of such length . the two cars, weigh less than the min- 

It would seem that the closing word- imum specified for the larger car or- 

; z ing of the paragraph in question only dered and could have been loaded on 
SERVING sets up the $388.80 charge as a maxi- the longer car ordered. In such cases, 
“ost or THE mum, if the articles would have fit on the total charge for the two cars is 
WNITED STATES / the car ordered (and the weight times subject to a maximum charge based on 
eset the rate was less), but we do not agree the minimum weight of the car ordered 
that the lesser charge is applicable, as and the applicable rate. 
rs has been contended See, in this respect, Handling Carload I 

We would appreciate your comments. Shipments in West, 246 LC.C. 57. 

































tn this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 
KINGSPORT, TENN. of investigation herein contemplated. 
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TWA rwe SuperJet AIRLINE 


provides the fastest all-cargo flights 
oX=38'2-1-1 00m Ot-|1hce) galt-me-lare mm (-3) am (el a.@ 


NON-STOP...NO REFUELING EN ROUTE 


TWA offers the fastest all-cargo non-stops between New York and Los Angeles...and now, 
air freighters between New York and San Francisco! Great Jetstreams,* the world’s longest- 
range air freighters, fly over the weather all the way and provide TWA’'s Super Sky Merchant 
fleet with more capacity than ever. Every day, 240,000 pounds between New York and 
California. Fast TWA Super Sky Merchants also serve Philadelphia, Pittsburgh, St. Louis, 
Indianapolis, Kansas City, Chicago. Direct connections in New York with TWA air freighters 
to key overseas trading centers. Next time you ship, specify TWA Super Sky Merchants! 


Call your freight forwarder or Call your freight forwarder or 
nearest TWA Air Freight office nearest TWA Air Freight office 


THE SUPERJET AIRLINE’ 


The only airline flying across the United States in 4 hrs. and 30 mins. 


*JETSTREAM and TWA THE SUPERJET AIRLINE are service marks owned exclusively by Trans Worid Airlines, Inc, 





Jurisdiction of ICC— 
Alaska and Hawaii 


Question—New York 


As a result of changes in the status of 
Alaska and Hawaii, differences in regu- 
lation of transportation, naturally, oc- 
curred. 

Which governmental body now con- 
trols movements within each—both in- 
terstate and intrastate? 

Which body now controls freight mov- 
ing between continental United States 
and the new addition via water, freight 
forwarders using water, and trucks, from 
Seattle, Wash., to Alaska? 

Would there be a difference if ship- 
ments were made from Alaska and 
Hawaii to foreign countries? 


alized, courteous service. 


Whether the occasion calls for a family move—or ship- 
ping delicate, high-value equipment via United’s special 
SAFE-GUARD service—call your United Agent today! He’s 
listed under “MOVERS” in the Yellow Pages. 








call United 


Being picked for promotion is always a. happy occasion. 

And if a change of address comes with the change in 
title, United’s “Pre-Planned” service will make your moving 
day a safer, easier,.more pleasant occasion. You'll arrive 
on the new job relaxed and rarin’ to go, because United 
handles all the details for you. 

From skillful UNI-PACKING of your possessions... to 
on-time delivery by SANITIZED* van . 


* REG. U. S. PAT. OFF. 


United 


Van Lines 


Answer 


Parts II, III and IV of the interstate 
commerce act were amended, effective 
July 12, 1960. Under these amendments, 
certain motor carriers of persons and 
property, and freight forwarders, oper- 
ating in interstate or foreign commerce 
within Alaska, and between Alaska and 
other states of the United States, and 
certain water carriers of persons and 
property, operating in interstate or for- 
eign commerce over inland waterways 
within Alaska, were made subject to 
regulation by the Interstate Commerce 

Commission, as well as certain freight 
forwarders, operating in interstate or 
foreign commerce within Hawaii, and 
between Hawaii and the other states of 
the United States. . 

Traffic moving between ports in 





.. you'll get person- 


wiht ia WITH CARE EVERYWHERE® 


















TRAFFIC WORLD 


Alaska and Hawaii and other states of 
the United States, as well as shipments 
between Alaska and Hawaii and foreign 
countries, is subject to regulation by the 
Federal Maritime Board. 


From Our 
Readers 


Traffic Career Promotion 
Eugene, Ore. 


Transportation and traffic manage- 
ment people, including such groups as 
the American Society of Traffic and 
Transportation, the Transportation As- 
sociation of America, and the Delta Nu 
‘Alpha ‘Transportation Fraternity are 
rightly concerned about the decline of 
university and college interest and 
courses in the field. The remedy will not 
be found exclusively in high level 
meetings and the creation of large funds 
for sponsoring scholarships, additional 
courses, and study groups for those al- 
ready in the field, however. College and 
university course offerings have declined 
only because student enrollment in the 
field has declined or has not kept pace 
with increased enrollments in other 
fields. If enough students ask for trans- 
portation courses, the courses will be of- 
fered. Obviously, though, colleges faced 
with greatly increased enrollments and 
tight budgets cannot afford the luxury 
of extensive transport courses for mere 
handsful of students. 


Why has this undesirable situation 
developed? It is because other business 
administration fields—such as market- 
ing, management, accounting, etc.—are 
much better “advertised” and much 
better known to college students than is 
transportation. Every student knows 
something of the nature of accounting, 
for example, but to the typical high 
school or entering college student traffic 
management may be concerned with 
directing cars away from the parking lot 
after the football game! Those in the 
transportation field, including profes- 
sors, have done little to acquaint high 
school seniors, their advisers, and un- 
decided college freshmen about the 
nature of the career opportunities in 
transportation. Unless this is done, and 
soon, student enrollment in the field, 
and course offerings, inevitably will de- 
cline to the vanishing point in most uni- 
versities. 


The best source of transportation re- 
igre quantitatively and qualitatively, 
college students. And col- 

sets within their normal four year pro- 
grams can turn out individuals better 
prepared in transport fundamentals, at a 
lower cost and much more quickly, than 
is possible in evening study groups of 
employed persons spread over a period of 
several years. The colleges are ready, 
willing, and able to do their part if there 
is a demand. A relatively small sum of 
money and effort spent in spreading the 
word about the transportation profession 
will brin 
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there seems to be no reason why both 
programs cannot be put into effect.— 
Roy J. Sampson, Assistant Professor of 
Transportation, University of Oregon. 


Railroads and Free Enterprise 


Louisville 4, Ky. 

I have just completed a reading of 
your splendid editorial, “Public Apathy 
and the Government-Ownership Peril.” 
What you have said therein ought to be 
ever before legislators, transportation 
people and all who are sincerely in- 
terested in transportation and our way 
of life. So right you are when you say of 
transportation nationlization: “Nobody 
would be hurt? Our entire country and 
every citizen in it who cherishes its heri- 
tage of freedom would be hurt.” 

To what you have said, I would add 
only this, referring to the Boston Sun- 
day Herald observation that in this “one 
major sector of the economy [the rail- 
road industry], private enterprise is fail- 
ing”: In the difficulties of the railroads 
today there is to be seen not a failure of 
private enterprise but a failure of 
government—to deal intelligently and 
fairly with transportation in this coun- 
try. Billions have been and are being 
spent in aid of transportation by water- 
way, airway and highway with little or 
no thought of the effect thereof on the 
railroads, or the nation’s interest in 
them; great, disproportionate and dis- 
criminatory tax burdens continue to be 
saddled on them; and unequal and dis- 
criminatory regulatory laws, illustrated 
by the gaping holes in the regulatory 
system created by the exemption pro- 
visions applicable to water and motor 
carriage, continue to plague their exist- 
ence. 

What other American business could 
endure such unspeakable inequities? The 
marvel of it is that railroads generally 
have been able to remain solvent for so 
long in the face of such conditions. 

If a publishing business, for example, 
or any given business, found itself pitted 
against competition receiving vast fi- 
nancial aid from the government, and 
other government preferences, would the 
fact that this resulted in serious fi- 
nancial troubles for such business be 
regarded as a failure of private enter- 
prise? 

Given anything like fair and equal 
treatment, the railroad industry will 
flourish in the field of free enterprise.— 
W. L. Grusss, Vice-President and Gen- 
eral Counsel, Louisville and Nashville 
Railroad Co. 


Comment on Burgess Letter 


New York 18, N.Y. 

I think the remarks of R. W. 
in the issue of November 12 [page 13] 
are certainly inappropriate. ICC Docket 
32533 and related cases dealing with 
Plans III and IV were the subjects of 
oral argument before the entire Com- 
mission in the very recent past. 

It would appear to me that all that 
possibly could have been said, pro and 
con, was said in the four-hours-plus of 
argument. The motor carriers, rails and 
forwarders had their day in court. At 
this point, between oral argument and 
final decision of the Commission, Mr. 
Burgess’ remarks are untimely and 
gratuitous.— Grorce H. CUNNINGHAM, 
General Trafic Manager, Sterling Drug 
Inc., 1450 Broadway. 
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MORE SHIPS than ever 
CALL AT 
Mid-South 


PORTS of PROGRESS 










































N.C. STATE DOCKS 
WILMINGTON 


* 
N.C. OCEAN TERMINALS 
MOREHEAD CITY 


A look at the figures reveals a story of 
progress for North Carolina State Ports 
. with a 51% increase in shipping over 
the past two years! This means even 
better, even faster service when you 
ship via the Mid-South gateway. 


More ships . . . more tonnage... 
more facilities . .. making Wilming- 
ton and Morehead City truly 
Ports of Progress in the Mid- 
South. And with this prog- 
ress, you still get all-weather 
dependability along with the 
individualized service and 
careful, efficient, speedy 
cargo handling for which 
North Carolina State Ports 
are famous. 


For economy and service as 
you like it, ship via N. C. State 
Ports . . . Ports of Progress 

at the Mid-South Gateway! 





N. C. STATE PORTS 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C. 


Wilmington. N.C. New York 7, N.Y. Morehead City, N.C. 


P. ©. Bax 3037 233 Broadway, P.O. Box 
Phone: ROger 3-1622 Svite 3903 Phone: PArk 6-3159 
TW: WM 77 REctor 2-3760 TWX: Morehead 
City 8782 





Performance Proof No. 126 


P-S Compartmentizer 
for Old Forester 


LOADING AT LOUISVILLE—After loading 
both A and B-ends of the car, 670 cases are 
placed in the area between the locked Compart- 
mentizer gates. Recessed locking handles and 
smooth side wall lining eliminate the need for 
fibreboard buffers between the Compart- 
mentizer and the load. 


Below—With 476 cases of Early Times loaded 
in the B-end, the Compartmentizer gates are 
easily swung crosswise against the load face 
and the rack and pinion operating locks quickly 
engaged in the ceiling and floor keepers. 


UNLOADING IN MIAMI—500 cases of Old 
Forester Christmas Decanters were included 
in the Brown-Forman shipment. These decan- 
ter cases, like the rest of the load, are removed 
at the McKesson & Robbins wa'ehouse in 
100% perfect, claim-free condition. 


At Right—One man easily unlocks the Com- 
partmentizer and swings the gates away from 
the face of the load. Note, that after traveling 
over 1670 miles, the load secured behind the 
B-end gates has not shifted or moved, thanks 
to the complete protection afforded by the 
all-steel Compartmentizer. 
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Requested First 
: Early Times shipment 


‘*| always try to ship Compartmentizer first on all 
long haul shipments,’’ says Wayne S. Franklin, General 
Traffic Manager of Brown-Forman Distillers Corporation. 


A high rated commodity such as liquor is always an 
expensive item to ship . . . especially when part of the 
shipment is specially wrapped Christmas gift packages 
and glass decanters. For this reason, the Brown-Forman 
Distillers Corporation, Louisville, Kentucky, requested a 
Compartmentizer-equipped box car first for their ship- 
ment of 1,650 mixed size cases of Old Forester and 
Early Times to the McKesson & Robbins Wholesale 
Liquor Division warehouse in Miami. 

An insulated Chesapeake & Ohio Compartmentizer- 
equipped box car was loaded with 28,800 bottles of 
aged Kentucky bourbon, including 6,000 special Christ- 
mas decanters. On arrival in Miami, after traveling 1,670 
miles over the C&O, ACL, and FEC, the load was found 
in 100% perfect, claim-free condition. 








it 


PLENTY OF ROOM—Electric lift trucks, 
roller-type conveyor belts or hand operated 
pallet trucks have room to spare in Compart- 
mentizer-equipped cars. Gates open flat against 
the car sides and, in some models, can be 
swung outside the car doorway to furthe 
speed loading or unloading. ' 


PULLMAN-STANDARD 
COMPARTMENTIZER 

SEND FOR THIS 

NEW BOOKLET 

Shows how P-S Compart- 

mentizer reduces damage 

claims, speeds loading and 

unloading, cuts costs. 











P-S COMPARTMENTIZERS have 
been installed in a variety of freight 
equipment. Straight, insulated or re- 
frigerated box cars equipped with 
Compartmentizers are now in service. 
C&O Compartmentizer-equipped 
car No. 7822 protected this shipment. 


In this particular Brown-Forman shipment, the car was 
divided into three compartments with 504 cases of liquor 
secured behind the Compartmentizer gates in the A-end 
of the car and 476 cases behind the gates in the B-end. 
The remaining 670 cases were placed in the doorway area. 
As Mr. Franklin said, ‘‘This arrangement is very bene- 
ficial in not only preventing mix-up of the load in transit, 
but also for separating the load in our stop-off shipments.” 

Shippers are finding the Compartmentizer the perfect 
answer to shipping damage-susceptible products claim- 
free. An increasing number of America’s railroads are 
equipping standard box, insulated box, and refrigera- 
tor cars with this damage prevention device. Why not 
arrange a test load with your traffic representative the 
next time you make that crucial shipment? 


ASK FOR THEM BY NAME... 
COMPARTMENTIZER-EQUIPPED 
BOX CARS 


The following shipper-conscious carriers now 
have P-S Compartmentizer Cars in operation: 


Atchison, Topeka & New York Central 
Santa Fe Norfolk & Western 


Baltimore & Ohio North American Car 
Bangor & Aroostook Corp. 


Central of Georgia Northern Pacific 
Chesapeake & Ohio Pacific Fruit Express 
Pennsylvania 

St. Louis Southwestern 
Seaboard Air Line 
Southern Pacific 


Chicago, Burlington & 
Quincy 


Chicago Great Western 
Chicago & North Western 
Fruit Growers Express 
Great Northern 


Merchants Despatch 
Transportation 


Milwaukee Road 
Minneapolis & St. Louis 


Texas & Pacific 


Transport Leasing 
Company 


Union Pacific 
Western Pacific 





PULLMAN-S TANDARD 


A DIVISION OF PULLMAN INCORPORATED 


200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 


BIRMINGHAM + PITTSBURGH * NEW YORK 





























J. C. FENNELLY COMPANY, SAN FRANCISCO REPRESENTATIVE 
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Several Japanese motor transportation executives, part of an 18-man group 
on a world tour, view facilities at the San Francisco-Oakland Bay Area terminal 
of Consolidated Freightways. The visitors also were shown Consolidated’s corporate 
office in Menlo Park, Calif., and met with Parkman Sayward, vice-president— 
marketing of Consolidated, and other officers of the trucking company. Pictured 
(left to right) are: Fukuyoshi Kaibara, manager of the warehouse department 
for Osaka Hitachi Service Co., Ltd.; Deloss Wood, import-export specialist for 
Consolidated; Interpreter Yamamoto; Kikuzo Ohagawa, president of Meitetsu 
Over-Land Transportation Co., Ltd.; Mitsushige Karino, president of Agatsuma 
Transportation Co., Ltd.; Mitsuhei Obuchi, president of Hokuma Transportation 
Co., Ltd., and Katsunori Ando, of the Nagoya branch of Nippon Highway 
Transportation Co., Ltd. 





Participants in the third annual Industry Out- 
look Conference sponsored by the Railway 
Progress Institute November 17 in New York 
City (T.W., Nov. 26, p. 53) are shown here. 
Left to right: H. F. McCarthy, vice-president— 
purchases and stores, New York Central Sys- 
tem; H. P. Millar, vice-president—purchases and 
stores, Canadian Pacific Railway; H. V. Schiltz, 
general purchasing agent, Chicago, Burlington 
& Quincy Railroad; Holcombe Parkes, president 
of the RPI and panel moderator; H. B. Nord- 
strom, director of purchases, Great Northern 
Railway; W. H. Rose, general purchasing agent, 
Seaboard Air Line Railroad, and F. J. Stein- 
berger, vice-president and general purchasing 
agent, Santa Fe Railway. The panel members 
predicted that railroad expenditures in 1961 
would drop below 1960 levels but rise through 
1962 and 1963. (Other pictures on pages 25 
and 39) 
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of \ the week 


Huddled in conversation in the 
middle of the Potomac Freight 
Yard in Alexandria, Va., counter 
clockwise in foreground, are E. 
G. Agavonov, transportation en- 
gineer of the Central Scientific 
Research Institute of Railroads; B. 
Beschev, Minister of Railroad Trans- 
portation of the U.S.S.R.; I. A. 
Ivanov, director of the Central 
All-Union Scientific Research In- 
stitute, Moscow, and S, G. Guins, 
an American railroader who speaks 
Russian. (See story on page 29) 


Ae 





Transportation diversification was the main 
subject of discussion by these participants 
in a@ program November 22 of the San 
Francisco chapter of the Association of In- 
terstate Commerce Commission Practition- 
ers, The speaker was Clair M. Roddewig, 
president of the Association of Western 
Railways, who said the railroads should 
be able to diversify their service so as 
to provide a complete transport service 
(T.W., Nov. 26, p. 44). Left to right are: 
H. A. Jacopi, assistant director of trans- 
portation for the California Public Utilities 
Commission and program chairman; G. E. 
Lowe, rate manager for the Kaiser Alumi- 
num & Chemical Corp. and chapter presi- 
dent; Mr. Roddewig; Commissioner E. C. 
McKeage, president of the California com- 
mission, and J. W. Mulgrew, director of 
transportation for the California commission 
and vice-president of the chapter. 





Pictured at the recent regular quarterly sales meeting of the Strickland 
Transportation System in Houston are these division managers: Wade P. 
Kelleher, Detroit and Cleveland division; A. J. Maxwell, Milwaukee, Chicago 
and South Bend division; T. V. McEvilly, Memphis, St. Louis and Little Rock 
division; George W. Logan, Dallas, Ft. Worth and San Antonio division, 
and J. D. Harris, Gulf coast area division, and J. E. Tittsworth, assistant 
to the president. Mr. Tittsworth said the carrier's gross revenue for the 
third quarter reached $5.8 million as against $4.7 the same time last year. 
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TOOL FOR G-85 HITCH 


Type: 
Simple hook attached to yard tractor 


Cost: 
$135—nothing else needed 


Tie-down time: 
30 seconds per trailer 


Unloading time: 
20 seconds 


Operator: 
One man (from inside the tractor cab) 


Tie-down principle: 
Driver backs trailer into position and releases 
hook. Hook engages hitch and pulls it into position 
automatically. Tractor nudges trailer into lock 
position. Nothing else needed. 


a Unloading principle: 

* Driver backs tractor into position; couples air- 
lines, backs tractor to trailer—this automatically 
disengages and lowers hitch and engages trailer. 
He then drives off. Nothing else needed. 


Manual operation: 


If hook is not available, tie-down can be ac- 
complished manually in less than 9 minutes... 
unloading still only 20 seconds. 
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K HITCH REQUIRES 
’S| COMPARE... 


TOOL FOR OTHER HITCHES 


Type: 
Pneumatic or electric wrench plus hose or cable 
and power supply 
Cost: 


$375—$600 each plus air lines or cable and power 
supply attachments 


Tie-down time: 
2% minutes per trailer is minimum claimed 


§ Unloading time: 


2% minutes per trailer is minimum claimed 


Operators: 


Minimum of two (man in tractor cab plus wrench 
operator) 


Tie-down principle: 
PASES Driver backs trailer into position. Man climbs on 
car, adjusts trailer landing gear and bleeds brakes — 
lock in rear of trailer. Then he returns to front of trailer, | 
engages wrench and elevates hitch into position. 
Man must then disengage wrench, reposition it 
and re-engage it to operate kingpin lock. 


Unloading principle: 


Yard man brings over wrench and cable and oper- 
ates unlocking mechanism. He repositions wrench 
to lower hitch and then closes air valve on trailer 
brakes and climbs off car with wrench. Driver 
backs tractor into position, couples airlines, builds 
up brake pressure on trailer and drives off. 


Manual operation: 
If wrench motors burn out, pneumatic lines freeze 
or power fails tie-down takes about 30 minutes 
ay . .» Manual unloading takes 30 minutes 
as well. 
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The Piggyback Cars You Have Are Good .. . but 
for the standout, look to the G-85. 


TRANSPORTATION CORPORATION 
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Did your salesman have 
a crack at this sale? 


Somebody selected the location for this new 
plant. The traffic manager was surely consulted 
before the final decision was made, for trans- 
portation facilities are a major factor in selecting 
the site for a new plant or warehouse. 

But did your salesman have a chance to sell a 
location on your line? Did he even know, in 
advance, that a new plant was planned? 

Chances are he didn’t, for few companies an- 
nounce such plans until basic decisions are 


made. Anyway, the home office may have been 


thousands of miles away from the new site. 


The 


Yet it’s possible to encourage selection of a 
site on your line. It can be done through busi- 
nesspaper advertising in a medium that reaches 
traffic managers everywhere. Such advertising is 
noted and read before new plant sites are se- 
lected. It can tell how you serve your area, how 
you can help solve specific transportation prob- 
lems. It can influence the decision as to where 
the new plant should be built. 

This is yet another way businesspaper adver- 
tising pays by reaching prospects you don’t 
even know exist. 


Traffic World 


Weekly Newsmagazine of Transportation Management 
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REGULATION, RATES AND CHARGES—Rail car- 
riers notify ICC they will withdraw schedules provid- 
ing for a charge for a third transit on grain and other 
commodities, in Ex Parte 223........ ICC upholds 
class rates of freight forwarders and motor carriers 
from Chicago to destinations in Texas, affirming find- 
ings of division 2......:.. Commission enters a 
cease-and-desist order against a Canadian motor 
earrier, finding that he and a U. S. carrier inter- 
changing shipments at the customs parking plaza in 
Buffalo, are in unauthorized foreign commerce. Dis- 
sent warns of “futility.” ....... Division 2 de- 
cides not to suspend but to investigate an “extra 
labor charge” rule of the Middle Atlantic Conference, 
effective November 28........ Traffic manager 
of a large grain company vigorously criticizes a 
proposed increase in car demurrage charges and 
changes in demurrage rules now before the Associa- 
tion of American Railroads ........ Southern 
shippers petition for suspension and investigation of 
a proposed rule of the Middle Atlantic Conference, 
published to be effective December 2, which they say 
tends to compound a rate increase in the form of an 
interim emergency surcharge ........ Division 2 
upholds railroad carload rates on watermelons from 
six southeastern states to destinations east of Moun- 
tain-Pacific territory ......... Division 2 disap- 
proves proposed increased wharfage charges by rail 
carriers at Texas City, Tex., on petroleum for export 
and outbound intercoastal movements........ CAB 
finds that the rate of return for the “Big Four” air- 
lines should be 10.25 per cent and for the “Inter- 
mediate Hight,” 11.25 per cent........ Federal 
Maritime Board finds a manufacturer, a freight for- 
warder and three steamship lines violated the shipping 
law in misclassifying and misbilling glassware so as 
to permit its transportation at less than the estab- 
lished rates ........ FMB institutes a formal in- 
vestigation of forward booking provisions of an 
Isbrandtsen Co. tariff, providing lower rates for 
shippers executing a five-year agreement on bulk rice. 


LABOR-MANAGEMENT RELATIONS — Legislation 
is introduced in the Canadian Parliament to block 
the strike of non-operating railroad unions until 
after May 15........ The Teamsters’ Union says 
railroads and ICC have deprived motor carriers of 
new automobile long-haul business. 


LEGISLATURES AND COURTS—The United States 
Attorney for the District of Columbia files an infor- 
mation charging the executive director of the Port 
of New York Authority with refusing to produce 
papers subpoenaed by a House subcommittee ..... A 
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The week’s trends 
and developments 





Senate Judiciary subcommittee hears testimony on 
regulatory agencies ........ An investment bank- 
ing group finds evidence of a congressional wish to 
let the railroads operate competitively ........ A 
water carrier spokesman tells the Doyle study group 
of Senate unit that the anti-trust laws should curb 
destructive railroad-barge competition. 


FACILITIES AND SERVICES—The car service divi- 
sion of the AAR asks member roads to instruct car 
handling forces in handling upgraded box cars—yel- 
low doors—which the Canadian National Railways 
says are carrying newsprint exclusively ..... Divi- 
sion 4, of ICC approves acquisition by the reorganized 
Florida East Coast Railway Co. of the properties of 
the bankrupt former company, authorizing issuance 
of securities and assumption of obligations and lia- 
bilities of the reorganized company ........ Rus- 
sian rail experts make a critical evaluation of 
Potomac Yards at the start of a nationwide tour. AAR 
official says Russia adopts U. S. rail concepts. 


COORDINATION AND CONSOLIDATIONS—Divi- 
sion 4, of ICC, rejects a request of the Illinois Central 
Railroad to consolidate in one hearing its application 
to acquire control of the Louisville & Nashville Rail- 
road, and the merger application of the Seaboard Air 


Line and the Atlantic Coast Line........ The 
Missouri Pacific submits a formal merger proposal to 
the Chicago & Eastern Illinois........ Plan of 


Norfolk & Western to lease Wabash as step toward 
merger approved by directors of those roads and of 
the Pennsylvania. 


EDUCATION AND PROMOTION—Representatives 
of four regional railroad market research organiza- 
tions, meeting with shippers in Chicago, tell of 
methods they follow in making market surveys on 
production and distribution of various commodities 
where railroads had lost or failed to attract traffic. 
The objective: To arrive at rate adjustments to put 
traffic on the rails. Shipper representatives ask that 
railroads break with traditional rate-making methods 
and evolve types of rates satisfactory to shippers. 


DOINGS OF ORGANIZATIONS—The General Serv- 
ices Administration is criticized for a “highly par- - 
tisan” and extreme attitude in regulatory proceedings 
at convention of the National Association of Railroad 
& Utilities Commissioners in Las Vegas, Nev. Com- 
missioner ‘Tuggle, of ICC, says federal agency stands 
ready to consider rail merger proposals. Peter E. 
Mitchell, member of California Public Utilities Com- 
mission, is elected new president of NARUC. 


Contents copyrighted 1960 by The Traffic Service Corporation, All rights reserved. 
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Late News 












Traffic and transportation news 
too late to classify in this issue 





N & W Plans to Lease Wabash sail Buy 
Sandusky Line as Steps in Merger Plan 


Eventual Formation of a 7,400-Mile Rail System, Linking the 
N & W, Nickel Plate, Sandusky Line and Wabash, Outlined by 
N & W President. Plan Already Approved by Directors Involved. 


Plans for extending the Norfolk & 
Western Railway by merger with the 
Nickel Plate, purchase of the San- 
dusky Line, and lease of and even- 
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‘Pennsy’ would 
pay for these rights on a user basis, he 
said. Included in the purchase of the 
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merger plans, James M. Symes, chair- 
man of vania; Felix S, Hales, 
president of the Nickel Plate, and Her- 
man H. Pevler, president of the Wabash. 
said, in a joint statement 

“The proposal marks a great step for- 
ward in meeting the urgent need to 
strengthen the railroad industry in the 
public interest. The resulting system 
would be able to compete successfully in 
the transportation market to the ad- 
vantage of business and industry, and 
continue to serve as a vital part of the 
national defense facilities. 

“The plan represents wholesome, ~ 
healthy growth. Both for the carriers 
involved and for the areas they serve. 
The result will be expanded use of mile- 
age, more efficient utilization of equip- 
ment and greater volume of trafiic.” 
Mr. Saunders said the Nickel Plate and 
tee or eee ae 
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minal and yard facilities. These com- 
mon features offered great opportunity 
for effecting substantial economies, he 

Mr. Saunders further said that the 
strong financial position of the railroad 
system “would provide means for keep- 
ing pace with railroad technology to im- 
prove performance and service constant- 
ly.” He said that preparations were be- 
ee ee a ee 
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‘Partial-Recovery Clause’ 
Eliminated From Released 
Rates on Metals and Alloys 


Having earlier authorized released- 


value ratings on certain metals, al- 
loys and related articles for applica- 
tion by motor and rail carriers and 
freight forwarders, by the issuance 
of released rates orders, the Com- 
mission, division 2, after hearing, has 
found that the orders should be 
modified so as to eliminate there- 
from a requirement that the re- 
leased-value ratings made by the 
carriers under the authority should 
be subject to a “partial-recovery 
clause.” 

The modification was made in a re- 
port in released rates application MC- 
687, Metals or Metal Alloys, embracing 
released rates applications Nos. 1615, 
1616 and 1625, Metals or Metal Alloys, to 
which amended released rates orders 
were appended. The orders were 
amendment No. 2 to released rates order 
MC-439, In the Matter of Application 
No. MC-687, as amended, Under Sec- 
tions 20(11), 219 and 413 of the Inter- 
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provided for a hearing on, and a deter- 
mination of, the question of whether 
such released-value -ratings should be 
made subject to the designated provi- 
sion, known as the partial-recovery 
clause. 

At the hearing, the division said, the 
applicants and numerous shippers ap- 
peared in opposition to the imposition of 
the clause. An association of manufac- 
turers of aircraft and parts and a na- 
tional association of retail merchants 
were represented in favor of the clause, 
it said, adding that the National Indus- 
trial Traffic League and the American 
Retail Federation intervened but took no 
position regarding the application of the 
clause in connection with the released 
ratings on the commodities concerned in 
the applications. 


Jurisdictional Question 


“The motor carrier applicants question 
our jurisdiction to impose the partial- 
recovery clause, since we have no juris- 
diction over claims for loss or damage,” 
the division said. “Section 20(11) of the 
interstate commerce act requires that all 
carriers subject to the act shall be liable 
for the full actual loss, damage or in- 
jury to property while in their posses- 
sion, except that it empowers us to au- 
thorize or require rates (with exceptions 
not here important) ‘dependent upon 
value declared in writing by the shipper 
or agreed upon in writing as the released 
value of the property, in which case such 
declaration or agreement shall have no 
other effect than to limit liability and 
recovery to an amount not exceeding the 
value so declared or released. ...’ 

“Thus, the authority conferred is ex- 
pressly to limit recovery, and where ‘the 
circumstances and conditions surround- 
ing the transportation’ of particular 
traffic are found to so warrant, we are 
of the opinion that we may attach ap- 
propriate conditions to the use of the 
released value in measuring partial loss 
or damage.” 

The need for released-value ratings on 
the commodities was not disputed, the 
division said, adding that many new 
super metals and alloys had been de- 
veloped for use in the atomic energy, 
military and space programs, as well as 
other new fields, which had created 
problems for carriers and shippers alike 
in the general absence of suitable specific 
or generic commodity descriptions in the 
classification tariffs of the carriers. 

However, the division said that the ap- 
plicants were not willing to maintain the 
released-value ratings if they were a 
quired to establish a partial reco 
clause on a per-package basis. The di. di- 
vision also said that all shippers par- 
ticipating in the negotiations understood 
and agreed that no such condition 
would be applied in connection with the 
ratings. 


Opposition Arguments 

Among the reasons advanced for op- 
position to the clause was that the 
clause to a large extent would nullify the 
relief from liabliity granted under the 
released-value authorized, the division 
said. 

The division said that the principal 
party favoring imposition of the clause 
was Aerospace Industries Association 
of America, Inc., who argued, among 
other things, that the clause was neces- 

sary to prevent the imposition of an 
whaneanes obligation on the shippers 
to pay higher insurance premiums on 
their shipments. 


LATE NEWS 


“The shippers obtain substantial bene- 
fits through these released-value ratings,” 
the division said. “The relation between 
insurance premiums and the partial-re- 
covery clause is extremely remote, and 
the effect, if any, which it might have 
on such insurance _bremiums is not es- 
tablished. 

“The evidence badore us is clear that 
these released ratings were negotiated 
in contemplation of carrier liability for 
partial as well as full losses on the 
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basis of the released value applied to 
the quantity lost or damaged. It does 
not establish that the circumstances 
surrounding the transportation of metals 
and metal alloys warrant the imposi- 
tion of a partial-recovery clause in con- 
nection with the established released 
ratings. Accordingly, an order will be 
entered modifying released rates orders 
Nos. MC-439 and 1185, by eliminating 
therefrom the reguirement of a partial- 
recovery clause.” 


Ex-CAB Member Recommends New Powers 
For President to Revamp Gov't Agencies 


Lovis J. Hector Tells Senate Subcommittee That the Regulatory 
Agencies Have Got into ‘Serious Trouble’ in Their Procedures and 
Performance of Duties, Making Transfer to Executive Mandatory. 


Louis J. Hector, an outspoken 
critic of the Civil Aeronautics Board 
since resigning from the board mem- 
bership in September of 1959, recom- 
mended December 1 to the adminis- 
trative practice and procedure sub- 
committee of the Senate judiciary 
committee that Congress enact a new 
reorganization act empowering the 
President to prepare a plan of re- 
organization of the federal adminis- 
trative agencies. 

“The problems,” he said, “are urgent 
and the sort of emergency power which 
has been given to the President in the 
past to cope with archaic governmental 
organizations should again be given to 
him in this circumstance.” 

Mr. Hector testified on the third day 
of a four-day hearing scheduled to con- 
clude December 2 with testimony from 
James M. Landis, a former CAB chair- 


man who is preparing a preliminary 
study of the procedures of the federal 
agencies for President-elect Kennedy 
(T.W., Nov. 10, p. 43). 

It will be recalled that when Mr. Hec- 
tor resigned from the CAB he submit- 
ted a 75-page memorandum along with 
his resignation to President Eisenhower 
alleging that the CAB lacked compe- 
tence to regulate a vital national indus- 


equally applicable to the other independ- 
ent administrative agencies (T.W., Oct. 
3, 1959, p. 33). 
‘Something Must Be Done’ 
In his presentation to the Senate sub- 


of Justice the functions of investigating 
and prosecuting now performed by the 
agencies. 

“It is my belief that this would give 
greater control over regulatory opera- 
tions to both Congress and the executive, 
that it would get the regulatory job done 
far more effectively and that it would 
give a fuller measure of judicial process 
to the litigants in the major contested 
cases.” 

Then, calling for action by Congress, 
Mr. Hector said: 

“The truth of the matter is that some 
of the regulatory acts express their pol- 
icy in such vague terms that the regula- 
tory agencies can justify almost any 
course of action. This is certainly true 
of the civil aeronautics. act... . 

“Many of the regulatory acts need to 
be. overhauled and their policies made 
far more clear and specific. 

“But this cannot be done all at one 
time, and in the interim it is important 
that those administering regulatory con- 
trols be charged with the duty of spelling 
out clearly the policies and the standards 
which are to be applied in adjudicated 
cases, and that these policies and stand- 
ards be applied in specific litigated cases 
by adjudicators who are free of admin- 
istrative and policy-making duties and 
who can in truth act like judges. 


New Act Proposed 

“As a practical means for getting this 
overhaul job .done with the urgency 
that it requires, I would urge this sub- 
committee to recommend to the Senate 
@ new reorganization act, specifically 
empowering the President to prepare a 
plan or plans of reorganization for the 
administrative agencies, with a proviso 
that such plans cannot take effect un- 
til they have been submitted to Con- 
gress for a period of time long enough 
to permit Congress to examine them and 
to disapprove them by joint resolution 
if it so desires. 

“The problems are urgent, and the 
sort of emergency power which has been 
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PICTURE OF PROGRESS 


ce 


..s Everywhere West” 


For all America, efficient railroading is the basic element of 
modern transportation service. 


The Burlington supplements modern freight and passenger rail- 
road service with piggyback and over-the-highway trucking. 
Here’s what this means to you: 
FREIGHT SERVICE essential to continued growth 
and prosperity 
PASSENGER SERVICE —second to none 
The Burlington is a major transportation system “Everywhere 


West.” This railroad will continue to make the progress which 
will enable us to serve this region well. 


va BURLINGTON LINES 


ft {| | | Neto f] | Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 


; ) TP Fort Worth and Denver Railway 





TRAFFIC WORLD 


utstan 





Speed your shipments 
nationwide with 
Chessie connections 


If your markets lead to or out of the richly endowed 
industrial corridor stretching from the Atlantic 
coast to the Midwest and Canada, you can benefit 
from the swift, dependable and economical services 
of Chesapeake and Ohio Railway. 


Fast freight trains on Chessie’s 5,100-mile system are 
scheduled to make convenient connections with other 
railroads at major interchange points, in any direction. 
Across Lake Michigan, the C&O Trainferry 

Route provides a year-round, east-west shortcut 
through planned connections with western lines. 


CLIC (Car Location Information Center) reports 
promptly and accurately on the movement of any car 
on the Chesapeake and Ohio... can tell exactly when 
it is received from or delivered to another railroad. 


Specify C&O routing, and you can count on the 
thorough cooperation of Chessie’s network of 56 freight 
traffic offices from coast-to-coast, Canada-to-Gulf. 


Chesapeake and 
Ohio Railway 


TERMINAL TOWER, CLEVELAND 1. OHIO 
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The Chessie Route 
makes 145 railroad connections 


at major interchange points 


BAY CITY — Detroit & Mackinac; New York Central. 
BELFAST— Nickel Plate. 


BUFFALO —Erie-Lackawanna; Pennsylvania; Balti- 
more & Ohio; South Buffalo Railway; Buffalo 
Creek Railroad; (See Suspension Bridge for 
other connections.) 


CAREY — Akron, Canton and Youngstown 
CHARLESTON— Baltimore & Ohio; New York Central. 
CHARLOTTESVILLE — Southern. 

CHATHAM— Canadian National; Canadian Pacific. 


CHICAGO—C&O affords connection with all rail- 
roads and Belt lines serving the greater Chicagoarea. 


CINCINNATI— Baltimore & Ohio; Louisville & Nash- 


ville; New York Central; Norfolk & Western; Penn- 
sylvania; Southern. 


COLUMBUS— Baltimore & Ohio; New York Central; 
Norfolk & Western; Pennsylvania. 


DEEPWATER— Norfolk & Western 


DETROIT—All Detroit lines, including Canadian 
Pacific. 


DURBIN— Western Maryland. 

ELKHORN CITY, KY.— Clinchfield. 

FOSTORIA— Baltimore & Ohio; Nickel Plate. 
GRAND RAPIDS-—— New York Central; Pennsylvania. 
GREGG— Detroit, Toledo & Ironton. 


GRIFFITH— Elgin, Joliet & Eastern; Grand Trunk 
Western. 


HUNTINGTON— Baltimore & Ohio. 


KENOVA— Norfolk & Western. 
KEWAUNEE— Green Bay & Western. 
LEXINGTON — Louisville & Nashville; Southern. 


LOUISVILLE— Baltimore & Ohio; Illinois Central; 


Kentucky & Indiana Terminal; Louisville & Nashville; 
Monon; New York Central; Pennsylvania; Southern. 


LYNCHBURG — Norfolk & Western; Southern. 
MANITOWOC — Chicago & North Western; SooLine. 
MARION, IND.— Nickel Plate. 

MARION, O.—Erie-Lackawanna; New York Central. 
MICHIGAN CITY— Chicago, South Shore & South 
Bend; Monon 


MILWAUKEE — Chicago & North Western; Milwaukee 
Road. 

MUNCIE— Muncie & Western; New ‘York Central; 
Nickel Plate. 

NORFOLK (Sewells Pt.)— Atlantic Coast Line; At- 


lantic & Danville; Norfolk & Portsmouth Belt Line; 
Norfolk & Western; Norfolk Southern; Pennsylvania; 
Seaboard Air Line; Southern 


ORANGE— Southern. 

PERU— Nickel Plate; Wabash. 

PORTER— Elgin, Joliet & Eastern. 

PORT HURON — Canadian National; Grand Trunk 
Western; Port Huron & Detroit. 


POTOMAC YARD— Baltimore & Ohio; Pennsylvania; 
Richmond, Fredericksburg & Potomac; Southern; 
Washington and Old Dominion. 

RICHMOND, IND. — Pennsylvania. 


RICHMOND, VA.— Atlantic Coast Line; Richmond, 
Fredericksburg & Potomac; Seaboard Air Line; 
Southern. 


STAUNTON — Chesapeake Western. 


SUSPENSION BRIDGE — Erie-Lackawanna; Lehigh 
Valley; New York Central; Niagara Jct. Ry; (See 
Buffalo for other connections) 

TOLEDO— Ann Arbor; Baltimore & Ohio; Detroit, 
Toledo & Ironton; Detroit & Toledo Shore Line; 
New York Central; Nickel Plate; Pennsylvania; 
Wabash; Wheeling & Lake Erie. 

WINCHESTER — Louisville & Nashville. 


WAYNESBORO — Norfolk & Western. 
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The Week in Transportation 


To ‘Save’ Agencies, Budget Bureau Urges 
‘Searching Evaluation’ of Trends, Demands 


Such Is Necessary If Federal Regulatory Bodies Are to Be Continued as 
‘Instruments for Execution of Public Policies,’ Senate Subcommittee 
Is Told. Prettyman Outlines Initial Steps in President's Study. 


The deputy director of the Bureau 
of the Budget told a Senate subcom- 
mittee November 29 that a searching 
evaluation of the trends and de- 
mands of the federal regulatory 
agencies should be made if the agen- 
cies “are to be preserved as effec- 
tive instruments for the execution of 
public policies expressed in law.” 


At the same time, details of a study 
underway were outlined for the sub- 
committee by the man designated by 
President Eisenhower to organize a Pres- 
ident’s Conference for a study of admin- 
istrative procedures and problems of 
federal regulatory and administrative 
bodies. 

The testimony was presented as the 
administrative practice and procedure 
subcommittee of the Senate judiciary 
committee opened a scheduled four-day 
hearing for the purpose of exploring 
criticisms directed against some of the 
federal commissions and agencies. The 
first witnesses were Elmer B. Staats, 
deputy director of the Budget Bureau, 
and E. Barrett Prettyman, temporary 
chairman of the President’s Conference. 

Later in the day, American Bar As- 
sociation witnesses testified. 

Other lawyers, educators and officials 
of various other agencies testified No- 
vember 30. Civil Aeronautics Board 
spokesmen were heard December 1. 
The hearing was scheduled to close on 
December 2 with test'mony by James 
M. Landis, former CAB chairman who 
has been asked by President-elect Ken- 
nedy to prepare a preliminary study in 
December of the agencies’ procedures 
(T.W., Nov. 10, p. 43). 

Budget Bureau’s Observations 

Mr. Staats made some general ob- 
servations he said were based on find- 
ings of several private management 
consulting firms. Presenting his views to 
the subcommittee, under chairmanship 
of Senator Carroll, of Colorado, he said: 

“While the regulatory agencies have 
similar problems, the solutions to the 
problems usually would differ agency by 
agency. The main thing the agencies 
have in common is the so-called ad- 
ministrative process. Even 


“Today we have reached a point, large- 
ly because of cumbersome procedure, 


where serious questions have been raised 
about the capacity of the regulatory 
agencies to achieve the objectives laid 
out for them by the Congress. In the 
effort to assure ‘due process’ to all in- 
terested parties, it is sometimes said 
that justice is denied to all through pro- 
cedural delay.” 

Then, looking at the agencies as a 
group, Mr. Staats gave the following 
“major observations” of the Budget Bu- 
reau: 

“Today much agency activity is car- 
ried out with an eye on the ultimate 
possibility of court review, where the de- 
cision may turn on procedural detail 
rather than broad public interest, equity, 
or statutory authority. Formal proce- 
dure may be used in some instances 
where informal procedure is permitted 
by law and would be more effective and 
more expeditious. 

“There is evidence that formal hear- 
ing processes are used where modern 
fact-gathering and data-processing tech- 
niques could provide better information 
more quickly and at less cost. It has 
been suggested that the use of such 
techniques, in lieu of excessive reliance 
on formal procedure, would better serve 
the public interest, including especially 
the interests of the regulated industries. 

“Voluminous hearing records are a 
handicap to agency decisions and court 
review on appeals. At the same time, be- 


proach, 
contain all the information required for 
a rational decision in the public interest. 


Delays Harm Industry 
“When decisions are delayed for 


particularly 
in areas of technological growth. Delays 
and backlogs have meant denial of jus- 
tice in some cases and economic losses 
in others. 

“In our fast - moving technology, 
agency decisions ultimately may be 
made on considerations that are already 
outmoded. 

“A primary objective of Congress when 
it created certain ry agencies 
was to permit the application of ‘exper- 
tise’-—that is, judgment informed by 
— knowledge and experience. Yet 
ormal 


“Finally, the dominance of the case- 
by-case approach often has precluded 
consideration of long-range needs and 
the over-all effect of regulation on the 
regulated industries and the public.” 

Mr. Staats pointed out that the Presi- 
dent, through his appointment powers, 
and the Senate, by its power to pass on 
nominations, were in position to see that 
qualified men were on the commissions. 
Likewise, Mr. Staats said the courts had 
the role of providing relief in certain 
cases. 

“Policy decisions of far-reaching im- 
portance are committed to the heads 
of regulatory agencies,” he said. “The 
Bureau of the Budget suggests that the 
Senate consider whether they should not 
also have the authority and the discre- 
tion to adopt the organization and pro- 
cedure which would assure fair and 
equitable administration and also would 
be suited to their respective activities 
and the industries with which they deal. 
We believe that in general such discre- 
tion would be used wisely and well, as 
it is in other parts of the federal gov- 
ernment. 


More Responsibility Proposed 

“The Bureau of the Budget believes 
that such authority and discretion 
should extend to the use of agency per- 
sonnel by the heads of the agencies. Re- 
sponsibility for faithful execution of the 
laws is placed on the agency heads, but 
they are limited in their ability to utilize 
and to direct and control their staffs. 

“Pressures are exerted in some quar- 
ters for even-greater independence for 
hearing examiners. Some of the extreme 
proposals would provide absolute inde- 
pendence, and at the same time make 
the decisions of hearing examiners final 
without agency review. 

“On the other hand, many agency 
heads do not have enough discretion to 
delegate decision-making authority and 
to decide for themselves the basis on 
which they would hear appeals from de- 
cisions made by subordinates. 

“Both Congress and the courts have 
fundamental responsibilities with respect 
to the administrative agencies. Congress 
must establish in law the public policy 
to be carried out and the scope of ad- 
ministrative authority. It can _ set 
standards for the exercise of that au- 
thority in such detail as it deems feas- 
ible and desirable. Congress has reserved 
to the courts the right to review agency 
actions to assure that agencies do not 
exceed the authority or abuse the dis- 
cretion given them by Congress. These 
are the essential safeguards. 

“More freedom of action within those 
limitations cquld, we believe, enable the 
agencies to perform greater service in 
the public interest, which includes the 
interest of the regulated parties.” 

Judge Prettyman, of the U.S. Court 
of Appeals for the District of Columbia, 
is temporary chairman of the Presi- 


dent’s Conference set up as a result 
of a request for such a study by the 
heads of the so-called “Big Six” regula- 
tory agencies (T.W., Sept. 3, p. 19). He 
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dealt in the main in his testimony with 
his ideas about the functions and pro- 
cedures of the study conference. 


Status of President’s Study 


He said a 14-man organization com- 
mittee had been at work on formation 
of the conference, the 14 being made 
up of the general counsels of the six 
agencies, representatives of the Amer- 
ican Bar Association, representatives 
of the bar generally, law school officials, 
representatives of other federal depart- 
ments and a scholar from a school of 
government. 

“This conference,” Judge Prettyman 
told the subcommittee, “is not a com- 
mittee or a commission. It will be fairly 
large in number, maybe as many as 
60 or 65 members. It will be on an 
assembly basis. 

“Sessions will be in public. It will 
meet regularly—say twice a year. The 
membership will be one-third of people 
in government and two-thirds of people 
outside. 

“It is my idea that it would provide for 
a liaison with Congress. I have in mind 
that the Vice President and the Speak- 
er of the House would designate perhaps 
a half dozen members of their respective 
bodies to attend the conference and have 
the privileges of the floor. 

“I look forward to giving this confer- 
ence stature. If it achieves that, in 5 
or 10 years from now when the Congress 
has problems it can come to the con- 
ference. As I visualize it, if it’s done 
right, the conference would evolve into 
a@ responsible, authoritative voice of the 
agencies.” 

Here Senator Carroll and Judge Pret- 
tyman got into a discussion of apparent 
disinterest in the agencies on the part 
of the public and even the press. Sen- 
ator Carroll and Judge Prettyman 
agreed that the conference, if effective. 
could serve as a focal point of interest 
for the agencies, as an instrument to 
build up the prestige of the agencies. 

Then Judge Prettyman outlined how 
he believed the work of the conference 
would be accomplished. 

“The spadework is to be done by 
standing committees,” he said. “They 
would draw to themselves consultants. 
They would invite people with particu- 
lar interests in certain areas to meet 
and consult with them. 


Functions of Committees 


“The committees would submit recom- 
mendations and reports to the full con- 
ference. The conference would then de- 
bate and adopt or reject the recom- 
mendations. This is somewhat the way 
in which Congress operates. I would 
think the conference should make an 
annual report to the President and to 
Congress. I would think it would make 
its recommendations to the person or 
agency involved. 

“But if the conference would become 
subject to pressure groups, it would 
quickly die.” 

Specifically, Judge Prettyman said he 
had in mind four committees. 

“One,” he said, “would be a personnel 
selection and practices committee. It 
would have assigned to it a code of 
ethics. It would have the subject of re- 
cruitment of complete people for the 
agencies. We need some general move- 
ment to attract good people. This com- 
mittee would deal with hearing examin- 
ers and with procedures of all types. 

“There would be a management and 
operation committee. It would deal with 
internal studies of the agencies—all their 


internal operations. Although they differ 
in some respects, they are alike in many. 

“There would be a statistics and re- 
ports committee. Its duty would be to 
devise a system to judge the agencies 
quantitatively and qualitatively on a 
comparison basis. 

“There would be an information and 
education committee. It might enter 
into the composition of manuals for the 
trial of administrative law cases. 

“JT  yisualize conference seminars 
around the country so the local prac- 
ticing bar could get together in in- 
stitutes with the field men for the 
conference. I think this would be 
beneficial.” 


Lawyers Are Heard 


Representatives of the American Bar 
Association appeared before the sub- 
committee the afternoon of November 
29 to give their views, as the respective 
chairmen, of four ad hoc committees of 
the association. 

Valentine B. Deale, chairman of the 
ABA committee on a permanent con- 
gressional committee on administrative 
procedures, lauded the Senate subcom- 
mittee for undertaking the current hear- 
ing and for its hearings on related mat- 
ters earlier this year, and he told the 
subcommittee: 

“If there is ever a suitable time to 
develop and champion constructive leg- 
islation in the field of administrative 
procedure and practice it is now... 

“The record is clear that the Ameri- 
can Bar Association is behind the pur- 
pose of your subcommittee 100 per cent 
and further that it will welcome every 
opportunity to lend a helping hand to 
your subcommittee’s forward progress. 
Before your subcommittee was in exist- 
ence, the bar spoke out for the estab- 
lishment of such a group; the bar was 
present, as it were, at your subcommit- 
tee’s birth, and it has determined upon 
a policy of giving assistance to your 
subcommittee and of cooperating with 
it on a continuing basis.” 

He then turned over to his colleagues 
the task of delineating where iegislation 


Rail Picture ‘Bright’ 





Daniel P. Loomis, president of the Association 
of American Railroads, has predicted increased 
earnings and a better legislative outlook for 
the nation’s railroads in 1961. The predictions 
were made in an address at the annual meet. 
ing of the Railway Progress Institute November 
17 in New York City (T.W., Nov. 26, p. 53). 
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was desired. Following him to the stand 
was Donald C. Beelar, chairman of the 
ABA committee on the federal adminis- 
trative practice act (S. 600). 


Combination of Power 


“Among agency members there are a 
few who believe that the basic purpose 
of the agency can be best realized if its 
functions are confined to policy making, 
regulation and promotional matters,” 
Mr. Beelar said. “We have found no 
really valid reason for combining the 
total powers of government, including 
judicial, in the same agency. 

“This is not only in conflict with basic 
principles, but it is a needless thing to 
do. It will continue to breed disrespect 
and lack of public confidence until we 
return to basic principles and restore 
justice and fair play in agency litigation. 
If our interpretation of this problem is 
correct, or only partially so, then it is 
time to come to grips with the funda- 
mentals of the problem. 

“Indeed, there is no alternative. We 
have told the citizen that this govern- 
ment by administrative agency setup 
would not sacrifice his right to impartial 
justice, fair play and a decision on the 
record. This we have told the citizen, but 
we have failed to follow through with 
action necessary to protect his rights. 

“The citizen feels that he has been 
sold short on his fundamental rights. 
The issue is a choice between democracy, 
as the citizen understands it, and an 
alien system of tribunal autocracy. This 
legislation (S. 600) which we have urged 
your committee to consider would start 
us back in the right direction.” 


‘Catalogue’ of Complaints 


Mr. Beeler said there had been a gen- 
eral loss of public confidence in “govern- 
ment by administrative agency” and that 
this trend “has significantly impaired 
the rights and freedoms of the indi- 
vidual. As examples, he listed the fol- 
lowing “catalogue of citizen complaints”: 


“(1) Judge and prosecutor. In the 
numerous types of disciplinary proceed- 
ings the agency is both the accuser and 
the judge. The agency tells the citizen 
‘We find that you have violated this law 
or regulation.’ If the citizen disputes 
this, he has no choice but to give up or 
try to convince the agency that it was 
wrong in the first place. 

“(2) Prejudgment. In proceedings 
where a citizen is entitled to a fair and 
impartial hearing, the merits of this 
case are frequently prejudged at the in- 
ception of the proceeding. For example, 
in the issuance of a cease and desist 
order the agency has made a determina- 
tion that the citizen has violated the law. 
Suppose, for example, a cranberry farm- 
er was disposed to contest the merits of 
the government’s action last year in 
condemning his crop, the only tribunal 
before which he could get a hearing on 
this dispute would be before the very 
same officials who ordered the condem- 
nation. Pause for a moment to reflect 
on what a rude shock this is to a citi- 
zen who has been taught that he is en- 
titled to justice and a fair and impartial 
hearing. In agency litigation the citizen 
frequently has the impression that his 
case was decided before the hearing. 


“(3) Prior identification with case. It 


is customary for a judge to disqualify 
himself from sitting in any case with 
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which he has had any previous associa- 
tion. This is considered essential to an 
impartial judgment on the evidence in 
the record. In the agency environment 
more frequently than not the agency 
members have some prior identification 
with the proceeding, which the citizen 
litigant may consider to his disadvan- 
tage. But there is no practice of agency 
member disqualification by reason of 
prior identification with a case. The 
citizen feels that his case should be pre- 
sented to a judge who has a clean-slate 
approach to the dispute on the evidence 
in the hearing. 

“(4) Judge and litigant. In many 
agency proceedings the agency is acting 
both as a litigant and as a judge. In 
its capacity as litigant the agency and 
the citizen are opposing parties, and 
the citizen’s controversy is going to be 
decided by his opposing litigant—the 
agency. This is like trying a case against 
an insurance company before its house 
counsel. Nevertheless, in numerous agen- 
cy cases the agency is adjudged in its 
own cause, in contrast, for example, to 
the tax field where the agency tribunal 
is not also the agency litigant. 


Right to Contest 


“(5) Retaliation. In the agericy envi- 
ronment a citizen’s decision to contest 
any particular matter must be weighed 
against what effect this will have on his 
continuing relations with the agency in 
other pending or prospective matters. 
The agency environment is rife with 
opportunity for retaliation or reprisal 
with the result that a citizen must forego 
contesting any particular matter, no 
matter how meritorious, if it may jeop- 
ardize his good relations with the agency. 

“(6) Undue delay and expense. This 
is an old subject but a continuing prob- 
lem. There is much talk about undue 
delay and expense but little has been 
done about it. There is no doubt that 
agency proceedings take too much time 
and are too costly. Whatever expertise 
an agency may have, it is not an expert 
in the fair and efficient handling of its 
hearing docket. There is little prospect 
of doing much about this problem until 
we can clarify the function of the trial 
examiner and the status of the trial 
examiner’s decision, his relation to the 
agency staff, and their respective rela- 
tionships to the agency members. Agency 
proceedings, by and large, are more cum- 
bersome and time consuming than com- 
parable court cases. The agencies have 
also been remiss in not evolving a small 
claims type of proceeding, for example, 
in social security cases where the goals 
should be to decide cases within 30 days, 
and many agency cases should be decided 
from the bench after summation at the 
conclusion of the hearing. 

“(1) Trial examiners. The trial ex- 
aminer problem represents both the best 


agency and its staff. This extravagance 
in time and money is not reflected in a 
difference in quality between the deci- 
sion of the trial examiner, and the deci- 
sion of the agency. What we need is one 
good trial decision which is fairly and 
expeditiously arrived at. Only the pre- 
siding officer of a trial who has lived 
with the case and seen the witnesses is 
competent to render a trial decision. 
Whoever presides at the trial of a case 
must have complete authority to conduct 
that trial, to determine the issues, and 
to limit the evidence to those issues which 
he considers essential to his decision. 


Decisions on Record 


“(8) Decision on the record. In those 
proceedings where a citizen has a right 
to a record hearing, there is an obliga- 
tion that the decision will be confined to 
the facts and contentions of record. Un- 
fortunately, in the agency environment 
the citizen cannot be assured that his 
case will be decided on the record, and 
this lack of assurance destroys the very 
basis of public confidence in agency liti- 
gation. The right of a citizen to be con- 
fronted with the evidence and conten- 
tions put forward in his case is frequent- 
ly disregarded in the agency environ- 
ment which invites secret submissions 
of contentions or facts and er parte in- 
fluence or political manipulation. 

“(9) Judicial review. If we are going 
to turn over the trial of disputes to 
the agency, we need to re-examine the 
citizen’s right to judicial review of the 
agency’s judicial function. The scope and 
efficacy of judicial review of agency 
cases should be at least equal to the 
scope and efficacy of judicial review of 
trial court decisions. The appellate court 
should have no more reluctance and no 
more artificial restraint upon the review 
of an agency decision than they have 
in reviewing the lower court’s decision. 

“(10) Agency organization. The varied 
agency organizational structures are in- 
appropriate to the fair and efficient con- 
duct of agency litigation. We have a 
confusing complex of agency organiza- 
tions. We have multiheaded agencies, 
some of whi operate by unit rule, 
some divide into divisions and panels, 
and some assign functions among indi- 
vidual members. We also have single- 
headed agencies, and in some instances 
we have trial boards. In some 


functions, e.g., aviation, labor-manage- 
ment, and immigration. If there is any 


TraFFic WORLD 


“Is it asking too much,” said Mr. Ber- 
ger, “to expect a man who is constantly 
beating the drum for enforcement of 
agency policy, who cannot in fact di- 
vorce himself from the role of prosecu- 
tor, to obliterate all the predispositions 
and impressions gained in that role 
when he dons the judicial cap?” 

Turning to another reason for his pro- 
posals, Mr. Berger told the subcommit- 
tee: 


“Let me turn to expertise, the reason of 
reasons for creation of administrative 
agencies. Strange as it may seem, re- 
moval of judicial functions from the 
FTC and NLRB will promote the very 
expertise which agency members do not 
stay on long enough to develop. The 
reason is that appointees to commis- 
sions such as the SEC [Securities and 
Exchange Commission], for example, in 
recent years rarely stay on long enough 
to develop expertise. In their short period 
of service they cannot develop expertise 
in the complex fields which they ad- 
minister. 

“Contrast appointees to the district 
court or the Tax Court, who tend to 
serve out their life-time or long-term 
appointments... . 

“Placement of the adjudicatory func- 
tion in judges will have still another 
advantage: It will foreclose ex parte 
attempts to influence the course of ad- 
judication. What man in his senses, what 
member even of the Congress, would 
dare to call a federal judge with the 
object of influencing his decision?” 

The final ABA spokesman to be heard 
was Robert M. Benjamin, head of its 
committee on code of administrative pro- 
cedure. He mentioned a bill introduced 
in the last session of Congress, S. 1070, 
which would have made various pro- 
cedural changes in the workings of the 
federal agencies. He told the subcom- 
mittee of “one of the major procedural 
problems.” 


Question of Expertness 

“That is the much-overworked word 
‘expertise’,” he said. “Certainly depart- 
ments and agencies have, especially on 
their staffs, many experts. The question 
is how this expertness is to be brought 
to bear in the public interest, in the 
fields of administrative legislation and 
administrative adjudication. 


“A basic fact here is, I think, that 
expert opinion, insulated against being 
critically reviewed and _ controverted, 
cannot be trusted always to arrive at 
the best result. Thus it seems to me clear 
that S. 1070 is wise in extending the 
instances of informal rule making in 
which opportunity must be afforded to 
those affected to bring to bear their own 
information and views. 

“S. 1070 is wise, again, in making its 
separation-of-functions provisions appli- 
cable to the agency and members of the 
agency engaged in administrative adju- 
dication. It does so in such a way as 
still to permit them adequate assistance 
in analyzing and appraising the record 
for decision, but it closes the door to 
unrestricted ex parte influence within 
the agency of those who decide. 

“Without such a provision, respon- 
sible adjudication, in which evidence 
and argument and  counter-evidence 
and counter-argument of the parties 
can be brought to bear openly and 
effectively on the matters to be de- 
cided, is impossible. It is for this reason 
that the House committtee on inter- 
state and foreign commerce reported 
favorably the independent regulatory 
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agencies act of 1960, H.R. 12731, which 
by section 10 (a) would strike from the 
separation-of-functions provisions of 
section 5 (c) of the administrative pro- 
cedure act of 1946 its exemption of the 
agency and agency members. 

“Finally, I would add a word about 
departmental and agency comment 
against S. 1070 on the ground that any 
changes in the 1946 act should be made 
by piecemeal amendment rather than 
by general statute. General statutory 
revision, the argument is, would create 
uncertainties and lead to litigation. This 
argument flies in the face of the usual 
and commendable practice of agencies 
themselves in periodic complete revision 
of their own rules. Piecemeal revision 
would, I suggest, do more to create 
uncertainties and inconsistencies than 
one single effort of consistent and pre- 
cise draftsmanship. 

“The argument, moreover, assumes 
more present certainty than there in 
fact is. Behind the draftsmanship, for 
example, of section 1002, the‘public in- 
formation’ section of S. 1070, lies in the 
fact that agencies have on occasion 
used the language of existing statutes, 
including the administrative procedure 
act of 1946, to justify restrictive in- 
formation practices, against what those 
statutes intended. . . 

“I may add that the State of New 
York is engaged currently, with the 
general support of the courts, the legis- 
lature, the executive and the bar, in a 
complete revision of our civil practice 
act and rules.” 


Chile to Eliminate Visas 
On Air Cargo Shipments 


Consular visas will no longer be re- 
quired on air cargo shipments to Chile, 
effective January 1, according to Pan 
American-Grace Airways. 

“The new regulation which has been 
officially decreed by the President of 
Chile will apply to air cargo destined to 
all cities in Chile with the exception of 
the free-port of Africa, where existing 
regulations will remain in effect,” the 
airline said. 

“Designed to aid Chilean importers as 
well as U.S. exporters and freight for- 
warders in speeding shipments to Chile, 
this decree is a further step in the 
Chilean government’s continued efforts 
to facilitate the entry of merchandise 
and manufactured goods needed by that 
country’s growing economy.” 


Warehousemen’s Group 
Opposes Proposed Tax Plan 


The selection of Louis W. Byrne as 
executive secretary of the New Jersey 
Merchandise Warehousemen’s Associa- 
tion, Inc., Paterson, N.J., was announced 
November 22 by the board of directors. 

Mr. Byrne recently retired from port 
development work with the Port of New 
York Authority. 

The warehousemen’s group, meeting in 
the Newarker Restaurant in Newark, 
also announced its “vigorous opposition” 
to a decision of the State League of 
Municipalities to seek an amendment to 
the “exemption from personal property 
taxes” said to have applied to storers of 
merchandise in public warehouses since 
the 1920s. 


“This association feels that the state 


and municipalities are in need of ad- 
ditional tax sources, but feels that they 
have failed to prosecute those businesses 
which are not ‘bona fide public ware- 
houses’ but who assume the disguise of 
public warehousemen by the use of other 
corporate names,” the association said. 

“Such an amendment would tend to 
discriminate against the ‘public ware- 
housing’ industry; rather than encour- 
age revenues, would only force legitimate 
storers to competing public warehouse- 
men in neighboring states. If such legis- 
lation is passed it could easily be the 
death-knell of an industry that does 
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pay property franchise taxes to the 
municipalities of the state.” 

The warehouse group appointed as 
head of a special committee on the pro- 
posed amendment C. William Drake, 
president of the Lehigh Warehouse & 
Transportation Co. 

Members of the association also 
selected a proposed slate of officers and 
directors for 1961. The election will be 
held at the regular December meeting. 


Legislation to Block Railroad Strike 
In Canada Introduced in Parliament 


Move in Parliament to Prevent Effectuation of National Rail Strike 
Called by ‘Non-Op’ Unions for Dec. 3, Is Made After ‘Last Minute’ 


Negotiations Between Parties Fail. 


Legislation aimed at preventing a 
national railway strike in Canada 
scheduled for December 3 was in- 
troduced in the Canadian Parliament 
on November 29 after “last minute” 
negotiations between representatives 
of the carriers and 15 non-operating 
unions involved in a dispute over 
higher wages and certain fringe 
benefits for railroad workers ended 
without agreement. 


John Diefenbaker, Canadian Prime 
Minister and leader of the Conservative 
party, said the legislation, which had 
been given its first reading, if approved, 
would “postpone further action in the 
rail-labor dispute until May 15, without 
prejudice in any way to the rights of 
the parties” involved. 

Mr. Diefenbaker said the legislation 
introduced amounted to a “wage freeze.” 
He also pointed out that Canadian rail 
freight rates had been frozen for sev- 
eral months pending a report and recom- 
mendations to be issued by the Royal 
Commission on Transportation. The 
commission has been studying the Ca- 
nadian rail freight rate structure with 
the purpose of discovering and correct- 
ing “inequities.” The commission’s re- 
port is expected to be issued late in 
March of 1961. 


Government Proposal Rejected 


In announcing the introduction of the 
strike blocking legislation, Mr. Diefen- 
baker said that “three times in the 
last 10 days, the government had urged 
the unions to postpone their threatened 
strike until after the report of the 
Royal Commission. Three times, the 
unions rejected the government’s pro- 
posal,” he said. Commenting on the re- 
port and the anticipated recommenda- 
tions for removal of rate “inequities,” 
Mr. Diefenbaker said: 

“On or before the fifteenth of May, 
Parliament will be in a position to bring 
about—through legislation—the recom- 
mendations showing the necessity and 
the efficacy of the course being followed 
and at the same time enable the rail- 
Way campanies to operate.” 

Emergency negotiations between ae 
railroads and the 15 non-operating un 
ions ended without agreement at about 


Embargo on Traffic Is Lifted. 


4:30 p.m., November 29. Four hours 
later, following the Parliament’s “supper 
recess”, the strike blocking legislation 
was given the required “first . reading” 
which constituted formal introduction of 
the legislative measure under the Ca- 
nadian parliamentary system. Procedure 
calls for the measure to be read three 
times prior to a vote by the members of 
Parliament. Canadian traffic men ex- 
pressed confidence that Parliament 
would act swiftly to complete the pro- 
cedural reading steps and that a “sub- 
tantial majority” of the Parliament would 
vote to approve the legislation. They 
pointed out that Mr. Diefenbaker’s Con- 
servative party had a substantial ma- 
jority in the Parliament. 


Political Views Expressed 


Other Canadian political leaders ex- 
pressed support for the move to delay 
the threatened strike. 

Lester Pearson, leader of Canada’s 
Liberal party, said “the opposition [Lib- 
eral party] will do everything it can to 
facilitate consideration of the legisla- 
tion.” Hazen Argue, leader of the CCF, 
Canada’s labor oriented political party, 
said his party “was not prepared to see 
a national rail strike.” Mr. Argue also 
expressed regret that agreement between 
the unions and the railroads could not 
be reached. Union leaders said they 
“would abide by any legislation ap- 
proved no matter what we think of it.” 

The December 3 strike deadline was 
announced November 15 by Frank H. 
Hall, chairman of the negotiating com- 
mittee of the 15 unions. The negotia- 
tions preceding the strike annouunce- 
ment began almost a year ago when the 
unions presented the railroads with new 
wage demands. Direct negotiations 
failed and the dispute was turned over 
to a government conciliation board. 


In August, the government board rec- 
ommended a three-stage wage increase 
for the unions’ 111,000 members which 
totaled 14 cents an hour, plus fringe 
benefits. The unions accepted the board’s 
recommendations. The railroads rejected 
it saying they could not absorb the in- 
creased costs involved without raising 
rates and that they could not raise rates 
without further loss of traffic volume. 


A nationwide rail strike would affect 
all but a few Canadian railroads serving 
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industrial mining areas and several Ca- 
nadian extensions of American railroads. 


Perishables Embargo Lifted 


A general embargo on all carload and 
less-carload shipments of livestock, live 
poultry and perishable commodities, ex- 
plosives and other dangerous articles 
was lifted at 10:45 p.m., November 29, 
according to Gorden Richardson of the 
Railway Association of Canada. The 
embargo became effective at 12:01 a.m., 
November 28. 

Prior to the introduction of the strike 
blocking legislation, the Canadian In- 
dustrial Traffic League reported that 
traffic managers had begun increasing 
warehouse stocks and were urging cus- 
tomers to build inventories in the face 
of the threatened strike. The league said 
that many companies reported two or 
more weeks of “extra inventory in posi- 
tion.” Other organizations, unable to 
stockpile their products, had made ar- 
rangements for service via alternate 
modes of carriage for the duration of 
the work stoppage, the league said. 

On November 30, a league spokesman 
said that traffic managers had begun to 
cancel prior plans “in anticipation of 
favorable action by the Parliament.” 


CITL Concern Voiced 


Meeting in Hamilton, Ont., on Novem- 
ber 23, the board of directors of the 
league sent the following telegram to M. 
Star, Canadian Labor Minister; L. Bel- 
cer, Canadian Transport Minister; Mr. 
Diefenbaker; N. D. Crump, president of 
the Canadian Pacific Railroad, and 
Donald Gorden, president of the Ca- 
nadian National Railways: 


“The board of directors of the Cana- 
dian Industrial Traffic League in session 
at Hamilton today expressed grave con- 
cern about the disrupting influence that 
a@ rail strike will have on the Canadian 
economy. It was resolved that we strong- 
ly urge the unions, railways and govern- 
ment to exert every effort to settle the 
dispute in order to avoid serious in- 
convenience and loss to the nation as a 
whole.” 


The CITL also reported that highway 
transport operators were preparing avail- 
able equipment to meet possible strike 
conditions. The league said a coast-to- 
coast newspaper advertising campaign by 
trucking interests had begun November 
26, to continue through the week prior 
to December 3. The advertisement, to be 
entitled, “Another Rail Subsidy,” the 
league said, would appear in local news- 
papers and would be paid for by local 
trucking companies or provincial truck- 
ing associations. It said that further ad- 
vertisements opposing any federal sub- 
sidy to the railways were planned. 


United All-Cargo Schedule 
Stepped Up With 13 Planes 


An expanded all-cargo schedule uti- 
lizing for the first time all 13 of United 
Air Lines’ fleet of Cargoliners became 
effective November 28, the company an- 
nounced. 


The new schedule, which brings DC- 
TA service to Boston and Hartford- 
Springfield, reflects the addition of the 
last of six high-speed DC-7A Cargolin- 
ers, supplementing seven DC-6As, United 





says, adding that the DC-7As have a 
capacity of 32,500 pounds of air mail, 
express and freight; the DC-6As, 30,000 
pounds. United provides weekday all- 
cargo service to 16 commercial centers. 

The revised schedules provide an out- 
bound all-cargo lift of 157,500 pounds 
from the New York area; 95,000 pounds 
from San Francisco and 65,000 pounds 
from Los Angeles. Chicago will have 
capacity of 217,500 pounds available on 
eastbound all-cargo flights and 157,500 
pounds on westbound Cargoliner service. 


Harbor Officials of ‘L.A.’ 
Report on European Journey 


(From Los Angeles Bureau of Traffic World) 


Members of the Port of Los Angeles 
European Trade Mission reported on 
their 10-nation one-month selling tour, 
November 22, at a luncheon meeting at 
the Los Angeles Chamber of Commerce 
sponsored by the latter and by the Los 
Angeles Transportation Club (T.W., Nov. 
5, p. 37). 

Reporting on their trip to Europe made 
in September and October were the fol- 
lowing: Lloyd A. Menveg, president of the 
Board of Harbor Commissioners, port of 
Los Angeles; Dr. Elton C. Spires, vice- 
president of the board; Bernard J. 
Caughlin, general manager of the port; 
Frode B. Kilstofe, member of the Los 
Angeles Recreation and Park Commis- 
sion; John C. McHose, vice-president of 
the Los Angeles Chamber of Commerce; 
Charles L. Tilley, executive vice-president 
and general manager of Crescent Wharf 
& Warehouse Co., and Axel Moltke-Han- 
sen, Norwegian consul-general in Los 
Angeles, who traveled on part of the 
tour. 

Eugene D. Flaherty, vice-president of 
the American President Lines and chair- 
man of the Chamber of Commerce world 
trade committee, presided. 


The speakers described numerous con- 
ferences, receptions and luncheons at- 
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tended by prominent civic and shipping 
officials and press and radio-television 
appearances. Great interest and curios- 
ity was shown by Europeans with re- 
spect to Los Angeles, its port and “explo- 
sive growth,” speakers said. 

Donald Sorenson, president of the Los 
Angeles Junior Chamber of Commerce, 
presented a “resolution of appreciation” 
to Mr. Menveg. 

Mr. McHose, who was moderator of the 
meeting, said that although the trip 
Was made by Los Angeles officials, those 
officials represented the interests of the 
whole area, including the port of Long 
Beach. 

Mr. Menveg said that southern Cali- 
fornia’s two major ports—Los Angeles 
and Long Beach—had been losing more 
than $2 million a year because many 
European shippers had been unaware 
of the area’s extensive harbor facilities. 


FMB Head to Speak in ‘L.A.’ 


Ralph E. Wilson, chairman of the Fed- 
eral Maritime Board and Administrator 
of the Maritime Administration, will be 
guest of honor December 16 at a lunch- 
eon to be held by the Propeller Club 
of the ports of Los Angeles and Long 
Beach, in the Biltmore hotel, Los Angeles. 


Extra Holiday Plane Seats 


American Airlines reports that it will 
add extra coach seats on its 707 jet 
flights to increase capacity in the holi- 
day period from December 18 to Jan- 
uary 7. 


Ryder to Give Up Auto Rental 


The Ryder System, Inc., of Miami, has 
announced that it has agreed to sell part 
of its automobile rental business it ac- 
quired in 1959 along with the purchase 
of the Dixie Drive It Yourself System, of 
Birmingham, Ala. Ryder says it will sell 





Bernard J. Coughlin, general manager of the Port of Los Angeles, reports to members of the 
Los Angeles Chamber of Commerce on the recent 10-nation selling tour made by him and 
members of the port’s European Trade Mission. Seated at the head table while Mr. 
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about 215 automobiles and leased loca- 
tions in Miami, New Orleans and Jack- 
son, Miss., to Milner Enterprises, Inc. 
Ryder says this will leave it about 165 
rental cars, which will be disposed of 
soon. 


First Seaway Institute 
Planned for January 16-18; 


Seaway President to Talk 


The president and vice-president 
of the St. Lawrence Seaway Authority 
will be among 29 speakers from the 
fields of government, transportation 
and business who will appear January 
16, 17 and 18 at the University of 
Minnesota’s first annual Seaway In- 
stitute, to be held in the Spalding 
hotel, Duluth, Minn. 


“Economic Significance of the Seaway” 
will be the topic of talks by R. J. 
Rankin, president of the Seaway Au- 
thority, and Pierre Camu, vice-president, 
both of Ottawa, at a dinner January 16. 


“The Story of Seaway Construction” 
will be the subject of an address January 
17 by Willis H. Crosswhite, traffic serv- 
ices officer for the St. Lawrence Seaway 
Development Corp., Massena, N.Y. Pat- 
ten D. Allen, director of the European 
division in the Office of Economic Affairs 
for the U.S. Bureau of Foreign Com- 
merce, will speak the first morning on 
“Recent European Regional Develop- 
ments and Their Relation to Great Lakes 
Shipping.” 

At a luncheon January 18, A. B. Spar- 
boe, vice-president of the Pillsbury Co., 
Minneapolis, Minn., will speak on “The 
International Traders’ New Role in 
World Affairs.” 

Other speakers at the institute, spon- 
sored by the university’s Center for 
Continuation Study at Minneapolis and 
the Social Sciences Division at the Du- 
luth branch, will appear singly or on 
panels. 

Among panel topics are: Foreign trade, 
import sales, marketing U.S. products 
abroad, steamship operation and rates, 
banking for international trade, export 
packing and handling, freight forward- 
ing and documentation, port operation, 
marine insurance, import custom brok- 
erage and inland transportation to the 
harbor. 

Dr. Richard O. Sielaff, chairman of the 
institute and chairman of the Social 
Sciences division at the Duluth campus, 
said the course was dedicated to solution 
of the problems of developing interna- 
tional trade at a Seaway port. The 
January program replaces one planned 
for last September but rescheduled when 
it was decided an institute in the fall 
would interfere with the Great Lakes 
shipping season. 


Daily N.Y.-Dallas Cargo 
Flight Added by Braniff 


A daily all-cargo flight, with reserved 
air freight service to insure specific 
delivery, was begun December 1 between 
New York and Dallas, Braniff Interna- 
tional Airways announced. 


Shippers are able to reserve almost 
unlimited space on the DC-6A air 


freighter, designed to carry air mail, 
air express and air freight, Braniff says. 

The plane, with front and rear loading 
doors to accommodate bulky pieces, 1s 
capable of carrying 13 tons of freight. 
Braniff says it will be able to accept 
6,000-pound pieces without prior notice. 

Rex Brack, vice-president—traffic and 
sales, says that low directional air 
freight rates will make this new service 
in many instances “less costly than 
Railway Express service.” 

Flight 800 of the new service leaves 
Dallas Monday through Friday at 8 a.m. 
(CST) and arrives at Newark airport at 
1:50 p.m. (EST) for same-day delivery. 
Braniff says, adding that a_ special 
ground service is available for immediate 
transfer to Idlewild Airport. 

Flight 801 leaves Newark Monday 
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through Friday at 12:30 a.m. (EST) and 
arrive at Love Field, Dallas, at 5:10 a.m. 
(CST) for early-morning delivery. 

Mr. Brack also announced that 
Charles Smith would head the expanded 
operation as cargo sales manager. He 
has been manager of air mail. His newly 
consolidated department will include 
mail, express and freight. 

Jack Woodruff, a 15-year Braniff vet- 
eran with experience in both ground op- 
erations and cargo sales, will become 
manager of airport cargo service with 
the responsibility of coordinating 
ground-handling activities in support of 
the cargo sales program. 


Russian Rail Experts Observe Potomac Yard 
At Start of Nationwide U.S. Railroad Tour 


Soviet’s Minister of Railroads Heads 10-Man Delegation Here 
On Month-Long Inspection of America’s Railway System. Members 
Keep Cameras Busy. Leader Is Quick to Criticize Operations. 


By ROBERT M. BUTLER 


The Potomac Freight Yard—re- 
sponsible in the Washington (D.C.) 
area for the routing of rail traffic 
of five major railroads—was viewed 
November 23 by 10 Soviet railroad 
experts on the first leg of a month- 
long reciprocal inspection tour to 
gain first-hand knowledge of Amer- 
ican train operations and mainte- 
nance methods, push-button yards 
and modern electronic traffic con- 
trol systems. 


Headed by Boris P. Beschev, Minister 
of Railroad Transportation of the 
U.SS.R., the Russian delegation is in 
this country under a State Department- 
arranged exchange program that even- 
tually is to include 10 major industries 
(T.W., Nov. 26, p. 44). 


Russians’ Return Visit 


Their visit follows a similar 6,500- 
mile rail tour of certain sections of the 
Soviet Union by an American team last 
July (T.W., Aug. 6, p. 27)—reportedly 
the first permitted in 30 years. 

Arriving at the Potomac Yard from 
downtown Washington (three miles) just 
after 10 a.m. aboard a special bus provid- 
ed by their host, the Association of 
American Railroads, the Russians de- 
barked by the main office building and 
began a concentrated, almost-two-hour 
facility inspection marked by much 
interrogation, note-taking and picture- 
snapping. 

First stop was one of the four yard 
Offices. Inside, the Russians examined 
the pneumatic tube message system and 
spoke with Owen O’Neil, the hump yard 
conductor, who had a lively exchange 
with Minister Beschev. 


Fielding most of the Russians’ queries 
was Curtis D. Buford, vice-president— 
operations and maintenance of the ‘AAR. 
It was explained through the Soviet in- 
terpreter that the pneumatic tube line 


was connected with all the yard offices. 
After receipt of waybills from the con- 
ductor of an inbound train who had a 
bill for each car, it was pointed out, the 
bills are checked for routes and rates, 
worked in the eastbound office, sent to 
the main office, then to the northbound 
forwarding office. 


Sees ‘Waste of Metal’ 


Minister Beschev, eyeing the thick, 
metal pneumatic tube, observed that it 
was not economical “to waste so much 
metal” for such a tube. 

“In Russia,” he said via the inter- 
preter, “we have more portable systems, 
lighter ones.” 

Mr. Buford conceded that the tube 
in question was an older model, and he 
explained that the newer ones were of 
aluminum, much lighter, more effi- 
cient and could send messages and bills 
several miles away. He added that the 
minister would have the opportunity 
to see the newer ones later in the 
tour. 

The observation was the first of a 
series in which Minister Beschev, who 
gestured, spoke and dressed in much the 
same manner as Nikita Khrushchev, ex- 
— an apparent eagerness to criti- 
cize. 

While the discussion on the pneumatic 
tube took place, several of the Rus- 
sians were amused and somewhat con- 
fused by the nearby floor-model water 
fountain, being unable to locate the 
ord lever. Someone hurried to their 
aid. 


Proceeding upstairs to the office of Mr. 
O’Neil, who explained the rail hump yard 
operation from _ his electronically 
equipped table overlooking the yard, the 
Russians examined the equipment, con- 
versed among themselves and with yard 
employes. 


Salary of Railroader 


Minister Beschev, evidently observing 
at the moment the small amount of 
activity in the yard below, inquired 
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of Mr. O’Neil whether he was paid by 
the number of cars he handled. Per- 
ceiving the spirit of the question, Mr. 
O'Neil shot back that he assuredly was 
not. 

“What then is your pay?” demanded 
the minister. 

“$25.69 a day,” said Mr. O’Neil. 

A raised eyebrow indicated the min- 
ister’s surprise. 

Filing out of the small office, which 
was crowded by about 25 persons, in- 
cluding the Russians, yard employes, 
railroaders, newsmen, hard-pressed pho- 
tographers and others, the visitors then 
inspected the yard control tower. 

Mr. Buford, supplying the minister 
with a running commentary, explained 
that at the far end of the yard there was 
a@ signal which informed the control 
operator on which track trains would 
arrive. This information, he said, was 
relayed on a track designation board. 


Following a demonstration in the 
tower by Harry Goldman, retarder 
operator, of the car retardation system, 
Minister Beschey expressed his judge- 
ment that the operation was “average.” 


Minister Draws Attention 


While the minister served as the center 
of attention, with the interpreter, the 
eight other Soviet experts moved freely 
around the offices observing and record- 
ing their impressions with both pen and 
camera. Some sought additional details, 
in broken English, from employes. 


Helping to break the language barrier 
was S. G. Guins, a railroader on loan to 
the State Department, who spoke fluent 
Russian. 


Subsequent to the tower tour, the 
Russians walked across the yard tracks 
where they saw in operation several of 
the yard’s 14 diesel-electric switch 

es. 


In the course of the walk Mr. Buford 
told newsmen that while on the tour in 
Russia he had seen only one operation 
there equipped for retardation. He said 
the retarder weighed cars as they enter- 
ed an area telling how fast they must be 
slowed. Formerly, it was pointed out, 
brakemen had to climb on each car and 
apply the brakes by hand. 

In comparing the railroad systems of 
the U.S. and the USS.R, Mr. Buford 
emphasized that this country had a 
greater obligation for faster, more ef- 
ficient rail service than did Russia, a 
country not concerned with internal 
competition. 


Russia Prefers ‘Flat Yards’ 


The minister commented that if Rus- 
sia did need an operation similar to the 
Potomac facility, he would choose a flat 
yard instead of the hump yard type. 
While walking across the rail turn- 
table used by engines entering the 
roundhouse for repair and maintenance, 
an activity given only cursory inspec- 
tion by the Russians, Mr. Buford ad- 
vised the minister that he and his 
aides would see a number of retarder 
systems in the course of visiting other 
US. rail centers. 

The AAR officer also commented to 
the minister that while in Russia the 
U.S. group had seen some rail switches 
that were copied from American models. 
“Copied?” exclaimed the 


interpreter 
before quickly translating for the min- 


ister, who, in turn, also appeared indig- 
nant. 

“Yes,” continued Mr. Buford in add- 
ing that the switches probably were 
copied from some given Russia as part 
3 the lend-lease program of World War 

Minister Beschev allowed that some 
switches may have been received by 
Russia during the war, but he averred 
that those now in use were superior to 
the older types. 

Mr. Buford agreed, saying the switches 
he saw did show some refinment. 

The Russians then were invited to view 
the yard’s television operation, an ac- 
tivity they all appeared greatly in- 
terested in. On two TV screens they saw 
freight cars about two miles away, near 
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the Alexandria, Va., railroad station, 
approaching the yard through the “TV 
shed.” 


D. C. Hastings, superintendent of the 
Potomac Yard, told the Russians that 
a clerk read from the screens the initials 
and numbers of the cars and dictated 
this information on tape. This data 
was checked against the waybills, he 
said, and by the time the train stopped 
all the required processing was com- 
pleted. 

Responding to a question by the min- 
ister, Mr. Hastings said the trains did 
not exceed 10 miles per hour while 
passing through the shed. 

“Bad,” said the minister. “This wastes 
too much time.” 

disagreed, 


Mr. Hastings explaining 


Russia ‘Adopts’ U.S. Rail Concepts, AAR Executive Says 


An American railroad executive declared in New York December 1 that 
Russia was not only impressed by this country’s railway system but that 
the “basic concepts of the United States have been largely adopted” in 


Russia. 


William M. Keller, vice-president—research of the Association of Ameri- 
can Railroads, Chicago, made the assertions in a talk at the winter annual 
meeting of the American Society of Mechanical Engineers in the Statler- 


Hilton hotel. 


He said his observations were based on a recent inspection trip to the 


U.S.S.R. 


“The basic concepts of the United States have been largely adopted in 
Russia,” said he. “Progress in this country is carefully watched by Soviet 
technicians.” Soviet rail equipment, while not up to U.S. standards, was 


improving, he said. 


Mr. Keller said that new Soviet freight cars were essentially the same 
as U.S. models, but that figures for total car capacity were elusive. The 
Russians “do not furnish outsiders with such figures,” he added. He 
estimated, however, that 1.3 million cars were on the Soviet equipment 
list. Automatic car coupling, similar to American designs, was seen increas- 


ingly, he continued. 


In the locomotive field, he said, steam power still predominated, although 
the Russians were rapidly converting to electric or diesel electric power. 
Most of their diesel design was based on western counterparts, and the 
Soviets were also buying French and German locomotives, Mr. Keller 


reported. 


Rumors of nuclear-powered locomotives in Russia appeared to be un- 
founded, he said. The potential use of nuclear power so far as the railroads 
were concerned, he said, would be in its application to generation of 


electricity in central power stations. 


The Russians staffed their railroads mainly with graduates of the state’s 
railroad technical institutions, with women being employed extensively, he 


said, adding: 


“It is difficult for a graduate to change his field after taking a course in 
some phase of railroad work. However, there is little incentive to change 
since railroading in the Soviet is a prestige industry, provides for travel and 
is generally at higher pay rates than most of the other industries.” 

Mr. Keller pointed to bonuses employes could receive for economy in the 
use of fuel and the better living quarters and higher salary officials could 
achieve for over-fulfillment of their particular goals. 

Mr. Keller said that propaganda posters he saw there portrayed the 
Russians as passing the United States in 1965. 

“The Russians are a long way from catching up to the United States in 
capacity or equipment, however,” he said. 

“The Soviet government is not sparing manpower, money or laboratory 
equipment to promote research and development for railroading,” continued 
Mr. Keller. “The program is more extensive than that of any other single 
railroad system. However, the success of any program must be measured 
by results. Compared to the U.S., the U.S.S.R. is still behind, but progress 


is being made.” 


| 
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Assisting K. S. Simonov (center), first assistant to chairman of the Scientific and Technical 

Counsel of Russia’s Ministry of Railroads, a top Soviet rail expert, in his examination of an 

electro-pneumatic switch in the Potomac Freight Yard, are (from left) yard employes T. M. 

Pearson, leading signalman; Sonny Broughman (obscured), assistant signalman, and Hubert 

Jewell, Jr., assistant supervisor for signals and communications. Mr. Simonoy also took snapshots 
of the uncovered switch. 


that the trains, of necessity, had to 
reduce speed when entering any yard. 
He said the shed was placed at a point 
where the trains had to proceed slowly. 

“This is a very good thing, this com- 
bination of television and tape record- 
ing,” said Minister Beschev with a 
smile. “A practical application.” 


Rail Switches Examined 


Retracing their route across the tracks, 
the Russians examined one of the elec- 
tro-pneumatic switches at trackside, 
which drew a careful inspection by K. S. 
Simonov, first assistant to the chair- 
man of scientific and technical counsel, 
Ministry of Railroads, who is considered 


the No. 3 man in Russia’s National Rail- 
road Administration. 

Assisting Mr. Simonov, who also took 
pictures in his examination, were Hu- 
bert Jewell, Jr., assistant supervisor, 
signals and communications; T. M. 
Pearson, leading signalman, and Sonny 
Broughman, assistant signalman, all of 
the Potomac Yard. 

Continuing across the tracks, Minister 
Beschev pointed to one of the steel poles 
supporting the overhead catenary elec- 
tric system, and asserted that in Russia 
it was more economical to use concrete 
for such structures. The use of steel, 
he said, was a “waste of metal.” 

Mr. Buford responded that at the 





Demonstrating the Potomac Freight Yard’s car retardation system for the visiting Russian delegation 

is Harry Goldman (seated), retarder operator. Standing immediately beside him (from left) are: 

C. D. Buford, vice-president—operations and maintenance, Association of American Railroads; 

Boris P. Beschev, Minister of Railroad Transportation of the U.S.S.R., and S. G. Guins, a 

railroad man on loan to the State Department, who speaks fluent Russian. Through the windows 
of the control tower, the Russians have a panoramic view of the entire yard area. 
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time the poles were erected the price of 
metal was more: favorable than con- 
crete, but that at the present the op- 
posite was true. 


‘What Have We Here?’ 


Stooping over another track where 
the cross ties for several yards showed 
signs of deep scoring, the minister 
smiled broadly and said, “What have 
we here?” 

It was explained that a car evidently 
had jumped track some years ago. The 
minister and the interpreter appeared 
to be discussing this further as they 
walked along pointing and smiling. 

Attempts to ascertain how much Rus- 
sia had invested in rebuilding its rail- 
road system since the end of World War 
II were unrewarded, Although the ques- 
tion was phrased several different ways, 
the interpreter said he did not under- 
stand the question. Finally, he said he 
would discuss the matter with the min- 
ister. The answer was not forthcoming, 
however. 

Mr. Buford said earlier that U. S. rail- 
roads, in a massive improvement pro- 
gram, had invested more than $15 
billion since the end of the war. The 
Potomac Yard, one of the facilities that 
had been modernized, serves the Balti- 
more & Ohio Railroad; Chesapeake & 
Ohio Railway; Pennsylvania Railroad; 
Richmond, Fredericksburg & Potomac 
Railroad, and the Southern Railway. A 
spokesman said that during November 


the yard would handle 4,000 railroad 
cars. 


Soviet ‘Moon Rocket’ 


Making the tour of U. S. railroads with 
the minister, each a specialist in various 
phases of railroading, are: 

E. G. Agavonov, transportation engi- 
neer for the Central Scientific Research 
Institute of Railroads; V. F. Belov, chief 
engineer, Kolominsk Locomotive Con- 
struction Factories; Nikolai A. Berden- 
nikov, specialist in the State Scientific 
and Technical Committee; I. A. Ivanov, 
director, Central All-Union Scientific 
Research Institute; L. A. Karpov, head 
of the Moscow Railroad Region; Vladi- 
mir Nazarov, engineer, International 
Communications Administration, Min- 
istry of Railroads; Boris S. Ryazantsev, 
chief engineer, Administration of Com- 
munications and Signals, Mr. Simonov, 
and Andrei I. Tishchenko, chief, main 
administration, locomotives, Ministry of 
Railroads. 


Before reboarding the bus, which 
would take the group to an Alexandria 
restaurant for a luncheon arranged by 
the AAR, Mr. Simonov took advantage 
of the occasion to fasten on the jacket 
lapel of Mr. Jewell, of the Potomac 
Yard, a Russian “Moon Rocket” pin. 


‘Mo-Pac’ to Build 1,150 
New Freight Cars in 1961 


A modernization program which will 
cost $31,800,000, of which more than 
one-third will be spent for construction 
of 1,150 new roller-bearing freight cars, 
was approved November 21 by the board 
of directors of the Missouri Pacific Rail- 
road Co. at its regular meeting in St. 
Louis. 

The cars, which will be built at the 
company’s shop at De Soto, Mo., will 
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cost $12,000,000. They will include 250 
fifty-ton box cars 50 feet 6 inches long 
with 15-foot double doors that were 
approved under the 1960 construction 
Se ae 
1961. 

The other 900 will be 50 seventy-ton, 
three-bay, steel-covered hopper cars; 
200 seventy-ton, two-bay, steel-covered 
hopper cars; 100 seventy-ton, 50-foot- 
6-inch-long, 9-foot-4-inch-wide box cars 


with 12-belt rail DF equipment, cush- 
ioned underframe, nailable steel floor 
or equivalent; 200 fifty-ton, 50-foot-6- 
inch-long, 9-foot-4-inch-wide box cars 
equipped with 12-belt rail DF equip- 
ment and nailable steel floors or equiv- 
alent; 50 seventy-ton, 53-foot-6-inch 
fiat cars 10-feet-6-inches-wide and 300 
fifty-ton, 50-foot-6-inch-long, 9-foot-4- 
inch-wide box cars with high-capacity 
draft gear. 

The remaining $19,800,000 approved 
for modernization in 1961 will be spent 
on additions and improvements to the 
railroad’s property. 


Suggestion for CAB Policy-Making Staff 


Is Believed Unique to Regulatory Process 


Establishment of CAB Policy Director and Staff, One of Many 
Recommendations Made in Recent Budget Bureau Study of Board's 
Workload and Organization, Is Suggested as an Experiment. 


Establishment of a full-time 
policy-making unit within the frame- 
work of the Civil Aeronautics Board, 
one of numerous recommendations 
contained in a lengthy study of the 
CAB initiated by the Bureau of the 
Budget, is described as “new not 
only to the CAB but to the regulatory 
process.” 


The study, made by McKinsey & Co., 
Inc., @ management consulting firm, on 
contract with the Budget Bureau, was 
made public November 23 (T.W., Nov. 
26, p. 18). The firm found “a lack of 
adequate planning on the part of the 
board,” and made major recommenda- 
tions, including the one for a policy- 
making unit, calling for increased utili- 
zation by the CAB of its staff of 750 
persons; adoption of legislation to 
lengthen the tenure of the CAB chair- 
man, and an increase in the number of 
board members from five to seven. 


The recommendation for the estab- 
lishment of a new major position—that 
of director of policy and planning—was 
described by the consulting firm as 
unique to the regulatory process. It said: 

“Regulatory agencies have long been 
criticized for failing to meet their obli- 
gations for policy making and planning 
while meeting the day-to-day pressures 
of deciding cases. 


Policy Making Criticized 


“Policy making [in the CAB], while 
effectively producing policies and stand- 
ards in some areas, has been sporadic 
and without top-level planning, direc- 
tion or coordination as to the areas in 
which policy is required. No person or 
group of persons at present is responsi- 
ble for reviewing the effects of policies, 
whether they are meeting needs as 
planned, and what their future con- 
sequences will likely be. 

“For example, for five years the board 
has made an intensive effort to strength- 


competitive and economic conditions of 
the air industry raise doubts as to the 
actual effectiveness of this past policy. 
“A policy group, studying the effects 
at nie golic moe might have been able to 


foresee some of the problems that now 
exist. Today, it might study the poten- 
tial effect on the industry of mergers 
and of consolidations of segments or re- 
view the effects of newly implemented 
policies, such as the ‘use-it-or-lose-it’ 
policy or the newly established rate 


“The need for a comprehensive review 
of aviation policy has been recognized 
elsewhere; yet no one in the CAB is 
charged with analyzing the impact of 
their recommendations or present board 
practices, what changes would be needed 
in policies, and what criteria should be 
applied to specific cases.” 

McKinsey & Co. made the following 
specific recommendations in the area 
of policy and planning: 

“The board must devote increased at- 
tention to identifying and meeting the 
over-all, long-range policy needs of the 
agency. 


Policy Staff Suggested 


“To insure maximum effectiveness of 
the board’s increased attention to. policy 
making and planning, full-time staff 
support must be provided by the board. 
We recommend the establishment of a 
full-time policy-making and planning 
staff in the board’s immediate staff sup- 
port under the executive director of the 
CAB. This staff should consist of a few 
(8 to 10) highly competent individuals 
(with experience in all areas of board 
activity) under the immediate supervi- 
sion of a director of policy and plan- 


“In addition, the board must reorient 
its role to insure that the efforts of its 
total staff are effectively focused and ef- 


are new not only to the board, but to 
the regulatory process. 
“To our knowledge, no policy-making 


latory agencies. 

ae the effectiveness of these Ben ys 
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ing the full purpose intended, in the 
manner which best meets the needs of 
the board.” 


Workload Analyzed 


In its study, McKinsey & Co. found 
that decisions involving economic regu- 
lations accounted for about 65 per cent 
of the CAB’s manpower, that safety 
activities required about 20 per cent. 
that international activities accounted 
for about 5 per cent and that the balance 
of the manpower percentage was devot- 
ed to providing administrative services 
for the activities listed above. 

McKinsey & Co. said about 40 per 
cent of the CAB’s total manpower was 
devoted to resolving the issues and 
questions filed and docketed for the 
board’s consideration. The remaining 
percentage was devoted to undocketed 
activities. 

“In the board’s docketed workload,” 
the firm said, “are 11 categories of cases 
which break down percentagewise in 
this fashion: 

“Exemptions (45.9 per cent), route cer- 
tificates (20.6 per cent), foreign permits 
(3 per cent), rates (2.8 per cent), inter- 
locking relationship (2.8 per cent), 
changes in service patterns (2 per cent), 
acquisitions, control or merger (1.9 per 
cent), and all other types of cases, in- 
cluding enforcement, suspension of ser- 
vice, complaints and board investigations 
(21 per cent). 


Criticism ‘Confirmed’ 


“The importance of decisions in these 
activities to the public and to the in- 
dustry is fully recognized by the board. 
However, the board has been criticized for 
the time taken to reach decisions and 
for its increasing case backlogs. These 
delays and backlogs have resulted in de- 
nial of justice in some cases and eco- 
nomic losses in others. 

“Our analyses confirm the validity of 
these criticisms.” 

McKinsey & Co. said the board’s work- 
load was increasing about 20 per cent 
each year and that the age of dockets 
closed “continues to be excessive.” The 
average age of all dockets closed by the 
board in 1960 was about 11 months, the 
firm said. The average age of closed 
route certificates dockets—which make 
up about 60 per cent of the total dockets 
closed—was 38 months from the date of 
initial filing to the date of final decision. 

“Our findings,” McKinsey & Co. said, 

“suggest that the processing effective- 
ness of the board can be significantly 
improved by reappraising the basic ap- 
plicability of the formal processing pro- 
cedures to each of the board’s major 
docket types and by initiating changes 
to reduce the use of the formal proceed- 
ing and, in addition, by developing sim- 
plified formal processes for those docket 
types still requiring formal p: #4 

“In addition to these ienumoreamants, 
the processing time attributable to the 
board in formal cases suggests the need 
for a new look at the board’s decision- 
making role. 

“The complexity of the cases coming 
before the board, as well as the ever- 
increasing mass of supporting data, 
places mounting demands on the time 
of the members. As the board has al- 
ready devoted a majority of its time to 
adjudication, the potential for increased 
case output resulting from additional 
board time is minor and, thus, other 
means of improvement must be explored. 


“Our analyses indicate that the deci- 
sion-making processes can be improved 
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at the staff and board levels by reorient- 
ing the role of the board to: 

“Place increased emphasis on the 
board’s leadership and management 
role, i.e., its responsibility for bringing 
to bear, on the problems brought to the 
CAB, the full potential of the expertise 
represented by the agency’s staff of over 
750, and; 

“Lessen the board’s emphasis on case- 
by-case adjudication.” 

Commenting on the organization of 
the board and of the agency’s staff, Mc- 
Kinsey & Co. said its analyses “suggest 
the need for changes in the functioning 
and organization of the board.” It made 
the following recommendations: 

“(1) Re-orient the board’s role to place 
greater emphasis on its responsibility for 
directing and appraising the efforts of 
its 750-member staff by regularly assess- 
ing the agency’s workload and fixing 
priorities, by more rigorously and regu- 
larly appraising staff performance in re- 
lation to the board’s established priori- 
ties, and by establishing additional 
policies and guildelines to aid the staff 
in processing the board’s workload. 

“(2) Promote fuller board-staff com- 
munications, such as periodic general 
policy meetings to provide clarification 
for the staff of the board’s position on 
specific problems, and to provide the 
means for bringing staff questions to the 
attention of the board. 

“(3) Provide the board additional time 
to meet its total scope of responsibili- 
ties.” 


Expanded Board 


Concerning the problem of additional 
time for the board, McKinsey & Co. sug- 
gested increasing the size of the CAB 
from five to seven members and increas- 
ing the tenure of the board chairman. 

“We recognize,” the firm said, “the 
potential danger that consideration by a 
larger board could result in prolonging 
discussions and meetings as a result of 
seven individuals having to consider each 
action as opposed to only five individuals. 


“We propose, however, consideration 
by three individuals rather than the 
present five, in that the seven-member 
board, operating in two panels of three 
men each, becomes—in those instances 
where it is applied—two deliberative 
bodies of three members each. 


“The chairman, under this system, 
would be responsible for assigning cases 
to the panels, monitoring progress and 
insuring that the efforts of the two 
panels are effectively coordinated. As 
decisions reached by these panels will be 
based on policies established by the full 
board, appeal to the full board should, 
therefore, be severely limited.” 


Comment on Chairman 


Concerning the chairman’s role in 
this type of organization McKinsey & 
Co. said: 

“The extent to which the chairman 
can plan and guide the administrative 
program of this agency depends, in part, 
upon the board support which he com- 
mands, upon his individual abilities, and 
upon his understanding of the board’s 
objectives. The history of the position 
since the board’s establishment suggests 
that the tenure of the chairman is a key 
problem in promoting more effective 
functioning of the board.” 

The firm pointed out that the CAB 
chairman was appointed by the Presi- 
dent for a one-year term. The firm said 
the board’s 12 prior chairmen served an 
average of 21 months. Individual tenure 





of the 12, however, ranged from almost 
five years to seven months, with 75 per 
cent of the 12 chairmen having served 
18 months or less. 

“To overcome these handicaps to ef- 
fective chairman performance,” McKin- 
sey & Co. said, “we recommend: (1) The 
term for which the chairman is desig- 
nated be lengthened. Whether the ap- 
pointment should be three or six years 
is not as important as the fact that the 
appointment should be extended, and (2) 
increased consideration be given to the 
applicability of prior experience and the 
demonstrated capability of the candi- 
dates for chairman.” 

The firm said that while prior experi- 
ence and other factors should be consi- 
dered in the selection of a CAB chair- 
man, “the key factor in chairman selec- 
tion should be proven capability to pro- 
vide effective leadership to the staff in 
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planning and achieving established 
goals.” The firm said further that there 
was a “critical need to find incentives 
that will attract capable men to the 
board, and that will induce them to fill 
out their appointed terms.” 

“This problem,” McKinsey & Co. 
said, “is not unique to the CAB. Its 
solution might well benefit not only the 
CAB but other independent regulatory 
agencies as well. 

“In the light of this board application, 
we suggest that a basic pilot study pro- 
gram might be initiated by the CAB 
(with concurrance of the Budget Bu- 
reau) to explore the reasons for the 
turnover of members and to identify the 
steps needed to correct this problem.” 


‘GTM’ Explains Value of Distribution Role 
In Management, Gives Job Description 


At AMA Seminar in New York City, J. R. Morton Advises Delegates 
Of Need for Understanding of Traffic Function; Discloses That 
Nation’s Transportation Bill Now Exceeds $100 Billion Yearly. 


Warning that “slipshod control of 
transportation costs can put a com- 
pany out of business,” a traffic exec- 
utive told businessmen attending an 
orientation seminar of the American 
Management Association, held No- 
vember 21-23 in New York City, 
they should be aware of what their 
companies spent for inbound and 
outbound materials and should know 
what “distribution management” 
included. 


The points were made by J. Robert 
Morton, formerly distribution manager 
and assistant to the president of Vega 
Industries, Inc., Syracuse, N.Y., now 
general traffic manager of Combustion 
Engineering, Inc., Windsor, Conn., in a 
talk at the seminar on “Managing the 
Over-All Manufacturing Function in 
the Smaller Company.” 


Role of Distribution 


In developing his thesis, Mr. Morton 
said that a foreign economist in apprais- 
ing the dynamics of the U.S. economy 
pointed first to the movement of ideas, 
which was know-how, then to the move- 
ment of purchasing power, which was 
credit, and next to the movement of 
people and things, which was distribu- 
tion management. 

“These three combined amaze the 
world at the quick shifts which we are 
able to make in the US. in times of 
emergency,” Mr. Morton declared, 
adding: 

“The political unity of these United 
States is triply bound by our network 
of steel rails, concrete highways and 
the paths of air transport. Distance is 
no social or political handicap to the 
exchange of information, news and 
ideas. So we readily see that the traffic 
management function of distribution 
management is the keystone in the arch 


of the social and economic structure of 
our economy. 

“Without the vast network of all forms 
of transportation there could be no 
commerce beyond the primitive and cer- 
tainly no national defense. Today trans- 
portation of all kinds represents an in- 
vestment in excess of $165 billion. 

“This year the nation’s transportation 
bill will be $100 billion, according to the 
most reliable estimates. Transportation 
is second to agriculture in size. Its prob- 
lems are basic yet they are the problems 
of all enterprise. The solution of these 
problems depends upon understanding 
and cooperation of every element of 
business and industry in all localities of 
the nation. 


Firms Ignorant of Traffic 


“A spokesman for the U.S. Department 
of Commerce recently characterized dis- 
tribution management as the third-larg- 
est cost of manufacturing coming next 
after labor and materials. But as one 
traffic manager says: 

“*‘Many companies do not know 
there is such a thing as traffic or trans- 
portation. They know they manufacture 
something and that it has to be deliv- 
ered and that’s all.’ Too many small 
businesses know neither what the actual 
costs of moving goods are nor how to 
control those costs. 

“Slipshod control of transportation 
costs can put a company out of business. 
Some of those that manage to survive 
despite poor controls usually suffer a 
heavy drain on profits. Do you know 
what the spending ratio is in your com- 
pany for inbound and outbound mate- 
rials? : 

“With this background let us examine 
just what physical distribution or dis- 
tribution management is concerned with. 
Physical distribution links manufactur- 
ing to sales—the movement of product 
from manufacturer to consumer. To the 
uninitiated ‘this may appear to be a 
simple and uncomplicated process. In 
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reality it is extremely complex and one 
that if improperly managed can be an 
expensive part of doing business. 

“In order to meet competition, satisfy 
customer demands and control costs, 
distribution must be regarded and man- 
aged as a system of procedures for the 
atmosphere in which it exists is con- 
stantly changing .. .” 


Job Description 


Elaborating further on the traffic 
function, Mr. Morton provided the job 
description of a general traffic man- 
ager, which he set forth as follows: 


Major Responsibilities: 

1. To formulate, standardize and rec- 
ommend company policies regarding the 
traffic movement of its materials, sup- 
plies, products and personnel. 

2. To plan and recommend traffic and 
transportation procedures which will 
assure the most economical and effective 
movement of materials, products and 
personnel. 

3. To render transportation service 
functions for other departments of the 
company. 

4. To provide for the necessary inter- 
change of transportation information 
within the company. 

5. To maintain a tariff file adequate 
for the immediate shipping needs of the 
company. 

6. To supervise and maintain control 
of company-operated transportation 
equipment. 

7. To maintain and keep up to date 
rate files which are immediately avail- 
able. 

8. To advise management regarding 
plant locations. 

9.To maintain satisfactory relation- 
ships between the company and trans- 
portation carriers. 

10. To remain familiar with laws and 
regulations of governmental and other 
regulatory bodies to ensure that com- 
pany traffic operations are conducted in 
accordance with such laws and regula- 
tions. 


Specific Duties: 

A. Accounting Department: 

1. To audit freight bills. 

2. To initate, process and justify 
claims for overcharges, losses and dam- 
ages. 

3. To furnish proof of delivery to cred- 
it division. 

4. To make recommendations to the 
comptroller regarding insurance cover- 
age On company equipment and outside 
leases. 


B. Administrative Department: 

1, To make recommendation and carry 
on such studies as may be requested on 
new plan locations. 

2. To handle lease and property ne- 
gotiations with railroads. 

3. To arrange transportation of com- 
pany personnel and audit passenger 
travel vouchers. 

4. To negotiate side track agreements, 
average weight agreements, transit priv- 
ileges and credit arrangements with car- 


5. The represent the company in pro- 
ceedings before 
bodies to secure rate adjustments. 

6. To represent the company at trans- 
portation meetings. 





wee. 
“ os : 
Bee’ ‘ ‘ 


oS eee 


‘Drugstore’ Goes by Train, Ship and Truck 
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An entire Walgreen ‘drugstore in a box’ (complete fixtures) sealed inside a 35-foot Sea-Land 

van, is loaded aboard a Sea-land vessel bound for Puerto Rico. The van was transported from 

Chicago to Bayamon, Puerto Rico, by trailer train, trailership and trailer truck. Sea-Land 

Service, Inc., and Walgreen Drug Stores reported damage-free arrival and installation of the 
shipment, on time to allow opening of a store in late November. 


7. To remain familiar with actions 
taken by competitors with respect to 
freight rate adjustments and to 
protect the company against discrimina- 
tory rate adjustments and report such 
developments. 

8. To prepare leasing arrangements for 
trucking equipment and audit vouchers 
for such use 


C. Operating Department: 

1. To schedule the operation of truck- 
ing equipment and flow of transporta- 
tion equipment to coordinate with fac- 
tory manufacturing and shipping sched- 
ules at factory. 

2. To provide steady flow of empty 
cars and trucks for loading. 

3. To advise on carload loading pro- 
cedures. 

4. To make recommendations on ma- 
terials-handling equipment. 

5. To provide for intraplant transport- 
ation. 

6. To consult and cooperate with 
plant managers to whom responsibility 
for day-to-day transportation activities 
is delegated. 


D. Product Development: 

1, To advise shipping requirements for 
safe transportation of products. 

2. To furnish transportation cost esti- 
mates for new products. 

3. To recommend transportation pack- 
aging requirements. 

4. To negotiate for transportation tests 
on new products. 

E. Purchasing Department: 

1. To supply routes and rates on in- 
bound shipments. 

2. To furnish information and rates on 
potential sources of supply. 


3. To negotiate rate adjustments on 
inbound materials. 

4. To trace and expedite inbound ship- 
ments. 

5. To furnish information on impend- 
ing freight rate changes. 

6. To furnish data on most economical 
size of purchase from transportation 
viewpoint. 

7. To audit all inbound freight bills. 

8. To negotiate for the purchase of all 
capital automotive equipment and 
recommend its purchase. 


F. Sales Department: 

1. To furnish expeditious and econ- 
omical transportation for all orders. 

2. To furnish promptly rate informa- 
tion on quotations. 

3. To maintain and keep up to date 
rate information as requested by sales 
department. 

4. To assist sales in determining ad- 
vantageous unit quantities for shipment. 

5. To furnish rate data on competi- 
tors’ products. 

6. To furnish rate data for prospec- 
tive sales accounts. 

7. To trace, expedite and furnish 
proof of delivery on shipments. 

8. To assist customers with claims. 

9. To build good will through services 
to customers. 


Milwaukee Road to Buy 750 


New Box Cars Next Year 


The purchase of 750 new 50-ton box 
cars of 40-foot length is the major item 
in a $25 million improvement outlay ap- 
proved for 1961 by the directors of the 
Chicago, Milwaukee, St. Paul & Pacific 
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Railroad Co., November 28, according to 
William J. Quinn, president. 

The cars, which will cost $7,500,000, 
will have roller bearings and 9-foot door 
openings. They will be suitable for many 
types of loading, including grain, and 
will accommodate a wide range of ship- 
per requirements, according to the rail- 
road. 

Among other major expenditures 
planned for 1961 are $3,240,000 to im- 
prove existing equipment for both freight 
and passenger service and $6,515,600 for 
improvements to fixed properties of all 
kinds. The equipment improvement 
work scheduled for next year also will 
include installation in certain types of 
freight cars of loading devices designed 
to prevent damage to shipments. 

Also scheduled for 1961 is delivery of 
the 40 double-deck, stainless steel 
coaches for suburban service, purchase 
of which was announced early last sum- 
mer. They will cost approximately $7 
million. 

Scheduled for completion in 1961 is 
the further expansion of communication 
facilities in connection with the intro- 
duction of a large-scale electronic data 
processing system, the company says. 


Waterway Official Suggests 
Applying Anti-Trust Laws 
To Rail-Barge Competition 


Destructive competition between 
railroads and barge lines should be 
controlled by the same standards 
applying to industry generally under 
the anti-trust laws, G. C. Taylor, 
president of the Mississippi Valley 
Barge Line Co., St. Louis, has sug- 
gested to the Doyle study group un- 
der the Senate interstate and foreign 
commerce committee. 


Mr. Taylor, who made his recommen- 
dation in a letter to the transportation 
study group is a member of its industry 
advisory council, representing the In- 
land Waterways Common Carriers As- 
sociation. 

Mr. Taylor said his suggestion was in 
response to a proposal by the Associa- 
tion of American Railroads to the Doyle 
group that the prohibition of the prac- 
tice of charging less for a long rail haul 
than short rail haul along the same 
route be repealed as outmoded. 

“IT am struck by the fact that the 
privileges the AAR seeks in competitive 
situations are not permitted in industry 
generally,” Mr. Taylor said. 


Competition Is Universal 


“Competitive pressures are felt in al- 
most all reaches of our economy, but it 
is difficult to find examples of a manu- 
facturer who would want to sell a more- 
valuable product at a price which would 
undercut one of his less valuable prod- 
ucts. For example, 1,000 miles of barge 
service naturally cost more than 500 
miles; a Cadillac will always cost more 
than a Chevrolet regardless of the com- 
petitive pressure on the Chevrolet. 

“Thus there may be a very simple and 
logical explanation why the railroads are 
Singled out for special legislation on 
such matters as the fourth section. No 
other segment of private industry would 
consider adopting such a practice. 

“After nearly three quarters of a cen- 


tury under the interstate commerce act, 
we are still seeking an equitable way to 
encourage healthy competition and at 
the same time discourage destructive 
competition of the kind that leads to 
monopoly. Generally speaking, the law 
still accepts the basic railroad theory of 
discriminatory pricing which it found in 
effect in 1887. 


“The Commission has made little 

progress in helping to develop a more 
rational and common sense system . 
It does not occur to anyone in fourth 
section situations, for example, to sug- 
gest that if the long haul can be sold 
profitably at lower prices than the short 
haul, perhaps the charges for the short 
haul are intrinsieally unreasonable.” 


The lower price for the long than the 
short haul was permitted by the ICC 
in “special” circumstances where the 
excuse of the necessity to meet competi- 
tion was presented, Mr. Taylor said. 
However, the Commission took into ac- 
count the effect of the reduced rate on 
the competition when allowing the prac- 
tice, he said. 


Basis for Reductions 


“Where a price reduction would be 
unlawful in the absence of competition 
and is only excused by the necessity to 
meet competition,” he said, “it is obvi- 
ously relevant to make sure that the 
competition isn’t eliminated. If it is, 
then the excuse for the unlawful price 
reduction disappears.” 


This is a limitation on competitive 
pricing placed on industry generally by 
the Robinson-Patman act, which pro- 
vides that “it shall be unlawful .. . to 
discriminate in price . . . where the 
effect of such discrimination may be 
substantially to lessen competition or 
tend to create a monopoly in any line 
of commerce,” according to Mr. Taylor, 
who added: 


Railroads have for years fought for 
permission to price their product with- 
out regard to the effect of their pricing 
practices on the competition. 


“This is no time to consider scrapping 
the fourth section. In the opinion of 
the water carriers, tested anti-trust 
standards of the fourth section should 
be extended to control all issues involv- 
ing discriminatory freight rates.” 


Minimum Charge Increase 
Withdrawal Called ‘Victory’ 


(From Los Angeles Bureau of Traffic World) 


The California Retailers Association 
has announced to its members that the 
transcontinental motor carriers and 
freight forwarders have canceled their 
request for an increase in minimum 
charges from the rate for 100 pounds to 
the rate for 125 pounds (T.W., Nov. 19, 
p. 105). 


“This is a clear victory for the mem- 
bers of CRA and for all retailers in the 
west,” says the association. “Your as- 


prepar 
ing testimony to be presented in Wash- 
ington, D.C., on December 7.” 

The CRA said the proposals, which 
were suspended by the Interstate Com- 
merce Commission in I. and S. No. 7418, 
Minimum Charges — Transcontinental 
Territory, would have increased the total 
small-shipment charges for its members 
by almost 21 per cent. The CRA added 
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that this represented a considerable 
saving for California retailers. 

CRA members were notified that a 
survey of one week’s shipments, requested 
earlier for use in the ICC proceeding, 
would not now be required. 

The Los Angeles Chamber of Com- 
merce, in advising members of its freight 
traffic committee of cancellation of the 
suspended matter, said the ICC had can- 
celed the December 7 hearing. The 
Chamber of Commerce had protested 
the increase. 


Scale of Royalty Payments 
For Container Cargo at N.Y. 
Set by Arbitration Board 


A scale of royalty payments rang- 
ing from 35 cents to $1 per gross ton 
for export-import cargo handled in 
containers loaded or unloaded away 
from the piers in the Port of New 
York has been established by a 
three-man arbitration board which 
has had the problem under study 
since last August, the New York 
Shippers Association has announced. 


The board—composed of Dr. Emanuel 
Stein, professor of economics at New 
York University, impartial chairman; 
Adm. Frank M. McCarthy, representing 
the NYSA, bargaining agent for em- 
ployers of waterfront labor in the port, 
and Theodore Gleason, representing the 
International Longshoremen’s Associa- 
tion—set a royalty at 35 cents per ton 
for conventional ships handling a lim- 
ited number of containers; 70 cents per 
ton for ships partly converted to con- 
tainer use and $1 per ton for ships re- 
garded as fully containerized, the NYSA 
says. 

The royalty payments are retroactive 
to July 1, 1960, and extend to September 
30, 1962, with provision for review on 
October 1, 1961, according to the NYSA. 
It added: 

“The question of what royalty pay- 
ments, if any, should be made to com- 
pensate for loss of job opportunities 
when containers are not loaded or un- 
loaded on the piers was separated last 
year from the negotiations between the 
New York Shipping Association, Inc., 
and the International Longshoremen’s 
Association which resulted in a new gen- 
eral cargo agreement expiring Septem- 
ber 30, 1962. Under this agreement, con- 
tainer discussions were to continue and, 
if no agreement could be reached, the 
question was to be determined by the 
arbitration now completed.” 

Alexander P. Chopin, chairman of the 
NYSA, representing 153 American and 
foreign-flag steamship lines and con- 
tracting stevedores in the Port of New 
York, commented: 

“With the establishment of royalties 
for the handling of container cargo by 
the arbitration board, obstructions and 
uncertainties that previously prevented 
the steamship industry from fully utiliz- 
ing these containers in the handling of 
cargo will be removed. 

“Due to considerable progress made in 
negotiations with the ILA prior to turn- 
ing this question over to the arbitration 
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board for final decision the problem was 
narrowed down only to a determination 
of what royalties should be paid on con- 
tainers loaded and unloaded away from 
the piers to compensate for any loss of 
job opportunities on the docks that 
might result. 

“In these discussions the ILA recog- 
nized that progress in the form of im- 
proved methods of cargo handling 
cannot be blocked if the industry is to 
prosper and the union accordingly, in 
our memorandum of settlement, dated 
December 3, 1959, permitted the han- 
dling of container cargo in the Port of 
New York without restriction while the 
question of royalties was continued in 
negotiation. 

“The NYSA labor policy committee 
agreed in turn, that provision be made 
for the loss of any job opportunities 
that might result from the unrestricted 
use of containers.” 


Western Household Mover 
Bids for More East Traffic 


In Expansion of Operations 


The Bekins Van & Storage Co., a 
household goods carrier with exten- 
sive operations in western states, has 
expanded its service into the east by 
the purchase of the Cadillac Storage 
Co., Detroit, and the addition of a 
warehouse near Washington, D.C., to 
serve also as a termina] for Bekins’ 
international division. 

Daniel P. Bryant, president of Bek- 


ins, said the company had taken over 
operation of Cadillac’s 100,000-square- 





Visitors at an ‘open house’ of Bekins Van & Storage Co.’s new Alexandria, Va., warehouse 

toured the facility and were taken aboard one of these specially designed vans. Doors on 

sides and rear permit easy access to containerized cargo which rides smoothly on the air- 
suspension system of the van. 


foot Detroit warehouse facility, which 
was designed for containerized storage 
as well as for both local and long-dis- 
tance moving. 

Mr. Bryant, in Washington recently 
with other officers of the company, an- 
nounced the opening of the warehouse, 
in Alexandria, Va., at a press conference 
in the Statler hotel. He later was host 
to several hundred government traffic 
officials, military personnel and repre- 
sentatives of shipping concerns at an 
“open house” at the facility. 


Visitors Tour Facility 


Guests at the opening ceremony were 
taken on guided tours throughout the 
warehouse which is a completely con- 
tainerized operation. 

All storage is handled in pallet boxes, 
the majority of which measure 5 feet by 
7 feet by 7% feet. Other special types 
of containers also are on hand. 

Richard H. Hackendahl, regional man- 
ager, who has charge of the Alexandria 
operation, said that more than 400,000 
pounds of storage could be handled, and 
that the warehouse was laid out to per- 
mit tiering of the boxes. Spacing of the 
rows permits folk-lift trucks to operate 
freely throughout the area in lifting 
and stacking the boxes. 

Saying that the warehouse also was 
a terminal for Bekins’ international di- 
vision, Mr. Hackendahl said a complete 
door-to-door containerized method of 
moving was available world wide. 


Specialized Vans Used 
Specially constructed pallet trailers 
and at-bed units are used in the han- 
dling of all containers both to and from 
a customer’s residence. Visitors also were 
taken abroad one of the vans, where they 
saw how furniture was loaded and se- 
cured. Mr, Hackendahl said some of the 
vans were used in transporting fragile 

electronic parts and equipment. 


Elsewhere in the warehouse the visitors 


TRAFFIC WORLD 


saw rug racks, storage racks, upholstery 
cartons and chair cartons available for 
permanent storage. These items, it was 
explained, gave maximum protection in 
storage and handling. 

Mr. Hackendahl said he was “presently 
hiring and training a competent staff 
with which to build a successful opera- 
tion for Bekins in the Washington 
metropolitan area.” 


Midwest Freight Forwarding 


Reorganized at Top Level 


A reorganization of the top manage- 
ment of the Midwest Freight Forward- 
ing Co., Inc., of Chicago, including 
appointment of an executive vice presi- 
dent and general manager and the for- 





A. E. DeCeanne 


C. S$. Reardon 


mation of a new board of directors, has 
been announced by Anthony E. De- 
Ceanne, new president of the trucking 
company. 

Charles S. Reardon, former vice-presi- 
dent—operations, of Ringsby Truck 
Lines, has been made executive vice- 
president and general manager. He has 
been in the trucking industry for 20 
years. He announced an expanded serv- 
ice program for shippers in the metro- 
politan Chicago area. 

The new board of directors is com- 
posed of Mrs. Rose M. DeCeanne (widow 
of the founder of Midwest—Sal De- 
Ceanne), as chairman; Anthony De- 
Ceanne (Mrs. DeCeanne’s son and now 
president of the company), and Mr. 
Reardon. 

Mr. DeCeanne said he had acquired 
full control of the trucking company 
through purchase of stock held by Domi- 
nick DeCeanne, former president. He 
said the purchase included all holding 
and realty firms owned by Midwest. 

Mr. Reardon said that a new depart- 
ment devoted to personal handling of 
shippers’ needs and problems had been 
organized and staffed with five special 
Midwest representatives. Those service 
representatives, he said, would be “far 
more than company salesmen,” He de- 
scribed them as specialists ready to han- 
dle specific shipper needs, whether they 
involved rates, special handling, delivery 
schedules, tracing; interline arrange- 
ments or other related matters. 

The new department is headed by 
Patrick J. Malone, who has been in the 
truck transportation service field for 10 
years. Those working under his super- 
vision are Leonard Anderson; Edward 
J. Hanson; Stanley J. Major and Robert 
E. Orzoff. 


D & H Sells Coal Subsidiary 


The Delaware & Hudson Co. has an- 
nounced the sale of its wholly owned 
Hudson Coal Co., a producer and mar- 
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keter of anthracite coal for 130 years, to 
the Blue Coal Corp. of Maine, a wholly 
owned subsidiary of the Glen Alden 
Corp., a major anthracite producer. The 
D & H said the sale was effectuated 
November 21. 


Official of Bonanza Heads 


Air Traffic Conference 


William J. Mitchell, vice president— 
traffic and sales of Bonanza Air Lines, 
Las Vegas, was elected president Novem- 
ber 29 of the Air Traffic Conference of 
America, a division of the Air Transport 
Association of America. 


William L. Morrisette, Jr., vice presi- 
dent—sales and advertising of Eastern 
Air Lines was elected first vice-president 
of the conference, holding its semi- 
annual meeting in Washington, D.C. C. 
Gordon Brown, vice-president—traffic 
and sales of Piedmont Airlines, Winston- 
Salem, N.C., was elected second vice- 
president. 


The conference is composed of top 
traffic and sales officials of the nation’s 
leading scheduled airlines. The primary 
mission of the organization is to develop 
ways to make air transportation as 
efficient, attractive and as simple as 
possible for the passenger, shipper and 
postal user. 


Mr. Mitchell succeeds W. Delaney Dil- 
worth, director of traffic administration 
and assistant secretary of United Air 
Lines. 


ICC Admits 98 Persons 
To Practice Before It 


The Commission has announced the 
admission to practice before it of 98 
persons. They are: 

J. Pennell Abbott, San Francisco, 
Calif.; Arnold E. Anderson, New York, 
N.Y.; Charles R. Ashmann, Miami, Fila.; 
Harry N. Babcock, Richmond, Va.: 
James N. Baker, San Francisco, Calif.; 
Robert L. Banks, Washington, D.C.; Gil- 
bert L. Barber, Memphis, Tenn.; John C. 
Barrett, Omaha, Neb.; Ronald W. Bauer, 
San Francisco, Calif.; Nicholas J. Biondi, 
Newark, N.J.; R. T. Boehm, Columbus, 
O.; Robert D:; Bosley, New York, N.-Y.; 
James S. Bowman, South Gate, Calif.; 
Donald Boyes, Richmond, Va.; John E. 
Braff, Hopkins, Minn.; Ronald C. Bro- 
berg, San Francisco, Calif.; Phillips L. 
Carr, Camden, N.J.; Richard D. Cooper, 
Dallas, Tex.; Donald Lee Cotton, El Paso, 
Tex.; Arthur M. Dahl., New York, N.Y.; 
Ralph J. Dalessio, Akron, O.; Alfred 8S. 
Daviau, Morristown, N.J. 

H. V. Delaney, New York, N.Y.; David 
A. Duttenhofer, Bloomfield, N.J.; Mit- 
chell L. Easter, Richmond, Va.; Frank 
L. Ederer, New York, N.Y.; George E. 
Fadel, Bountiful, Utah; James P. Feeney, 
Jr., Oakland, Calif.; Arthur E. Finger, 
Jr., North Tonawanda, N.Y.; Donald M. 
Gallagher, New York, N.Y.; Edward O. 
Gaylord, Houston, Tex.; Jack L. George, 
Seattle, Wash.; James 8S. Goode, St. 
Louis, Mo.; James A. Eagen, St. Louis, 
Mo.;Bartholomew J. Hammons, New 
York, N.Y.; Pred T. Harbour, San Fran- 
cisco, Calif.; William C. Hawkins, Syl- 
vania, Ga.; James C. Helliker, Tulsa, 
Okla.; Frederick H. Hobbs, Pottsville, 
Pa.; Frederick W. Hoefler, Anchorage, 
Alaska: Philio G. Hoham, Fort Wayne, 
Ind.; Dean L. Hutchison, Kansas City, 


Mo.; William L. Jackson, Baker, Ore.; 
Robert A. Joyner, Washington, D.C.; 
William W. Kinkead, Washington, D.C.; 
Walter C. Krich, Pittsburgh, Pa. 

Emanuel Laster, Scranton, Pa.; John 
S. Lemke, San Francisco, Calif.; Hubert 
R. Lewis, Youngstown, O.; George F. 
Liebetreu, Grand Rapids, Mich.; Stanley 
Lowder, Tulsa, Okla.; Thomas Marshall, 
Pittsburgh, Pa.; Dallas C. Matthews, St. 
Louis, Mo.; Robert F. McCaughey, Dal- 
las, Tex.; Robert P. McFall, Houston, 
Tex.; Phillip K. Meehan,, Pittsburgh, 
Pa.; Robert E. Meranda, Adams City, 
Colo.; Roy David Merritt, Los Angeles, 
Calif.; August J. Miller, New York, N.Y.; 
Ray R. Murdock, Washington, D.C.; 
Richard. J. Mushko, New York, N.Y.; 
Frank J. O’Leary, San Francisco, Calif.; 
Gilbert S. Parnell, Sr., Indiana, Pa.; 
Bobby G. Ray, St. Louis, Mo.; William 
J. Reinka, Trenton, Mich.; Robert Rich- 
ter, Vinya Park, Mo.; W. E. Roethe, Jr., 
Chester, Pa. 

Joseph J. Ryan, Bristol, Pa.; Anthony 
























37 


Transportation Week 


Sarkis, Midland, Pa.; Raymond W. 
Schaefer, Chicago, Ill; Donald L. 
Schlapprizzi, St. Louis, Mo.; Eugene A. 
Schultz, Philadelphia, Pa.; Duane F. 
Semon, New York, N.Y.; Robert J. Shir- 
ley, Rochester, N.Y.; Milton Siegel, St. 
Louis, Mo.; Robert M. Spies, Jr. New 
York, N.Y.; Frederick C. Stammon, San 
Francisco, Calif.; Robert J. Stoll, San 
Francisco, Calif.; Frank Strecker, Jersey 
City, N.J.; Thomas F. Tobin, Phoenix, 
Ariz.; Forest P. Tralles, Jr. St. Louis, 
Mo.; Wynn T. Underwood, Middlebury, 
Vt.; Edward J. Urban, Pittsburgh, Pa.; 
William C. Warner, Cincinnati, O.; 
James A. Weaver, Tulsa, Okla.; John 
ov. Westhause, Granite City, Ill.; David 
H. Wetzel, Lansdale, Pa.; Charles J. 
Williams, Newark, N.J.; H. Newell Wil- 
liams, Philadelphia, Pa.; C. Lester 
Zahniser, Sparks, Nev. 


Teamsters’ Union Says ICC, Railroads 
Have Deprived Auto Haulers of Traffic 


Washington Headquarters of Teamsters’ Union Issues Brochure Calling 
ICC and Railroads a ‘Dangerous Combination’ Which, Through Rate 
Actions, Threatens 15,000 Jobs of Drivers for Automobile Haulers. 


The International Brotherhood of 
Teamsters has charged that “a dan- 
gerous combination” made up of the 
railroads and a “pro-railroad” ICC 
has deprived automobile transport- 
ers of long-haul business and that 
the result might be the loss of jobs 
by- 15,000 drivers who earn an aver- 
age monthly wage of $750—some 
earning $1,200 a month driving trail- 
ers loaded with new cars. 


These charges, and further charges 
that other segments of the trucking in- 
dustry might suffer the same experience, 
and that under a sympathetic Adminis- 
tration (the Eisenhower Administration) 
the “ICC has been packed with pro- 
railroad people,” are contained in a 24- 
page brochure, entitled “A Dangerous 
Combination: ‘Railroads and the ICC 
Threaten to Destroy a Vital Segment 
of the Trucking Industry and With It 
the Jobs of 15,000 Teamsters.” 

The message was addressed to the 
member of the Teamsters’ Union, but 
general distribution of the brochure is 
being made by the headquarters of the 
union in Washington, D.C. 

The brochure is printed in two colors 
and carries an introductory message 
from James R. Hoffa, general president 
of the Teamsters’ Union, urging that 
members write their representatives in 
Congress, and their governors, in an 
effort to convince them that loss of 
business by the automobile haulers, and 
possibly by other segments of the truck- 
ing industry, will deprive state and fed- 
eral governments of large sums paid 
as taxes by the truckers. He described 
the publication as “a case study of one 
victim that the Interstate Commerce 
Commission and the railroad industry 
are destroying.” While only that seg- 
ment of the industry was discussed, he 


asserted, “the destructive force of the 
ICC-railroad combination is being felt 
by the entire trucking industry. It is 
the truckaway companies, however, who 
are being hit the hardest at the present 
time. Obviously, the railroads seek a 
transportation monopoly.” He added: 

“Yours may be the next industry se- 
lected for attack. Already Teamster 
members are being released from their 
jobs because of the railroads. General 
freight, cement, petroleum, LTL freight, 
grain, and other truck-delivered com- 
modities are the targets of the railroads. 
They have not concentrated on these 
areas as they have in car hauling, but, 
if they continue to receive discrimina- 
tory rates from the ICC, Teamster mem- 
bers will lose their jobs because the 
trucking industry will be gradually driv- 
en out of business. 

“It is up to you to let your Congress- 
man, your senator, your governor, and 
your state legislature know what is go- 
ing on. If you don’t you may be out of 
a job. In the last pages there is a list 
of the members of the House and Sen- 
ate interstate and foreign commerce 
committees. These are the two com- 
mittees with judisdiction over the ICC. 
You should also write to these com- 
mittee members. Their address and the 
address of your congressman and sen- 
ator can be found in the back of this 
brochure.” 


Text of Brochure 


The text of the brochure follows: 

“The Interstate Commerce Commis- 
sion and the railroad industry have 
created a revolution in the transporta- 
tion industry that threatens to force the 
car hauling truckaway companies into 
bankruptcy, and destroy the jobs of over 
15,000 Teamster members employed in 
the truckaway business. 


“For two years now many tuckaway 
and Teamster officials have been pre- 
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dicting what was going to happen, if the 
companies did not keep pace with the 
railroads in new, modern equipment, in 
political and legislative activities, in 
modern management techniques, and in 
public relations and institutional adver- 
tising. 

“The railroad industry for several 
years in the 1950’s launched and con- 
ducted one publicity campaign after 
another to create an image in the public 
mind that railroads were a persecuted 
industry, being driven out of business 
because of ‘huge subsidies’ given to the 
trucking industry. They even went so 
far as to associate with ‘communism’ 
anyone who opposed giving them dis-, 
criminatory advantages to the detri- 
ment of the trucking industry. 

“As a result of this intensive publicity 
campaign, and full-page advertisements 
in the big national magazines like Sat- 
urday Evening Post, Reader’s Digest, and 
others, the public’s eye was captured. 

“Editorials began a in these 
magazines and others shedding crocodile 
tears for the poor little railroads. Con- 
gressmen began getting letters from 
back home, demanding that something 
be done to help the poor railroads. 


ICC ‘Packed’ 


“with the inside help of some members 
of President Eisenhower’s cabinet and 
White House staff, the railroads were 
successful in packing the Interstate 
Commerce Commission with people who 
are, if not beholden, at least strongly 
biased in favor of the railroads. 

“With a sympathetic Administration in 
the White House, a strong following in 
Congress, and the makeup of the Inter- 
state Commerce Commission under con- 
trol, the railroads as you would expect 
decided to make hay while the sun was 
shining 


“Meanwhile, some employers in the 


icking 
nothing in the 1930's to what it is today 


have either passed on, retired or are not 
active in supervising the operations of 
the companies they founded. 

“This has created a new generation of 
car haul management who inherited go- 
ing businesses when the founding gen- 
eration became inactive. 

“The profits that they have enjoyed 
during the last decade are primarily the 
result of blood and sweat of the older 
generation, who while they were found- 
ing their companies, also established 
sound labor-management relations. But 
this is not to say the current officials in 
the truckaway business have not con- 
tinued hard work, and good labor-man- 
agement relations. This becomes quite 
clear by looking at the record of the 
Teamster members and the carhaulers 
over the years. 

Wages for Car-Haulers 

“There has never been a major strike 
by the Teamsters against the car haulers. 
Teamster members employed by the car 
haul companies are among the high- 
est paid unionists in the nation. Many 
drivers make $1,200 a month, and some 
make more. The average wage for car 
haul drivers is approximately $750. From 
this it is obvious that the Teamsters 
Union has done an exellent job for its 
membership, and that the employers 
have not been biased against paying an 
honest day’s pay for an honest day’s 
work. 

“The truckaway business had its be- 
ginning in Detroit in 1933. Truckaway 
was done on a very modest basis then. 
The primary emphasis was on driveaway 
caravans. This was the era when nearly 
all new cars came off the assembly 
lines in Detroit. The decentralized as- 
sembly plants in various parts of the 
nation did not come until the post- 
World War II years. 

“In the early years Teamster drivers 
were paid as little as two cents a mile, 
and no minimum hourly wage. There 
was very little cooperation among 
Teamster locals in negotiating contracts, 
but at that time little cooperation was 
necessary. 

“Beginning in 1937, there came a 
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gradual standardization of collective 
bargaining agreements with employers. 
Wages and working conditions also im- 
mediately showed marked improvement. 
This was particularly true with respect 
to truckaway equipment. 

“By 1941 truckaway contracts with the 
various Teamster locals had achieved 
the necessary uniformity so that an 
area-wide agreement was proposed. 
However, World War II came along 
before it could be completed. 


“The industrial turmoil and expan- 
sion in the post-war years temporarily 
held back an area-wide agreement. 
Teamster General President James R. 
Hoffa, who had pioneered the area 
agreement in 1941, finally brought it into 
existence in 1949. 

“The chart on the next page indicates 
the tremendous gains made to employees 
of the truckaway companies over the 
past 25 years. It ranks with the greatest 
achievements made by any union. 


[This chart, “Gains Under Teamster 
Truckaway Agreements” showed wages 
for selected years “as applied in St. 
Louis.” It showed, as an example wage 
rates for loaded miles, for transport- 
ing three cars, of three cents in 1935, 
rising to 9.25 cents by 1948, and to 
16.025 cents in 1960, with similar in- 
creases for transporting four, cars or 
five cars. Cost of living increases were 
shown as included in agreements for 
1952, 1955, 1958, 1960, those being four 
of the selected years. Also shown were 
increases in wage rates for split de- 
liveries, loading per car, layover and 
breakdown, paid holidays, vacations, 
health and welfare benefits, and pen- 
sion benefits, the latter appearing first 
for the year 1955.] 


Other ‘Segments’ 

“The truckaway companies are not 
the only segment of the trucking indus- 
try to be hurt by the railroad-ICC 
combination. Other segments of the 
trucking industry have suffered for the 
last years. They have not been able to 
fight back on equal terms with the 
railroads because their national trade 
and service organization, the American 





Containerization Is Topic 


At SAE Meeting in Detroit 


John B. Hulse, managing director of 
the Truck-Trailer Manufacturers As- 
sociation, has been invited to serve as 
chairman of a panel on “Containeriza- 
tion of Freight,” at the Society of Au- 
tomotive Engineers’ International Con- 
gress & Exposition of Automotive En- 
gineering in Detroit, January 9-13, the 


20 Complete Traffic Course 


At New York Academy 


The Academy of Advanced Traffic in 
New York City graduated a 20-man class 
November 14 in exercises at Whyte’s 
restaurant. 

Victor Hausner, of Renfield Importers, 
Ltd., was awarded first prize for the best 


Charles H. Trayford, New York trans- 
portation consultant, was the speaker. 
Donald V. Keyes, assistant to the dean 
of the academy, was master of cere- 


Traffic Students Inspect 
Container-Ship Facilities 


Day-students of the Academy of Ad- 
vanced Traffic in New York City re- 
cently complemented classwork with a 
tour of the facilities of Sea-Land Serv- 
ice and the Erie-St. Lawrence Corp., 
at Port Newark, N.J. Both shipping 
companies specialize in containerized 


cargo. 

At Sea-Land Service, the students, 
accompanied by their instructor, Donald 
V. Keyes, viewed the terminal operation 
under the guidance of Robert Dausend, 
traffic manager for Sea-Land. They were 


unloading of the vessel, were served 
lunch on the bridge of the vessel. After 
the lunch, the students asked questions 
about Sea-Land’s operations. 

In the afternoon the group drove to 
the facilities of the Erie-St. Lawrence 
Corp. There they were met by George 
Markwalter, terminal superintendent, 
and James E. Devine, company repre- 
sentative. The students toured the 
company’s new vessel, the “Floridian,” 
which was then being loaded with cargo. 
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Railway Progress Institute Honors Robert A. Carr 


Robert A. Carr, former chairman of the Railway Progress Institute, proudly displays a bronze 

plaque presented to him by the RPI in appreciation of his services as chairman. The plaque was 

presented November 17 at the RPI’s annual dinner in the Commodore hotel, New York City 

(T.W., Nov. 26, p. 53). John W. Scallan, (right) newly-elected chairman of the institute made 

the presentation. Mr. Carr is president of the Dearborn Chemical Co, Chicago. Mr. Scallan is 
president of the Pullman-Standard Co., Chicago. 


Trucking Associations, is creaking with 
dissension and conservatism. 

“This, perhaps, is one of the reasons 
why the railroads waited for several 
years to take on the car haulers in 
dog-eat-dog battle. Over the years, the 
car haulers have been the most unified 
and progressive element in the trucking 
industry. They have always pioneered 
new ideas. They do not live in the past. 

“However, to simply confine the dam- 
age of the railroad-ICC combination 
to the trucking industry understates the 
power of this combination. It has for 
all intents and purposes destroyed the 
coastwise and intercoastal shipping in- 
dustry. For explanation, coastwise ship- 
ping is freight from New York to Boston 
or Seattle to San Diego. Intercoastal 
shipping is the freight shipments from 
one coast to another, like New York to 
Houston or Los Angeles to Miami. 


Truckaway History 


“The most serious problem today 
deals specifically with the truckaway 
industry. This segment of the transpor- 
tation industry has been hit with hur- 
ricane suddenness and force by the 
railroad-ICC combination. ‘Teamster 
members employed in the truckaway 
industry, the employers, members of 
Congress, governors and state legisla- 
tures should be aware of what is hap- 
pening so that something can be done 
to prevent the railroads from destroy- 
ing the truckaway companies, and forc- 
ing thousands of Teamsters out of work. 

“Beginning in June, 1959, railroads 
began piggybacking cars from St. Louis, 
Mo., to Tulsa, Okla., and Dallas, Tex. 
The Frisco Railroad was the first to 
offer this service to the car manufac- 
turers. Since then, nearly every major 
railroad in the nation has received ap- 
proval of piggy-back rates from the 
Interstate Commerce Commission. 


“Truckaway companies through their 
own organization, the National Auto- 
mobile Transporters Association attempt- 
ed to prove to the ICC that many of the 
rate schedules proposed by the rail- 
roads are discriminatory, and contrary 
to the National Transportation Policy 
spelled out by Congress. 


“However, ICC has on nearly every 
occasion overruled the truckers, and 
allowed the railroads to put their clearly 
anti-trucker rates for piggybacking into 
effect. These discriminatory, price-cut- 
ting rates are generally 50% or more 
under rates offered by the truckaway 
companies. 


Rail Rates Questioned 


“The question arises of how the rail- 
roads can deliver automobiles for as 
much as 50% less than the car haulers. 
The answer lies in the very complex 
method used by the ICC in formulating 
rate schedules. 


“The railroads have gone to the ICC 
and asked for rates on piggybacking 
automobiles that are based on ‘out of 
pocket costs.’ This means that the rail- 
roads would charge the manufacturers 
of automobiles only the cost of running 
an 85-foot flat car loaded with two trail- 
ers of automobiles from St. Louis to 
Dallas. The out of pocket expenses in- 
clude only the cost of fuel for the train 
engine, the salaries for the railroad 
employes, and other incidental expenses 
in moving a freight train between the 
two points. 

“Not included in the piggyback rates 
are the ‘fully distributed costs’ such as 
taxes, depreciation of train equipment, 
replacement costs, and so forth, that 
the truckers must include in their rates. 

“Through this favored treatment by 
the ICC the railroads are able to reduce 
their rates to a level that the automobile 
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manufacturers cannot afford not to take 
advantage of. 

“Teamster officials and truckaway offi- 
cials charge that the ICC is violating 
the expressed intent of Congress, spelled 
out in the national transportation policy 
of 1940, and moreover, is violating the 
ee rate-making practices of the 
cc. 

“The national transportation policy 
enunciated by Congress states as follows: 

“Tt is hereby declared to be the na- 
tional transportation policy of the Con- 
gress to provide for fair and impartial 
regulation of all modes of transportation 
subject to the provisions of this act, so 
administered as to recognize and pre- 
serve the inherent advantages of each; 
to promote safe, adequate, economical, 
and efficient service and foster sound 
economic conditions in transportation 
and among the several carriers; to en- 
courage the establishment and mainte- 
nance of reasonable charges for trans- 
portation services, without unjust dis- 
criminations, undue preferences or ad- 
vantages, or unfair or destructive com- 
petitive practices; to cooperate with the 
several states and the duly authorized 
Officials thereof; and to encourage fair 
wages and equitable working conditions 
—all to the end of developing, coordi- 
nating and preserving a national 
transportation system by water, 
highway, and rail, as well as other 
means, adequate to meet the needs of 
the national defense. All of the provi- 
sions of this act shall be administered 
and enforced with a view to carrying 
out the above declaration of policy.’ 

“In view of the foregoing, it is quite 
clear that Teamster officials and execu- 
tives of the truckaway companies are 
correct when they charge the ICC with 
being prejudiced and biased in favor of 
the railroads, and in direct violation of 
congressional policy. 


“In establishing rate schedules the 
ICC has traditionally given only mini- 
mum consideration to the ‘out of pocket 
costs.’ Generally, the ‘value of service’ 
measurement has been used to establish 
rate or tariff. To not use the ‘value of 
service’ in formulating piggyback rates 
in the car hauling industry makes mock- 
ery of the Congressional intent. What 
the ‘value of service’ principle means is 
that the commodity that is delivered by 
either rail, ship or truck must be consi- 
dered in view of its cash value when 
sold to the consuming public, and 
charged accordingly for its delivery. 


Varying Rail Rates 

“Another important point is that the 
truckaway business transports only one 
commodity, while the railroads transport 
many commodities. Also the truckaway 
business is generally a one-way haul, 
while the railroads have two-way hauls. 
The rates on one railroad commodity 
can subsidize other rates, but truck- 
away companies do not have this ad- 
vantage. 

“For example, sand and gravel are 
commodities that the railroads can ship 
much more cheaply that the trucking in- 
dustry. They are actually ‘captive com- 
modities’ of the railroads, and the rates 
on sand and gravel are based on the 
‘distributed cost’ principle rather than 
the ‘out of pocket costs’ principle, 


“Railroad officials have correctly as- 
sumed that, by keeping high-rates on 
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hrottle...specity 1.P:W. 


When a carload shipment leaves your loading dock it doesn’t 















necessarily leave your control — especially if you’ve put 

“via T.P.& W.” on your bill of lading. First of all, you’ve made sure 
it’s traveling a safe, sure, swift route across Illinois — bypassing 
the big traditional gateway terminals where traffic congestion 

can cause unexpected delay. Secondly, T.P.& W.’s direct 
connections with 16 railroads at 33 junction points lets you 

re-route as necessary. Also, the prompt passing report from 
T.P.& W. keeps you informed as to your car’s schedule and location. 
Keep in control...keep your hand on the throttle. Specify T.P.& W. 


for your next outgoing — or incoming — shipment. 
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captive commodities,’ they can use the 
out of pocket costs principle to invade 
the truckaway business and others. 
“This is dramatically proved by the 
fact that in many intances the railroads 
are piggybacking the expensive Cadil- 
lac automobiles at rates cheaper than 
those they charge on sand and gravel. 


Senator’s Questions 

“Senator Mike Monroney of Oklahoma, 
during a recent investigation of the ICC, 
asked ICC Chairman John Winchell the 
following 

“‘Now I want to know what happens 
if your rate figures out on the same 
mileage for carrying Cadillac cars per 
flatcar as it does for coal or gravel or 
things of that kind, then I want to 
know, because I think it illustrates to me 
that the idea of ratemaking has really 
been very drastically changed.’ 

“Senator Monroney later described 
the situation referred to here by saying: 

“If you can ship Cadillacs for the same 
price almost as that you can ship coal, 
then I don’t see how you could justify 
the rates that you charge on furniture 
or the rates you charge on many other 
commodities that move that are luxury 
items, and yet they have been going up, 
up, up, and will continue to do so.” 

“A Senate interstate and foreign com- 
merce subcommittee, of which Monroney 
was a member, expertly documented this 
situation. They also pointed out the 
massive prejudice of the ICC against 
the truckaway companies, and in favor 
of the railroads. The specific case dealt 
with rates on Cadillacs from Duluth, 
Minn., to the state of Washington pro- 
posed by the truckaway companies. 


ICC Ruling 


“The proposed rate was overruled by 
the ICC. It held: 

“*The mere fact that the proposed rate 
may compensate does not establish its 
reasonableness. Compensativeness is only 
one of the factors to be considered 
in determining reasonableness, The pro- 
posed rate gives effect to the distance 
hauled, but the weight and value of the 
automobiles to be are ig- 
nored. Thus, a luxury-type automobile 
with greater weight would be trans- 
ported, at the same rate as an economy- 
type automobile with lighter weight. It 
is just as reasonable that a higher 
valued automobile with greater weight 
should pay a higher rate per 100 pounds 
than the smaller, lower valued auto- 
mobiles.’ 


“However, the ICC then approved a 
similar rate proposal made by South- 
western Freight ge an agent for 
the Missouri-Kansas-Texas Railroad, for 

piggybacking automobiles from Kansas 
City and St. Louis to Dallas, Tex. 


Another ICC Ruling 


“The Senate subcommittee, headed by 
Senator Warren Magnuson of Washing- 
ton, noted that ‘these rates (were) sub- 
ject to the same defect as the rates 
found not justified in the (Duluth) pro- 
ceeding referred to above. These rates, 

being stated in amounts per unit 
weight violate the principle enun- 


substituting specially constructed flat 
cars for hauling automobiles. The ICC 
ignored objections, and approved this 
amendment without making the rail- 
road also amend its rates. 

“The Magnuson subcommittee criti- 
cized the ICC, saying: 

“*Various motor carriers protested the 
proposed sub-situation rule. They 
showed that the specially equipped or 

cars had a capacity of 12 
regular or 15 compact automobiles: that 
when Penge 4 trailers on flatcars are 
used the maximum number of automo- 
biles that could be transported on a 
single flatcar was eight regular or 10 
compact automobiles. 

“*“Thus, without any change in the 
charge per flatcar the proposed substitu- 
tion rule, resulted in a reduction of 
33.3% in the tion cost for a 
regular-sized automobile from Kansas 
City to Dallas.’ 

“In other words, the railroad industry 
selects a very lucrative market of the 
trucking industry, such as the hauling 
of cars. It goes to the ICC, and because 
this so-called regulatory agency is pro- 
railroad oriented, the railroads are able 
to obtain discriminatory rates. 

“In the meantime, the railroad must 
increase its rates to other than the auto- 
mobile manufacturers so as to make up 
for the revenue lost by using the dis- 
criminatory rate against the truckaway 
companies. 

Effects of Rates 


“In effect, the other users of the rail- 
roads’ services must subsidize the ship- 
ment of new cars until the railroads are 
able to put the truckaway companies 
out of business, and obtain a monopoly 
in this industry. 

“Once this occurs, then une railroads 
can raise the rates to the automobile 
manufacturers without worrying about 
truckaway because they have been 
forced out of business. 

“The ICC, naturally enough protests 
all charges that they are biased in favor 
of the railroads. But the record speaks 
for itself, and it is unmistakably pro-rail- 
road. 


TAA Names Wilson Director 


Of Information, Publications 


The appointment of G. R. Wilson, Jr. 
as director of information and publica- 
tions of the a Association 

of America, was 
announced Novem- 
ber 28 by Harold F. 
Hammond, execu- 
tive vice-president. 

Mr. Wilson for- 
merly was in the 
public relations de- 
partment of the 
National Coal Pol- 
icy Conference, Inc. 
He also spent sev- 
eral years with Mc- 
Cormick Associates, 

G. R. Wilson, Jr. public relations 
counselors. 


He takes over the TAA duties from 
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“Under the Eisenhower Administration 
the ICC has been packed with pro-rail- 
road people. ICC Commissioner Charles 
Webb, for instance, was formerly em- 
ployed by former Senator John Bricker 
of Ohio, and Bricker’s law firm has been 
on the payroll of the Pennsylvania Rail- 
road for years. Nationally-known colum- 
nists have reported that Bricker’s firm 
received $60,000 annually just as a re- 
tainer all the time Bricker served on 
the Senate interstate and foreign com- 
merce committee. This is the committee 
with jurisdiction over the ICC. 

“The result of this odd relationship 
between the ICC and the railroads has 
been that the truckaway industry may 
soon be extinct. Already they have lost 
the entire long distance car hauling 
business. 


Loss of Long Haul 


“It used to be that truckaway had the 
vast majority of all automobile trans- 
portation up to 900 miles, and a majori- 
ty of the business up to 1,200 miles. To- 
day, their business has been reduced to 
@ maximum of 250-mile hauls. 

“This in turn has had a serious effect 
on the Teamster members employed by 
the car haulers, and the situation is go- 
ing to get worse before it gets better. 

“Tt all has happened so fast. After the 
Frisco Railroad first got its discrimina- 
tory piggyback rate in July 1959, the 
National Automobile Transporters As- 
sociation requested that the rate be 
suspended. The Association submitted 
extensive costs studies indicating that 
the proposed rate was designed to put 
the truckaway business out of business. 

“The ICC summarily dismissed the 
NATA’s protests, and the rate went into 
effect at the end of the customary 30 
days’ notice. Piggyback service and rates 
immediately spread like wildfire across 
the nation. It has now reached the point 
where the railroads are even trying to 
cut each other’s throats to get all the 
car hauling business. 


Recent Rate Filings 


“Within the past 12 months railroads 
have been filing proposed piggyback 
rates for car hauling at a rate of 10 to 
20 each month. Truckers through NATA 


have attacked each and every one of. 


the proposed rate schedules, but in vir- 
tually every instance the ICC has dis- 
regarded the protests. 

“To provide an indication of the im- 
pact that these new discriminatory rates 
have had on the car hauling companies, 
here is just a partial list of the piggy- 
back rates that have been put into effect 
in recent months by the ICC over the 
protests of NATA: 


—St. Louis, Oklahoma and Texas 

—Metuchen, NJ. to Georgia and 
Florida 

—Detroit to St. Louis 

—Detroit to Dallas and Tulsa 

—Detroit to Kansas City 

—Detroit to New York and Eastern 


points 
—Kansas City to Louisiana, Texas and 
Arkansas 


—St. Louis to Arizona 

—Detroit to Idaho, Montana, Oregon 
Washington and Wyoming 

—Cincinnati, Louisville, Evansville to 
the South 

—Detroit and Lorain to Eastern points 

—Michigan origins to Minneapolis and 
St. Paul and beyond 

—Detroit to Southeastern states 

—St. Louis and Kansas City via Katy 
Railroad to Texas 
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—Between Salt Lake City and 
California 

—Detroit, South Bend, Chicago to 
California and Arizona. 


“The available evidence clearly points 
out beyond any question that the rail- 
roads, with an assist from the ICC, are 
out to completely take over the car 
hauling business. 

“At the present time railroads have 
revenue from other commodities subsi- 
dizing the destructive rates they have 
put into effect for piggybacking auto- 
mobiles. However, they have have al- 
ready given positive indications that 
they are not going to stay with piggy- 
back operations indefinitely in the 
future. (See pictures on following pages.) 

{Those pictures showed a “normal 

piggyback operation” with a tractor 
placing on a flat car a trailer with 
two levels of new cars loaded on it, a 
very long train of flat cars carrying 
new automobiles in piggyback service 
and, finally, a new tri-level specially- 
designed railroad car carrying new 
automobiles.] 


New Rail Equipment 

“The Frisco Railroad presently has in 
operation specially-designed  tri-level 
railroad cars that can carry as Many as 
15 large size cars, and 18 compact cars. 
With this tremendous equipment ad- 
vantage, and the huge advantage of a 
discriminatory rate, it appears that the 
truckaway industry’s days are numbered. 

“What this means is that the truck- 
away business must multiply its present 
serious problems by 50%. Piggyback 
which has already caused the loss of 
much of their business is already a thing 
of the past. With tri-level operations by 
the railroads it is doubtful if the truck- 
away companies will exist at all within 
one year. 

“A well-known expert in the field of 
transportation recently stated: 

“*The tri-level rates are 131% of ex- 
isting piggyback rates. Thus, the rail- 
road receives 31% additional revenue on 
the tri-level car, but at the same time 
the shipper can load 50% more auto- 
mobiles.’ 


Rate Comparisons 
“To illustrate the seriousness of the 
tri-level operation, it is necessary to 
compare existing piggyback rates with 


Seven Transport Companies 


Get Small Business Loans 


Loans to five trucking companies, a 
bus company and a Class II railroad 
were approved in October by the Small 
Business Administration. 

As announced by the SBA, the com- 
panies, their location, the “nature of 
business” and the amount of the loans 
were shown as follows: 

Redway Transfer Co., Los Angeles, 
trucking and warehousing, $40,000; 
Stan’s Vans, Oakland, Cailf., moving and 
storage of household goods, $12,000; 
Thomas Morrison Young, Royalton, Il, 
coal, rock and earth trucking, $26,000; 
Theodore E. Roth, Whitewater, Kan., 
livestock trucking, $8,000; Keville Motor 
Lines, Inc., Westwood, Mass., local motor 
trucking, $12,000; Meyers Bus Service, 
Inc., Wichita, Kan., contract transpor- 
tation, $20,000, and the Clahoun Wood- 
yard Co., Blountstown, Fla., Class II 
railroad, $150,000. 


all truck rates, keeping in mind that the 
tri-level operation will provide 131% 
more revenue to the railroads, and allow 
the shipper to load more automobiles: 


Comparison of Piggyback Rates 
With All-Truck Rates 


Piggyback Truck 
Rate Rate 
per 

Vehicle 
$103.22 
52.00 
55.25 
40.00 
53.62 
38.00 


per 
Vehicle 

$150.55 
112.60 


Origin 
Metuchen, N.J. 
Wixom, Mich. 
Detroit, Mich. 
Milpitas, Cal. 
Lorain, Ohio 
Kansas City, Mo. 
St. Louis, Mo. 54.00 A 
Detroit, Mich. 98.00 162.00 


“It is obvious from this comparison 
that there are going to be tremendous 
savings to someone. The big three in 
the automobile manufacturing industry 
have already contracted the largest part, 
and the most profitable, of business to 
the railroads for either piggyback, bi- 
level or tri-level operation on all of the 
1961 models. 


“The Ford Motor Company is the big- 
gest offender. Next comes Chrysler, and 
then General Motors, The small 
automobile manufacturers, like Amer- 
ican Motors, must follow the pattern set 
by the big three or be destroyed. 


“Tt is estimated by transportation 
experts that the Ford Company alone 
will save $40-million by shipping its 1961 
models via railroad. The savings by 
Chrysler and General Motors are esti- 
mated to be between $20 million and $30 
million. 


Destination 


Jacksonville, Fila. 
Minneapolis, Minn. 
Newark, N.J. 

Salt Lake City, Utah 
Worcester, Mass. 
Dallas, Texas 
Dallas, Texas 
Dallas, Texas 


Who Gets ‘Savings’ 


“This brings an interesting point into 
focus. These tremendous savings are not 
being pased on to the consumer, nor are 
the manufacturers even sharing the ex- 
cess profits, resulting from these savings 
with the automobile dealers. It is all 
going into the coffers of the big three. 


“Tt would seem that the ICC, according 
to law, has a responsibility to protect the 
consuming public from this type of ex- 
ploitation, but it has done nothing to 
date. Neither have the automobile dealers 
done anything to protect the consumer. 
They have done nothing to gain for 
themselves a share of this multi-million 
dollar kitty. Those who have tried to 
gain a share have been told in so many 
words ‘mind your own business or we'll 


Coal-Shipping Facilities 
Being Enlarged by N & W 


The Norfolk & Western Railway has 
announced that it will construct, at a 
cost of about $19 million, a pier at Lam- 
bert’s Point, Norfolk, Va., to expand its 
coal-shipping facilities. 

Stuart T. Saunders, president, said 
November 23 that construction would 
begin immediately and should be com- 
pleted in about two years. He added: 

“The pier should eliminate entirely 
any dumping delays caused by the ar- 
rival of several vessels for cargoes at 
the same time. It is also being planned 
to accommodate the much larger colliers 
now being built.” 

The pier will be 1,308 feet long and 33 
feet wide, with a reinforced concrete 
deck, the N & W says. Conveyor fed, 
the pier will have a traveling ship loader 
capable of dumping slack coal at a peak 
rate of 8,000 tons an hour or prepared 
coal at 3,000 tons an hour. 
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take away your franchise to sell our 
product.’ 

“Teamster officials are seriously con- 
sidering fighting this ‘robber baron’ at- 
titude by going to Congress in January, 
and requesting that the automobile 
marketing act be amended to force the 
automobile dealer to publish the true 
cost of transporting the automobile to 
his outlet. 

“This automobile marketing act gained 
fame for making honest men out of the 
automobile dealers. Now it should be 
applied to the manufacturer. It went into 
effect with the 1960 models. What it did 
was to make the dealer publish the full 
price list of the automobile and accessor- 
ies on the window of each car. This pre- 
vented the dealer from whimsically jack- 
ing-up the price of the car, depending on 
how much he was giving the buyer in 
trade in for his old car. 

“The Teamsters, the truckaway indus- 
try, the consuming public, and the auto- 
mobile dealers must all suffer directly 
by the ICC-railroad combination. They 
will also suffer indirectly. 

“Each state governor should be pre- 
sented with a self-explaining analysis 
of the revenue from gasoline tax, high- 
way users tax, and the many other taxes 
that will be lost to the states as the rail- 
roads destroy the truckaway industry. 

“It is a matter of undisputed fact that 
the trucking industry is paying more 
than its share of the cost of the Federal 
highway program. If this tax revenue 
from the truckers is lost, from the Fed- 
eral highway program is cut back or 
aga are increased for the motoring pub- 

c 

“Your congressmen and senators, par- 
ticularly if they are members of either 
the House or Senate interstate and for- 
eign commerce committees, should be 
informed of the situation facing the 
trucking industry. 


Action Urged 


“The future of the truckaway industry, 
and your future as an employee of this 
industry is in serious jeopardy. The rail- 
roads threaten to sweep away all of the 
car hauling business in the next 12 
months. Unless something is done im- 
mediately, you might just as well start 


Tennessee Movers Condemn 
Illegal Truck Operations 


The Tennessee Movers Association, at 
its semi-annual meeting in C 
recently, adopted motions calling for 
stronger prosecution of motor carriers 
operating illegally and directing its legal 
counsel to prepare measures for the state 
legislature to “give certificated carriers 
more protection in the future.” 

Ruth 8S. Scruggs, secretary-treasurer 
of the association, said the motions were 
passed following discussions on the ille- 
gal use of licenses, leasing of equipment 
and other unlawful operations. 

She said a motion also was passed to 
appropriate funds, which would be 
matched by other interested organiza- 
tions, for use in the association’s legis- 
lative program. 

The meeting, held November 19 at 
the Pan-O-Ram Club, was attended by 
27 members. Marshall Ledbetter, of Vic- 
— Van Lines, Columbia, is president. 
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looking for another job. There will no 
longer be any high-wage jobs in the 
truckway business. 

“Your congressman and senator has a 
responsibility to represent you in Wash- 
ington, D.C. They also must assume 
responsibility to force the Interstate 
Commerce Commission to adhere to the 
laws passed by Congress. 

“The national defense makes it im- 
perative that the national defense policy 
be enforced to the letter. In time of war 
the railroads, despite their boasts, would 
be the least effective and least depend- 
able form of transportation. The truck- 
ing industry is the most dependable, the 
fastest, and the most flexible form of 
transportation that exists in America 
today. It should not be destroyed to 
satisfy the greed of the railroads. 

“Write your congressman and senator 
today, and let them know what is going 
on; that your job is about to be des- 
troyed. Write also to the Senate and 
House interstate and foreign commerce 
committees. They have jurisdiction over 
the Interstate Commerce Commission.” 

The brochure contains a list of mem- 
bers of the House and Senate interstate 
and foreign commerce committees, and 
a list of the-local unions which had 
signed the Eastern Conference Area 
truckaway and driveaway agreement. 

Also included in the brochure is a bar 
chart showing special federal and state 
truck taxes, with a caption stating that 
such taxes “reach $2.7 billion in 1959.” 
The figures for various types of truck 
taxes (state and federal) and the totals, 
are given in a table showing payments 
for the years 1934 through 1959. 


Fleet Maintenance Exhibit 
Opens Dec. 5 in New York 


The Private Truck Council of America, 
Inc., will sponsor the 1960 Fleet Main- 
tenance Exposition December 5 through 
8 in the New York City Coliseum. 

Five workshop sessions to be held in 
conjunction with the technical confer- 
ence will be off the record to permit 
participants to discuss openly their per- 
sonal problems and to engage in a free 
exchange of ideas, according to Carroll 
Boyce, conference chairman 

The technical Bae maoncy ‘will get un- 
der way December 5 with a welcome by 
C. 8S. Decker, general traffic manager of 
the Borden Co. and president of the 
Private Truck Council. 

Ernest G. Cox, chief of the section of 
safety in the Bureau of Motor Carriers 
of the Interstate Commerce Commission, 
will give the keynote address, discussing 
the relationship of maintenance to 
safety. Chairman of the opening session 
will be Bart Rawson, editor of Commer- 
cial Car Journal. 

The general session will be followed by 
@ panel discussion on “Shop Equipment.” 
Panelists will be Theodore McGill, di- 
rector of safety for the New York City 
Department of Sanitation, and William 
Bailey, director of maintenance for 
Trans American Freight Lines. 

A talk will be given at the general 
session December 6 by Joseph Adelizzi, 
managing director of the New York 
State Motor Truck Association. 

A general luncheon session will con- 
clude the program December 7. James D. 





Mann, managing director of the Private 
Truck Council, will preside. The speaker 
will be Arthur C. Butler, director of the 
National Highway Users Conference. 

Exhibits at the exposition will show a 
number of new products and innovations 
and improvements of equipment for 
trucks, automobiles and buses. 


Application of 6 Per Cent 
Motor Increase to Southern 
California Opposed in ‘L.A.’ 


(From Los Angeles Bureau of Traffic World) 


Characterizing certain proposals of 
the San Francisco Chamber of Com- 
merce as “repugnant to sound trans- 
portation practices,” the Los Angeles 
Chamber of Commerce has filed with 
the Rocky Mountain Motor Tariff 
Bureau, Inc., objections to the pro- 
posals, which it describes as having 
the effect of canceling certain tariff 
matter thereby imposing 6 per cent 
increases in motor carrier rates in 
southern California. 


The Interstate Commerce Commission, 
division 2, had voted not to suspend, but 
to investigate, a proposed 6 per cent in- 
crease in rates and charges on trans- 
continental less-than-truckload ship- 
ments, contained in motor carrier tariffs 
of the RMMT Bureau, filed to become 
effective las€ October 15, and also similar 
increases in certain freieht forwarder 
tariffs (T.W., Oct. 22, p. 109). 

Included in the tariffs is an exclusion 
from the increases of transcontinental 
shipments between points in southern 
Califronia and a number of southwestern 
and southern areas. 


Representations Made in Letter 

In a letter to Paul L. Hastings, chair- 
man of the transcontinental rate com- 
mittee of the RMMT Bureau in Denver, 
Vincent A. Bordelon, manager of the 
transportation department, Los Angeles 
Chamber of Commerce, said that James 
M. Cooper, of the traffic seager wp of 
the San Francisco Chamber of Com- 
merce, had addressed a letter to Mr. 
Hastings “requesting that you docket 
two proposals which would have the ef- 
fect of canceling Note 1 in Item 10 in 
supplement No. 16 in your tariff No. 25-A 
and in supplement No. 17 in your tariff 
No. 26-A.” 

“One of the basic objectives of the 
Los Angeles Chamber of Commerce is to 
foster the development of freight rates 
ee ee 


Allegation of Unreasonableness 
“There is little question but that car- 
riers participating in your tariffs 25-A 
and 26-A gave full consideration to their 
operating costs and volume of traffic 
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prior to issuing supplements Nos. 16 and 
17. Obviously therefore, to now grant 
either or both of the San Francisco 
Chamber’s proposals would result in 
rates and charges which would be unjust 
and unreasonable and certainly could 
not be properly supported in a proceed- 
ing before the Interstate Commerce 
Commission. 

“What the proponent San Francisco 
Chamber of Commerce is requesting, is 
that you promiscuously increase south- 
ern California rates in order to main- 
tain ‘a favorable business climate for 
the bay area.’ To anyone familiar with 
rate structures and existing statutes, it 
is obvious that such increase in southern 
California rates and charges would be 
over and above the needs of the car- 
riers and therefore, in violation of sec- 
tion 216 of the interstate commerce act. 


“What the proponent is saying is that 
they cannot defend against the existing 
higher transportation costs in the bay 
area. Therefore, in order to remain com- 
petitive, their solution is not to attempt 
to reduce their high costs, but rather, 
merely to increase southern California 
rates. We can think of no such parallel 
in recent transportation history. 


“We are confident that your partici- 
pating carriers cannot give serious con- 
sideration to the proposals of the San 
Francisco Chamber of Commerce, and 
will appreciate therefore, your advice as 
to the disposition of the matter.” 

Tt was stated that the San Francisco 
Chamber, in presenting its proposals to 
the tariff bureau, said that it was “vital- 
ly interested in maintaining a favorable 
business climate for the bay area.” It 
was also stated that the San Francisco 
group had written that the purpose of 
its proposals was “to provide the same 
level of increases from all western 
shipping/receiving areas to all points in 
the Transcontinental Territory as pro- 
vided for in the RM tariffs.” 


Railway to Have an Emblem 


The Butte, Anaconda & Pacific Rail- 
way a subsidiary of the Anaconda Co., 
which has never had an emblem in its 

60-plus years of operation, has set up a 
contest among employes to select an em- 
blem to grace its locomotives and roll- 
ing stock. W. F. Conroy, president and 
general manager, says the winner will 
get a $50 U.S. savings bond. The con- 
test closes December 9. 


Export Traffic League Party 


The National Export Traffic 7 
has scheduled its yearly Christmas part 
for December 14 in the Roger coun 
hotel, New York City. 


Nomination for ‘TM’ Award 


The Citrus Belt Traffic Club of South- 
ern California, at its monthly meeting 
in Fullerton, Calif.. November 21, des- 
ignated Ernest Emmrich, general traf- 
fic manager of Hunt Foods and Indus- 
tries, Fullerton, as its local nominee for 
the national “Traffic Manager’s Award— 
1961,” of North American Van Lines, Inc. 
(T.W., Oct. 29, p. 55.) Acting for North 
American on the local level, M. P. 
Hunter of General Van & Storage Co., 
agent for North American at Anaheim, 
Calif., presented a plaque to Mr. Emm- 
rich. 
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Transportation Corps Chapel 


Maj. Gen. N. H. Vissering, commanding gen- 
eral of the U.S. Army Transportation Training 
Command, unveils a plaque in honor of the 
memory of deceased members of the Transpor- 
tation Corps. The memorial stands before the 
new memorial chapel of the corps at Ft. Eustis, 
Va. Others who participated in the unveiling 
ceremony—held November 27—were Maj. Gen. 
Frans S. Besson, Jr., chief of transportation, and 
Maj. Gen. Frank A. Tobey, chief of chaplains. 
Numerous Transportation Corps officers from 
various parts of the country attended the 
ceremonies, as did civilian leaders of the vari- 
ous religious faiths. 


Management Program at 
Stanford Slated for 1961 


The 1961 Trasnportation Management 
Program at Stanford University will run 
from June 25 through July 22, according 
to Karl M. Ruppenthal, director of the 
program. 

Stanford several years ago established 
the program, which is designed spe- 
cifically for middle-mangement trans- 
portation officials and traffic managers, 
Mr. Ruppenthal says, adding that “noth- 
ing is more important to transportation 
companies today than the development 
of good management talent.” 

“This year’s program,” he says, “will 
place increasing emphasis on electronic 
data processing and its practical appli- 
cations for transportation companies. 
Executives will have an opportunity to 
see various EDP installations and to learn 
about tasks which the electronic equip- 
ment cannot perform as well as those 
which it can. 


“In addition, the participants will 
have an opportunity to experiment with 
data-processing equipment when they 
form teams to play the ‘transportation 
game.’ Here the various teams will com- 
pete with each other for a share of a 
market and they can decide how much 
to budget for advertising, research, 
facilities and other items. The computer 
will then indicate the relative position 
of each of the teams. 


“The principal courses in the program 
include Transportation Management 
Business Policy, Business Economics and 
Financial Analysis. In addition, there 
will be classes in public speaking and 
reading improvement. Weekly field trips 
will take the executives to important 


transportation installations in the San 
Francisco Bay so that they can see 
first hand many of the developments 
that are presently taking place in the 
various fields. 

“As in previous years, leading figures 
in business and in government will 
address the TMP. There will be ample 
opportunity for informal contacts and 
an exchange of ideas. Speakers include 
government officials, leading traffic 
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managers and top management officials 
from several transportation companies.” 

Enrollment is limited, says Mr. Rup- 
penthal, who adds that further infor- 
mation may be obtained by writing 
— at Stanford University, Stanford, 
Calif. 


Railroad Market Researchers, Shippers 
Exchange Views on Rail Rate Making 


Members of Four Regional Rail Research Groups State Steps Taken 
To Formulate Rate Adjustments on Given Commodities to Build Traffic 
Volume. Shippers Call for Break With ‘Traditional’ Rate Making. 


(From Chicago Bureau of Traffic World) 

A basic difference between rail- 
roads and shippers on the way rail 
rates should be calculated was re- 
vealed November 28 and 29 in a “rate 
research seminar” sponsored by the 
Railway Systems and Management 
Association in the Knickerbocker 
hotel, Chicago. 


Representatives of four regional rail 
rate research groups, the St. Louis-San 
Francisco Railway and REA Express 
held that their rates had to be determin- 
ed on a competitive basis. As John C. 
McMichael, chairman of the commercial 
research department for a special rate 
committee of the Traffic Executive As- 
sociation—Eastern Railroads, put it: 

“Our minimum obligation is to defray 
out-of-pocket cost, then produce as much 
contribution to overhead cost and profit 
as is possible under the circumstances.” 

The railroad men agreed that bottom 
and top limits on a particular rate were 
set by the cost of providing service, on 
the one hand, and the cost to the ship- 
per of using an efficient competing mode 
of transportation (private transporta- 
tion) for the same traffic, on the other. 
Railroads would, and should, strive to 
set their rates as high in that bracket as 
possible, they agreed. 

Shipper View 

Shipper spokesmen held that rates 
should be linked closely to cost. In the 
view of R. M. Boyd, general traffic man- 
ager of the Pittsburgh Plate Glass Co. 
and newly elected president of the Na- 
tional Industrial Traffic League (TW, 
Nov. 26, p. 27): 


“We're not trying to force the rates 
down; we’re just trying to be realis- 
tic.” 

Mr. Boyd pointed out that private 
transportation was the biggest competi- 
tor of the railroads and that it enjoyed 
much-lower operating costs in many 
movements. Common carriers, he indi- 
cated, would have to try to approach 
that lower level in order to regain traffic. 


L. E. Galaspie, director of traffic of the 
Reynolds Metals Co., urged in the key- 
note address that railroads abondon 
“hide-bound tradition and precedent” in 
rate making so that they might recover 
some of that traffic. 

Officials of four regional rate research 
committees explained the aims and 


workings of their groups. They were Dr. 
Paul H. Banner, chairman of the re- 
search committee for the Southwestern- 
Western Trunk Line Railroads; Dr. 
John E. McGrath, chairman of the re- 
search committee for the Transconti- 
nental Railroads, Western Traffic Assoc- 
iation; Donald A. Neumann, associate 
member of the research committee for 
the Mountain-Pacific Railroads; Dr. 
Robert T. Smith, assistant director of 
commercial research for the TEA-ER, 
and Mr. McMichael. 


More Divergence 


Their presentations brought out some 
divergence in approach to the research 
function and fostered suggestions that 
greater interchange in information and 
ideas be achieved between themselves 
and between regional groups and in- 
dividual railroad’s market research de- 
partments. It was agreed that there was 
probably some overlap between in- 
dividual and regional research groups’ 
work but that each had a distinct useful 
function. 

East and west regional groups were 
divided on the end result of the studies. 
The eastern committee develops specific 
rate proposals; the western groups gen- 
erate information about particular com- 
modity situations and make recommen- 
dations, but these may or may not be 
accepted and put into proposal form 
by their rate committees. 

Mr. McMichael, in another presenta- 
tion, described how those specific pro- 
posals were developed and progressed. 
Dr. Smith detailed the way the eastern 
research group developed economic data. 

Panel Discussion 

On a panel, of which Joseph C. Sche- 
leen, editor of TraFFic WORLD, was mod- 
erator, Dr. McGrath and Walter H. 
Cramer, Jr., director of traffic research 
for the Frisco Railway, outlined group 
and individual approaches to market and 
rate research; Dr. Banner explored the 
relation of cost finding to rate research, 
and Alan M. White, assistant to direc- 
tor of pricing for REA Express, suggested 
some goals and guidelines for establish- 
ing rate research departments. 

E. S. Lord, head of field service work 
for the TEA-ER, and Mr. Neumann de- 
scribed how they operated shipper sur- 
veys and some of the results obtained. 
Robert J. Franco, transportation eco- 
nomist in the traffic department of the 
Esso Standard division of the Humble 
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Oil Co., and Mr. Boyd, of Pittsburgh 
Glass, told of shipper views and prac- 
tices in regard to rate research. 

Mr. Galaspie started the seminar with 
a warning that continuation of tradi- 


and imaginative in seeking novel but 
sensible ideas on rate making, for which, 
he said, there were still opportunities 
“within the framework of the law as it 
is written today.” He offered them a few 
practical suggestions. 

Recovery Techniques 

To recover traffiic lost to private car- 
riage, he said, “form a team of well- 
informed individuals to sit down with 
the shipper and analyze his problems, 
costs and needs,” and after analysis, pro- 
ceed “without any delay” to establish the 
“necessary remedies.” 

To recover traffic from competing 
modes, railroads should set lower rates 
where their costs were less, he said, but 
he put major — on expanded 
service, offering these seven 

@ “If door-to-door service is required, 
arrange to have it accomplished, either 
by local drayage or by TOFC arrange- 
ments at attractive rates. 

@ “Eliminate terminal and _ inter- 
change delays. 

@ “Liberalize transit rules, such as 
soins for partial unloading; establish 
‘marriage’ rules to permit loading of 
stop-off portion in one car while the 
lead car goes to destination without de- 
lays. 

@ “Eliminate requirements for long- 
haul routes, where service can be faster 
by turning cars over to connections. 


Reciprocal Switching 
@ “Provide for more reciprocal switch- 
ts. 


arrangements. 

@ “Provide for more and better equip- 
ment suitable to shippers’ needs. Equip- 
ment should have easy-riding qualities, 
eliminating vibration and earner and 
making for a lower damage rati 

@ “Maintain realistic a ae 
Pt delivery time is a must.” 

Classifications of commodities should 
be drastically reduced, Mr. Galaspie 
declared, adding: 

“A plant that produces numerous pro- 
ducts having similar characteristics 
should not be forced to separate and 
classify each and every item shipped in 

oad simply because each item 


“One solution may be to classify com- 
modities under generic headings e.g., all 
products of aluminum to move at the 
same rate, all copper products at the 
same rate, etc. 

“Another solution, offered by former 


Cut Unit Costs 





charge of $800 were published to apply 
for a minimum of 20,000 pounds between 
Chicago and New York City. This would 
be the equivalent of $80 a ton. Assume 
that for each 10,000 pounds over the 


20,000-pound minimum the unit charge 
would be reduced by some set percent- 
age. A table could be inserted in the 
tariff setting forth the percentages of 
the basic charge for the higher incre- 
ments of weight.” 

mo Galaspie then turned his fire on 

es. 

“Modify or eliminate entirely restric- 
tive rules,” he urged, “such as rules 16, 
17, 34, 24, 29, 30, 38, 40 and 41. Relax sev- 
eral restrictive rules on packing and 
loading.” 


Personal Contact Urged 
He also said he wanted to see fewer 


handling 
more direct contact between qualified 
rate department personnel and shippers. 

“Instead of adopting a negative atti- 
tude, develop positive thinking—seek 
Ways and means of working with the 
wo go to help solve his problem,” he 
said. “If a compromise is necessary, due 
to costs or other circumstance, be frank 
with the shipper and give him a full 
explanation.” 

The three western research commit- 
tees at the meeting were set up by the 
Western Traffic Association in 1957 and 
have approximately similar aims and 
basic procedures. They develop general 
area economic information and specific 
commodity studies and keep a close 
watch on competitive developments. 
Their findings and recommendations are 
distributed to supporting carriers for 
whatever action they see fit to pursue. 

Some of their problems include the 
difficulty of getting reliable data to ap- 
ply in specific situations, a certain lack 
of confidence in their efforts on the 
part of some rail traffic executives, and 
the fact that while their general rec- 
ommendations may be helpful to some 
of the carriers in their areas, they may 
have detrimental effects for others, ac- 
cording to Dr. McGrath. Both he and 
Dr. — — a transportation cen- 
sus Wi substan’ to solve 
the information prow nag 


Required Information 
McMichael listed these types of 
icaetingien he said he felt the research 
group should provide for the rate man: 
@ “Information concerning the char- 
acteristics of the commodity itself. What 
is it, what does it look like, how heavy 
is it, what is its density, what kind of 
packing or other protection does it need, 
what kind of equipment does it load 
into, is it palletized, what is its sus- 
ceptibility to loss and damage, and all 
other kinds of physical characteristics 
that will aid in, using the word loosely, 
classification. 

@ “Information concerning produc- 
‘hah, iiiadp camel tb eteek eee ta, 2 
manufactured or produced? Is it heavily 
concentrated or widely dispersed? What 
is the trend of production? What is its 
growth curve? 

@ “Information concerning the mar- 
keting area, including size of shipments 
and length of haul. 


@ “Information concerning sales prac- 
sans followed by vendor—who pays 
freight, what allowances are made, what 
are units of sale. 

@ “Information concerning the po- 
Goanieh Waaind fer col eorvioe. How is 
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the market presently divided as be- 
tween various modes of transportation? 
What are influencing factors in de- 
termination of the mode selected? 

@ “Information covering rail move- 
ments past and present. Is rail volume 
following the industry growth trend? 
What is the stake of the individual rail- 
roads in our district—how have they 
participated and measured according to 
the growth in tonnage potential, and 
specifically how important is the com- 
modity in their whole body of traffic? 
What does the 1 per cent waybill sample 
disclose? 

Under a Commission order of Sep- 
tember 6, 1946, Class I railroads are 


numbered “1” or digits ending in 
“01.” The ICC abstracts from this 
sample short-line miles, type of car, 
the commodity code, origin and des- 
tination rate territories and coun- 
ties, according to Dr. Smith. The re- 
search groups buy waybill analysis 
cards for their territories from the 
Commission. 


@ “Information as to the rates that 
move or do not move the traffic. 


Out-of-Pocket Costs 


@ “What are rail out-of-pocket costs 
under various stated conditions, ie., 
type of equipment, weight of shipment, 
length of haul? 

@ “Information concerning competi- 
tive costs, let me repeat, competitive 
costs, under the same circumstances.” 


Explaining the eastern group’s ap- 
proach to rate making, Mr. McMichael 
first showed what he asserted was the 
“defect” in basing rates on the Docket 
28300 scale. Using Class 45, he compared 
the rail rates, on a graph, with rail costs 
on 24,000- and 30,000-pound loads and 
with truck costs on 22,000 pounds over 
a distance of 750 miles. 


Drawbacks Told 


The rates were prohibitively high at 
short distances, the curve of the rate 
progression did not follow the cost pro- 
gression, and over long distances “the 
progression flattens out so that there 
is a danger of rates falling below cost,” he 
said. Furthermore, the point of inter- 
section between truck and rail costs 
“floats, depending on circumstances,” he 
stated. “There can be no exact definition 
of the truck competitive area.” a fact 
which the 28300 scale ignored, he said. 


“Our early experience with the scale 
indicated something wrong but it took a 
long time to prove to our satisfaction 
just how serious this defect was,” he 
continued. “Unfortunately, not all rail- 
roads, rate associations or industrial rate 
men recognize this, so we go on com- 
pounding a felony, as it were, with rate 
adjustments based on 28300.” 


There was general agreement among 


should be the primary basis of rates, he 
said, but “in order that there be no mis- 
understanding I state emphatically that 
I have not adopted cost of service plus 
profit as the basis for making freight 
rates.” 


The Problems 
He described the “problem areas” the 
eastern research group investigated. 
Among them were commodities on which 
the railroads had showed an absolute 
decline in traffic though production of 
the items had increased; commodities 
that showed no evidence of rail move- 
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ment at all; commodities on which par- 
ticular railroads wanted help, if the 
area of interest was general, and special 
projects, such as developing data for 
presentation in Ex Parte No. 223 hear- 


ings. 

Dr. McGrath reported in the panel dis- 
cussion on how his committee progressed 
a report. Once a topic was assigned, he 
said, production and market information 
was developed “from regular sources” 
(Census Bureau and other generally 
available statistics); traffic and trans- 
portation rate information was ab- 
stracted from waybill studies, freight 
commodity statistics and tariffs; the in- 
dustry trade association and individual 
traffic officers were contacted and a 
questionnaire was “tailored” to the in- 
dustry and organized to determine on a 
plant-by-plant basis shippers’ practices, 
desires and opinions. 


Form of Report 


After members of the committee begin 
to “understand” the product involved, 
they organized their thinking and data, 
he said, and prepared a report con- 
taining the following information: 

A definition of the subject commodity 
and explanation of technical terms and 
processes; a table section of data and 
source information developed for the 
study; an economic section analyzing 
production, consumption and traffic data 
and possibly containing forecasts of 
trends; a rate section analyzing and 
comparing rates charged for the com- 
modity by all carriers and also con- 
taining carrier cost information; an an- 
alysis of shipper responses to the ques- 
tionnaire; a general section in which 
particular distribution problems are an- 
alyzed and “loose ends” wrapped up; a 
conclusion section, and a recommenda- 
tions section. 

Mr. Cramer of the Frisco traced the 
history of market research in the rail- 
road industry, stressing its late start and 
recent growth. Then he turned to the 
problems of coordinating research in- 
formation and selling the concept of 
research 


Reports Increasing 

“With the increased manpower op- 
erating in this area,” he said, “many 
studies are being completed each month. 
We are approaching the point where 
some form of coordination between the 
various roads and the regional groups 
must be obtained. 


“If we are to progress as quickly as 
possible, information concerning rate 
adjustments must be exchanged among 
ourselves. A solid front must be pre- 
sented to the shipping public and also to 
the various governmental agencies. We 
must know what rate action should be 
taken. This knowledge should be based 
upon facts. The sharing of data requires 
trust and cooperation. 

“While marketing research is becom- 
ing accepted in the railroads, it still 
has trouble selling new ideas. Recom- 
mendations advocating breaks with 
traditional railroad procedure and pric- 
ing are most difficult to sell. This is, 
of course, human nature and a problem 
that can be eliminated only with time 
and proven work. 


Time Is Short 
“However, we in the railroad indus- 
try do not have too much time. There- 
fore, it is suggested that those in rail- 
road research work take on the re- 
sponsibility of selling and promoting 


their various projects to the fullest 
extent possible, even to the extent of 
assisting in line-type functions. Rail- 
road marketing research cannot be con- 
tent with merely advising or making 
recommendations to management and 
following through in the normal man- 
ner. They must follow up their work 
in the most efficient manner possible 
and pursue their recommendations 
through to an ultimate dicision.” 

Dr. Banner, in his talk on costing, 
was critical of ICC rail form A as a 
basis for computing railroad costs, be- 
cause he asserted, it gave an average 
cost which was not applicable in any 
particular case and could be very mis- 
leading. 

“Some time ago,” he said, “I costed 
out one of our most profitable roads 
and had them in bankruptcy. I took 
the number of cars of its major com- 
modity, computed the cost per car by 
rail form A and multiplied it out to 
determine total costs of movement. 


Nonsense From Nonsense 


“We would do well to look deeply into 
the assumptions involved in formula 
costing. The mightiest computer spews 
out nonsense if nonsense is inserted. 
Let us not be blinded by numerical 
answers but keep in mind the assump- 
tions under which we operate.” 

Earlier, he had said that his major 
criticism of rail form A “is not that the 
average may be wrong or meaningless, 
but that it really does not serve our 
function,” adding: 

“The reason we do research and wish 
to innovate is to change the cost picture 
—not to work with the same costs. We 
wish to know, what will costs look like 
if we have the volume of traffic we 
anticipate if our new rates are utilized, 
or some particular innovation in made? 
Perhaps expressed in words this sounds 
complex, but it is the same question a 
businessman asks when he makes an 
investment. 


Irrational Limit 


“He must consider the price necessary 
for him to invade a market and the size 
plant needed so that economies of scale 
will allow him to sell at the competitive 
price. Both variables are related and 
must be considered together. 

“We cannot set prices on lower and 
lower volume since, as surely as two fol- 
lows one, lower volume means higher 
costs. This seems so obvious and yet 
from an administrative point of view we 
seem to be limited in our pricing by cri- 
teria not accepted by any rational busi- 
nessman.” 

In costing, he said, there were three 
basic terms: 

“Know your competition; know your- 
self, and know what you can do. 


“When we speak of knowing our com- 
petition, it is not sufficient to study costs 
in abstract. We study costs within the 
constraints of a particular problem. The 
costs we are attempting to determine are 
the actual and the possible system costs 
to the shipper using alternative forms of 
transportation. 

“This means not only the rates charg- 
ed by alternate forms of transportation, 
but the actual costs determining the 
extent to which rates can be adjusted. 
Different forms of transportation may 
require different physical production 
methods and even plant facilities. This 
should be obvious when it is seen that 
the carrier with the lowest rate does not 
always carry all of the commodity.” 
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Mr. White suggested that new business 
to be attracted by scientific rate making 
based on research be viewed “not only as 
new or recaptured traffic but also as 
the conversion of existing traffic to a 
more profitable or secure method of 
rail shipment.” He said research should 
have no defined bounds, that every pos- 
sibility for improvement that cropped 
up should be thoroughly investigated. 
But a solid foundation for the program 
was needed, he added. 

“A sound, specific and detailed man- 
agement policy as to rates, service and 
procedure that is fully understood and 
energetically supported by all depart- 
ments constitutes the necessary founda- 
tion upon which the research structure 
should be erected.” he said. 

“Nor does management’s responsibility 
for the success of the program stop at 
this point. The rapidly changing com- 
mercial situation requires that policy be 
under continual survey as to its effec- 
tiveness and that there be accurate 
statistical controls to measure its results. 
We cannot afford to assume that there is 
any mathematically fixed relationship 
between money spent and results 
achieved. Both must be continuously 
and carefully assessed.” 


Foundation Stones 


He offered these three basic principles 
“on which to hang the practical 
details”: 

“(1) It must be recognized that the 
price at which competitive traffic can 
be secured is set by the law of supply 
and demand; not by the shipper, unless 
through ignorance or willfulness he is 
willing to pay more than the free mar- 
ket price. Under the circumstances of 
an uncontrolled market, the transporter 
merely decides the extent to which his 
costs will permit him to compete at the 
prices fixed by the market 

“(2) The second principle has to do 
with non-competitive traffic. It must be 
recognized that the price for non-com- 
petitive business should be fixed at the 
point where profit is maximized in con- 
sideration of the elasticity of demand 
for transportation of a particular 
commodity. . . 

“(3) The third stone in the policy 
foundation is recognition that total cost 
of distribution to the shipper, rather 
than the measure of the freight rate, 
is the controlling factor in his selection 
of transportation agency and that the 
total demand for transportation is not 
fixed or finite but a most elastic thing 
that responds readily to the price 
stimulus. .. . 


One Decision Source 


“Management’s initial responsibility 
for the success of the research effort 
does not end with policy formulation 
and provision for statistical evaluation 
. . . The best-laid plans can come to 
naught if there are organizational or 
personnel inadequacies. ... 

“All that is important from an organi- 
zational standpoint is that final author- 
ity for the making of non-policy rate de- 
cisions should be placed in one tech- 
nically trained individual, either the 
ranking rate official or the head of the 
research department, but not divided 


places 
agement the difficult task of resolving 
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highly technical differences of opinion 
between specialists in the same field.” 

Both Mr. Lord of the east and Mr. 
Neumann of the west relied on personal 
interviews with oe guided by pre- 
pared questionnaires. The aim of the 
shipper surveys, as Mr. Lord put it, was 
to understand the process of total physi- 
cal distribution, from the moment a 
product came off the production line to 
the moment it passed into receiver’s 
hands, as viewed from the shipper point 
of view. 


Treasure Trove 


The results “reveal a large treasure of 
pertinent information which bears upon 
the rates which will effectively move the 
traffic,” he said. 


Mr. Lord’s survey sought to discover 
the geography of the shipper’s plants 
and distribution points; characteristics 
of the commodity’s movement (large or 
small lots, etc.); sales and customer 
considerations (marketing channels); all 
the freight rates available to the 
shipper; what sort of transportation 
equipment was required; scheduling and 
service requirements, and the shipper’s 
views on the advantages and disad- 
vantages of rail movement. The infor- 
mation is kept confidential. Other re- 
search groups, requiring less-detailed 
information, it was said, released some 
of the data they acquired to the coop- 
erating shippers. 


Incidental Data 


Mr. Neumann listed a number of 
things the Mountain States research 
group had _ discovered incidentally 
through its surveys. Some of them 
were: 

@ Shippers are often delighted to re- 
port information about other companies 
they will not reveal about their own; 
some large shippers state they can get 
whatever rates they need, while others 
fee] the rate-making bodies turn a deaf 
ear to all their pleas. 

@ Shippers feel, almost unanimously, 
that plan 2 piggyback is not competi- 
tive with motor carriers at the same 
rate. 

@ Western manufacturers say the er 
parte flat percentage increases since 
World War II have greatly decreased 
their ability to compete in the eastern 
37 states because, due to the longer 
hauls, they were forced to raise prices 
by a greater absolute number of dol- 
lars and cents than their eastern com- 
petitors; conversely, those same in- 
creases have forced a number of eastern 
firms desiring to sell in the west to 
build or acquire production facilities 


Decentralization Trend 


@ There appears to be a trend to- 
ward decentralization of production fa- 
cilities in the west to reduce transpor- 
tation costs on finished products, and 
manufacturers there are more inclined 
to ship directly to retail outlets and by- 

stages of distribu- 


and the new question of extra charges 
for special equipment, time in transit 
and regularity of schedules. 

He observed that tighter costing and 
the introduction of automated pro- 
cedures were bringing pressure for low- 
est-possible transportation costs, and he 
reviewed the problem of private carriage. 

“Surveys comparing cost of private 
operation with the cost of commercial 
transportation have become a specialized 
function of industrial traffic depart- 
ments,” he reported. 


Labor Variables 


Since there are so many intangibles, 
such as anticipated life of equipment, 
variability of wage fringe benefit labor 
costs, fluctuations in demand for equip- 
ment, quantity of supervision necessary, 
and unanticipated contingencies, it is 
extremely difficult to make exact calcu- 
lations on what may be the cost of pri- 
vate transportation. On the other hand, 
once the decision has been made to use 
private transportation, it is difficult to 
withdraw from commitments involving 
purchased or leased equipment and dri- 
ver and maintenance labor contracts. 

Continuing research in this field is 
necessary and the maintesnce of rec- 
ords on experience with private opera- 
tion is essential. Unless accurate figures 
are available on actual cost of operation, 
industry can only guess as to whether or 
not such operations are profitable. 


Analysis Difficult 


Only by actually totaling the fuel, 
‘maintenance, depreciation, labor and 
other special costs involved in private 
truck operation can a proper determ- 
ination be made. Comparing these costs 
with those involved in use of public 


Erie-Lackawanna President 
A 30-Year Railroad Veteran 


The new president of the recently 
merged Erie-Lackawanna Railroad, Mil- 
ton G. McInnes, held a number of posi- 
tions with the for- 
mer Erie Railroad 
since joining it in 
1930 as a dock clerk 
in New York City. 

Mr. McInnes was 
elected president of 
the company No- 
vember 22 to suc- 
ceed Harry W. Von 
Willer, who resign- 
ed because of ill 
health (T.W., Nov. 
26, p. 19). Mr. Von ’ 
bo coord n> 3 the M. G. Mcinnes 
board. 

Mr. McInnes was executive vice-presi- 
dent of the Erie-Lackawanna, a position 
to which he was elected in October at 


The post of executive vice-president was 
abolished. 


Mr. McInnes joined the Erie following 


for the entire Erie system. In 1956 he 
was elected executive vice president. 
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transportation is a difficult analysis 
since the operations are often quite 
dissimilar. For example, it may be pos- 
sible to eliminate requirements 
by utilizing in private transportation 
specialized equipment which is not avail- 
able in commercial service .. . 

“Rate research involves not only in- 
tensive study of the rate itself but a 
continuing consideration of changes in 
production, shipping and_ receiving 
situations. The means of transportation 
which may offer the lowest cost today 
may offer the highest cost tomorrow. It 
is indicative of the times that we must 
continually survey availability of trans- 
portation in an effort to minimize cost.” 

Mr. Franco presented a plan for calcu- 
lating an “optimum distribution cost’ to 
be used as a yardstick against the costs 
of available transport. 


Optimum System 


“To determine the optimum distri- 
bution system,” he said, “all of the 
factors which comprise the system must 
be weighed in conjunction with one 
another. A basic assumption to this 
hypothesis is that the shipper literally 
can view his entire distribution system 
simultaneously. This means that a 
shipping firm can, at some one point, 
gather date on all movements made by 
the firm and on all variables which 
influence these movements. 

“The factor which would make this 
distribution picture complete is_ the 
determination of the optimum trans- 
portation cost. 

“If we can calculate to a fair degree 
of accuracy optimum transportation 
costs for a given movement, we can, by 
combining this information with our 
other data, fulfill our objectives and 
program our most effective distribution 
system.” 

Mr. Franco said that a “fair trans- 
portation rate” could be determined 
by analyzing “quantified” elements of 
truck costs. If the rail rate proved high- 
er than the “fair” rate, the shipper 
could try to determine whether it would 
be equitable for the railroad to publish 
a rate “on a par with our ‘fair rate’.” 
That was where rate research began, he 
said. 

The problem, he added, was to find 
out what railroad costs really were, 
and, since there were no “alternate” 
railroads to compare with, ICC figures 
must be used. 


After that, the shipper could compare 
the “least cost” he had computed against 
his actual present cost and attempt to 
determine, in the light of physical lim- 
itations, whether the difference—“pre- 
mium transportation”’—was warranted. 
After the differential has been adjusted 
for real conditions, he could take “proper 
steps . . . to implement the changes 
necessary to achieve the transportation 
savings,” the speaker said. 


Data Accurate? 


The problem turned, said Mr. Franco, 
on whether the rail cost data computed 
from ICC figures was accurate, and, if 
not, that “valid yardsticks to analyze 
a fair rate for a given movement ac- 
ceptable to the railroads should be 
made available.” 


“I am not suggesting,” he said, “a 
‘carte blanche’ perusal of the informa- 
tion confidential to the economic well- 
being of the individual rail carrier. I am 
suggesting that cost information re- 
quired to be made public by a railroad 
should be presented in such a way as 
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to enable the shipping public to program 
the use of railroad transportation in 
their distribution network economicall 
and realistically.” . 
Dr. Banner objected that the rail- 
roads could make better rates them- 
selves than shippers could make for 


em. 

“We try to price our product com- 
petitively in an effort to get the traffic 
back and make a profit—and I think 
that we will come out with better prices 
than you can arrive at for us,” he said. 

Mr. Franco maintained he would like 
to see cooperation between the research 
groups of shippers and carriers, so far 
as that was possible without infringing 
on each other’s rights. 


‘Handle With Care’ Special 
Canadian Cars Carrying 


Newsprint, U.S. Roads Asked 


The car service division of the As- 
sociation of American Railroads has 
asked member roads to instruct car- 
handling forces in the handling of 
upgraded box cars which the Ca- 
nadian National Railways informed 
the AAR were being assigned exclu- 
sively to carrying newsprint. 


In a letter to member roads, signed 
by E. P. Miller, manager of the closed 
car section in the division, a letter from 
G. M. Greenbury, of Montreal, chief of 
car service for the CNR, was reproduced. 

Mr. Greenburg informed the AAR that 
the CNR was spending large sums to up- 
grade cars exclusively assigned to the 
newsprint traffic and that the approxi- 
mately 800 cars so assigned had side 
doors painted yellow for easy identifica- 
tion. 

The Canadian car service chief said 
that the majority of newsprint loaded 
in Canada moved to the railroad’s US. 
connections and that “if the experiment 
is to prove successful, their cooperation 
is required by returning the cars 
promptly, preferably empty, or if loaded 
in accordance with car service rules, 
loaded only with Class A commodities 
that will not downgrade them.” 


Mr. Miller, in his letter to AAR mem- 
ber roads, said the Canadian newsprint 
moved to a large number of destinations 
in the United States via many routes, 
and he added: 


“All roads should see that car-handl- 
ing forces are properly instructed as to 
the handling of these ‘yellow door’ box 
cars. They should be used only in ac- 
cordance with car service rules for high- 
class loading which will not contamin- 
ate them or lower their classification. If 
such loading is not immediately avail- 
able, cars should be returned empty to 
owners without delay.” 


Pan Am and Armellini 
Sign Air-Truck Compact 


A combined jet-truck cargo service 
from New York to the Caribbean and 
Latin America would result under an 
agreement announced November 29 by 
Willis G. Lipscomb, vice-president— 
traffic and sales of Pan American Air- 
ways, and Julio A. Armellini, president of 
Armellini Express Lines. 





The air-ground cargo service would be 
direct through-trucking from the five 
boroughs of New York City to Miami 
International Airport, a gateway for Pan 
American’s cargo network, it was stated. 

The announcement said: 

“Armellini Express Lines’ fleet of 
tractor-trailers leaves New York every 
week day, providing second-morning 
delivery at Miami. The only bonded 
carrier which handles air freight exclu- 
sively between the east and Florida, 
Armellini achieves the rapid highway 
service by operating trucks with two- 
man driver teams who drive the route 
in vehicles with sleeping cabs. No stops 
are made to pick up or deliver freight 
between New York and Miami. 

“Armellini, whose predecessor com- 
pany was founded in 1947, transports 
a wide variety of goods from the New 
York—New England area to Florida. At 
present, some of its cargo consists of the 
bulk printings of several publications 
formerly printed in Cuba. 

“Pan Am operates multiple services 
between Miami and many points in the 
Caribbean, Central and South America. 
One hundred nine flights weekly are 
operated out of Miami with passenger/ 
cargo jet ‘Clippers’ and DC-7F’s, special- 
ly converted ‘Cargo Clippers.’ ” 


IRS Acquiesces in Tax Court 
Decision. on Rail Property 


Retirement Accounting 


The Internal Revenue Service has 
announced its acquiescence in a de- 
cision of the Tax Court of the United 
States which accepted contentions of 
the railroads that, under the retire- 
ment method of accounting, as con- 
trasted with straight-line deprecia- 
tion accounting, no “retirement” 
occurs until the property is actually 
retired. 


The question arose as to the proper 
adjustment required on railroad prop- 
erty in use before March 1, 1913, when 
the income tax became effective. The 
railroads contended that, under the re- 
tirement method of accounting, no “re- 
tirement” occurred prior to that date 
and that the property should remain 
at cost on the books of the railroad for 
tax purposes. 

The tax court held with the railroads 
in Chicago & North Western Railway 
Co., 29 TC 980. The court’s decision was 
filed on February 27, 1958. 


As of November 29, the IRS indicated 
its acquiesence in that decision in a 
“technical information release” reading 
as follows: 


“U.S. Internal Revenue Service an- 
nounced today that it has acquiesced in 
the decision of the Tax Court of the 
United States in Chicago & North West- 
ern Railway Co., 29 TC 989. 


“The tax court held that a railroad, 
which has consistently employed the re- 
tirement method of accounting with res- 
pect to its roadway property, is not re- 
quired under section 113(b)(1)(c) of the 
Internal Revenue Code of 1939 to reduce 
the adjusted basis of such property, up- 
on its retirement, by depreciation sus- 
tained prior to March 1, 1913. 

“Acquiescence means that Internal 
Revenue Service will follow the Tax 
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Court’s decision in other cases involving 
similar factual situations. 

“Internal Revenue Service cautioned, 
however, that its action in this case 
would have no bearing on pre-March 1, 
1913, adjustments which are required by 
reason of a taxpayer’s change from the 
retirement method to another method 
of accounting for depreciation.” 


FMB Member Says Nation 
Could Save $812 Million by 


More Use of American Ships 


A member of the Federal Maritime 
Board has declared that the United 
States could effect dollar exchange 
savings of an estimated $812 million 
on commercial and defense cargoes 
by taking steps to assure that more 
American foreign trade is carried in 
American ships. 


Sigfrid B. Unander, FMB member, 
said that a special study made under 
his direction showed that net conserva- 
tion of dollar exchange resulting from 
actual commercial cargoes carried in 
1959 by the US.-flag fleet resulted in 
a dollar exchange savings of an esti- 
mated $508 million. 

The analysis indicated further, he 
said, that if freight earnings of $183 
million on military cargoes carried by 
U.S.-flag ships were included, this would 
bring the total conservation at present 
carrying levels by American liners to an 
estimated $691 million. 


Unused Ship Capacity 


Moreover, he asserted, if steps were 
taken to utilize the unused capacity of 
U.S.-flag liner services capable of accom- 
modating approximately 4.9 million tons 
of cargo, additional dollar exchange sav- 
ings of approximately $121 million 
could be effected to the benefit of the 
American merchant marine and the im- 
provement in U.S. balance of payments. 

Mr. Unander added: 

“A study of cargo deadweight and 
bale cubic utilization of U.S.-flag ships 
in liner service during 1959 indicates it 
is possible to increase our liner carryings 
by about 4.9 million long tons, or from 
13.8 million tons to 18.7 million tons, an 
increase of about 36 per cent. 

“If total liner cargoes carried by all 
flags in our foreign trade in 1959 (46.2 
million tons) are used as a base, the 
additional 4.9 million tons would increase 
U.S. flag participation in liner trades 
from 29.8 per cent to just over 40 per 
cent, approximating a ratio which ob- 
tained for a number of years during the 
post-war period. In turn, the over-all 
commercial cargoes carried by all US.- 
flag ships in liner, tramp and tanker 
services could be raised from 25.6 million 
tons or 9.7 per cent of the total com- 
mercial cargoes in 1959, to 30.5 million 
tons or 11.6 per cent. Even this small 
increase would bring about a dollar ex- 
change savings of approximately $121 
million.” 

Mr. Unander said it was obvious that 
the American shipping industry must 
undertake the task of driving harder for 


cargoes. 
“It should be pointed out to American 
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exporters and importers that from a 
patriotic as well as a practical point of 
view, they can, in many instances, con- 
trol or direct their preference for Ameri- 
can shipping, by indicating the terms of 
sale by which their goods are sold and 
bought in foreign markets,” said he. 
“In our need for the conservation of 
dollar exchange, all segments of our 
economy are involved, and since Ameri- 
can shipping activities are closely tied 
to our overseas trade, the government 
may be counted upon to see that our 
shipping is given equality of treatment in 
its participation of our foreign trade.” 


Royal Commission to Report 
On Study of Canadian Rail 
Rate Structure by March 31 


The Royal Commission on Trans- 
portation on November. 24 adjourned 
its hearings into the railroad rate 
structure of Canada with the an- 
nouncement that it would reconvene 
public sessions on January 4, wind- 
ing up those sessions by January 21, 
and that its report would be made 
to Parliament by March 31, 1961. 


The commission has held lengthy 
hearings since it was created to study 
the rail rate structure of Canada and 
to recommend steps to eliminate any 
“inequities” it might find. 

Controversial issues which have been 
raised in the course of the hearings in- 
volve claims of the Canadian railroads 
that they suffer heavy annual losses 
from transporting western grain for ex- 
port at rates set by statute and not 
altered since 1927; whether the horizontal 
percentage of rate increases is the best 
method to augment railway revenues, and 
certain cost evidence offered, in part, by 
U.S. transportation consultants. 

On the day that the commission 
adjourned its hearings, A. H. Hart, vice- 
president—sales for the Canadian Na- 
tional Railways, was cross-examined by 
counsel for the province of Manitoba 
about the horizontal percentage method 
of increasing railway freight rates. Mr. 
Hart said that, despite highly vocal 
opposition to the formula by certain 
Canadian interests, there was “no better 
way.” He said the CNR endorsed the 
method reluctantly, but nevertheless en- 
dorsed it because no suitable alternative 
had been discovered. 


On November 23, Dr. George Borts, 
a consultant of Providence, R.I., retained 
by the provinces of Manitoba and Al- 
berta to make a presentation critical of 
certain cost procedures used by the 
Canadian railways, proposed an alterna- 
tive method, which resulted in a lower 
statement of railway costs, and was 
cross-examined. 

Dr. M. J. Ulmer, of Arlington, Va., an- 
other consultant retained by the two 
provinces, told the commission that the 
cost of money shown in the railways’ 
cost studies was too high. 


Member of Parliament 


In the course of the hearings before 
the commission in the week of Novem- 
ber 21, J. F. Browne, a member of Parli- 


ament from British Columbia, urged 
federal regulation which would promote 
competition in transportation, but at 
the same time give greater protection to 
trucking companies. He said that the 
present system of federal regulation of 
transportation in Canada was “sadly 
outmoded.” He said there should be re- 
visions which would adjust regulation 
to changing conditions, such as the ex- 
pansion of long-haul trucking services, 
piggyback and container services and 
the acquisition of trucking companies by 
railways. 

Mr. Browne asserted that competitive 
railway rates and agreed charges of the 
Trailways should be watched carefully 
and that the truckers should be per- 
mitted the right to seek regulatory ac- 
tion if rates harmful to the trucking in- 
dustry were offered by the Canadian 
railways. He further asserted that the 
invasion of the long-haul trucking field 
by the railways raises a “very real threat 
of re-establishment of monopoly in 
transportation.” He said that the com- 
mission should carefully considered 
whether control should be instituted 
over the entry of the railways into the 
trucking industry. 


Subsidy Policy 


The member of Parliment also was 
critical of the federal policy under 
which a subsidy had been granted the 
railways so that they could forego part 
of a proposed increase in rates. Mr. 
Browne said that transportation sub- 
sidies should be shared by all forms of 
transportation and that the subsidies 
should be clearly labeled as an aid to 
the shippers benefitting from them. 

John Drysdale, another member of 
Parliament from British Columbia, who 
served as counsel for Mr. Browne, sug- 
gested that the commission should seek 
information from Trans-Canada Air 
Lines and Canadian Pacific Airlines, and 
possibly from other railway-owned or 
controlled transport subsidiaries, before 
making its report to Parliament. He was 
assured by members of the commission 
that “we are not missing any bets.” The 
commission’s chairman, M. A. MacPher- 
son, of Regina, Sask., told Mr. Drysdale 
that “we have men working on the very 
Subjects you have raised.” 


When the public hearings resume for 
the January 4 to January 21 period, R. L. 
Banks, of Washington, D.C., a consultant 
for Manitoba and Alberta, and W. B. 
Saunders, also a consultant, of Wash- 
ington, D.C., who made a presentation 
for western wheat growers, will under- 
go cross-examination. 

The railways will then also have the 
opportunity to present any rebuttal evi- 
dence they desire to offer on the issue 
of costs. 

Arguments of all of those interests who 
have taken part in the are to 
be filed with the Royal Commission not 
later than February 10. 


Chicago Midway Airport Is 
Claimed World’s ‘Busiest’ 


The claim that Chicago’s Midway Air- 
port is the “world’s busiest airport” was 
boosted on November 21 when Federal 
Aviation Agency officials recorded the 
five millionth plane movement since 
July 1, 1943—the date when the federal 
government took over traffic direction 
at the airport. It is reported that no 
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other airport ever has come close to this 
total of landings and takeoffs. 

The airplane which set the record 
was*a United Air Lines Douglas DC6B 
piston-engined craft. It landed after a 
company ferry flight from Cedar Rap- 
ids, Ia. It was captained by Dale A. 
Holbert. There were four other crew 
members and no passengers. 

However, the count by the FAA rep- 
resents only part of the picture at Mid- 
way. Chicago authorities estimate that 
at least 6,200,000 plane movements have 
taken place at Midway since the city 
opened it December 8, 1927, with cinder 
and clay landing paths. No accurate 
count of traffic was kept for many years 
and no radio control occurred much be- 
fore 1934. 


Federal Agency’s Activities 
Criticized in Speech at 
NARUC Annual Convention 


By S. D. MAYERS 


The federal General Services Ad- 
ministration had taken a “highly 
partisan” and “extreme” attitude in 
regulatory proceedings, George R. 
Perrine, president of the National 
Association of Railroad and Utilities 
Commissioners, said in a speech at 
the opening session November 28 of 
the NARUC’s seventy-second annual 
convention in the Stardust hotel, Las 
Vegas, Nev. 


Commissioner Perrine, chairman of 
the Illinois Commerce Commission, in 
the annual address of the president, 
reviewed progress in regulatory affairs 
in the last year. 

“I think we recognize the need for 
sound regulation that tries to preserve 
the private enterprise system at the 
same time that we protect the public 
against unreasonable charges or prac- 
tices,” he said. “These are the ideals 
to which this association is dedicated.” 

While about 960 delegates were regis- 
tered on the first day of the convention, 
officials said they expected a substantial 
additional registration. 


GSA Activities Scored 


Commissioner Perrine, in his speech 
to fellow state regulatory commissioners 
of the country, pointed out that the 
transportation and communication de- 
partment of the United States Chamber 
of Commerce had recently issued a re- 
port alleging that the General Services 
Administration was spending “a million 
dollars a year in appearances before the 
federal and state regulatory bodies 
which are not authorized by law” (T.W., 
Nov. 12, p. 37). 

He said the GSA was now spending 
about $2,375,000 annually on utility cases, 
or almost 18 times as much as it spent 
in 1950. The Mllinois commissioner 
added: 

“The General Services Administration 
has not intervened very much in Illinois 
cases, but our experience has been that 
it takes a highly partisan attitude which 
is so extreme that it is not much help 
to us in deciding the case. 

“I know that the GSA has been much 
more active before some of the other 
commissions, and I think it is time for 
all of us to ask very seriously why there 
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Japanese Rail Officials Call on U.S. Shipper 


Ten members of a railway freight transportation study team from Japan visited the Skokie, Ill., 
headquarters of the International Minerals & Chemical Corp. November 23. Their objective was 
to learn the shipper’s attitude toward the current rail picture and to develop information on 
American materials-handling methods, particularly concerning bulk freight. They will tour the 
U.S. for five weeks. Akira Ozawa, president of Nippon Transportation & Warehousing Co., Ltd., 
and leader of the group, said undelivered cargo at their railroad freight yards had set a record 
of 1,822,000 tons. Pictured from left to right above in a discussion of IMC attitudes and methods 
are: Walter B. Knorst, assistant director of transportation of IMC; Shinsuke Fujiwara, executive 
director for the Nagoya office of the Nippon Express Co.; Koohei Ozeki, president of Nohi Ware- 
house & Transportation Co., Ltd.; Shiro Sawada, manager of the business department and chief 
of the transport section for Nohi Warehouse; Tetsuji Endo, director of the traffic department 
for the Japanese National Railways; Ryohei Kakumoto, deputy director of the new trunk line 
construction department for the Japanese National Railways; Mr. Ozawa; Thomas M. Ware, presi- 
dent of IMC; Eugene Landis, director of transportation for IMC; A. E. Cascino, vice-president— 
marketing of IMC; Ryuji Fukuda, interpreter (at table); Yutaka Tsubai, interpreter (in corner); 
Haruji Ito, director of the Japan Fisheries Society; Toshio Watanbe, managing director of Marun 
Co., Ltd., and Takeo Myano, executive director of the Railway Freight Association and secretary of 
the group. Not shown: Ichiro Ideka, managing director of Sapporo Takushoku Soko Co., Ltd. 
(See related photograph on page 12.) 


should be two separate governmental 
agencies trying to work on the same 
problem at the same time. 

“If Congress wants to spend this extra 
money on regulation, then it would do 
much better to enlarge the staffs of the 
particular agencies involved instead of 
building up a second empire in the form 
of GSA.” 


Rail Commuter Problems 


Turning to “difficult problems” of the 
railroads, particularly in the commuter 
services in metropolitan areas, Com- 
missioner Perrine said: 

“When I was first appointed to the 
Illinois Commerce Commission, the 
Chicago & North Western Railroad had 
one of the oldest fleets of beaten up 
passenger cars that could be found 
anywhere in this country. But in the 
course of events that railroad was taken 
over by a new management. And the 
new management decided that it ought 
to make drastic revisions in its com- 
muter service.” 

He said the North Western then filed 
petitions with the Illinois commission 
for rate increases and for abandonment 
of certain close-in-stations and for 
changes in the plan of its commuter 
tickets. He said the railroad set as its 
goal the replacement of all of the old 
equipment with new air conditioned 
cars. 


“We granted nearly all of the relief 


which the railroad had asked for, and 
it made arangements to buy a completely 
new fleet of commuter coaches costing 
$40,000,000” said Commissioner Perrine. 
“More of these cars are now coming in- 
to service every month, and sometime 
next year the C & N W will junk the last 
of its old commuter coaches. This great 
change will be accomplished without one 
cent of federal subsidy. 

“Now they are experimenting with the 
addition of more trains in the offhours, 
using only the new coaches, to see if 
they can win some of the commuter 
traffic back from the highways.” 

Mr. Perrine called attention to the 
development as a regulatory problem of 
the generation of electricity for com- 
mercial use by utilization of atomic 
energy. 

Other features of the first day’s pro- 
gram included a report on legislation in 
the regulatory field by Commissioner 
H. Lester Hooker, of Virginia; a report 
on the work of the Washington, DC., 
headquarters office of the NARUC by 
Austin L. Roberts, Jr., general solicitor, 
and the annual roll call of the delegates 
by Everette Kreeger, association secre- 
tary, of Washington, D.C. 

The delegates were welcomed to Ne- 
vada by Bruce Barnum, executive as- 
sistant to Governor Grant Sawyer, of 
that state; Dr. John Montgomery, di- 
rector of personnel of the city of Las 
Vegas, and Commissioner J. G. Allard. 
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chairman of the host commission, the 
Nevada Public Service Commission. A 
response on behalf of the NARUC was 
made by Commissioner David M. Brack- 
man, of Massachusetts, second vice- 
president of the association. 


Ohio Valley Board to Hear 
Vice-President of AAR 


J. Handly Wright, vice-president— 
public relations of the Association of 
American Railroads, will speak Decem- 
ber 8 at a general luncheon concluding 
the two-day thirty-seventh annual 
meeting of the Ohio Valley Transporta- 
tion Board in the Sheraton Gibson hotel, 
Cincinnati. 

Mr. Wright’s topic will be “Brinkman- 
ship in Railroading,” dealing with new 
services and changes to benefit the ship- 
ping public. 

On the opening day, meetings of the 
less-car load loss and damage prevention, 
car efficiency, executive and railroad 
contact committees will take place. 

The general business session, the final 
day will be taken up with reports of com- 
mitee chairmen and a review of the na- 
tional transportation situation by J. J. 
Kelley, vice-chairman of the car service 
division of the AAR. Officers for 1961 
will be elected. 


Reduced Rail Furlough Fares 


For Armed Forces Extended 


Reduced furlough fares for military 
personnel traveling in uniform at their 
own expense have been extended by the 
nation’s railroads to June 30, 1961, Earl 
B. Padrick, chairman of the Interterri- 
torial Military Committee, which repre- 
sents all railroads in the east, south and 
west, has announced. 

The reduced furlough fares for mem- 
hers of the Armed Forces would have ex- 
pired on December 31, 1960, Mr. Padrick 
said. He added that the “railroad action 
will continue round-trip reduced fares 
for military personnel on furlough at a 
saving of as much as 1.9 cents per mile.” 


Burlington Truck Lines 


To Acquire Arrow Company 


Establishment of single-line through 
service for Nebraska customers and im- 
proved less-than-carload service will be 
the chief results of the acquisition De- 
cember 5 of Arrow Freight Lines, Broken 
Bow, Neb., by Burlington Truck Lines, 
Inc., a subsidiary of the Chicago, Bur- 
lington & Quincy Railroad Co., said J. J. 
Alms, president, said in announcing the 
acquisition November 28. 

Arrow’s equipment and operating rights 
over nearly 800 route miles in Nebraska 
are included in the purchase, he says, 
adding that BTL will be enabled to offer 
door-to-door service in conjunction with 
the Railroad, which now serves central 
and northwestern Nebraska. 

Arrow has approximately 32 pieces of 
highway equipment, which will be used 
to augment BTL’s fieet of almost 3,000 
trucks and trailers. 

The single-line through service will be 
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established between former Arrow points 
and about 1,300 communities along pres- 
ent BTL routes. Burlington Railroad’s 
less-carload service would be improved, 
Mr. Alms says, since this traffic “will now 
be moved faster in substituted truck-for- 
rail service. 


Major Highway Construction 
In Alaska, Part of Canada 


Proposed by Research Firm 


The Alaska International Rail and 
Highway Commission has received a 
report from a research organization 
recommending five major highway 
improvement and construction proj- 
ects for a more integrated road sys- 
tem in Alaska and a section of 
northwest Canada of comparable 
size. 


The report was by the Battelle Memo- 
rial Institute, of Columbus, O., which has 
just completed a one-year study for the 
commission “to provide an economic 
basis for planning and recommending 
future transportation facilities” for 
Alaska and the area of Canada. 

Senator Magnuson, of Washington, 
acting chairman of the commission, de- 
scribed the study, which called for high- 
way construction projects costing an 
estimated $240 million, as “a major step 
forward in the economic development of 


Main Basis Is Tourism 


“The primary basis for all of these 
recommendations is tourism, which the 
Battelle study indicates is the principal 
economic development potential in the 
area that would benefit substantially 
from new or improved land transport 
links,” the Alaska commission said. 

“All of the highway improvements rec- 
ommended could be financed over a 20- 
year period from the estimated addi- 
tional revenue that would be generated 
by an integrated road system, Battelle 
specialists believe. Estimated yearly 
maintenance cost of such a system would 
be more than offset by increased reve- 
nues from gasoline taxes... . 

“Specific recommendations made in the 
Battelle study for an integrated highway 
system to encourage tourism in the area 


are: 

“(1) Upgrading and asphalt surface 
treating of the Alaska Highway from 
north of Charlie Lake, B.C., to the Alaska 
border. 

“(2) Construction of an asphalt sur- 
face treated road from Hazelton to Jakes 
Corner on the Alaska Highway, utilizing 
270 miles of the Cassiar-Stewart High- 
way project, now under construction by 
the Canadians. 

“(3) Construction of a new hard- 
surface highway from near the mouth 
of the Stikine River, up the Stikine and 
Iskut rivers to a junction with the 
Cassiar-Stewart Road. 

“(4) Relocation, upgrading and hard 
surfacing the Haines Cutoff from 23.3 
miles north of Haines, Alaska, to Haines 
Junction, Yukon Territory. 

“(5) Construction of a gravel road 
from Juneau, across Taku Inlet and 
up the Taku River to the British Colum- 


bia boundary and construction of a new 
asphalt surface treated highway to the 
junction with the proposed Hazelton- 
Jakes Corner Road south of Atlin. . . 


Future Freight Movements 

“Tf major freight movements result 
from future discoveries of mineral re- 
sources in regions back from the coast 
in Alaska, Yukon Territory and in 
northwestern British Columbia, Battelle 
economists reason, these could be han- 
died best by shipping to the coast over 
the shortest, most economical route, and 
then to markets by water transport. 
The study was not to consider strategic 
or tactical military needs related to 
transportation to or within the area, 
hence recommendations for highway 
improvements do not take this factor 
into account. 

“Study of a Fairbanks-central British 
Columbia railroad link showed that such 
a line would require annual subsidy of 
about $34 million by about 1980, accord- 
ing to Battelle economists.” 

The commission said the study did 
not represent its conclusions. It said 
that information gathered in the Bat- 
telle study would be considered for in- 
corporation in a report being prepared 
for Congress by the commission. 


Rail Proposal to Increase 
Demurrage Charges 
Opposed by Traffic Man 


A large grain company’s traffic 
manager has launched a_ two- 
pronged attack on a proposed in- 
crease in car demurrage charges and 
changes in demurrage rules now be- 
fore the Association of American 
Railroads. 


In separate letters, E. E. Kohlwes, 
general traffic manager of Standard 
Milling Co., Kansas City, Mo., has pro- 
tested the increase to A. I. Ciliske, execu- 
tive vice-chairman of the AAR oper- 
ating-transportation division, Chicago, 
and has called on L. K. Mathews, gen- 
eral chairman of the Trans-Missouri- 
Kansas Shippers Board and traffic man- 
ager of the Missouri Portland Cement 
Co., St. Louis, to ask the AAR to delay 
the increase “until such time as the 
shipper boards have had ample oppor- 
tunity to discuss, consider and act on 
this subject.” 


A basic objection stated by Mr. Kohl- 
wes was that, while demurrage penalties 
were imposed on carload shippers for 
detention of cars for loading or un- 
loading beyond the free time allowed, 
the railroads had devised no “equitable 
or just offsetting provision” to allow 
for “the deficiencies in railroad per- 
formance contributing to the delay and 
detention in the loading and unloading 
of freight car equipment.” 

Resolutions Advocated 

“In my opinion,” said Mr. Kohlwes in 
his letter to Mr. Mathews, “the ship- 
per boards throughout the country 
should take vigorous exception, through 
appropriate resolutions addressed to the 
railroads, and should urge them to with- 


in the 
freight car equipment over the railroads 
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in somewhat the same manner that 
car efficiency programs are undertaken 
to promote car efficiency with shippers 
and receivers.” 

The railroads’ proposal for increased 
demurrages would change the “average 
agreement” so that two “credits” would 
be required to offset one “debit,” instead 
of the present one-for-one ratio, and 
would raise penalties to $6 from $4 for 
each of the first four days beyond 48 
hours a shipper holds a car and from 
$8 to $12 for each car-day of delay 
thereafter. 

Under the “average agreement,” a 
shipper gets a “credit” for each car he 
releases within 24 hours of receipt and 
a “debit” for each car-day of delay be- 
yond 48 hours. “Credits” and “debits” 
are balanced at the end of each cal- 
endar month on an individual car basis. 
The present rule provides that no more 
than four “credits” shall be applied in 
cancellation of “debits” accruing on any 
one car. The proposed rule would per- 
mit application of eight “credits” to 
accrued debits on any one car. 


The shipper gets no recompense if 
he should happen to have an excess of 
“credits,” nor do excess “credits” from 
one month apply on the next. Those pro- 
visions remain unchanged in the pro- 
posed rule. 

There will: be a public hearing on the 
increase proposal in the Wabash Parlor 
of the Palmer House, Chicago, on De- 
cember 6. A hearing set for November 
14 in Chicago was postponed. Docketed 
as AAR DR-17B, the proposal would 
affect agent H. R. Hinsch’s freight tariff 
4-D, ICC No. 4808, as amended. 

In his letter of November 14 to Mr. 
Ciliske, Mr. Kohlwes said: 

“I shall not undertake to treat with 
the measure of the charges, but rather 
the premise upon which such charges 
appear to be justified. There seems to 
be an ill-conceived premise in railroad 
circles that detention of freight car 
equipment is fundamentally or basically 
the responsibility and liability of ship- 
9 and receivers of carload freight by 
rail. 

“Certainly there have been no devel- 
opments brought about by changes or 
improved techniques in modern rail 
transportation that will justify the 
placement of a greater responsibility or 
liability upon carload shippers and re- 
ceivers of rail freight. On the other 
hand, it is well established that there 
has been a continual and extensive re- 
duction in the rolling stock of the na- 
tion’s railroads to the point where it 
now becomes necessary to expedite the 
movement of such equipment to offset 
the smaller supply. 


Rail Aid Sought 


“The 13 regional shippers’ advisory 
boards have for years been extremely 
active in this direction as a voluntary 
undertaking, particularly with respect to 
prevailing upon shippers and receivers 
to expedite the loading and unloading 
of such equipment. Throughout these 
activities by the regional shippers ad- 
visory boards, the railroads have fre- 
quently been requested and have con- 
sistently declined to lend their fullest 
cooperation and assistance in such move- 
ment. 

“The refusal of the railroads to assist 
and cooperate in this movement ... 
has been with respect to the railroads 
themselves providing necessary infor- 
mation and data that would permit the 
regional shippers advisory boards to 
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work with the individual railroads to 
expedite the forwarding, movement and 
placement of freight car equipment. 


Schedules Disrupted 


“Every individual shipper and receiver 
of carload freight is well aware of ce- 
lays and detentions encountered in the 
movement of his tonnage. Frequently 
production schedules are disrupted and 
expensive labor costs or lost production 
time incurred due to unreliable trans- 
portation service and unnecessary de- 
lays and detentions in the movement 
of carload tonnage either through ter- 
minals or over the road to destination, 
in the placement of both loaded and 
empty equipment for loading or unload- 
ing, and in the maldistribution or in- 
adequate car supply. 

“No offsetting recompense has ever 
been devised or promulgated to offset 
the expense inflicted upon industry be- 
cause of insufficient service or perform- 
ance on the part of the railroad. More- 
over, by far the greater portion of the 
detention of freight car equipment 
either for loading or unloading on the 
part of the shippers and receivers has 
been caused directly by the railroads 
failing to perform reliably, efficiently 
and promptly... . 

“The infliction of greater penalties 
upon shippers and receivers of carload 
rail traffic, thereby making it more dif- 
ficult to conduct business operations via 
rail transportation, will play directly 
into the hands of the competing forms 
of . transportation, particularly those 
forms of transportation capable of carry- 
ing large volume of mass commodities 
such as grain. 

“Already it is considerably more eco- 
nomical to load 100 carloads of grain, 
as an example, into a barge than into 
railroad cars because of cheaper coop- 
ering costs, as well as cheaper trans- 
portation costs. Likewise, the loading 
costs at the elevator are more econom- 
ical because less labor is required to 
load a barge than to load 100 freight 
cars. The same situation holds true with 
respect to the loading of trucks, where 
no coopering whatever is required. 

“Unless the rail carriers can devise 
some equitable and just offsetting pro- 
vision that will allow for the deficiencies 
in railroad performance contributing to 
the delay or detention in the loading 
and unloading of freight car equipment, 
there is absolutely no justification or 
merit for undertaking to inflict the pro- 
posed rules and charges upon the ship- 
pers and receivers of carload freight.” 


Letter to Mathews 


To Mr. Mathews, in a letter dated No- 
vember 17, Mr. Kohlwes said: 

“... The Association of American Rail- 
roads has now undertaken to docket a 
proposal to drastically increase demur- 
rage charges against shippers and re- 
ceivers of carload freight without in any 
way providing the shipping public the 
opportunity of recompense for meritor- 
ious service in the prompt release of 
equipment or for added costs or expense 
incurred by industry resulting from fail- 
ures or deficiencies in service on the 
part of their railroads... . 

“. . . It appears to me and seems to 
be quite well confirmed by outstanding 
authority that the car efficiency program 
of the shippers’ boards has accomplished 
only a small portion of its potential in 
working only with shippers and receivers 
of carload freight in promoting car 
efficiency through more prompt loading 


and unloading and prompt release of 
cars. 

“So much more could be accomplished 
if the railroads would only be willing 
to assist and cooperate in making avail- 
able to appropriate committees of the 
shippers’ boards data relative to their 
deficiencies in service which could be 
handled by such committees for correc- 
tion in a manner similar to that which 
car efficiency committees handle car de- 
tention on the part of shippers and re- 
ceivers. 

“The consistent refusal of the rail- 
roads to assist and cooperate in an over- 
all car efficiency program should not 
now be utilized as a justification for 
increased demurrage charges to be as- 
sessed against the shipping public.” 


Consolidation Seen Soon 
Of Chicago Rail Terminals 


(From Chicago Bureau of Traffic World) 


Agreement on a proposal to eliminate 
Dearborn station in Chicago and to con- 
solidate passenger train operations at 
that terminal with the Grand Central 
station could be reached within six 
weeks, James A. Cunningham, chairman 
of the Chicago Railroad Terminal Au- 
thority, said November 28 in an address 
before the City Club of Chicago. 

Mr. Cunningham, who is directing the 
consolidation negotiations, said he was 
optimistic that the “first phase” plan— 
elimination of Dearborn station—could 
be achieved. The aim is ultimate consol- 
idation of all railroad terminals south of 
the Chicago central business district, the 
Loop (T.W., July 2, p. 13). 


Mr. Cunningham charged that the ne- 
gotiations had been slowed after the 
railroads had learned that Chicago offi- 
cials desired to obtain the 58-acre Dear- 
born terminal site for a new University 
of Illinois campus. He charged that the 
railroads had “unreasonably” increased 
their demands. They set conditions, he 
said, which would have made it impos- 
sible to sell revenue bonds for a new 
terminal. 


Weyerhaeuser Modernizing 
Ships at $512 Million Cost 


A $5% million program of rehabilita- 
tion for vessels of Weyerhaeuser Steam- 
ship Co. has been announced by Norton 
Clapp, president of the parent Weyer- 
haeuser Co. and Donald Watson, presi- 
dent of the steamship company. 


They said the modernization program, 
was expected to extend the usefulness of 
the ships for at least 15 years, and that, 
six of the company’s fleet of eight vessels 
would be converted. 

“The program will include complete 
renewal of crew accommodations, galley 
and pantry equipment, piping and wiring 
systems,” they said. “New folding pon- 
toon-type hatch covers will be provided 
for all cargo holds. Liquid storage tanks 
will be relocated and some bulkheads will 
be removed to improve cargo storage. 

“The conversion areas are planned to 
permit ready renewal of structual steel 
that would otherwise have to be replaced 
within the next 15 years. No changes 
are planned in propulsion equipment .. . 

“The program will be started in Febru-; 
ary and completed by December, 1961. 
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“The costly rehabilitation program is 
being financed completely by the com- 
pany and no government subsidy or as- 
sistance of any kind is involved.” 


Waterway Tolls Seen 
Hurting All Carriers, 
Raising Transport Cost 


The imposition of tolls on inland 
waterway users would solve no prob- 
lems for the rails, the trucks or the 
airlines, but would add to the cost 
of transportation, and would raise 
the question of “whether river tolls 
would not have an adverse impact” 
on other forms of transportation, ac- 
cording to Everett T. Winter, execu- 
tive vice-president of the Mississippi 
Valley Association. 


In an address November 28 to mem- 
bers of the Traffic Club of Kansas City, 
Mr. Winter admitted that “barge rates 
are, generally speaking, 20 per cent less 
than rail rates.” But, he added that “the 
barge will never compete with the rails 
for transportation of certain commodi- 
ties, in fact, for most of the commodi- 
ties.” 


Mr. Winter described the modern tow- 
boat and its complement of barges “as 
a form of transportation that creates 
more new business for all forms of 
transportation than is ever taken from 
any form of transportation.” He gave 
as example of this stimulation of busi- 
ness the growth of industry along the 
Illinois Waterway and in the Ohio Val- 
ley. 


More by One Company 


Mr. Winter said that the Mlinois 
Waterway, connecting St. Louis and 
Chicago, carried about 26 million tons 
tons of freight annually, much of it farm 
produce, coal and petroleum products 
and steel products. He said the Cater- 
piller Tractor Co. had moved from Oak- 
land, Calif., to Peoria, [Ill., because 
Peoria was on the waterway. 


He admitted that some steel possibly 
moved into Peoria by water that could 
have been moved by rail. But he said 
that “if it was all moved in by water 
the rails would still benefit thereby be- 
cause now the rails are getting the busi- 
ness, the higher-priced business, of mov- 
ing tractors, engines and motors out of 
Peoria that would never have been built 
there had it not been for the develop- 
ment of the Illinois River.” 


As for the Ohio Valley, Mr. Winter 
said the railroads in that area “are en- 
joying the benefits of industrial expan- 
sion that those in the area know are 
dependent on toll-free water transporta- 
tion.” He said that since World War II 
“some $16 billion worth of new industries 
have moved into the Ohio Valley where 
they are getting now a supply of water 
which is absolutely essential to all forms 
of manufacturing, where they have 
cheap transportation for such bulk com- 
modities as coal, petroleum and steel.” 

The four Ohio Valley railroads—the 
Baltimore & Ohio, the Chesapeake & 
Ohio, the Louisville & Nashville and the 
Norfolk & Western—showed an increase 
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in freight between 1946 and 1957 of cage 

than 75 per cent, Mr. 
Winter. He said this compared with in- 
creases of less than 55 per cent for all 
Class I railroads in the U. S. Mr. Winter 
said it was clear that “inland water- 
_Wway transportation creates more new 
business than it ever takes from other 
forms of transportation.” 

Mr. Winter said that new industries 
“are invariably going where there is 
water under control,” and he added that 
“when you control a river for flood pro- 
tection you almost invariably make that 
river navigable.” Thus, he said, “it would 
be just as unreasonable to levy a flood 
control tax against the Burlington and 
Missouri Pacific railroads for the pro- 
tection these railroads get between here 
Kansas City and Omaha as it is to levy 
a tax on a barge operator for using this 
stretch of river that was developed pri- 
marily for flood control.” 


Attack on User Charges 


As for those charging that waterway 
users were receiving free-of-charge im- 
provements paid for in part by the 
taxes of other modes of transportation, 
Mr. Winter said that consumers of 
transportation “have a very definite 
feeling that they have already paid 
for these waterways, and that to make 
them pay for them again by the im- 
position of tolls or users charges would 
be to ask them to pay a second time 
for something they already own.” 

“The American people are looking 
for a lowered cost of transportation,” 
Mr. Winter said, “and for heavy bulk 
commodities, such as coal, petroleum, 
grain, sulphur and steel, no means of 
transportation has yet been found that 
can competé with an efficient, modern 
barge and an efficient, modern towboat.” 

Concerning the statment that the 
railroads could take over all waterway 
traffic without additional expenditures 
for new tracks and equipment, Mr. 
Winter said that “the Corps of Army 
Engineers has studied this statement 
and their study shows that the rail- 
roads could not absorb even the an- 
nual increase in waterway traffic with- 
out making additional capital expendi- 
tures—much less absorb the entire 109 
billion ton-miles of traffic carried by the 
waterways in the last year.” 

Mr. Winter said that “the entire cost 
of our inland waterways, exclusive of 
the Great Lakes facilities, but including 
every cent spent for construction, opera- 
tion and maintenance since the Corps of 
Engineers began work 135 years ago, 
comes to less than $3 billion.” 


Growth, Modernizing Effort 
Begun by Holland Express 


Holland Motor Express, Inc., of Hol- 
land, Mich., had embarked on a half- 
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machinery, he said, adding that one 
frozen food van also was included. 

Mr. Cooper said new mechanical equip- 
ment included three diesel tractors, two 
conventional gasoline tractors, and two 
city delivery trucks. Earlier in the year, 
he said, the carrier had bought seven 
new diesels and two pickup trucks. 


Railroad Industry Requires 
Further Federal Assistance, 


Investment Bankers Assert 


A group of investment bankers, 
viewing with expressed alarm the 
continuing rise in railroad costs and 
a downturn in average receipts per 
unit of freight handled, has taken 
the position that the industry re- 
quires further federal assistance, 
particularly with respect to legisla- 
tion and regulation, “including the 
right to offer a fully integrated trans- 
portation service.” 


In a report submitted at the forty- 
ninth annual convention of the Invest- 
ment Bankers Association of America— 
held November 27 through December 2 
in Hollywood Beach, Fla—the associa- 
tion’s railroad securities committee said: 

“It is the opinion of your committee 
that in congressional circles as well as 
at the Interstate Commerce Commission 
there is evidence of an intent to legis- 
late and regulate in such a fashion as 
to permit the railroads of the country 
to function competitively on the basis 
of economics with other modes of trans- 
portation. 

“There have been a number of in- 
stances this year when the Commission 
permitted a reduction in rates so as 
to permit railroads to compete for 
traffic handled by trucks. Such move- 
ment was enjoyed by truckers only be- 
cause they enjoyed the shelter of the 
rate structure. 


“More to Be Done’ 


“Much more work remains to be done 
in this connection, and, in the opinion of 
transportation experts, the traffic that 
might be retrieved or new traffic that 
could and should move on the railroads 
totals several billion dollars. 

“Although Congress and the Inter- 
state Commerce Commission can render 
much-needed assistance to the carriers, 
it does not relieve them from doing all 
they can within their own spheres of 
influence to resolve their problems. For 
example, railroad mergers, a potential 
source of substantial economies, are pro- 

at a disappointingly slow pace. 

“However, it is anticipated the tempo 
will be stepped up sharply from now 
on. Since our last report, a year ago, 
the Norfolk & Western-Virginian mer- 
ger was effected, followed by the ab- 
sorption of the Charleston & Western 
Carolina by the Atlantic Coast Line, the 
merger of the Erie-Lackawanna and 
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roads. Labor, in connection with con- 
solidations, has received a certain amount 
of protection. Railroads should also be 
given some degree of protection and 
consideration before a consolidation of 
competing lines has reduced or destroyed 
their capacity to earn. If railroad man- 
agements do not evidence a statesman- 
like approach to resolve such problems, 
they may well face compulsory consolida- 
tion through legislation.” 

Looking to 1961, the committee said it 
expected relatively little change in the 
volume of railroad traffic from this year. 
The committee said the combined op- 
erating revenues for all Class I roads 
should total roughly $9.7 billion this year, 
net income $443 million. 


Net Earnings ‘Unsatisfactory’ 

“Notwithstanding relatively good traffic 
volume,” the committee said, “railroad 
net earnings continue to be unsatisfac- 
tory in relation to the investment in 
transportation facilities. For the year 
1960, the industry will earn at the rate of 
only about 2.5 per cent on its investment, 
even after allowing for recent rate in- 
creases. 

“One of the brighter spots in the rail- 
road picture from a traffic standpoint is 
the phenomenal growth that has taken 
place in piggyback traffic. . . It is an- 
ticipated there will be further substan- 
tial gains scored in this type of trans- 
portation. ... 

“Gross expenditures for additions and 
betterments to the properties should ex- 
ceed $900 million for the Class I rail- 
ways in 1960. Roughly two-thirds of this 
sum will be invested in cars and loco- 
motives, and the remainder in roadway 
facilities. ... 

“Although the net work capital posi- 
tion of a number of roads continues to 
be strong, the trend recently in this re- 
spect for almost all roads has been one 
of declining tendencies. At the close 

of last July, all Class I railways com- 
bined reported current assets of $3,027 
billion and current liabilities of $1,812 
billion, an excess of assets of $1,215 bil- 
lion. At the end of 1959, such excess 
amounted to $1,343 billion, which com- 
pared with a figure of $1,600 billion at 
December 31, 1955. 

“Market quotations for railroad stocks 
and bonds have pretty, much kept pace 
with the fortunes of the individual car- 
riers. At the present time they would 
seem to be realistically related to the in- 
herent risks of the industry and current 
business conditions. 

“The potential on the upside is sub- 
stantial, but pretty much directly re- 
lated to the resolvement of the problems 
discussed above.” 

Alfred J. Ross was chairman of the 
committee, which also was composed: of 
Charles L. Bergmann, James H. Carson, 
Gustave L. Levy, Eugene Treuhold, W. 
Wendell Reuss and James L. Sheehan. 


North American Van Enters 


Area of Container Rental 


James D. Edgett, president of North 
American Van Lines, has announced the 
entry of the moving company into the 
container rental field for shipment of 
freight internationally. 

North American says it has 17 ter- 
minal and information points through- 
out the country where container ship- 
ments will originate for overseas dis- 
tribution. They are in Washington, 
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D.C.; Jacksonville, Fla.; Columbus, O.; 
Grand Rapids, Mich.; San Antonio, Tex.; 
Long Beach and San Francisco, Calif.; 
Portland, Ore.; Boston; Brooklyn; New 
Orleans; Chicago; St. Louis; Seattle; 
Philadelphia; Detroit, and Honolulu, 
North American says, adding: 

“Used to ship nearly any kind of com- 
modity from electronic equipment and 
hard goods to weed killer and cloth, 
North American steel containers are 
available for lease or rental to any in- 
dustrial company, international or 
domestic freight forwarder, broker, 
steamship company or agency, common 
carrier—or any interested and reliable 
servicing or transportation company. 

“North American containers have out- 
side dimensions of 84-inch width, 82- 
inch height, 102-inch length. They are 
348 cubic feet on the inside with 
a capacity load of 10,000 pounds. 

“Although North American has been 
using steel containers for overseas 
household goods shipments for some 
time, this is the first the company 
has leased containers to shippers for 
their own handling.” 

Dean Needham, manager of inter- 
national sales for North American, had 
this further word on the announcement: 

“Shippers pay only when the con- 
tainer is used. They are available on 
tailored leasing plans—long-term, short- 
term, trip lease, round trip or special 
plans. Steel containers provide safer 
shipment from point of origin to 
destination and provide substantial 
reductions in packaging costs, packag- 
ing material and insurance. This is 
what shippers want. North American is 
equipped to provide the service with 
containers to and from the United 
States, Canada and points in Europe.” 


Federal Auto Excise Taxes 
Of $4.3 Billion Paid in ‘60 


The National Highway Users Confer- 
ence has announced that in fiscal 1960, 
the federal government collected more 
than $43 billion in automotive excise 
taxes. 

The NHUC said in a statement de- 
scribing a 12-page report—‘Federal 
Automotive Excise Taxes,” prepared by 
the conference’s research department— 
that since 1932, when the present federal 
excise taxes were, imposed, highway 
users had paid nearly $40 billion in the 
tax. 

Saying that the report gave pertinent 
facts on rates, expiration dates.and al- 
location of the automombile excise taxes, 
the NHUC added: 

“Federal automotive excise taxes are 
levies that are imposed almost exclu- 
Sively on the nation’s highway users. 
They exact a special fee from purchasers 
of motor vehicles, automotive and petro- 
leum products, over and above all other 
taxes, for the support of the federal 
government. No other form of trans- 
portation is subjected to similar special 
taxation. 

“Automotive excise taxes were first 
levied during World War I on auto- 
mobiles, trucks and buses, but were re- 
pealed after the end of the war. The 
current taxes on gasoline, lubricating 
oil, motor vehicles, parts and accessories, 
and tires and tubes were imposed in 1932 
as ‘temporary taxes’ to help balance the 
federal budget. However, they were ex- 
tended from year to year, and then in- 
creased during World War II and the 
Korean War. 


“Diesel fuel used on highways was first 
taxed in 1951. Five years later, the high- 
way revenue act of 1956 imposed a tax on 
tread rubber (camelback) and a use tax 
on vehicles of more than 26,000 pounds 
gross weight. These tax revenues, to- 
gether with those resulting from the 
existing and increased taxes on gasoline, 
tires and tubes, and part of the tax on 
motor trucks, were earmarked by this 
same legislation to pay for the federal 
government’s share of the federal-state 
highway program. The yields from all 
other federal automotive excises con- 
tinue to go into the federal government's 
general fund.” 


‘Mo-Pac’ Seeks to Merge With 
Chicago & Eastern Illinois; 
30-Day Limit Put on Offer 


(From Chicago Bureau of Traffic World) 


The Missouri Pacific Railroad has 
submitted a formal merger proposal 
to the Chicago & Eastern Illinois 
Railroad. 


William G. Marbury, chairman of the 
‘Mo-Pac,’ and David O. Mathews, presi- 
dent of the C & E I, confirmed that the 
offer had been made, but they would 
not reveal details. 

“IT am not free to divulge terms of 
the proposal because we have no as- 
surance it will be accepted,” Mr. Marbury 
said. 

He said the offer would be open 30 
days. 

Mr. Mathews confirmed that the offer 
had a 30-day limit, running from the 
date it was received, November 22. He 
said he was studying the proposal but 
that no directors’ meeting had been 
called to consider whether the plan 
should be submitted to C & E I stock- 
holders. The C & E I executive com- 
mittee is scheduled to meet December 9 
in Chicago. 

Any merger would have to be ap- 
proved by stockholders of both com- 
panies and by the Interstate Commerce 
Commission. 

The offer is said to involve an ‘ex- 
change of ‘Mo-Pac’ Class A stock for 
the C & E I Class ‘A and common stock 
and to require, in addition, that certain 
terms of the C & E I’s senior debt in- 
dentures be changed. 

Acquisition of the C & E I would give 
the Missouri Pacific entry into Chicago. 
The ‘Mo-Pac’ now has 13,882 miles of 
track running west and southwest of St. 
Louis. The C & E I has about 860 miles 
of track going south from Chicago, with 
branches terminating at St. Louis, 
Chaffee, Mo., and Evansville, Ind. The 
Missouri Pacific and C & E I would meet 
at St. Louis and Thebes, Ill. 

The Thebes interchange would pro- 
vide the ‘Mo-Pac’ a connection to Chi- 
cago that would permit by-passing of 
the St. Louis terminal area. 


Lasher Sees Three Factors 


To Aid Rails in ‘Comeback’ 


The railroad industry would be on a 
financial footing and growing in the 
next 5 to 10 years, E. C. R. Lasher, presi- 
dent of the North American Car Corp., 
predicted November 21 in an address to 
members of the T. F. Club of Chicago. 

Mr. Lasher told those at the luncheon 
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meeting in the Sheraton Towers hotel 
that “there is going to be a revolution 
which will make railroad stocks growth 
stocks.” He suggested that containeriza- 
tion, integration of transportation facili- 
ties and logistics were the factors that 
would make up this revolution and meet 
the increasing demands for services. 

He said the nation was moving away 
from an era of production into an “era 
of service,” in which he said the need 
for productivity increases would be 
taken care of by automation. 

“Transportation is service,” Mr. Lasher 
said. “In railroads there has been a re- 
surgence of thought as a result of poor 
earnings and an infusion of new blood 
at the top.” 

This new thought, mostly a product 
of the last two or three years, had in- 
dicated that new methods and new 
concepts were needed to fill industry’s 
requirements, he said. 

Containerization was one such method 
suggested by Mr. Lasher. He said piggy- 
back was just beginning, and he 
predicted that soon the wheels on the 
trailers would be removed. 

Integration of transport facilities to 
utilize the maximum benefits of the 
various modes “has begun in a small 
way,” Mr. Lasher said, adding: 

“The economic fallout of integration 
is bound to come. The obstacles are the 
regulatory agencies, the various factions 
in transportation itself and the laws.” 

However, Mr. Lasher said, “the day 
will come when a mode of transporta- 
tion may own another mode and there- 
by integrate its movements and gain 
the best advantages of the other mode.” 

The newest concept, according to Mr. 
Lasher, is logistics, something formerly 
used only by the military. He defined 
the term as the systems approach to 
distribution and transportation. 

“Logistics, by looking at the entire 
picture, can save profit margins and 
increase them,” he said. 


Westerners Call Forwarder 
Proposal ‘Discriminatory’ 


(From Los Angeles Bureau of Traffic World) 


Alleging discrimination against west 
coast shippers, the Los Angeles Chamber 
of Commerce has informed the Freight 
Forwarder Conference, of Washington, 
D.C., of its opposition to a proposal to 
increase eastbound forwarder commodity 
rates to the level of the rail less-than- 
carload rates. 


Vincent A. Bordelon, manager of the 
Chamber of Commerce transportation 
department, in a letter November 22 to 
Harry P. Hanson, secretary of the 
Freight Forwarder Conference, said it 
was understood that under freight for- 
warder docket No. 1506, the forwarders 
would consider a proposal to increase all 
commodity rates in the conference east- 
bound tariff, No. 28, to the level of the 
rail LCL rates. At the Chamber of 
Commerce it was said it was understood 
that tariff No. 28 was proposed to be 
amended but that the westbound tariff, 
No. 6, would not be amended. 

“A review of tariff No. 28 (Eastbound), 
as com) to tariff No. 6 (West- 
bound),” said Mr. Bordelon in his letter, 
“will reveal that the existing eastbound 
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George M. Harrison, chair- 
man of the Railway Labor Ex- 
ecutives’ Association, said the 
association had decided to make 
an attempt to take up with the 
railroads, through collective bar- 
gaining, the question of protect- 
ing the rights and interests of 
employes involved in unification 
projects. 


* 


Postmaster General Farley 
made known that he proposed to 
ask Congress to appropriate 
money for air mail transportation 
across the Atlantic in order to 
permit inauguration of service 
flights as soon as possible. 


* 


Six New York commercial 
organizations, in a letter to 
Mayor LaGuardia, charged that 
business was being diverted from 
the Port of New York to com- 
petitive ports as a result of the 
refusal of union labor to handle 
freight delivered and called for 
at piers in trucks driven by non- 
union men. The mayor was asked 
to use his influence to relieve the 
situation. 


* 


In a fourth-section order, the 
Commission denied applications 
of railroads serving New Orleans 
for authority to establish and 
maintain export, import and 
coastwise rates between interior 
points in Texas, on the one hand, 
and New Orleans and other 
points taking the same rates, on 
the other, without regard to the 
long-and-short-haul part of sec- 
tion 4 of the interstate commerce 
act. 








rates are, generally speaking, consider- 
ably above corresponding westbound 
rates. Such preferential treatment to 
westbound shippers has, without ques- 
tion, created a burden upon development 
of additional eastbound freight for- 
warder traffic. 

“Freight forwarder docket No. 1506, if 
approved for publication, would further 
indicate the desire of the freight for- 
warders to give preferential treatment 
to the eastern shippers and to discrimi- 
nate against the western shippers. 

“Your attention,” he continued, “is 
respectfully directed to the fact that 
should a broadening be made in the ex- 
isting advantage given to eastern ship- 
pers by the approval of freight forwarder 
docket No. 1506, or any portion thereof, 
such actions could result in a pleading to 
the Interstate Commerce Commission to 
commence a general investigation into 
the level of westbound rates versus those 
applicable eastbound. 

“It would appear that docket No. 1506 
is another proposal looking towards addi- 
tional revenues for the freight forward- 
ers. We feel that to discriminate in such 
@ manner against west coast shippers, as 
is proposed in docket 1506, is completely 
unwarranted and could not support the 
test of reasonableness. 

“While it is the basic objective of the 
Los Angeles Chamber of Commerce to 
foster freight rates commensurate with 
the needs of the carriers, it is our position 
that west coast shippers should not be 
called upon to support the entire needs 
of such carriers, especially in view of the 
existing unwarranted discrimination 
against west coast shippers. 

“The foregoing will indicate our serious 
concern in this matter. We will appreci- 
ate, therefore, your keeping us closely 
informed of any developments.” 


Trucking Industry Honors 


Brave Driver Posthumously 


The heroic action of a truck driver 
who lost his life in attempting to carry 
& woman to safety from a sea of flaming 
gasoline has been recognized by the 
trucking industry, which will award its 
“Pro Meritis” medal to the driver post- 
humously. : 

The driver is the late Ivan B. Garrett, 
of Columbus, Ga., who drove for Walker 
Hauling Co., Inc., of Atlanta. 

Goley D. Sontheimer, director of safety 
for the American Trucking Associations, 
Inc., sponsor of the award, said the pre- 
sentation of the bronze medal and ac- 

companying certificate would be made to 
Mr. Garrett’s widow, Jean, at a dinner 
meeting December 8 of the Columbus 
Traffic Club. 

Mr. Sontheimer said that on October 
7, 1959, as Mr. Garrett drove his loaded 
tank truck to the Gulf Oil Co. bulk plant 
at Columbus, flames suddenly engulfed 
an 18,000-gallon storage tank, contain- 
ing high-test gasoline, and the surround- 
ing area. The plant manager and a crew 
of men were repairing a leak in the 
tank. 


Mr. Garrett ran into the burning area 
on seeing a woman trapped in a tire and 
battery building near the tank. When 
he reached the woman, Mrs. J. B. Harp- 
er, Jr., her clothing was aflame. He 
picked her up and started out, but before 
ee 


Mr. Garrett, who was 38 and the 
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father of a 12-year-old girl, died a week 
after the accident, Mrs. Harper three 
days later. 


Public Chicago Rail Service 
Would Lead North Western 


To Sell Facilities—Heineman 


The Chicago & North Western 
Railway was prepared to sell all its 
Chicago suburban facilities “to the 
Chicago Transit Authority or any 
other public body” rather than try 
to compete with publicly subsidized 
transportation agencies, Ben W. 
Heineman, chairman of the com- 
pany, told the Harvard Business 
School Association of Chicago on 
November 28. 


Mr. Heineman’s position received the 
backing the next day of Clair M. Rod- 
dewig, president of the Association of 
Western Railways, who said that “the 
Chicago commuter railroads strongly 
support” Mr. Heineman in his opposi- 
tion to the construction of duplicate rail 
facilities in the median strip of the new 
Northwest Expressway in competition 
with a “privately owned and operated 
railroad presently rendering a satisfac- 
tory public service.” The C & N W lines 
parallel the proposed new transit au- 
thority lines. 

Mr. Heineman assailed the CTA’s pro- 
posal to build a $39 million rapid line 
as “wasteful and duplicating.” He said 
that if privately-owned transit facilities 
were forced to compete with those sup- 
ported with public funds, privately- 
owned carriers could not and would not 
survive. 

As for the sale of its suburban facil- 
ities, “the price would be reasonable 
and no reasonable offer will be refused,” 
Mr. Heineman said. Under the sale 
agreement the Nerth Western would 
want to lease back a single track or two 
for intercity passenger trains and freight 
operations, he said. 

Despite the fact that by the middle 
of next year the North Western would 
have spent $40 million of its own money 
in modernizing its suburban operations, 
Mr. Heineman said the railroad would 
sell if the transit authority were to go 
through with its construction plans. 

Such a sale would include the road’s 
three suburban lines that run between 
Chicago and Geneva, Ill.; Chicago and 
Harvard, Ill., and Chicago and Wau- 
kegan, Ill., or Kenosha, Wis., its down- 
town terminal and terminal facilities, 
outlying coach yards and any other 
property used exclusivey in suburban 
operations, Mr. Heinman said. 

Mr. Roddewig called the CTA plan 
“senseless,” and said that “until the 
modernized suburban service of the 
Chicago & North Western Railway can 
no longer handle the available com- 
muter traffic, there seems to be no 
need” for the proposed construction. He 
added that “any duplication of service 
by .a rail line built with public funds 
would be only an unnecessary and costly 
facility.” 


Increases at ‘L.A.’ Airports 


Francis T. Fox, general manager of the 
Los Angeles Department of Airports, in 
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the annual report of the department 
for the fiscal year ended last June 30, 
said that in spite of substantial bond 
interest payments the department showed 
a 25 per cent increase in revenues, and 
ended the year with a net profit of 
$1,808,965. He said that 6,366,804 passen- 
gers were accommodated at the Los 
Angeles International Airport in the fis- 
cal year, an increase of 23.4 per cent, 
or more than a million, passengers over 
the previous year’s high. He said that 
air mail, air express, and air freight 
all showed substantial gains in pounds 
handled. 


Air Line Pilots Reelect 


Sayen as Union President 


Clarence N. Sayen was reelected presi- 
dent of the Air Line Pilots Association 
November 23 in Miami at the closing 
session of the union’s annual convention, 
which started November 14. 

James M. Landis, a former Civil Aero- 
nautics Board chairman who has been 
designated by President-elect Kennedy 
to prepare a preliminary study of the 
federal regulatory agencies, had made a 
bid to replace Mr. Sayen as ALPA presi- 
dent (T.W., Nov. 19, p. 43). 

However, it was reported that he 
failed to get approval of the executive 
board of the ALPA to be nominated as 
a candidate. 

Mr. Sayen has been president 10 
years. 


Aerospace Group Announces 


Election of Officers for ‘61 


The Aerospace Industries Association 
has announced the election of J. V. 
Naish, president of the Convair division 
of the General Dynamics Corp., as chair- 
man of the board of governors of the 
ATA for 1961. 

H. M. Horner, chairman of the United 
Aircraft Corp., was named vice-chair- 
man of the association and Orval R. 
Cook was reelected president. Elected to 
the executive committee of the board 
were: 

Messrs. Naish, Horner and Cook; Wil- 
liam M. Allen, president of the Boeing 
Airplane Co.; Dan A. Kimball, president 
of the Aerojet-General Corp., and James 
S. McDonnell, president of the McDon- 
nell Aircraft Corp. 

Other officers of the association elect- 
ed, the AIA said, were: 

George F. Hannaum, vice-president; 
Harrison Brand, Jr., secretary-treasurer, 
_— Samuel L. Wright, assistant secre- 
ary. 


California ICC Practitioners 


Robert B. Clark, assistant advertising 
manager of Sunkist Growers, Inc., of Los 
Angeles, will be guest speaker at a 
meeting December 7 of the Southern 
California Chapter of the Association of 
Interstate Commerce Commission Practi- 
tioners in the Clark hotel, Los Angeles. 
He will discuss the citrus industry of 
California. 


Stockton Port Tonnage Up 
The Port of Stockton (Calif.) has re- 


ported a 61 per cent increase in inbound 
tonnage for October over the like month 














Authoritative Texts 
and Organized Course Materials 
For Group Study Courses in 
Transportation & Traffic Management 















































College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 
agencies and companies with training programs. 









































With College of Advanced Traffic materials, you can assure 
students and trainees of working with the finest text and 
study materials available—the very textbooks used in the 
College’s resident school in Chicago, as well as text prob- 
lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have 
been available for group study through the College’s Con- 
ference Course Division. 


























































































These course materials are designed for both beginners and 
persens already in the field ... and for those who plan 
professional careers and membership in the American Society 
of Traffic and Transportation. They have been used by 
more than 180 organizations in training more than 30,000 
students in courses in: 


——TRANSPORTATION AND TRAFFIC MANAGEMENT 
——GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
——NTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 
Conference Course Division will be glad to assist in develop- 
ing a program for your group—without obligation on your 
part, of course. We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which is the leader in its 
field and is known as “The School of Successful Graduates.” 


COLLEGE OF ADVANCED TRAFFIC 







































































































































































Mr. A. E. Berendt, Dean 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Illinois 

















YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 

















Please send details about your prepared course materials for classes in [] Transportation & 
Traffic Management; [] Interstate Commerce Law & Practice; [] General Business & 
Transportation Economics. 1! understand that no salesmen will call. 
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Name of Organization 






FREIGHT COMPANY 
GENERAL OFFICES: ST. LOUIS 2, MISSOURI 


“Practical Handbook 
of Industrial 
Traffic Management 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





in 1959, and an over-all tonnage increase 
of about 23.5 per cent in the first 10 
months this year. 


PRR Cuts Piggyback Time, 


New York to St. Louis 


The Pennsylvania Railroad announced 
November 28 that it had cut more than 
four hours from its “TrucTrain” piggy- 
back service from New York to St. Louis, 
and that the schedule now was more 
than three hours faster from Philadel- 


The “Pennsy” said in its announce- 
ment: 

“TT-3, as the TrucTrain is identified, 
now makes the run of more than 1,000 
miles in 29 hours. Departure from South 
Kearny, N. J., the New York terminal 
is at 10:45 p.m. (EST), an hour later 
than previously, to permit acceptance of 
last-minute shipments from the metro- 
politan area. 

“Arrival at East St. Louis, Ill. un- 
loading point for St. Louis, is at 2.45 
a.m. (CST) the second morning, three 
and a quarter hours earlier than before. 
Cars are placed for trailer unloading by 
3:30 a.m., assuring delivery of ship- 
ments at or before the start of the busi- 
ness day. 

“Cars loaded with trailers from Phi- 
ladelphia, leaving at 10:45 p.m. on a 
connecting train, are picked up by TT-3 
at Harrisburg. Cars are also added at 
Altoona and Pittsburgh.” 


‘Smooth Sailing’ on Seaway 


Proves Boon to Volkswagen 


Volkswagen of America says sailing 
Was so smooth on the St. Lawrence Sea- 
way this year it was able to deliver 30 
per cent more vehicles to Great Lakes 
ports than it planned at the start of the 
1960 inland shipping season. 


The company said it had hoped to de- 
liver 16,000 Volkswagen sedans, trucks 
and station wagons at inland U.S. ports 
during the Seaway’s spring-to-fall sea- 
son, but that with increased demand for 
the cars from midwestern buyers, it 
actually put ashore 21,495 vehicles in 
Toledo, Chicago and Detroit. The com- 
pany said this represented 41 shiploads 
moved across the Atlantic aboard spe- 
cially designed automotive transports 
operating out of Hamburg, Germany. 

Carl H. Hahn, general manager of 
Volkswagen of America, said the com- 
pany intended to continue to “take full 
advantage of the Seaway’s potential in 
the years ahead and pass its economies 
along to VW purchasers.” 


Ringsby Terminal Managers 


Hold Conference in Denver 


Ringsby Truck Lines, Inc., held a sys- 
tem-wide conference for its terminal 
managers November 23 in Denver to 
review operating procedures and to plan 
for the 1961 operating year. 

Opening the two-day meeting in the 
Cosmopolitan hotel was J. W. Ringsby, 
president Gail H. Crawford, executive 
vice-president and general manager, 
presided. 

Under consideration by the group, 
said Mr Crawford, were the firm’s ac- 
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counting procedure, sales and promotion 
aims, personnel and safety practices, 
maintenance, claims prevention pro- 
grams, and a general review of terminal 
operating costs. He added: 

“Although we have held regional meet- 
ings in the past, they have never been 
so productive as this mass session. Gen- 
eral office personnel learned a great deal 
about the problems of the far-flung 
terminal operations, while terminal per- 
sonnel were able to air their problems 
and in most instances found how other 
managers had overcome certain situa- 
tions.” 

Attending the meeting were Ray Mar- 
tin, Chicago; Richard Gaik, Kansas City; 
John Gleason, St. Louis; Lowell Cham- 
berlain, Denver; Neil Hendrickson, Chey- 
enne; Jack L. Sell, Scottsbluff; Thomas 
W. Bone, Casper; John Couch, Grand 
Junction; Robert Fleming, Salt Lake 
City; Legrande Bolton, Ogden; Robert 
E. Harrison, Reno; Fred Inman, Haw- 
thorne; Mark A. Papaleo, Las Vegas; 
Henry Gilbertson, Los Angeles; Walter 
Wryo, San Jose; Dorman Dimmitt, Oak- 
land, and Merrill Judd, Sacramento. 


California Business Firms 
Listed in Two Directories 


(From Los Angeles Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce has published a comprehensive 
business directory of Los Angeles and 
Orange counties, Calif., and the Cali- 
fornia Manufacturers Association will 
publish its “1961 California Manufac- 
turers Register” about mid-January. 


In the 600-page Chamber of Com- 
merce volume appear more than 500,000 
individual facts regarding approximately 
20,000 firms, officials say. They describe 
the book as the most complete inventory 
available of firms in southern California. 
The price is $39 to non-members of the 
Chamber and $20.80 to members, inclu- 
sive of sales tax. 

Information on more than 16,000 Cali- 
fornia manufacturers will be set forth 
in the CMA volume of around 1,000 
pages, the price of which will be $30, ex- 
clusive of sales tax, according to asso- 
ciation representatives. The California 
Manufacturers’ Register has head- 
quarters at 1115 South Boyle street, Los 
Angeles. 


Rail Accounting Textbook 


“Conducting Transportation,” the third 
in a series of textbooks covering the field 
of railway accounting, has been pub- 
lished by the accounting division of the 
Association of American Railroads. 
Copies of the 177-page book may be had 
at not more than $2.25, depending on the 
quantity printed, the division says, add- 
ing that it would like to know now the 
number of copies desired in order to 
determine printing requirements. Distri- 
bution will be made about July 15. 


C & O Official to Speak 


Herbert O. Whitten, senior consultant - 
revenue research for the Chesapeake & 
Ohio Railway, will address members of 
the Transportation Research Forum of 
New York on December 6. The occasion 
= be a luncheon meeting at the Brass 
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Statistics 


Intercity Truck Tonnage 
Up in September Over ‘59; 


Nine-Month Volume Also Up 


Intercity freight tonnage hauled 
by truck in September was 1.9 per 
cent ahead of the volume hauled in 
September of 1959, the American 
Trucking Associations, Inc., reported. 
The September truck tonnage was 
1.4 per cent ahead of August of this 
year, the ATA added. 


The findings are based on the ATA 
research department’s monthly survey 
of Class I and Class II common carriers 
of general freight. The data are not ad- 
justed for seasonal influence nor for 
differences in the number of working 
days in each month. 

“The 394 reporting carriers, more than 
one-third of all general freight carriers, 
transported 7,008,078 tons, as compared 
with 6,877,654 tons in September, 1959, 
and 6,912,412 tons in August of this 
year,” the ATA said. 


Nine-Month Gain 


“Cumulative data for the first nine 
months of 1960 showed 60,131,791 tons 
of intercity freight hauled, compared 
with 59,772,302 tons for the same period 
of 1959, a gain of six-tenths of 1 per 
cent. 

“Five of the nine geographical regions 
showed tonnage increases from Septem- 
ber, 1959. The largest gains were re- 
ported by carriers in the Middle Atlan- 
tic and Rocky Mountain regions, up 12.6 
and 10.4 per cent, respectively. North- 
western carriers were up 6.7 per cent; 
other changes were narrow. 

“Compared with August of this year, 
tonnage increases were reflected in four 
regions and decreases in five. The 
month-to-month changes ranged from 
a 65 per cent gain in the large Central 
Region to a 6.1 per cent decrease for Pa- 
cific Coast carriers. 

“For the first three quarters, motor 
carriers in the Rocky Mountain and 
Northwestern regions showed the most 
favorable over-all comparison, up 6.6 and 
5.1 per cent, respectively. Only three 
regions registered tonnage decreases to 
date and each by less than 2 per cent.” 


Tonnage in September 

September truck tonnages by regions 
were shown as follows: 

New England—26 carriers, 248,437 tons, 
compared with 258,478 in 1959 and 250,- 
189 in August. 

Middle Atlantic—70 carriers, 858,762 
tons, compared with 762,439 in 1959 and 
810,566 in August. 

Central—127 carriers, 2,232,817 tons, 
compared with 2,185,322 in 1959 and 
2,095,968 in August. 

Southern—53 carriers, 1,030,156 tons, 
compared: with 1,064,399 in 1959 and 
1,058,821 in August. 

Northwestern—20 carriers, 441,647 tons, 
compared with 414,100 in 1959 and 449,735 
in August. 


Midwestern—23 carriers, 475,155 tons, 
compared with 470,735 in 1959 and 473,- 
880 in August. 

Southwestern—22 carriers, 633,344 tons, 
compared with 644,686 in 1959 and 639,042 
in August. 

Rocky Mountain—19 carriers, 336,696 
tons, compared 304,903 in 1959 and 334,- 
804 in August. 

Pacific—34 carriers, 751,064 tons, com- 
pared with 772,592 in 1959 and 799,407 
in August. 


First Three Quarters 


Truck tonnage for first three quarters 
by regions was shown as follows: 
New England—26 carriers, 2,138,939 
tons, compared with 2,115,417 in 1959. 
Middle Atlantic—70 carriers, 7,110,002 
tons, compared with 6,941,755 in 1959. 
Central—127 carriers, 19,467,211 tons, 
compared with 19,703,385 in 1959. 
Southern—53 carriers 9,057,018 tons, 
compared with 8,927,285 in 1959. 
Northwestern—20 carriers, 3,786,158 
tons, compared with 3,602,009 in 1959. 
Midwestern—23 carriers 3,973,888 tons, 
compared with 3,996,400 in 1959. 
Southwestern—22 carriers, 5,483,364 
tons, compared with 5,481,082 in 1959. 
Rocky Mountain—19 carriers, 2,874,420 
tons, compared with 2,697,082 in 1959. 
Pacific—34 carriers, 6,240,791 tons, com- 
pared with 6,307,887 in 1959. 


Individual Carrier's Earnings 


The recently merged Erie-Lackawanna 
Railroad, in its initial income statement, 
said operating expenses for the merged 
roads in the first 10 months of 1960 were 
$162,182,685, that gross operating re- 
venues were $186,651,992 and that there 
was a deficit of $13,753,261, compared 
with operating expenses of $161,982,869, 
gross operating revenues of $188,465,872 
and a deficit of $8,930,827 for both roads 
under independent operation in the first 
10 months of 1959. 

The Northern Pacific Railway re- 
ported that net income in October was 
$1,625,224, that operating revenues for 
October were $14,939,365 and that net 
income for the first 10 months of the 
year was $14,303,093, compared with 
figures for the same periods of 1959 of 
$2,133,248, $16,187,073 and $19,461,870. 

The Seaboard Air Line Railroad re- 
ported that gross revenues for the first 
10 months of 1960 were $131,816,157, that 
net railway operating income was $13,- 
164,000 and that net income was $11,- 
644,413, compared with gross revenues of 
$133,387,686, net railway operating income 
of $15,955,469 and net income of $13,634,- 
505 for the first 10 months of 1959. 


The Reading Railroad reported that 
operating revenues for the first 10 
months of 1960 were $89,463,167, that 
operating expenses were $74,272,578 and 
that earnings were $1,039,203, compared 
with operating revenues of $88,267,338, 
operating expenses of $74,482,911 and 
earnings of $1,346,357 in the first 10 
months of 1959. 


The Lehigh Valley Railroad reported 
that operating revenues in the first 10 
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months of 1960 were $43,474,774 and that 
it had a net loss of $2,388,032, compared 
with operating revenues of $45,196,815 
and a net loss of $2,969,220 in the first 
10 months of 1959. 

Northwest Orient Airlines reported 
that for October it had operating re- 
venue of $9,497,456, expenses of $10,234,- 
315 and a net loss of $272,591, compared 
with operating revenue of $10,282,579, 
expenses of $10,209,470 and net income 
of $349,287 in October of 1959. 

The Louisville & Nashville Railroad 
reported that freight revenue in the first 
10 months of 1960 was $167,859,317, that 
net operating revenues were $33,979,239 
and that net corporate income after 
federal income taxes was $7,711,833, com- 
pared with freight revenue of $168,534,- 
591, net operating revenue of $37,154,322 


— 


and net income after taxes of $9,678,215, 
in the first 10 months of 1959. 

The Milwaukee Road reported that 
railway operating revenues in the first 
10 months of 1960 were $194,151,147, that 
railway operating expenses were $158,- 
245,600 and that net income was $93,622, 
compared with railway operating re- 
venues of $204,513,249, railway operating 
expenses of $167,592,414 and net income 
of $4,222,528 in the first 10 months of 
1959. 

The Soo Line Railroad reported that 
gross revenue in the first 10 months of 
1960 was $34,852,314, that net railway 
operating income was $2,048,573 and that 
net income was $1,227,318, compared 
with a gross of $35,969,207, net railway 
operating income of $1,578,421 and net 
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income of $664,762 in the first 10 months 
of 1959. 


The Burlington Railroad reported that 
railway operating revenues in the first 
10 months of 1960 were $208,548,011, 
that railway operating expenses were 
$170,094,295 and that net railway operat- 
ing income was $13,652,006, compared 
with railway operating revenues of 
$219,034,684, railway operating expenses 
of $176,546,506 and net railway operat- 
ing income of $15,656,251 in the first 10 
months of 1959. 


Carloadings Totaled 567,299 
In Week Ended November 19 


Loadings of revenue freight in the 
week ended November 19 totaled 567,299 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 62,596 cars, or 9.9 per cent below the 
corresponding week in 1959 and a de- 
crease Of 52,455 cars, or 8.5 per cent, be- 
low the corresponding week in 1958, the 
AAR said. 


Loadings in the week of November 19 
were 2,709 cars, or five-tenths of one 
per cent, above the preceding week. 


Loadings by commodity groups for the 
week ended November 19, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Carsloaded Change Per Cent 
Week Corre- hange 
Ended sponding Preceding 
Nov. 19,‘60 Week 1959 Week 
Miscellaneous 297,233 5.3 D 0.4 1 
Coal 102,402 17.8 D 42 1 
Coke 5,879 29.0 D 44D 
Ore 20,423 51.8 D 10.1 D 
Forest Products ’ 14.4 D 16D 
Merchandise LCL 32,721 17.3 D 16D 
Grain & Gr. Prod. 
(Total) 67,911 26.3 1 19 1 
Western Dists. 
nly 41,872 23.6 1 2.7 D 
Live Stock (Total) 6,072 13.7 D 3.2 D 
Western Dists. 
5,088 0 3.9 D 


nly 10.1 D 
|—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding weeks in 
1959 and 1958, the AAR said. Cumula- 
tive loadings for this year, compared 
with 1959 and 1958, were shown as fol- 
lows: 

1960 1959 1958 

Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 598,031 — 590,592 516,247 
First 13 Weeks 7,577,596 7,557,753 7,021,024 
Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,196,823 
Four weeks of June 2,514,222 2,812,533 2,491,262 
Week of July 2 549,416 574,102 460,345 
Second 13 Weeks 8,112,155 8,710,435 7,271,153 
First 26 Weeks 15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,643 2,304,553 
346 2,168,191 2,525,975 

2,190,490 2,571,088 

2 677,625 
Third 13 Weeks —_ 7,588,920 7,149,676 8,079,241 
Four weeks of Oct. 2,557,184 2,332,279 2,732,760 














Week of Nov. 5 599,493 561,223 658,442 
Week of Nov. 12 564, 638,333 644,531 
Week of Nov. 19 567,299 629,895 619,754 
46-Week Total 27,567,237 27,579,794 27,026,905 
Piggyback Loadings 


“There were 10,794 cars reported 
loaded with one or more revenue high- 
way trailers (piggyback) in the week 
ended November 12, 1960 (which were 
included in that week’s over-all total) ,” 
the AAR said. “This was an increase 
of 2,510 cars, or 30.3 per cent, above the 
corresponding week of 1959 and 4,285 


(Continued on page 65) 
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The next problem taken by Mr. 
Rector was that of ex parte-communica- 
tions, which he followed with a dis- 
cussion of the subject of studies of the 

cies. 

“A prohibition against ex parte con- 
tacts,” he said, “will not work as long 
as we try to give to one set of individuals 


trators or policy makers and black robes 
when they are as judges. The 
only problem with this is that under 
the clothes the man stays the same, 
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“This regulation should be performed 
the way any other executive task is. per- 
formed—by a single executive using the 
normal process of government adminis- 
tration and policy . This means 


making. 
that those charged with these responsi- 
bilities could talk freely to anyone they 
thought could shed some light or infor- 
— on matters before them. They 


inspect anything which 
they might think would add to their 
knowledge or the soundness of their 
decisions. 


“In the prosecutory filed, the full re- 
sources of the Department of Justice, 
with its splendid investigatory staff, 
would be available to enforce laws and 
regulations which the agencies now at- 
tempt to enforce solely with their own 
meager resources. 
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“In short, they could go out and get 
the full regulatory job done. And if they 
didn’t do the job or were prejudiced or 
improperly influenced they could be dis- 
missed and some one else put in their 
place, 

“Not only the executive, but Congress, 
would have far better control over the 
situation. There would be one man res- 
ponsible for getting the job done. He 
could be called before a congressional 
committee and asked clearly to state his 
policies and programs. He could not avoid 
testifying because the matter was be- 
fore him in an adjudicatory position; he 
could not decline to state policy because 
he had not put the matter to a vote by 
the entire commission.” 

(See earlier story on page 24) 


ICC Stands Ready to Consider Rail Merger 
Proposals, Says Tuggle at NARUC Meeting 


Commission Member Tells State Regulatory Officials Rails Can Apply 

Principle of Self Help With Blessing of Congress and ICC and Can 

Benefit From Mergers, Development of New Equipment and Techniques. 
By S. D. MAYERS 


The Interstate Commerce Commis- 
sion “stands ready, willing, and able, 
and I might add anxious,” to give 
thorough and sympathetic consider- 
ation to any railroad merger propos- 
als under section 5 of the interstate 
commerce act, said Commissioner 
Tuggle, of the ICC, on November 30. 


Speaking at the annual convention of 
_ the National Association of Railroad and 
Utilities Commissioners in the Stardust 
hotel, Las Vegas, Nev., Commissioner 
Tuggle titled his address, “The Outlook 


New Officers Elected 


Members of the National As- 
sociation of Railroad & Utilities 
Commissioners, in annual conven- 
tion in Las Vegas, Nev., November 
30, elected as their president for 
1961, Commissioner Peter E. 
Mitchell, of the California Public 
Utilities Commission. 

For first vice-president, the state 
commissioners elected Commis- 
sioner David M. Brackman, of the 
Massachusetts Department of Pub- 
lic Utilities. The only contest was 
in the vote for second vice-presi- 
dent. In that race, Commissioner 
Joseph J. Brown. chairman of the 
Nebraska State Railway Commis- 
sion, won over Commissioner E. L. 
McClintock, of the Missouri Public 
Service Commission, the only other 
nominee. 

It was announced that the 
NARUC would hold its annual con- 
vention next year in September or 
October in Atlantic City, NJ. 


for Railroad Consolidations and 
Mergers.” 

After stating that the general statu- 
tory test for merger proposals was that 
they be “consistent with the public in- 
terest,” the commissioner added: 

“Tt is well established by the decision 
of the courts and the Commission that 
the term “public interest” in the statute 
has direct relation to adequacy of trans- 
portation service, to its essential condi- 
tions of economy and efficiency, and to 
appropriate provision and best use of 
transport facilities. 

“For obvious reasons there can be no 
rule-of-thumb for general application, 
particularly as to the public interest 
element. In judging merger proposals 
the Commission generally has declined 
to impose conditions which could freeze 
exactly the pre-existing traffic patterns, 
especially when it appears that such 
action would defeat, in substantial de- 
gree, the attainment of sound service 
improvements to which the shipping 
public is entitled and would unduly 
restrict the unified company in its so- 
licitation and routing of traffic and 
the development of a strong competitive 
system.” 


Suitable conditions, however, were im- 
posed in the public interest in particular 





ities, as in the past, 

to shape the geographical patterns of 
American industry. He added that the 
“essentiality of adequate, efficient, and 
economical rail service to our expanding 
economy cannot be emphasized too 
much... .” 

Developments in the last year or s0, 
he said, held promise for constructive 
and substantial advancements be Soe 
field of mergers. He said it seem 

there was sounder justification 
and more compelling reasons for the 
efficient unification of rail services than 
at any time in the nation’s transport 


history. 
“One facet of the financial plight of 
the nation’s railroads,” he said, “may be 


$460.9 million could be met was, he said 
through operating economies generally. 


to accomplish this: (1) Mergers consist 
ent with the public interest, and (2) new 
equipment and techniques. 

“Number 2 costs money because mod- 
ernization of rail facilities comes high. 


companies under single ownership or 
control), and (2) joint use of plant 
ities in situations (co- 
erent rail 


ferent modes of carriage. This, of course, 
is just another way of saying that the 
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roads can apply the principle of self help 
with the blessing of Congress and the 
Commission.” 


Recent developments portended in- 
creased activities in the unification of 
rail properties, he said, in referring to the 
recent consolidations of the Lackawanna 
and the Erie and the Norfolk & Western 
and the Virginian, and acquisition of the 
Minneapolis & St. Louis by the Chicago 
& North Western. The latter, in practical 
operation, he said, meant a merger, since 
the properties of the M & St L would 
pass from separate ownership and oper- 
ation to ownership by the North Western 
and operation as a part of the North 
Western’s system, which now became the 
country’s largest railroad in terms of 
miles operated. 

“There are sound reasons,” he said, 
“for believing that these three consolida- 
tions will result in more adequate, effi- 
cient, and economical transportation 
service, and that the combined prop- 


their ability to increase 
their rate of plant renewal and modern- 
ization.” 


teen i Tuggle said that these 


mergers of independent rail- 
roads in the present century and that 
even more significant mergers were in 
the offing. 


(See earlier story on page 50) 


Special Procedural Rules 
Set Out for X-223 Hearing 


On Increases on Iron Ore 


By an order in Ex Parte No. 223, 
Sub. 3, Increased Rates on Iron Ore, 
the Commission, division 2, has 
prescribed special rules of procedure 
in connection with the submission of 
written evidence in the proceeding 
and has scheduled a hearing for 
January 24 to cross-examine wit- 
nesses and receive oral rebuttal tes- 
timony. The hearing will be held at 
the Commission’s offices in Washing- 
ton, D.C. 


In its report and order in Ex Parte 


Hearings in Sub. No. 3 had been sched- 
uled for November 29, which date was 
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be submitted in the form of verified 
statements (affidavits) with or without 
exhibits attached. An original and 24 
copies shall be furnished to the Com- 
mission and a copy served upon each 
person who has requested to be notified 
of proceedings in Ex Parte No. 223, Sub. 
3. One copy shall be sent by first-class 
mail to each of the regional offices of 
the Commission where it will be open 
to public inspection . 

“These verified statements must be 
filed on or before December 6, 1960. A 
copy shali be furnished to any inter- 
ested party upon request addressed to 
Mr. Edward A. Kaier, 1036 Transporta- 
tion Building, Washington, D.C. 

“(b) Evidence in opposition to or not 
in support of respondents must be sub- 
mitted in the form of verified state- 
ments (affidavits) with or without ex- 
hibits attached. An original and 24 
copies shall be furnished to the Com- 
mission and 25 copies shall be furnished 
to Mr. Edward A. Kaier, 1036 Trans- 
portation Building; Washington, D.C., 
for the railroads. One copy of such 
verified statements shall be sent to each 
person who has been requested to be 
notified of proceedings in Ex Parte No. 
223, Sub. 3, and one copy to each of 
the regional offices of the Commission 
where it will be open to public inspec- 
tion. A copy shall be furnished to any 
interested party upon request. Such 
Statements must be filed on or before 
December 30, 1960. 

“(c) A hearing for the purpose of 
cross-examining witnesses who have 
filed verified statements and oral re- 


If cross-examination of a witness filing 
a verified or reply verified statement is 
desired by any party, request therefor 
must be made by US. registered mail 
upon the witness or his attorney by Jan- 
uary 13, 1961. A copy of such notification 
Shall be furnished the Commission.” 


(See earlier story on page 92) 


FMB Asks Ship Conferences 
To Study, Report on Why 
Ship Lines Are Resigning 

Resignations of steamship lines 
from steamship conferences because 
of dissatisfaction over conference 
practices has caused the Federal 
Maritime Board to put three confer- 
ences under obligation to furnish in- 
formation about the reasons for the 
resignations and what is being done 
about members’ complaints. 

In view of what the FMB said was 
the “consistent” support of the member 
lines of “the virtues of self-regula’ hug 
the board said withdrawal of ship lines 
from conferences indicated that self- 
regulation in the conferences addressed 
“is not fully effective.” 

On December 1 the board announced 


that it had written letters to the Far 
East Conference, the Swiss/North At- 









LATE NEWS 
Steamship Corp., to withdraw letters 
notifying the conferences of their in- 
tention to withdraw until the situation 
could be studied. The shipping lines 
named had told the West Coast of Italy 
conference of their intention to resign. 
American and APL served 
similar notices on the Swiss/North At- 


Adm. Ralph E. Wilson, chairman of 
the FMB, announced that the action had 
been taken under the 1916 shipping act 
after the board had received informa- 
tion that American steamship lines had 
given notice of intent to withdraw from 
the conferences. 


‘Self-Regulation’ 

“Membership in steamship conferences 
is maintained by American and foreign 
ship operating companies as a means 
of self-regulation in the fields of rates 
and services and in order to contribute 
to stability in international trade,” the 
board said in the letters to the confer- 
ences. “The government permits such 
self-regulation, in accordance with the 
provisions of the shipping act of 1916, 
under surveillance of the Federal Mari- 
time Board. 

“Breakdowns in conference regulation 
in the past have resulted in unfair rate 
competition, referred to as ‘rate wars.’ 
Discriminatory rates and other unfair 
practices are specifically forbidden by the 
shipping act of 1916, which is adminis- 
tered by the Federal Maritime Board.” 

Adm. Wilson said the individual ship- 
ping lines had been asked to withdraw 
their notices of intent to resign from 
the conferences “pending conclusion of 
@ full conference report and review of 
alleged grievances” by the FMB. 

In the letter addressed to the con- 
ferences, the board, after asserting that 
member lines had “consistently sup- 
ported the virtues of self-regulation,” 
added: 

“In some instances conferences have 
gone so far as to resist strenuously the 
attempts of the Federal Maritime Board 
to have its representative attend con- 
ference meetings, urging that such at- 
tendance would disrupt the normal con- 
ference discussions and negate the prin- 
ciple of self-regulation. 


Request to Conferences 


“Resignations submitted on the basis 
of dissatisfaction with conference func- 
tioning indicate that self-regulation in 
your particular conference is not fully 
effective. It would seem appropriate for 
the conference to correct any situation 
which results in widespread dissatisfac- 
tion among its members. It is hoped 
that your conference is considering some 
means of investigating alleged malprac- 
tices and other situations which create 
dissatisfaction among your member lines, 
and is seeking improved methods for 
strict enforcement of the conference 
agreement... .” 

The conferences were asked to furnish 
the FMB, within two weeks from receipt 
of the letter, “a complete report with 


had been approved under the 1916 act 
ep myers ee gery Samed 


is not conducive to stability, but rather 
would seem to promote the very thing 
which all have been trying to avoid, 
ie., rate wars which bring good to no 
particular line and result in harm to 


ag conferences were asked to make 
copies of the letter available to each of 
the member lines. 


Carloadings Totaled 471,400 
In Week Ended November 26 


Loadings of revenue freight in the 
week ended November 26 totaled 471,400 
cars, the Association of American Rail- 
roads announced. 


This was a decrease of 102,829 cars, 
or 17.9 per cent, below the corresponding 
week in 1959—-when loadings were favor- 
ably affected by settlement of the steel 
strike—and a decrease of 68,089 cars, 
or 12.6 per cent, below the correspond- 
ing week in 1958, the AAR said. The 
Thanksgiving Day holiday fell in each 
of these weeks. 

Loadings in the week of November 26 
were 95,899 cars, or 16.9 per cent, below 
the preceding non-holiday week. 

Loadings by commodity groups for 
the week ended November 26, compared 
with the corresponding week of last 
year and the preceding week of this 
year, follow: 


Per Cent 

Cars Loaded Change Per Cent 

Week Corre- Change 

Ended Preceding 

Nov. 26,60 Week 1 Week 

Miscellaneous 256,123 11.7 D 13.8 D 

Coal 82,976 20.9 D 19.0 D 

Coke 5,232 48.0 D 11.0 D 

Ore ' 13,264 72.2 D 35.1 D 

Forest Products 28,340 19.1 D 18.2 D 

Merchandise LCL 28,146 16.4 D 14.0 D 

Grain & Gr. Prod. 

(Total) 52,749 123 1 22.3 D 
Western Dists. 

Only 31,906 6.7 1 23.8 D 

Livestock (Total) 4,570 17.6 D 24.7 D 
Western Dists. 

Only 3,811 11.1 D 25.1 D 


|—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1959, and all districts reported decreases 
compared with the corresponding week 
in 1958, the AAR said. Cumulative load- 
ings for 1960, compared with 1959 and 
1958, follow: 

1960 1959 


Four weeks of Jan. 2,386,511 2,275,214 
Four weeks of Feb, 2,292,814 2,292,015 
2,300,240 


Four weeks of Mar. 2. 
Week of April 2 598,031 590,592 516,247 
First 13 Weeks 7,577,596 


Four weeks of Apr. .2,489,664 2,579,629 
Four weeks of May 


2,558,853 
Four weeks of June 2,514,222 


Week of July 2 549,416 574,102 
Second 13 Weeks 8,112,155 

Four weeks of July 2,297,431 
Four weeks of Aug. 2,385,346 
Four Sept. 2,274,498 2,1 
First 26 Weeks 
Week of October 1 
Third 13 Weeks 


Four weeks of Oct. 


1958 
2,244,313 





460, 
7283 
2,525,975 
4571008 
15,689,751 16,268,388 14,292,177 

631 572 677 
7,588,920 reas asvean 
2,557,184 “2,332,279 2,732,760 
Week of Nov. 5 599,493 561,223 
Week of Nov. 12 564,590 638,333 one 
Week of Nov. 19 567,299 629,895 619,754 
Week of Nov. 26 471,400 574,229 539,489 
47-Week Total - 26,038,637 28,154,023 27,566,394 

“There were 11,174 cars reported loaded 
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Loading & Handling Digest 


FAST-WORKING AUTO PACKER: A new type of mo- 
bile elevator, designed for fast end loading and un- 
loading of tri-level auto-carrying rail cars, has been 
developed by the Pacific Coast Engineering Co., Ala- 
meda, Calif., and is in operation with the Southern 
Pacific tri-level auto-pack cars. It can load or unload 
any place in a railroad yard where an automobile 
can be driven. This eliminates congested permanent 
loading ramps and saves the time involved in erect- 
ing and dismantling portable ramps. The Paceco 
AutoPacker is a self-contained, self-powered diesel- 
electric unit with safety push-button controls. It is 
operated by drivers from inside the autos, Desired 
levels are pre-selected and reached by merely pushing 
a button from inside the auto. An emergency button 
will stop the elevator at any point in the operation. 
In addition to the electric model, a hydraulic model 
is also available. Other options include choice of power 
and choice of a mobile or stationary elevator. 


GRIP-LIFTER: A new line of below-the-hook load- 
gripping devices for use in hoisting, identified by the 
trade name “Grip Lifter,” is being marketed by the 
Shaw-Box Crane & Hoist division of Manning, Max- 
well & Moore, Inc., Muskegon, Mich. The Grip Lifter 
line contains a selection of especially designed plate 
lifting clamps, tongs, hooks and grips in a range of 
types and sizes to meet most material-handling needs. 
Five types of plate-lifting clamps are offered in sizes 
from 1,000 through 40,000 pounds in capacity. Tongs 
are available in six specific types: Crate tongs for 
handling wood or metal crates and boxes, pipe tongs 
for handling pipes and round bars, rail tongs to handle 
standard size rails, beam tongs for-structural beams, 
timber tongs for wooden beams and logs, and barrel 
or drum tongs. Hooks included are two types of box 
hooks and a trip hook. Grips provided are of various 
types for handling barrels, drums, kegs and boxes. 


LIGHTWEIGHT HAND TRUCKS: A new line of low- 
cost hand trucks, constructed of lightweight tubular 
steel, has been announced by the American Pulley Co., 
Philadelphia, a division of Van Norman Industries, 
Inc. The two-wheel trucks are designed for increased 
versatility in handling heavy goods and are ideal for 
delivery trucks, according to American Pulley. Called 
the “Kase-King,” the new line offers models weighing 
from 18 to 28 pounds. Four of its five models feature 
removable semi-pneumatic and cushion-tread wheels 
of different sizes which can be changed quickly to 
adapt to on-the-job situations. Wheel sizes are avail- 
able in diameters of 6, 8 and 10 inches. Three axle 
positions make possible the quick-change operation. 


HEAVY-DUTY RAMPS: A new series of ramps, 


made of magnesium and providing ground-to-van 


access for loading and unloading large appliances, 
machinery and heavy castered equipment of all kinds, 
has been announced by Magline, Inc., Pinconning, 
Mich. A full range of capacities is offered in the line 
of Moving Van Ramps, from light-duty delivery truck 
ramps with capacities to 1,500 pounds through heavy- 
duty van ramps rated to 4,000 pounds. Available in 
48 models, the new ramps are 40, 46 or 52 inches wide 
and come in lengths from 7 to 14 feet. Standard ca- 
pacities are 3,000 and 4,000 pounds. Additional fea- 
tures include tapered apron and choice of tread or 
smooth plate deck surface. Abrasive traction strip 
coating and hook-and-chain attachment are offered 
as optional equipment. 


CONTAINER CRANES: Two new types of land-based 
container cranes designed to load or unload any stand- 
ard 8-foot-by-8-foot shipping container between 8 and 
30 feet long have been announced by the Dravo Corp., 
Pittsburgh. Called Dravco Dockmaster Container 
Cranes, the two types are the Tower Type, for use 
where containers move directly between ships and 
railcars or truck trailers, and the Bridge Type, for use 
where containers move between ships and a storage 
area beneath the span of the crane. Both are all- 
welded traveling structures of man-trolley design, with 


RAPID MECHANICAL LOADING: Dorsey Trailers, 
Inc., Mobile, Ala., has added a system providing for 
rapid mechanical loading of meat or other heavy 
cargo and a movable bulkhead for mixed cargo to its 
new model refrigerator vans. The system consists of 
a track in each sidewall of the trailer and rails for 
meat or other cargo. The patented roller-and-track 
principle can be engineered to facilitate loading and 
unloading of other heavy, hard-to-handle types of 
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(Continued from page 60) 


cars, or 65.8 per cent, above the 1958 
week. 

“Cumulative piggyback loadings for 
the first 45 weeks of 1960 totaled 484,686 
for an increase of 123,509 cars, or 34.2 
per cent, above the corresponding period 
of 1959, and 246,462 cars, or 103.5 per 
cent, above the corresponding period in 
1958. There were 55 Class 1 U.S. railroad 
systems originating this type traffic in 
the current week compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 


Vehicle Sales Trends Noted 
In Study by ICC Bureau 


Sales of trucks increased by 35 per 
cent in 1959 as compared with 1958, and 
rail freight car installations last year 
rose slightly above the previous year, 
the Commission’s Bureau of Transport 
Economics and Statistics has reported 
in the October issue of “Transport 
Economics,” its monthly comment. 

In a section devoted to “New Land 
and Air Vehicles,” the Bureau showed 
that installations of new rail passenger 
cars during 1959 decreased by half and 
that sales of intercity buses decreased 
by more than 44 per cent in 1959 as 
compared with 1958. The production of 
transport planes last year, the Bureau 
said, showed a considerable decline in 
numbers from the 1958 figures, though 
the total number of aircraft (all types) 
produced showed an increase. Truck- 
trailer shipments, it said, increased 40 
per cent in 1958 as compared with the 
previous year, or somewhat more than 
did those of trucks. 

Reporting on productions and sales 
figures for new land and air vehicles 
between 1939 and 1959, the Bureau said 
these were greatly affected by World 
War II. It said, truck sales in 1943 fell 
to a very low level, and production of 
civil aircraft fell to zero, while the heavy 
demand for rail transport that year re- 
sulted in installation of more new 
freight cars than in 1939. Most of the 
trucks produced in 1943, it said, were 
in the heavy class, and the emphasis on 
heavy trucks remained apparent 
throughout the post-war years, also. 

The Bureau said data used in compil- 
ing the report and an accompanying 
table (were) confined to domestic service 
and sales. The figures, it said, should 
not be regarded as showing comparable 
increases in other than the new fleets. 
It said rail, truck and air figures in the 
report did not include military vehicles 
released as surplus for civilian use after 
World War II and did not cover retire- 
ments of any kind. 


Active U.S. Merchant Fleet 
Totaled 954 on November 1 


There were 954 vessels of 1,000 gross 
tons and over in the active ocean-going 
U.S. merchant fleet on November 1, an 
increase of 10 over October 1, according 
to the “Merchant Marine Data Sheet” 
released by the Maritime Administration. 

“There were 35 government-owned and 
919 privately owned ships in active serv- 
ice,” the MA said. “These figures did not 
include privately owned vessels tempo- 
rarily inactive, or government-owned 
vessels employed in loading grain for 
Storage. They also exclude 26 vessels in 


the custody of the Departments of De- 
fense, State and Interior. 

“There was an increase of 12 active 
vessels and a decrease of 14 inactive 
vessels in the privately owned fleet. Two 
cargo ships, the ‘Mormacbay’ and the 
‘Thompson Lykes,’ were delivered from 
construction. Four tankers were sold 
foreign, two of them for scrapping. The 
privately owned fleet decreased by two 
to 1,001. Of the 82 privately owned in- 
active vessels, 29 dry-cargo, 2 combina- 
tion passenger-cargo ships and 41 tank- 
ers were laid up for lack of employment, 
12 less than on October 1. Most of the 
others were undergoing repair or con- 
version. 

“The Maritime Administration’s active 
fleet decreased by two, while its inactive 
fleet increased by four. Three Liberty 
ships were sold for scrap. Eight Navy- 
owned ships were placed in reserve fleet 
custody, and three were removed. This 
increased the administration’s fleet by 
two to a total of 2,047. The total US. 
merchant fleet remained at 3,048. 

“No new contracts were placed during 
the month of October. Two freighters, 
a foreign-flag tanker, and a tanker con- 
version were completed. The total of 
large merchant ships on order or under 
construction in U.S. shipyards dropped 
by four to 71.” 


Air Freight Traffic Up 


In Third Quarter of Year 


The US. certificated airlines’ freight 
traffic totaled 164,399,000 ton-miles in the 
third quarter this year, up 8.8 per cent 
over the same 1959 period, according to 
the Air Transport Association of Amer- 
ica. 

For the nine-month period through) 
September, U.S. scheduled domestic and 
international airlines hauled 466,264,000 
ton-miles of freight, a 9.4 per cent gain 
over the first nine months of 1959, the 
association said. 


Intercity Truck Shipments, 
Revenues for ‘59 Reported 


In 1959, a total of 757 Class I inter- 
city common and contract motor car- 
riers of property originated 10.2 million 
truckload shipments which totaled 163.1 
million tons and produced $1,846.1 mil- 
lion in gross freight revenue, according 
to information in the October issue of 
Transport Economics,” the monthly 
comment compiled by the Bureau of 
Transport Economics and Statistics in 
the Interstate Commerce Commission. 

The bureau said the average shipment 
weighed 15.9 tons and produced $180 in 
revenue, and the average revenue per ton 
originated amounted to $11.32. 


A table recording the originated ship- 
ments and tonnages and total gross 
freight revenue distributed by the six 
“major commodity groups” showed that 
the “manufactures and miscellaneous 
group” accounted for 88 per cent of the 
number of shipments and gross revenue, 
and 87 per cent of the tonnage. 


“Products of mines, the second-largest 
group with respect to shipments and 
tonnage,” the bureau added, “accounts 
for 48 per cent of the shipments, 6.2 
per cent of the tonnage, but only 1.38 
per cent of the revenues. The .animals 
and products group produced the 














“America’s Most 
Recommended Mover” 
@ Household Goods 







¢ Hi-Value Items 
e Exhibits 


Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 


SPEED YOUR FREIGHT 


swe NICKEL PLATE 





next day deliveries between 
CHICAGO, PEORIA, ST. LOUIS AND 
TOLEDO, CLEVELAND, BUFFALO 
second morning deliveries between 
CHICAGO, PEORIA, ST. LOUIS 
AND NEW YORK, BOSTON, 
OTHER EASTERN POINTS 


THE RAILROAD 
THAT RUNS 
BY THE 
CUSTOMER'S 
CLOCK 


GENERAL OFFICES 
Terminal Tower, 
Cleveland 1, Ohio 


2 ee 2 
val 


=A o=O) 
A trouble-free, on-schedule 


move means a happy 


transferee—call Wheaton. 





LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
in the West, call: LYON VAN LINES, INC. 

































second-largest amount of revenue, 5.6 
per cent, but accounted for only about 
3.5 per cent of the total shipments and 
tonnage. Animals and products produced 
the largest average revenue per ship- 
ment and per ton, $291 and $20.50 re- 
spectively, and products of mines the 
lowest average, $69 and $3.35. 

The freight originated by number of 
shipments and number of tons; the 
gross freight revenue; tons per ship- 
ment, and average revenue per ship- 
ment and per ton, were listed, respec- 
tively, by commodity groups, as follows: 

Products of agriculture—263,000; 4- 
402,000; $55,860,000;16.8; $123; $12.69. 

Animals and products—357,000, 5,070,- 
000; $103,953,000; 14.2; $291; $20.50. 

Products of mines—487,000; 10,046,000; 
$33,633,000; 20.6; $69; $3.35. 

Products of forests—57,000; 884,000; 
$12,010,000; $15.4; $210; $13.59. 

Manufactures and miscellaneous—8,- 
989,000; 141,952,000; $1,627,560,000; 15.8; 
$181; $11.47. 

Freight forwarder—82,000; 
$13,034,000; 9.6; $158; $16.53. 


789,000; 


Rail Carload Cost Study 


The cost-finding section of the Com- 
mission’s Bureau of Accounts has issued 
its annual report, entitled “Rail Car- 
load Cost Scales by Territories” (state- 
ment No. 5-60). 

The current study, which is based on 
1959 rail operations, brings to date past 
studies showing rail carload freight serv- 
ice costs by territories in the past year, 
the bureau says. It said the cost data in 
the study were prepared so as to be ap- 
plied to a wide range of operating con- 
ditions. 

The territorial figures in the study, 
it said, reflected out-of-pocket costs and 
the fully distributed costs separately 
for the Eastern District, Pocahontas 
Region, Southern Region, and Western 
District for the following types of cars: 
Box, gondola, open hopper, covered hop- 
per, flat except TOFC, flat TOFC, stock, 
refrigerator, and tank. 

Copies of the study may be purchased 
from the Superintendent of Documents, 
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First-Half Year Rail Tonnage 


Down From Volume of ‘59 


Class I railroads originated 623.8 mil- 
lion tons of revenue freight in the first 
six months of 1960, down 1.5 per cent 
from the 633.6 million tons originated in 
the first six months of 1959, but 15.6 per 
cent more than the 539.6 million tons 
originated in the corresponding period of 
1958, according to data compiled by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics made public in the 
October issue of “Transport Economics,” 
the bureau’s monthly comment. 


Gross freight revenue in the first 
half of 1960 was 3.5 per cent below that 
in the 1959 period, but 7.8 per cent above 
the $4,018.4 million in 1958,” the bureau 
said. Gross freight revenue in the 1960 
period averaged $6.94 per ton originated, 
which was 2.1 per cent below the $7.09 
average in 1959 and 6.8 per cent below 
the $7.45 average in 1958. 

“There were decreases between the 
1960 and 1959 periods in tons originated 
for all commodity groups, except pro- 
ducts of forests and forwarder traffic, 
and in gross freight revenue for all 
groups. Less-carload traffic had the 
largest decreases in both tons originated 
(17.6 per cent) and in gross freight 
revenue (15.3 per cent). Products of 
forests and forwarder traffic showed in- 
creases between the two periods in tons 
originated of 5.3 per cent and 43 per 
cent, respectively.” 

Tons of revenue freight originated and 
gross freight revenue of Class I railroads 
for the first six months of 1960 and 1959 
by commodity groups, were shown as 
follows: 

Products. of agriculture—62 million 
and 65.3 million tons, $545.6 million and 
$592.6 million, down 5 and 7.9 per cent, 
respectively. 

Animals and products—4.6 million and 
4.7 million tons, $1118 million and $114.7 
million, down 1.2 and 2.5 per cent, 
respectively. 

Products of mines—328.6 million and 
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the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 
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331.8 million tons, $1,020.1 million and 
$1,042.6 million, down 1 and 2.2 per cent, 
respectively. 

Products of forests—40.9 million and 
38.8 millions tons, $334.7 million and 
$348.8 million, up 5.3 and down 4 per 
cent, respectively. 

Manufactures and miscellaneous—183.7 
million and 188.7 million tons, $2,146.8 
million and $2,202.4 million, down 2.7 and 
2.5 per cent, respectively. 

Forwarder traffic—2.4 million and 2.3 
million tons, $94.6 million and $97.6 mil- 
lion, up 4.3 and down 3 per cent respec- 
tively. 

Less-carload traffic—1.6 million and 2 
millions tons, $78.6 million and $92.8 mil- 
lion, down 17.6 and 15.3 per cent respec- 
tively. 

The bureau said the figures for gross 
freight revenue were totals before ad- 
justments for corrections and absorp- 
tions, and that the precentage changes 
were based on complete figures. 


Intercity Motor Revenues 
Hit Record High in ‘59 


Motor carrier revenues of intercity 
carriers in 1959 were the highest 
in any year since the Interstate Com- 
merce Commission began regulating 
those carriers, the Commission’s Bureau 
of Transport Economics and Statistics 
has reported in the current issue of 
“Transport Economics,” the bureau’s 
monthly comment. 


The greatest year-to-year amount of 
dollar increase in common carrier inter- 
city revenues, by intercity carriers, the 
bureau said, was registered between 1958 
and 1959. 


In a part of the report devoted to 
motor carrier revenues in 1944-59, the 
bureau showed the total intercity and 
local revenues for motor common and 
contract carriers of property in 1959 
amounted to $7,144.9 million, compared 
with $6,131.2 million for the previous 
year. Revenues from motor common 
property carriage accounted for $5,516.4 
million of the 1959 figure, while those 
from motor contract property carriage 
accounted for $517.0 million. The total 
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figure compared, the bureau tabulations 
showed, with total intercity and local 
revenues from property service by motor 
common and contract carriers of $1,351.9 
million in 1944. 

Total operating revenues from passen- 
ger service in 1959, the bureau’s figures 
amounted to $632.0 million, compared 
with $600.0 million for 1958 and $537.5 
million for 1944. 

The bureau said that because of the re- 
definition of contract carriage in the law 
passed in 1957 (71 Stat. 411), the 1958 
and 1959 figures for intercity property, 
common and contract revenues might 
not be exactly comparable with those for 
previous years. 


It said that at the time the compila- 
tion was made, data were not available 
to indicate the extent or importance of 
that change. The change in the law, it 
said, should be held in mind when con- 
sidering the variations which, by con- 
version of contract to common carriers, 
would have had the effect of decreasing 
the contract revenues otherwise. 

Turning to passenger service, the 
bureau said increases in total revenue 


Services 


from passenger service and from sched- 
uled services were silght in 1959 over 
1958. The total in 1959, it said, was above 
the levels of 1952 and 1953, the pervious 
highs, but for intercity scheduled serv- 
ice was below the levels in 1944-53 and in 
1957, though still above the low period of 
1954-56. 


Motor Freight Cost Study 


The cost-finding section of the Com- 
mission’s Bureau of Accounts has is- 
sued a study (statement No. 6-600), en- 
titled “Cost of Transporting Freight by 
Class I and Class II Motor Common Car- 
riers of General Commodities, Rocky 
Mountain Region.” The study, the Bu- 
reau said, showed, for the year 1959 the 
unit costs, operating performance fac- 
tors and the cost scales for 11 Class I 
and Class II motor common carriers of 
general commodities, operations of which 
were primarily in the Rocky Mountain 
region. Copies may be obtained from 
the Superintendent of Documents, Gov- 
ernment Printing Office, Washington 25, 
D.C., for 35 cents each. 


and Products 


Lakeland (Fla.) Site of New REA Terminal 
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To facilitate express service in the area of Lakeland, Fla., Railway Express Agency, Inc., has 
opened this new $50,000 terminal there which it says, can accommodate five pick-up delivery 


vehicles at one time. 


The single-level structure of concrete and steel is 94 feet long by 40 feet 


wide, has an air-conditioned general office, electrical heating and fluorescent lighting throughout. 

Robert C. Hendon, vice-president—operation, systemwide, says the facility is designed to process 

more than 12,000 pieces of rail and air express each month. Truman T. Moore, regional vice- 

president—southern territory, says air express shipments are handled on a special priority basis 

through Drane Field on regularly scheduled flights of National Airlines. George R. Campbell 
is the REA agent in Lakeland. 


Cunard Replaces ‘Britannic’ 


In New York-Liverpool Run 


The 22,000-ton Cunard liner “Sylvania” 
has been placed in the New York-Liver- 
pool service to replace the liner “Britan- 
nic,” which was to be retired after her 
final voyage which began November 25 
from New York, the Cunard Steam-Ship 
Co. has announced. 

“Of particular interest to shippers and 
forwarders,” Cunard says, “is the ‘Syl- 
vania’s’ schedule of Friday sailings, with 
the initial sailing from New York on 
December 9. With the ‘Media,’ ‘Parthia’ 
and ‘Eva Jeanette,’ the ‘Sylvania’ will 
Continue to provide fast weekly service 
in each direction between New York and 
Liverpool. 


“The Sylvania’ is well equipped with 
large hatches to handle a variety of cargo 
—reefer, ordinary and general with a 
capacity of 290,000 cubic feet for general 
cargo plus 12,000 cubic feet of refrigerated 
space.” 


Dixie to Open New Terminal 


Dixie Highway Express, Inc., of Merid- 
ian, Miss., is replacing its Montgomery, 
Ala., terminal with a new $125,000 facili- 
ty having 9,000 square feet of warehouse 
Space and 24 loading bays, R. A. Good- 
ling, president, has announced. 

Mr. Goodling said the new freight 
terminal would be on a six-acre site in 


the Boylston industrial area at 3609 
Lower Wetumpka road, replacing the 
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You can\always 


—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 


On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED 
DISTRICTS! 


Mark your bill of lading “Via Peoria 
& P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers 
at the hub of the U. S. rail network. 





PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P. Graver, General Agent Peoria, Illinois 
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PIGGYBACK 


at its best 


DAILY SERVICE 





— between the Midwest and 
Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER canoaovine co. 
Genera! Offices: 323 W. Polk St., Chicago 7, ill. 
Phone: HArrison 7-7780 





old location at 1601 North Ripley street. 
Ralph Williams is manager of the 
terminal. 


GN Adds 20 Refrigerated 
Vans to Piggyback Service 


Twenty new specially-insulated piggy- 
back vans have been delivered to the 
Great Northern Railway for use in the 
handling of meat, apples and frozen 
foods between the midwest and Pacific 
coast points, the GN has announced. 


Built for the Western Fruit Express 
Co., a wholly-owned subsidiary of the 
Great Northern, the vans are equipped 
with diesel-powered mechanical refrig- 
eration units and have a range of con- 
trolled temperatures from zero to 170 
degrees Fahrenheit, regardless of out- 
side temperatures. The trailers are be- 
ing leased by GN from Western Fruit. 


TraFFIC WORLD 


The new vans are 13 feet high, 8 feet 
wide and 40 feet long and were built 
by the Brown Trailer division of the 
Clark Equipment Co., Spokane, Wash 
The vans can be hauled in accordance 
with highway regulations by any mod- 
ern-design tractor. 

The total trailer shipment consisted 
of 13 conventional trailers and 7 
equipped with collapsible meat rails 
Cost of the vans was $14,785 each fo! 
the specially-equipped and $13,910 for 
the standards. 


Bonanza’s All-Jet Service 


Bonanza Air Lines, Inc., in November, 
became the first all jet-powered airline 
in the country, Bonanza officials an- 
nounced, A “kick-off” luncheon was 
given by the airline at the Desert Inn 
in Las Vagas, Nev., on November 18, the 
first day of the all-jet program. 


Personal News 


SHIPPERS 


Thomas R. Anderson has been ap- 
pointed traffic manager of the Shatter- 
proof Glass Corp., Detroit, and William 
P. Rosso has been 
made assistant traf- 
fic manager. Mr. 
Anderson, in traf- 
fic for 18 years, 
formerly was traffic 
manager of the 
Bendix Aviation 
Corp. Mr. Rosso 
was with the Wa- 
bash for 
13 years. Shatter- 
proof says that op- 
erations in the 
traffic department 
would now coordi- 
nate both domestic and international 
shipments as well as travel reservations 
for company personnel. 


Robert Billups, division traffic manager 
in Lawrenceburg, Ind., has been ap- 
pointed manager of the company fleet 
of Schenley Distillers, Inc., Edward 
Gusky, vice-president—traffic, has an- 
nounced. Harold Peyer, traffic manager 
at the Peoria, Ill., plant, becomes division 
traffic manager in Lawrenceburg. 


Daniel R. Abrahamson has been ap- 
pointed vice-president — distribution of 
the Bon Ami Co. With Bon Ami since 
1929, he was promoted from the position 
of general traffic manager. 


CARRIERS 


RAIL 


W. Edward Cartwright and William A. 
Zimmerman have been named district 
supervisors in the rail-highway sales de- 
partment of the Milwaukee Road and 
Henry J. Millard becomes assistant dis- 
trict supervisor of the department, all 
with headquarters in Chicago. Mr. 
Cartwright formerly was city freight 
agent in Seattle. Mr. Zimmerman was 


T. R. Anderson 





city freight agent in Milwaukee. Mr. 
Millard was city passenger agent in De- 
troit. 


James R. Sullivan has been appointed 
assistant vice-president—freight sales 
and service in Cleveland for the New 
York Central System after serving as 
vice-president—marketing of the Min- 
neapolis & St. Louis Railway. Robert S. 
Reebie, formerly of the management 
consulting firm of A. T. Kearney & Co., 
has been named director of industry 
planning in New York City. Carl W. 
Sunderbrink, assistant vice-president— 
freight sales and service, retired Novem- 
ber 30 after 44 years of service. 


Anthony V. Miller, assistant to vice- 
president—operations and maintenance 
of the Reading Railroad since 1955, has 
been appointed 
superintendent - of 
transportation to 
succeed Ralph C. 
Klein, who re- 
tired November 
30 after 50 years 
of service. Elbert 
T. DeWitt, trans- 
portation  assist- 
ant at Reading, 
Pa., has been ele- 
vated to the posi- 
tion vacated by 
Mr. Miller. The 
new _itransporta- 
tion superintendent joined the road 42 
years ago as a clerk in the office of the 
chief train dispatcher at Reading. Mr. 
Klein went with the as a clerk 
in the passenger traffic department at 
Philadelphia in 1911, and rose to his 
last position in June 1951. 


Glee C. Smith, assistant traffic man- 
ager in Los Angeles for the Missouri 
Pacific Railroad since 1950, will retire 
December 10 after 33 years with the 
company and a total of 48 years in rail- 
roading. He is 70. 


William T. Alexander, Jr., 
manager of the New York Central's 
western district for four years, moves to 


A. V. Miller 


general 
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Syracuse, N.Y., to take over management 
and direction of the eastern district. 
Robert D. Timpany, located in Syracuse 
for several years, takes over the respon- 
sibility and management of the western 
district with headquarters in Cleveland. 


T. L. Robinson has been made com- 
mercial agent in Nashville, Tenn., for 
the Central of Georgia Railway, suc- 
ceeding J. W. Wright, resigned. 


MOTOR 


T. H. LaVier has been promoted to 
director of over-the-road operations of 
Kramer Bros. Freight Lines, Inc., with 
headquarters in Pittsburgh. Joining 
Kramer in 1949 at the Detroit terminal, 
he advanced to supervisor of driver per- 
sonnel in 1952, and in 1957 became man- 
ager of administrative practices and 
procedures, 


Jack Bethea has been named district 
representative for Red Ball Motor 
Freight, Inc., in Mississippi, Alabama, 
Georgia, Tennessee, North and South 
Carolina, and other areas, with offices 
in Meridian, Miss. He formerly was with 
Dixie Highway Express for 10 years, 
seven as general sales manager. 


James I. Mendenhall has been made 
sales manager of Ringsby Refrigerated 
Truck Lines, Denver, succeeding Her- 
bert N. Grayson, who earlier was made 
general manager of the specialized divi- 
son of Ringsby Truck Lines, Inc. Mr. 
Mendenhall, in trucking for many years, 
formerly was president of Harris Truck 
Lines, Inc. 


J. L. Mason has been named a sales 
representative in Los Angeles for Pacific 
Intermountain Express. He joins 
PIE after 13 years in sales and traffic 
with Paddock Pool Equipment, of Van 
Nuys, Calif. 


W. A. Heider has been appointed gen- 
eral sales manager of Central States 
Freight Service, a wholly owned subsid- 
iary of Yellow Transit Freight Lines, 
Inc., Kansas City, Mo. He had for three 
years been sales manager of Yellow 
Transit’s special hauling division. Cen- 
tral States is a freight forwarder op- 
eration. 


WATER 


John P. Qualey, general operations 
manager of the South Carolina State 
Ports Authority, has been named to the 
executive reserve unit of the Maritime 
Administration. He joins a worldwide 
group of about 300 key maritime execu- 
tives who would serve the government in 
a national emergency. 


Paul A. Sullivan, chief of the Office 
of Ship Operations of the Federal Mari- 
time Board and the Maritime Adminis- 
tration, has been assigned, effective No- 
vember 28, to the position of nuclear 
Ship operations officer, Office of the 
Chief, Office of Research and Develop- 
ment. Martin I. Goodman is to serve as 
acting chief of the Office of Ship Opera- 
tions until further notice. ’ 


Ignatius C. Goode, traffic manager of 
the Massachusetts Port Authority, has 
been promoted to port director to succeed 
Frank L. Orfanello, who retired De- 
cember 1. Mr. Goode joined the now- 
defunct Port of Boston Commission in 
1954 after employment in the traffic 
department of the New Haven Railroad 





and as traveling freight agent of the 
Canadian Pacific Railway. He is a di- 
rector of the Boston chapter of the 
Association of Interstate Commerce 
Commission Practitioners, the export- 
import committee of the National In- 
dustrial Traffic League, the Traffic Club 
of New England, the Foreign Commerce 
Club of Boston, the New England Ship- 
pers Advisory Board and the New Eng- 
land Shipper-Motor Carrier Conference. 


AIR 


Miss Betty Winspear has been named 
special assistant to E. Thomas Burnard, 
executive vice-president of the Airport 
Operators Council, Inc., in Washington, 
D.C. She formerly was managing editor 
of the “Journal of Air Traffic Control,” 


AFRICA } 


| WEST 
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official publication of the Air Traffic 
Control Association. 


Arthur D. Hussey has been elected 
vice-president—administration of the Air 
Express International Corp. With the AEI 
since June, 1959, he had served as ex- 
ecutive assistant to Alvin B. Beck, who 
earlier was elected president. 


James F, Montgomery has been named 
director—passenger sales and Henry W. 
Beardsley has. been made US. sales 
manager of Pan American Airways, in a 
move that integrates Pan Am’s system 
sales headquarters in New York City 
with its U.S. sales organization into a 
single organization, according to Willis 
G. Lipscomb, vice-president—traffic and 
sales, Other changes involved are: John 





F'arrell Lines sails more often 
to and from more of Africa with 
more cargo than any other line. 





A major fleet under the American Flag developing African 
trade for over 35 years. 


FARRELL LINES « 26 Beaver Street, New York 4, New York e WH 4-7460 
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W. G. Ogilvie becomes director—train- 
ing, and Cecil W. Moore, assistant vice- 
president—traffic and sales administra- 
tion, will coordinate a wide range of 
administrative functions; Murray 
Barnes continues as director—advertis- 
ing; R. C. Lounsbury, as director— 
traffic; F. J. Crosson, as director—IATA 
traffic, and Ken Parratt, as director— 
passenger service. Mr. Montgomery, who 
takes over several duties formerly 
handled by the U.S. sales organization, 
will be assisted by Harry P. Heim, man- 
ager—agency sales; George Strehlke, 
manager—interline sales; Claude Fusco, 
manager—tour sales; Phil Siefert, man- 
ager—interline sales; Politi, 
manager—reservations/ticket offices; W. 
K. Ruediger, manager—reservations de- 
velopment; Guy Mitchell, manager— 
sales research; L. P. Cornwall, manager 
—cargo sales; Wendell R. Stevens, man- 
ager—cargo development, and J. A. 
Smith, manager—postal services. 


Herbert K. Heasley has been ap- 
pointed to the new position of director 
of management training for Braniff In- 
ternational Airways. He will be respon- 
sible for the administration of a train- 
ing program in managerial development 
and new employe orientation. Previously 
he was manager of employe relations 
for the Alpha Corp., Richardson, Tex. 


OTHERS 


Anthony J. Tunney has been ap- 
pointed general manager-traffic coordi- 
nation of the Clipper Carloading Co., 
Chicago. Mr. Tunney, whose appoint- 
ment was effective October 17, has been 
in freight forwarding for many years. 


OBITUARIES 


Peter A. De Stefano, 48, administra- 
tive officer of the New York operation 
of the Panama Canal Co., died Novem- 
ber 20 while en route for a visit with 
a brother in Greenpoint, Brooklyn. 
Among other organizations, he was a 
member of the Association of Waterway 
Transportation Accounting Officers. 


William F. Clarke, retired traffic man- 
ager of the B. F. Sturtevant Co., died 
September 11 in Wellesley, Mass. He 
had been a member of the Traffic Club 
of New England since 1912. 


Salvatore Centola, president of the 
Rapid Transportation Co., died August 
17 in Brighton, Mass. 


John J. Fay, president of the Fay 
Transportation Co., died October 13 in 
Boston. 


Robert H. Haley, retired general traffic 
manager of the American Steel & Wire 
Co., died October 15 in Cleveland. 


Percy W. Jones, former staff member 
of the Interstate Commerce Commis- 
sion for 34 years, died November 24 in 
Washington, D.C., of a gastric hemor- 
rhage. He retired from the Commission 
in 1955. He earlier had worked for sev- 
eral railroads, principally the Penn- 
sylvania. 


Arthur 0. Staschick, 65, commercial 
agent for the Missouri Pacific Railroad 
in Chicago, died November 21 in Chicago. 


Joseph H. Townshend, operator since 
1947 of the freight routing firm of 
Townshend Traffic Service in Memphis, 
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U.P. railroading. 
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IF IT FLOWS, IT 
GOES VIA RYDER 


The big reason is Ryder’s modern 
diversified fleet for fast handling 
of all kinds of bulk commodities. 


RYDER 


TANK LINE, INC. 


Greensboro, N.C. 
DIVISION OF RYDER SYSTEM 
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Tenn., died November 14 at the age of 
72. Mr. Townshend also was a consult- 
ant to hardwood firms shipping through- 
out the world and was a registered In- 
terstate Commerce Commission practi- 


tioner. Among many other activities, 
he organized the Southern Hardwood 
Traffic Association in Memphis in 1912 
and served as its secretary and general 
manager for 20 years. 


Traffic Clubs 


New Bridgeport Club Head 





installed as 
the Bridgeport (Conn.) Traffic 
Butterworth (right), 
sales representative of Eastern Express, Inc. 
Making the presentation is Daniel J. Griffin, 
traffic manager of the corset division of Warner 
Bros. Others installed were Claude Johnson, 


Accepting the gavel on being 
president of 


Association is Henry A. 


traffic manager of E. |. duPont de Nemours 
& Co. at Fairfield, Conn., first vice-president; 
Ben Costello, sales representative for Vallerie’s 
Transportation Co., second vice-president; Har- 
mon Snoke, executive secretary of the Manu- 
facturers Association, Bridgeport, secretary; 
Lovis Drew, assistant traffic manager of Me- 
Kesson & Robbins, recording secretary, and 
Joseph Huggins, sales representative of All 
States Freight, treasurer. 


The Traffic Club of New England has 
scheduled its fifty-first annual meeting 
for the election of officers and directors 
December 8 in the Statler-Hilton hotel, 
Boston. 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., has arranged its Christ- 
mas dinner meeting for December 14 
at the Anchor Inn. The Port of New 
York Authority will show a film, “Fab- 
ulous Decade,” with commentary by 
John J. Lopinto, of the eastern trade 
development office of the authority. 
Joseph Maher, assistant traffic manager 
of the Western Printing & Litho Co. 
and club president, will preside at the 
meeting, which also will be the “Past 
Presidents’ Night” and election and 
installation of officers. Walter C. Pine, 
traffic manager of the De Laval Separa- 
tor Co., has charge of the program. 


The Traffic Club of Minneapolis in- 
vited Fred Smith, management consul- 
tant and lecturer, to speak at the forty- 
fifth annual dinner December 1 in 
the Pick-Nicollet hotel. His topic was 
“The Best Is Yet to Be.” Lawrence E. 
Stodard, vice-president—sales of the 
LaBelle Storage & Moving Co., and 


M. T. Northey, assistant secretary of 
the Minneapolis-Honeywell Regulator 
Co., were chairman and co-chairman, 
respectively. 


The Cincinnati Traffic Club is having 
a pre-Christmas dinner-dance December 
10 in the Netherland-Hilton hotel. Joe 
Mueninghoff, of the Drackett Co., is 
entertainment chairman. On December 
13, the club has its annual Christmas 
luncheon at the Gibson Roof Garden. 


The Women’s Traffic Club of Phila- 
delphia plans its annual Christmas party 
for December 13 in the Benjamin Frank- 
lin hotel. The club’s welfare committee 
is to present its Christmas donation to 
the Sacred Heart Free Home for Incur- 
able Cancer. 


The Traffic Club of Cleveland says its 
annual dinner meeting will be held 
February 2 in the Statler hotel, with 
James J. Nance, president of the Central 
National Bank of Cleveland, as speaker. 


The South Bend (Ind.) Transportation 
Club invites members to its Christmas 
party on December 14 at the River Park 
Methodist Church. The next meeting, 
“Old Timers’ Night,” is set for January 
9. 


The Traffic Club of Tulsa (Okla.) has 
slated its forty-first annual installation 
dinner-dance and bridge-canasta party 
for December 6 in the Mayo hotel. 


The Valley Traftic Club, San Bernar- 
dino, Calif., held a dinner meeting De- 
cember 2 at Harold’s Club in Fontana. 


The Enid (Okla.) Traffic Club has 
slated its annual dinner for December 
13. 


The York (Pa.) Traffic Club has made 
arrangements for the annual “Oyster 
Bake” to be held December 8 at the 
Springetts Fire Company Social Hall. 
The meeting is restricted to members. 


The Traffic Club of Pittsburgh will 
hold its “Holiday Dinner-Dance” De- 
cember 10 at the Pittsburgh Field Club, 
Theodore Hoover, Jr., general traffic 
manager of the Harbison-Walker Re- 
fractories Co., has announced 


The Central Arkansas Transportation 
Club, Little Rock, is to have its eighth 
annual meeting and dinner-dance De- 
cember 13 in the Lafayette hotel. Of- 
ficers also are to be installed. Ernie 
Deane, columnist for the Arkansas Ga- 
zette, will be master of ceremonies. 


The Capital District Traffic Associa- 
tion, Albany, N.Y., has announced the 
election of the following officers for 1961: 
Charles A. Beck, of the Deleware & 
Hudson Railroad, president; Fred J. 
Boehringer, of Coop-GLF, first vice- 
president; Sam Vasto, of Dorn’s Trans- 
portation Co., second vice-president; 
Ray Currier, of the Watervliet Arsenal, 
third vice-president; Waldo Wager, of 
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Tek Hughes, treasurer, and John R. 
Danahy, of the Nickel’ Plate Railroad, 
secretary. Elected as governors were 
James Heaphy, of Associated Transport; 
Vincent P. McLaughlin, of Cluett, Pea- 
body & Co., and Frank Dunham, of the 
Albany Port District. 


The Buffalo (N.Y.) Passenger Associa- 
tion has scheduled election night for 
December 7 in the Variety Club. Two 
films, “Wheels A’Rolling” and “San 
Francisco,” will be shown through the 
courtesy of the Santa Fe Railway. 


The Elmira (N.Y.) Area Traffic Club 
offers an annual “Turkey Shoot” De- 
cember 7 in the Mark Twain hotel. 


The Transportation Club of Rochester 
(N.Y.) will present its annual Christmas 
party December 12 in the Mardi Gras 
restaurant. Attendance is limited to 
members. 


The Traffic Club of Montreal plans 
an “Oyster Party” December 6 in the 
Atwater Market Hall. Jacques Brunet is 
chairman of the meeting, the third of 
the new season. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club has invited its members to 
the annual Christmas party and dance 
December 13 in the Admiral Semmes 
hotel. 


The North Shore (Mass.) Traffic Club 
has arranged for Albert G. Lyons, opera- 
tions manager of the Boston Metropoli- 
tan Transit Authority, to speak at the 
mid-season dinner meeting December 5 
in the Edison hotel at Lynn, Mass. His 
subject will be “Public Transportation.” 


The Transportation Club of St. Paul 
presented Ronnie Eastman, a comedian, 
at the weekly luncheon meeting Novem- 


ber 22 in the Prom Center. Jack Gibbons | 


was chairman for the day. 





The Corpus Christi (Tex.) Traffic As- | 


sociation is to hold its annual dinner- 
dance and installation of officers De- 
cember 7 in the Robert Driscoll hotel. 


The Traffic Club of the Lehigh Valley 
is to have its annual Christmas party 
December 19 in the Americus hotel, 
Allentown, Pa. 


The Traffic Club of Washington (D.C.) 
has made plans for a Christmas benefit 
luncheon December 13 at the National 
Press Club. R. T. Schlude, of the Mis- 
souri Pacific Railroad, is chairman. 


The Transportation Club of Buffalo 
has set its annual election party for 
December 6 in the Buffalo Hotel. 


The Los Angeles Transportation Club 
invited Mrs. Glory P. Carlberg, advertis- 
ing and sales promotion manager of the 
Zellerbach Paper Co., San Francisco, to 
speak at its luncheon meeting November 
29 in the Biltmore hotel. 


The Western Railway Club will hold 
its Christmas party and annual “Ladies’ 
Night” December 17 in the Hotel Sher- 
man, Chicago. 


The Raritan Traffic Club (New Bruns- 
wick, N.J.) will hold its “Motor Carrier 
Night” and Christmas party at the Far 
Hills Inn, Somerville, N.J., December 13. 


The Omaha Traffic Club held a “Ship- 
pers’ Night” party November 17 at Peony 
Park. Co-chairmen were Charles Lane, 
of Butter-Nut Foods; Dave Hansen, of 
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the Western Electric Co.; Lloyd Fouser, 
of D. H. Foods; Gus Gustafson, of Wil- 
son & Co., and Ralph Schinker, of Mu- 
tual of Omaha. The club will hold its 
annual Christmas luncheon December 
22 at the Omaha Athletic Club. 


The Traffic Club of Newark (N.J.) will 
hold its December meeting on Decem- 
ber 5 at the Robert Treat hotel. Two 
speakers will discuss the bill of lading- 


freight bill combination. The club’s 
January meeting will be held January 
9. 


The Transportation Club of Seattle 
held its Thanksgiving turkey party No- 
vember 21. At a meeting November 28, 
Capt. Kenneth J. Sanger (U.S. Navy), 
commanding officer of the Naval Air 
Station at Sand Point, spoke on the 
theory of communism. 


Delta Nu Alpha 





Principals of the November meeting of the Fort Worth chapter No. 60 of the Delta Nu 

Alpha Transportation Fraternity discuss a talk given by Eldon Pence (second from right), 

assistant freight traffic manager for the Kansas City Southern Lines in Shreveport, La. With 

him (left to right) are: Bennett Abercrombie, chapter president; C. E. Neal, first vice-president, 
and Dale Keene, program chairman. 


Florida West Coast chapter No, 87, 
Tampa, heard a talk at a recent meeting 
by C. W. Loe, Jr., traffic manager of the 
Greater Tampa Chamber of Commerce, 
who spoke about new developments in, 
traffic and distribution management. 
The chapter received an honorary men- 
tion award from the national fraternity 
in recognition of development and pro- 
motion of educational work in the field 
of transportation and traffic manage- 
ment. 


Southeastern University chapter No. 
156 heard two points of view on “The 
Shipper’s Choice—Private or For-Hire 
Carriage” at its November meeting. R. 
Edwin Brady, assistant executive direc- 
tor of the Regular Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, Inc., and Vincent O’Donnell, 
executive director of the Private Carriers 
Conference, spoke. Richard R. Sigmon, 
attorney in the ATA’s law department, 
was moderator. Joseph E. Keller, of 
Dow, Lohnes & Albertson, was to have 
participated but was unable to attend. 


Birmingham (Ala.) chapter No. 18, for 
its November meeting, heard a panel dis- 
cussion on the greater role special equip- 
ment is playing in the field of trans- 
portation. Heard were Dutton Lightcap, 
traffic manager of Stockham Valves & 





Fittings; Roy Rodgers, supervisor of the 
traffic division for TCI; Carl Preston, 
traffic manager of Deaton Truck Line, 
and Charlie Hopkins, traffic manager of 
the Birmingham Southern Railroad. 
Russell Harlan was program chairman. 


Harrisburg (Pa.) Capital chapter No. 
100 will hear a talk at a meeting Decem- 
ber 6 on “Traffic and Transportation 
Problems Under Atomic Attack.” The 
speaker will be Miss Elizabeth Ejicherly, 
chief of emergency care service for the 
Pennsylvania State Council of Civil De- 
fense. The meeting will be at the Cen- 
tral YMCA. 


Omicron chapter No. 42, New York 
City, has a meeting scheduled for De- 
cember 6 at the Pennsylvania Station 
YMCA. T. B. Alfriend, executive vice- 
president of the Middle Atlantic Con- 
ference, will speak on “The Workings 
of a Tariff Bureau.” 


Dayton (O.) Area chapter No, 159 will 
hear a talk on containerization December 
14 by E. George Seidle, former Assistant 
Postmaster General and now director of 
research and development of Interstate 
System, Inc. At the November meeting 
the speaker was Dr. Leland Van Scoyoc, 
chairman of the Department of Eco- 
nomics at Bowling Green University. Mr. 
Seidle will speak at Druids Lodge. 
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classified 
advertising 


When answering ads please address as 
follows: Box -—— Traffie World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


REPRESENTATIVE WANTED in your terri- 
ry. From your desk you can earn a sub- 
stantial addition to your income. Only writ- 
Write for 


§ 


fice, Vienna 66, P.O.B. 128, Austria. 


TRAFFIC AND AUDIT MAN for state service 

organization. Requires ample freight rate 

background. Base salary plus commission 

on audit service. Excellent opportunity for 

— career. Send complete application to 
x 2048. 








practitioner. Write Box 2052. 








Situations Wanted 
RAILROAD EXECUTIVE. Age 45. Good ed- 





perience includes direct handling of labor 
relations, operations, purchasing and traffic; 
16 years freight traffic experience with Class 
I road. Write Box 2051. 








Educational Books and Courses 


1.C. PRACTITIONERS. The only practica) 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. LLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison 8t., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 





comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


F 


REPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 


tained at nominal cost by writing 
Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 

























MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
ty Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 74 
Overland Terminal Whse. Co. 


DISTRICT OF 
Page 75 
The Terminal Stge. Co. of Wash. 


COLUMBIA— 


MASSACHUSETTS—Page 76 
Hoosac Storage & Warehouse Co. 


MISSOURI—Page 77 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
ee ey ae Warehouse 


St. Lovis Termine! Warehouse Co. 


NEW JERSEY—Page 77 

Camden Marine Terminals 

5. Leo Cooke Warehouse Corp. 

Harborside Terminal Ce., Inc. 

leckawanna Warehouse Com- 
pony 

Lehigh Warehouse & Transporte- 
tion Co. 


Waverly Warehouse Corporation 


NEW YORK—Page 77 


Buffalo Merchandise Whses., Inc. 
wae Demos ond Sethe 


thc bathetor Dron. Wiss: Oa, tes 
Lehigh - Horseheads Warehouse 


Corp. 
Wilson Warehouse inc. 


OHIO—Page 78 

The Baltimore & Ohie Whse. Co. 
ae Merchandise Whses. 
Be Ghats Terminal Whse. 
eee eneain Smee 
Coget tales Dental Werchome 


OH1O—Contd. 
The Lederer Term. Whse. Co. 
National Terminals Corp. 


OREGON—Page 78 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 78 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 78 

Bond, Chadwell Co. 

= Terminal Warehouse 
TEXAS—Page 79 


Great Southwest Warehouses, Inc. 
Houston Term. Whse. & C. $. Co. 
Patrick Shipside Warehouse 


UTAH—Page 79 
— Werehouse & Storage 


VIRGINIA—Page 79 

as Transfer & Storage Co., 

Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 79 
Hansen Storage Co. 
CANADIAN SECTION 
MONTREAL, QUE.—Page 79 
St. Lewrence Warehouse, inc. 


TORONTO, ONT.—Page 79 
Howell Warehouses, Limited 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 


FACILITIES—426,393 sq. we , steel me 
cotgeete const.; Floor load, 3 Sprink. sys. 
A. D. ome rate, 9¢. oy The on Un. Pac.; cap. 
cars; free switching of competitive traffic. 25 truck 


SERVICE tg Ao ap U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Loma Vista Ave. 
General Manager * los Angeles 

(Vernon) 58, Calif. 
Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 
—34 truck spots. 


SERVICES—Storage for general merchandise, 
canned goods, grocery products, drugs, chemicals, 
appliances, etc. Special temperature controlled 
space for candy, etc. Warehouse trucks for local 
deliveries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


Incorporated 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


ializing in the storage of general merchandise 
= Squne=-diegune and pool car distribution. 


Established 1899 Incorporated 
Henry F. Hiller 605 Third Street 
President Tel.—SUtter 1-3461 


FACILITIES—500,000 sq area. a. 
lered or Electric Fire Serecions, Private BR 


| rags one oem Warehouses, 625 Third 
leon Warehouse, 180 Napoleon Street; 
Post Gor stribution Terminal, 101 Brannan Street. 


MEMBER—American Warehousemen’s Association 
Represented by Distribution Service, Inc. 





Decembe 


LOS ANGI 


Sta 


Morgan § 
General / 


FACILITIES 
crete const 
A.D.T.; ins. 
free switcl 
SERVICE | 
candy, can 


ances, gen 
Pool Car 
equip. anc 

cities; R 
EPRESEN’ 


DENVER, 


The W 


Establishe 
R. G. Dar 
President 


FACILITIE! 
struction, : 
up. Free s 


REPRESEN 
lean Chair 


ASSNS.—., 
WASHING 


Th 


Establish 
J. S. Jacl 
Manager 


FACILITIE 


SERVICE 
cartage. 


CHICAGC 


Grisw 
Incorpor 
c. L. Br 


FACILITIE 
470,000 s 
30,000 sq 
rates, spr 
B&O, C& 
switchin 

SERVICE 
space, U. 
@tc., vacu 
small lot 
REPRESEN 
MEMBER- 


CHICAGS 


1500 S. | 


FACILITIN 


c WorRLD 


orporated 
spic Blvd. 
pn 7-1146 





steel and 


c.3 cap. 
25 


use Co. 


Vista Ave. 


s Angeles 
58, Calif. 


yw 3-4183 


reinforced 
ingle story 
000 sq. ft. 
bove facili- 
| by A.D.T. 


ar capacity 


nerchandise, 
, chemicals, 

controlled 
s for local 


Companies 








December 3, 1960 


LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 


Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 

Teletype LA 1662 
FACILITIES—256,000 sq. ft. , teinf, con- 
crete const.; Floor nod, 250,600 Ibs.; Sprink. sys.; 


A.D.T.; ins. rate, 9.8¢ (90%); Siding on AT. & S.F.; 
free switch. 


SERVICE oe gon Rp 9: tor sn Ring tottetrioe, 
candy, canned goods, paint, machinery, elec. 
ances, gen. outhandices Gt Display Rooms and Offices; 
Poo! Car dist.; Power driven material handling 
equip. and pallets; 120 . Motor equip. all ca- 
paces Rigging; Motor Term. 

EPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 
Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching all railroads. 

SERVICE FEATURES—Merchandise and household 


goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 


REPRESENTED BY—Distribution Service, Inc.; Amer- 
lean Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 
WASHINGTON, D.C, 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 
FACILITIES—10 buildings, ep sq. ft. of which 

000 f fireproof construction. Private 


4 load 250-600 _" py 8 SS. 
R.R. Motor platform. Capacity 30 


SERVICE FEATURES—Pool car - one Local 
cartage. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 
FACILITIES—Property owned, 4 buildings totalling 
470,000 square feet of merchand 
30,000 square feet of cooler space, low insurance 
cae sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switchin 36 truck docks. 
SERVICE” FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 


small lots. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 
conc. steel const.; 1534 S. Western” Ave., ON OO sn 
ft. brick, mill const. EOF ee], A 


with A.D.T. Watch. Serv. 


pf. 2 on Chico 
S. Cust., Sone, Prie 


40 cor ca 
SERVICE FEA 

Pool car distr. Office & Whee. Ste 
MEMBER—Amer. Chain of Whses., AWA. (Mdse.) 


CHICAGO, ILL. 


Incorporated 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribu- 


tion services. procedures 
with constant product balances. 


Five locations with complete facilities 
Fybe oF product requirement —incioding, water-al 
d barge terminal. 


CALIF e COLORADO e DC e ILL 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
® Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


® Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


©@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


© South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


® South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded: U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); Ill. Assn. Mdse. 
Warehousemen. 


CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr. Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 


COMPLETE DISTRIBUTION & STORAGE at 
town Warehouse-509 E. Illinois St. and South Side 
erate Calumet Harbor, Butler Drive, 


rAGi tities—au warehouses on railroad siding with 
iprocal re sprinklered, low insurance. 
Best “p> 3 ing facilities, ALSO, modern 
wharves and docks for overseas ships and em ge | 
at Lake Calumet, East South Water St. at mouth of 


Ch River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) LAW. 
Reve Corps Dey CRY. 

New York phone: WH 


‘coke Ware- 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. conc. Se 
Floor load unlimited. Low peg rate. oe 


Seo Line, free switch, all lines; 25 cars. 
dock, 15 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. 

for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 


CHICAGO, ILL. 


Wakem & McLaughlin 
Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 
G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 
The Midwest's most modern and complete 
warehousing facilities 


FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 
Inside ddan & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsesmen’s Assn., Ill. Assn. 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 
General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell 


Manager 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 





LOCATION—Adijacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—ill. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 
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PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; pw te ew 
Ins. 10.46. Sidings, on C. Daeg am ge ad 
other a =< cap. 5 trucks. 
SERVICE FEATURES—State Oe a dist. 
Company operated cartage service, trucks. 
& office aap to lease. 
Y—Amer. of Warehouses. 
ASSNS.—A.W.A., N.P.W.A., C.W.A.L., LAW.A. 


EVANSVILLE, IND. 
Terminal Warehouse, Inc. 


915 Main St. Ha. 5-820! 


eee a. . ft. 
Sar ined eulteated. Brick- 
concrete, steel reinf. con- 
NS, struction. ins. rate 18¢. 

.4 RR siding on Ill. Central. 








ELKHART, IND. 


Schult General Warehouse 





1800-34 South Main St. Tel. 2-2950 


FACILITIES—Over 100,000 sq. ft. space. Heated, 
sprinklered brick, concrete and steel building. 
Mainline NYC rail siding. Pool car distribution, 
modern equipment, cartage service. Ample parking 
and truck facilities. Low insurance rates. 


SERVICES—Skilled personne! to serve you. Accurate 
records kept, monthly inventory issued to you. 
Office space for lease. Receiving reports & delivery 
receipts mailed daily. Mail & phone service. in- 
ventory loans & financing available. Sales and dis- 
tribution; salesmen covering indiana, Michigan, 
Wisconsin, Illinois and Ohio. 


Write, Wire or Phone Today! 


Let us serve you . .. contact George P. Patterson, 
GM of Schult General Warehouse, where ‘Service 
is more than a word.” Our location, on the NYC 
mainline and the Indiana-Ohio Toll Road assures 
fast service, overnight delivery to your major 
markets in Indiana, Michigan, Illinois, Wisconsin, 
Kentucky and Ohio. Warehousing your product 

+ ovr specialty! Get full information at no 


FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


4. N. Pettit wH A. H. Ehlerding 
President Traffie Mgr. 
Established 1910 Tel.—Eastbrook 8131 


EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 

River-Rail-Truck Terminal . 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
end unloading. All 


services. 


SPECIAL FEATURES—Poo! Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 


4, New York 18. 


MEMBER—American Warehousemen’s Association, 
American Waterways Operators, Inc. 


A. J. Weber, Vice-Pres., Gen. Mgr. 


INDIANAPOLIS, IND. 


indiana Terminal & Refrigerating Co. 


Established 1910 


Wm. E. Ready * 


4g; P. R. 
1 ft. 





BALTIMORE, MD. 


Camden Warehouses 


Established 1900 
C. J. Neuner 


LOCA 





- directly served by 


and warehouse 


240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased " 
mdse.; reinf. conc.; min. 250 ibs. sq. ft. fi. 


co 
x sq. ft. fi. load te ins. rate 11.1¢; on 
1. U. Ry., 8 cars. nas . watch 
men, A.D.T. alarm, free Guba Gee cov. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
5 . display, exhibit space. 


Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 
FACILITIES—4 Units; fraperty leased: aes vd sq. 
ft. Brick-Concrete-Stee!l const 


TIONS—Camden Station, ered cmos Ai 
Locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Poo! cars. cers transport. 





TRAFFIC WORLD 













BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 






Established 1928 Incorporated 
William A. Hornedy *  Lachmere Square 
Treas. & Gen'l Mngr. Tel.—TRO. 9608 






FACILITIES—(1) Lechmore Sq., E. Cambridge, Fire- 
, reinforced concrete; Sprink. sys. Ins. rate 
8¢. 2) y-4 St., Charlestown (Adj. M Ter- 
minal ). Brick const., A. D. T., Auto, fire 
alarm. ee rate 21¢ oor. Total floor space 
ps ay S. Sidings on B. & M. R. R. 
TURES—Bonded 







5 Pool car dist. storage (No. 2). 
tio, fool BY—New York Central Distribution 
Bur.; Chicago, National Whsg. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 
pare ogy a FY ge ft. f, reinf. - 
crete. Sprinkler, M.D. Pfam, gn gee =. 
rate 24¢. Siding on KCRR. Cap. a wan tes aves 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. a. 
State; Lic., U.S. Whse. - Pool car dist. Stg. 
— space for Transp. ser. & 
term., near retail dist. 


ASSNS.—A.W.A.; dis, 8 tah donot Club; C. of C.; 
ACW. 
































KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 
Wallace W. Barr, General Manager 





































Ewing Bidg 


1209 Union Ave. 45-47 $. Ewing St. 
Terminal Warehouse Ewing Warehouse 
1201-09 Union Ave.(U.P.) 45-47 S. Ewing St. 







~~ Security Bldg. 

1104 Union Ave. 1405 St. Lovis Ave. 
Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Lovis Ave. (M.P.) 
FACILITIES—3 locations; 400,000 sq. ft.; oy 

concrete and brick constr.; Floor |, 250 
Sprink. “ Ins. rate, 9.4¢. Sidings on Un. — 
Mo. Pac., & Frisco R.R.'s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 


act; U.S. Customs; State. Pool car dist. We oper- 
ate ovr own large and efficient of motor 
trucks. Coo 






























rooms—cheese 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 













KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 
2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 
—— 1930—FACILITIES—185,000 i 














Decembe 


KANSAS | 


Kansas 


Establishe 





FACILITIES 
heovy mi 
Poc., Un. 
cors; ADT 
dock and 
SERVICE | 
tion facili 
rapid serv 





ST. LOUIS 


Norman | 
General | 


PACILITIE 
trict; 2 un 
ibs. per s 
cars; Ins. 
shelter. (2 
Ins. 26V2 
form, 10 

SERVICE 

sige. spac 


ST. LOU! 


Rut 


Establish: 
Cc. W. Di 
President 
FACILITIE 
brick-mill 
burglar a 
on M P 
ample tr 
SERVICE- 
REPRESEN 
ASSOCIA 
C. of C. 


ST. LoUI 








%h &G 
W. F. Le 


FACILITIE 
(1) 1939 
(2) 9th & 
switch. a 

tection 





1c WORLD 


se Co. 

corporated 
ere Square 
-TRO. 9608 
sridge, Fire- 


5. Ins. rate 
M Ter- 





» Co. 

icorporated 
W. 4th St. 
ctor 2-0225 


, teinf. con- 
tchmen. Ins. 
Free switch. 


s, Int. Rev. 
dist. Stg. & 


ser. & fgt 
3 C. of C.; 








S. Guinn St. 
Warehouse 
. Ewing St. 





; Warehouse 

jis Ave. (M.P.) 

ft.; Reinforced 
250 Ibs. 


on Un. Pac., 
s; free switch. 
ys. Air-condi- 





ouse Co. 


Victor 2-8292 
, VP. & GM. 





December 3, 1960 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 






Lath 


tet 


MEtehe te be ba va\ 


FACILITIES—400,000 sq 


ft. reinforced 
heovy mill couiteinns 


Sprinkler 
Poc., Un. Pac. & concent Trock a 
cors; ADT protection; Ins. Rate from Siang 
dock ond tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service eae | to back up the sales efforts 
of ovr customers. Also modern one story Transit 


torage. 
REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 


Sidings. 
i0¢. 





ASSOCIATIONS—AWA-MWA, 
ST. LOUIS, MO. 

Keystone Warehousing Co. 
Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Pare 8394 


FACILITIES—Central Loc. in Whsle. 

trict 2 oaite, tates OSS sq. via fu) LA rt AL 
per » sprin s rt * 

cars; ins. 18¢. Truck <8 mgt trucks; 6 under 

shelter. (2) fir. Id. unimtd. Siding Mo Pac, 7 cars; 

Ins. 26Y2¢; free switching geal RRs. Truck plat- 

form, 10 trucks ender shelte: 

SERVICE FEATURES—State bonded; Pool car distr.; 

sige. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 Main & Rutger Streets 
C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. stora 200,000 square feet, 
brick-mill construction; A abt automatic  Toriakler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 


—— lL. Mdse W.A., Mo. W.A., 
. of C. 


ST. LOUIS, MO. 


S. N. Long Warehouse 


%h & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. he Waeney mill and brick; 
(1) 1939 S. Vandeventer, Mo . Pac. siding, 22 cars; 
(2) 9th & Gratiot, ng RR. apiiding. 24 cars; rec. 
switch. all lines. Ins. pa iy elena Pl "olds. 

tection. Two cov. ont Gade 

t established mdse. whse. ~ < 
. State bonded; pool car distr. 
, vault space, approved for 
stora bel prods. Motorized sag equip. 
REPRES SENTED ye -Diortbutien Se-vice, | 








Be AONE AW Ass Mo. W.A.; St. qe Mdse. 
EO, NS 2 SE ae oe 


St. t. C of C 
ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 
Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 
EACiuiriEs—700,000 sq. 


ft. Mdse. Storage 

‘arehouses conveniently located in St. 

Grea for convenience of your 
twitching applies at all warehouses. Ample 

hy ty yg and employees alarm 


customers. 
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CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. L. CANDLISH *D 
General Manager Woodlawn 4-5028 


Publicly owned and operated modern Soioate as on 
Delaware River ye act channel to the 
Strategically located to efficiently serve fie Phila 
delphia-Delaware River Basin tradi: ind indus- 
trial area. Excellent shipping facil ties by rail, 
truck and water. 


Foot of Beckett St. 


® Floor load 900 Ibs. @ mechanical 
equipment @ 730,000 sq. ft. open space ® 
Private watchman service ©@ Free switching, P.R.R. 


and P.R.S.L. @ Private sidings for 100 cars ® Plat- 


forms for working 100 trucks © Wide, well 
equipped water ognies @ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water eer 


@ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Port: 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 





JERSEY CITY, N.J. 


Harborside Terminal Co., Inc. 


Established 1933 *D_ Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 


In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


FACILITIES—3 units—brick and concrete construc- 
tion. P. R. R. private siding, 31-car cap. Connect 
other lines and trunk highways. 5 minutes from 
Holland Tunnel. Merchandise storage, office, show- 
room, processing manufacturing space—total 43.5 
acres. kl., automatic fire a Bh, Low insurance 
rates, off-the-street truck placements. Refriger- 
ated space; coolers and freezers, total 2,790,000 
cu. ft. convertible. Brine system; temp. range 

a . 4 oS ee control. Dock facilities: 25 4 

dra 


SERVICE FEATURES—Teletype (No. JCY-103). In 


bonded 
storer c/o Harborside Warehouse =a Jersey 5 
Pennsylvania Railroad, Henderson St. 
ASSOCIATIONS—A.W.A. (Cold Qivees Div.); 
W.A. Port of New York; N.Y. Mercantile Exch.; 
Com. & Ind. Asso., N.Y.; Jersey City C. of C. 


“Gateway to the World” 





JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


629 Grove Street Tel.: REctor 2-2345 
V. Kivlen Oldfield 3-3360 
General Manager Teletype: JCY 1068 


FACILITIES—1, -e- gar *. Ranwece story ee, 
reinf. concrete steel, klered 


ADT Bu ae ate a1 AE In 9.7¢ per $100 
s- 
Connection 


per yr. : Lackawanna RR. Capac- 
ity 52 sian. Cones nyo pane Distr. — 
serves New Sheltered 


York Metro 52 truck 
platform. Class of tags Gen. Merchandise. Pool 
car dist., stor. in trans. US Customs bonded. Facil- 
ities for red label & hazardous comm. M-H Equip: 
includes pallets, wheelers, skids fork lifts, trans- 
porters, etc. 

MEMBER—AWA, NJMWA, WA of PNY, NJMTA 


JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 


WHitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
New Jersey 
TWX: JC-112 


Frank E. Kearney 
President Vice President, Sales 


Established 1949 Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete’ and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 

Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA; CWA. 


NEWARK, N.J. 


Lehigh Whse. & Transportation Co.—Newark 


Established 1919 98-108 Frelinghuysen Ave. 
A. Christiano = REctor 2-3338, Bigelow 3-7200 
Manager Teletype: NK = 
PACILITIES—228,000 sq. ft. multiple story bi 
Tad" tenakae ik baie donallaoe. pear 
protect ns.—5¢ 

$190 ar ome Track Couation label Valley per 
Reciprocal switching to & from Penn. RR. Capacity 

15 cars. Cartage Equipment—A wholly pan | 
subsidiary, serves New York metro. area. Sheltered 


SS wack piatece, Ml Gadneme-oinel 
a i whealety ids, fork ifs, 
Business—Gen. 


J. Leo Cooke 





modern, incl. pallets, 
transporters, etc. C “ of 


chandise. Pool car dist., stor. in transit. mus 
customs 


MEMBER—AWA, NJMWA, WA of PNY, NIMTA 
PORT NEWARK, N.J. 


Lehigh Terminal & Warehouse Corp. 


Leo J. Coughlin Bidg. 107, Marsh St. 
Vice President Mitchell 2-4757, WH 3-7393 


FACILITIES—412,000 sq. ft. steel, transite 


frame; 
sides, sprinklered, Watchman & Pr. of N.Y. Auth. 


police supervised. Track Connections: Penn. RR., 
Central RR. of N.J., & Lehigh Valley RR. Free 
switch. Cartage Equip: Lehigh Trans. Co. serving 
N.Y.-N.J. metro area. Fumigation: U.S. Gov't 
supervision & regulations. All commodities. Class 
of Business: Gen. merchandise. Pool car distr. 
Stor. in Trans. Imp. & Exp. Deep water berths. 
Free Lighterage, ing. 

equip. Conder’ Terminal: 10 acres open area. 


BROOKLYN, N.Y. 
Dock Warehousing and 
Bottling Center, Inc. 


A. Christiano, Mgr. Pier 41 
Tel.: MAin 4-7200 Foot of Van Dyke St. 
FACILITIES—150,000 square feet multiple story 
building, sprinklered. Lighterage facilities. Class 
of Business: Export and Import merchandise. 
licensed Coffee and Sugar Exchange. Modern ma- 
terials handling equipment. 
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BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 
Incorporated 1940 

William L. Korzelius 261 Great oe Avenue 

Vice-President . 7-2411 

ae ae sq. ft., 20 car capacity sid- 

a, Free reciprocal switching. Sine. inside 


SERVICES—in-transit storage. Poo! car distribu- 
tion. Open yard storage. Local cartage. 


EQUIPMENT—300 warehouse trailers, 12 fork [ifts, 
4 tractors, 2 pul-pac, three highway trucks. 


MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidi on Erie and 
Nickel Plate RRs.; cap. 20 cars. . Motor pict., 
cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 Incorporated 
James E. Wilson, Jr. @; 290 Larkin St. 
President Tel: MAdison 2727 


FACILITIES— 260,000 Hreproof, steel & con- 

crete constr. Fir. , "300 ibs. ——— ages | 

A.D.1. supervised, burglar and fire. Member 

AW.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 

wen "N.Y.C., 12 cor capacity. Free switching. 
Sheltered truck plattorm. 


SERVICES—Poo! car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


T. R. Clark Mgr. Horseheads 
Tel: Elmira 9-3856 Industrial Center 
FACILITIES—1,600,000 sq. ft. modern 

Id cinder block 


AKRON 9, OHIO 
The Cotter Merchandise 
Storage Co. 


Established 1882 Incorporated 
C. H. Geib 133 E. weepai he cena 
President Franklin 3136 
econ eg pee wd Storage & Mag oy = 5 
Downtown and warehouses. Low 


ance rates. AB ruck Docks. Privene’ siding. 
PRR—B&O—ACA&Y. 


6 Rea nets ty ARS OME RURRCTOT Sem 
Sinn SE EES 
AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


From. bt hove 11-17 E. Front St. (2) 7-19 W. 
Front St. Both — sq. ft.; heavy 


mill alarm 
ane. MM yy ee AF A 7 


ee we 
in transit. 


REPERSENTED BY. Aes’ Chain ot Whee te 
New York 17. + 
250 Park Ave. 53 W. Jackson 
Yukon 6-7722 Harrison 7-3688 


e OREGON e SD e TENN 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


reproof, 
iding on Ni I Plate,  paeddng. Shehered 
_austim 


concrete- \ 
é-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, = Distribu- 

tion, me 11 West 42nd Street (Pennsylvania 

Buffalo, Lederer B+ Py (Woodlawn 

YB. adv.); Youngstown, Lederer Terminals 

ere 1); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 
CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, 
warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, 
experienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Association of 
Cleveland Warehousemen, Inc. 


References: Central National Bank, National 
City Bank, Union Commerce Bank. 


We welcome your inquiries 


TRAFFIC WORLD 


CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 

Irvin W. Mead * Second & Smith Sts. 

Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry ey Boe sa Bh Pymnnord 

Fath 90,000 cu. ft. wood const. 
ler sys.; central alarm “ays watchmen, Direct 
we = ee 


a conn. 12 
SERVICE—Poo!l car reshipping and C.O.D. 


a. RR. yt ahaa , Vg wy woe 
SO popiien ba pang B¢ ~ heat or cold 
Soomes rooms —- an choc. candies, 
controlled and hum 


ASSOCIATION A.W.A.; Ohio wa, Cin. W.A. 
COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 
General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 


FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
arra’ ts. 


MEMBER—AWA and OWA 
REPRESENTED BY—Allied Distribution, Inc. 
s _ = 
yyy) 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 


wrw yours 
Bwes aime 
Penn .6 008 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITI storage, 1 000 cu. ft. Cold 
storage, 2,500, cu. ft., ink. sys.; A. D. T. 

Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


Rudie Wilhelm Warehouse Company 
Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukie, O: » in heart of wholesale groc., drug, 
brdwre., app iance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. ins. rate 6¢, 6.1¢, 8¢, 

Free 4" 3-car cap. sidings; 


SIOUX FALLS, $.D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 110 N. Reid St. 
Manager ess gel 4-7021 
—— a edna ft. i. sone 


concrete 

Sidi by chi & N. vale eh 

— = ~~ 

witSon isc abe x SYSTEA Owned 

poe ergs Sioux yng Pr Fargo, Huron, 
deen, Yankton, 5: lay Pierre, Mitchell, Brookings. 
MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-564! 
C. J. LaMothe, Pres. Established 1939 


fs cone, sel wood 61 W. Bony Ave oe orn sq. 
ft.; conc., stee 


Incorporated 
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NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 

|, ins. 6.3¢, ADT fire & burglar 

protection. sq. ft., floor load un- 
Fiexited, el. e 18 ft., private s L&aN RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8¢. ~ cap. 72 cars; 
switch. Sheltered motor ity ‘ater Dock; length 
500 ft.; draft 32 ft. (2) 117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; {1) U. S$. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel. Poets ye 7-7151 
FACILITIES—Dry  % 270,000 sq. ft. Cold Stor- 
900,000 cu. Rein. —— -Sprink. A.D.T. 
fatchman. Ins.; ier Sein Storage 
14¢. Siding So. Pac. R.R. 
SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
= Private Parking Lot for Cust. and Tenants. 
¢ » —. temp. or 40°. Specializ- 
ing in storage of meats, try, eggs, fruits, 
bakes Ss "ot Westen, 
— ne. 
rasertee SY- N.A.R.W., S.W.W.&T. ™ 
Hous. Whsemn’s Assn. 
DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 


2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 sq ft, 328,000 sq ft fi constr. ADT 
ee sys., watchman, Santa Fe siding, low 
insure 
FACILITIES—interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. rey insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor 
FACILITIES——Arlington Warehouse, ” 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, ali 
modern mechanized system. 
SERVICES—fFor all GSW. State bonded. Pool car. 
—— office space for lease. Cartage service. 
merchandise service & traffic supervision. 
Daily receipts & shipment reports. Monthly inven- 
seria Office & display space. Household goods stor- 


R: PRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 
MEMBER—A.W.A., N.F.W.A., S.W.W., and T.A. 


ARLINGTON WAREHOUSE FACILITY 





e 


GSC Industrial District, Arlington, Texas. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 
Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth Wes? St. 
F. L. Dent, Secy.-Magr. Tel.—5-3428 & 29 


Property owned; 75,000 sq.ft., brick & concrete; 

fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 

34.8; fumigation; siding D & RGW 12 cars; free 

yoy other rail is. Sheltered truck platform, 
Ss. 


SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; ay oper., cartage serv. 
10 trucks; oe and exhibit space. 
MEMBER—Uta’ bP Ba ph a 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-17. 4 1 


FACILITIES—(1) 1224 W. Broad St., spoce, 6,000 
North Bivd., slow burning; total floor space, 

sq. ft. Watchmen. Ins. rate 42¢. Sidings on R. 

& P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Poo! car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction. 
275 Ibs. to unlimited floor load. Fum . Sidings 
and free switching with N&W and VGN, Capacity 


—rail 9 cars, motor 33 trucks. 

SERVICES—Poo! car dietribetion. es 

exhibit space to lease. on elprcom 21 

MEMBER—American Chain of Warehouses, Amer- 

ican Warehouse Association. 

I ee a 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 


MONTREAL, QUE., CANADA 


St. Lawrence Warehouse Inc. 


1 VAN HORNE AVENUE, MONTREAL, CANADA 
fy eye ,000 he 
ins. rate lovee 8 8 car 
siding on C.P. Ry. Free 


SERVICES—Conada Cust. 
Bonded. aw ag dist., 
ca serv import 
S Onert Traffic & Cus- 
toms Service. Sales: 
Allied Distribution _Inc., 


3567) 
(PEnnsylvania 46-0967) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 
Our 47th Year 
E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located vunits. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and ee ee Canadian customs bond. Office 

Complete office services. Invoicing and 
= & Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. in Chi- 
cago and New York. 


TENN e@ TEX e UTAH e VA e WIS e CANADA 


MILWAUKEE, WIS. 


Hansen Storage Company 


3 Strategic Locations 
DOWNTOWN—126 N. Jefferson St. 


9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. ft. one story. 20 Truck 
Spots and protected platform. 12 Rail 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area. 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. General merchandise storage. Pool car 
U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


distribution. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
Insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 
ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc. 
Allied Distribution Inc. 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin. 


ZaSnoH aAayMmM 


NOILOGdS 





TraFFIC WORLD 


traffic dates 


december 


Transportation Association of America Transportation Institute, 
Atlanta. 


National Traffic Association, French ‘Lick, Ind. Phone 


Air Transport Association of America (membership meeting), Statler- nearest you for 
: dependable 


‘Monorail responsible service! 


Manufacturers, 
fone a aan carer 





TERMINALS 


Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 
Boston, Massachusetts NO 7-3401 


Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin Di 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 39-4040 


ODO OAADO 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us: 


Financial 
Responsibility 


is essential in 
selecting a carrier 


Our steady growth reflects the 
confidence our customers have in 


D-C has been serving its customers for 
almost 30 years . . . for the past 12 as the 
only coast-to-coast carrier. Our growth, 
year after year, reflects their confidence in 
us. It means that you, too, can specify 
D-C with the complete assurance that 


th 


you’re dealing with a financially-sound car- 
rier... that your shipment, large or small, 
will get the care it deserves, backed by our 
full resources of men, equipment and facili- 
ties and the know-how that comes from 
long years of experience. 


For the fastest and finest in truck service nationwide 
... always ship D-C, the Dependable Carrier! 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 
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Your far-sighted 


At ways 
looking 
ahead... 


The way we see it on the T&P, you've got to 
think ahead, plan ahead and look ahead if 
you're going to provide the kind of transpor- 
tation that keeps customers moving ahead. The 
T&P believes in meaningful cooperation, the 
kind that helps you move your shipments where 
they are needed, when they are needed, in a 
safe and satisfactory condition. Looking ahead 
and planning ahead enables the T&P to pro- 
vide the kind of rail, piggyback and truck-rail 
around-the-clock services that satisfy you and 
your customers. e 





PART 2 


ICC NEWS 


DECISIONS 


Chicago-Texas Class Rates Approved 
Canada-U.S. Unlawful Bridge Operations 
Consummation of Florida East Coast Plan 
T & N O's Texas Service Modified 
Wharfage Increase at Texas City 

Rail Interlocking Relief 

Watermelon Rates Upheld 

Unlawful Three-Carrier Link 

‘Cease’ Order Against Zuzich 

Pipeline Property Values 

Digest of Commission Rate Reports 
Railroad Abandonments 4 } 
Digest of Commission Motor Reports 
Uncontested Finance Cases .. 

Motor Finance Cases 


ORDERS 


‘Extra Labor Charge’ Rule ; 
IC’s Control of L & N Deferred 
X-223 Hearing Dates Changed 
Evidence in Vehicle Detention Case 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases . 


APPLICATIONS AND PETITIONS 


‘Twin’ Rate Scales Protested 
C & N W Trackage Changes 
Finance Applications 

Motor Rights Applications 
Petitions for Rehearing, Etc. 


- COMPLAINTS 


RECOMMENDED REPORTS 


Heavy Hauler Rights Amended 

| Motor Finance Proposals 
Authority for ‘Reformed’ Trucker 

Stop Signs for Interlocking 


oe 


DECEMBER 3, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 82 


STATE COMMISSION NEWS 112 


AERONAUTICS BOARD NEWS 113 


MARITIME BOARD NEWS 114 


COURT NEWS 115 


> Late Regulatory News may be found on 
pages 18, 19, 20, 61, 62, 63 of Part 1 


Higher Kansas Rail Rates 

‘Unnamed Point’ Rate Rules 
Suspension of Kim's Rights .. 

Rail and Water Reports 

Motor Recommended Reports 
HEARINGS 

ICC Cases Assigned for Hearing .... 


STATE COMMISSION NEWS 


Wabash to Drop Train 


REA to Discontinue Some N.Y. Service i. 


AERONAUTICS BOARD NEWS 


Domestic Return on Investment 


MARITIME BOARD NEWS 


Misbilling of Glassware 

Two Rate Probes Consolidated 

Isbrandtsen Forward-Booking Provisions ... 
New Haven Rights Lost 

Probes of Shipping Pacts . 


COURT NEWS 


Santa Fe Fined for Violation .. 

C & N W Fined in Elkins Act Case 
New York Port Director Charged 
Motor Act Prosecutions 
Miscellaneous Decisions . 

Loss and Damage Decisions . 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


Commission Approves Freight Forwarder, 
Motor Class Rates, Chicago to Texas Points 


Commissioner Herring, Dissenting, Says Forwarder Class Rate Stop 


Nullifies Classification Requirement. Commissioners Walrath 
And Murphy Would Apply ‘Principles’ of Section 4 to Forwarders. 


The Commission, by a report and 
order on reconsideration in No. 32012, 
Class Rates, Chicago, Ill., to Texas, 
embracing MC-C-2018, Motor Class 
Rates, Chicago, Ill. to Texas, has 
found lawful the class rates under 
investigation of freight forwarders 
and motor carriers from Chicago to 
destinations in Texas. 


The Commission affirmed the find- 
ings of division 2 in a report on further 
hearing (308 ICC 467), and discontinued 
the proceedings. The division, in its re- 
port on further hearing, reversed its find- 
ing in its initial report (302 ICC 21). 
Commissioner Charles A. Webb concurred 
in the result and Commissioner Clyde 
E. Herring dissented in part. Commis- 
sioner Laurence K. Walrath wrote a dis- 
senting opinion in which he was joined 
by Commissioner Rupert L. Murphy. 


The Commission said that in the ini- 
tial report, the division found that re- 
duced class rates of the freight forwarder 
respondents, other than the Texas Ship- 
pers Association, Inc., and of the motor 
carriers, were not shown to be just and 
reasonable and that the same class rates 
published by Texas Shippers Associa- 
tion from and to the same points were 
not shown to be unjust or unreasonable. 


Asserting that the division, on further 
hearing, had found the rates just and 
reasonable for all of the respondents, 
the respondents, the Commission said 
that pursuant to petitions filed on be- 
half of the motor carrier respondents 
and by the protestant Chambers of Com- 
merce of Oklahoma City, Okla., and Lub- 
bock and Beaumont, Tex., the proceed- 
ings were reopened for reconsideration. 


Respondents Identified 


The forwarder respondents were identi- 
fied as Acme Fast Freight, Inc., Interna- 


dlewest Motor Freight Bureau. 


“As described in the prior reports,” 
Commission said, “all freight for- 
tarily estab- 


8, 1952. On the latter date, Texas Ship- 
pers reduced all of its class rates in 
Column 70 and above from Chicago to 
eight break-bulk points in Texas, name- 
ly, Amarillo, Austin, Dallas, Fort Worth, 
Houston, Laredo, San Antonio and 
Wichita Falls. 


“Thereafter, the other freight forward- 
ers met the competition of Texas Ship- 
pers at the break-bulk points by estab- 
lishing some 131 commodity rates, until 
June 15, 1956, when they established the 
same level of class rates as Texas Ship- 
pers to all break-bulk points, except 
Wichita Falls. On September 1, 1956, the 


DECISIONS 


motor carriers also established class 
rates on the same reduced level. Prior to 
that time, the motor carriers had ob- 
served the docket No. 28300 class rate 
basis, but had also met the competition 
by establishing various commodity rates 
to the break-bulk points.” 


The Commission said that Texas Ship- 
pers maintained a minimum rate stop 
of Class 70 to the non-break-bulk points 
in Texas. It said that the rate stop was 
not found unlawful in the prior report 
and that since none of the petitions 
specifically raised any question with re- 
spect to it, no further consideration 
would be given to the matter. In the di- 
vision’s report on further hearing, the 
Commission said, division 2 found the 
rates under investigation reasonably 
compensatory and stated: 


“Section 4 of the act does not apply 
to freight forwarders, and the fact that 
intermediate-point rates are higher than 
those to the break-bulk destinations 
is not in itself sufficient justification 
for finding the rates unreasonable. 
Handling to or from break-bulk desti- 
nations from or to other points in- 
creases cost, thus warranting higher 
rates at the latter points. This matter 
was dealt with in Eastern Central M. 
Carriers Assn., Inc. v. ABC Freight, 300 
ICC 733, 736-7...” 


Following this, the Commission said, 
the division pointed out that nothing 
in the subsequent report on reconsider- 
ation in the ABC proceeding [Eastern 
Central M. Carriers Assn., Inc. v. ABC 


Freight, 303 ICC 773] repudiated the 
foregoing expression. 


Motor Carrier Contentions 


Discussing the contentions of the 
motor carrier respondents, the Com- 
mission said: 


“Although these respondents do not 
specifically contend that the freight- 
forwarder rates are noncompensatory, 
they urge that the division erred in 
finding the rates compensatory on an 
out-of-pocket cost basis. They also criti- 
cize the claimed omission of expenses 
for billing and collection, and for loss 
and damage claims, from the out-of- 
pocket costs. The amounts or ratios 
of these purported costs for the freight 
forwarders are not stated. 


“The expense of billing and collection 
would be negligible when considered in 
connection with the total costs here 
concerned, and most, if not all, loss and 
damage claims are ultimately borne by 
the underlying modes of transportation 
or those with whom the freight forward- 
ers contract to effect pickup and delivery 
of shipments. While admitting that the 
rates under investigation have not thus 
far caused a downward revision in the 
rates to other points, it is urged that the 
current rate level to the break-bulk 
points will eventually lead to such re- 
ductions. It is significant, however, that, 
except for the rates to the break-bulk 
points, the rates to and from points in 
Southwestern Territory have been gen- 
erally increased since the date of the 
last hearing herein... . 


‘C of C’ Contentions 


“The principal contention of these or- 
ganizations is that the rates of all res- 
pondents are unduly preferential of the 
break-bulk points and unduly prejudi- 
cial to Lubbock, Beaumont, and Okla- 
homa City. They emphasize that the 
cities represented by them are also 
break-bulk points for freight forwarders, 
other than Texas Shippers, and that 
thus there is a rate disparity, distance 
considered, between break-bulk points, 
as such. The record fails to indicate 
which freight forwarders operate break- 
bulk cars from Chicago to Lubbock, 
Beaumont, and Oklahoma City, or the 
extent of such operations. 


“These protestants also object to the 
conclusion by Division 2 that nothing 
in the subsequent report in the ABC 
case repudiated the principle announced 
in the first report therein, namely, that 
section 4 of the act does not apply to 
freight forwarders. In the second ABC 
report, after finding that the rates were 
not cémpensatory, we stated at page 776: 
“In our judgment, the complainant’s 
evidence constitutes a prima facie case 
that the forwarder class rates under in- 
vestigation are unjustly and unreason- 
ably low to the extent that they are 
less than rates reflecting the docket No 
28300 basis which the defendants have 
established between other points in Of- 
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ficial Territory, and the defendants have 
failed to rebut that showing. . 

“This language considered in context 
does not purport to announce or repudi- 
ate any general principle, but rather is 
concerned with the determination of an 
issue in a particular case in the light 
of the evidence presented therein. 

“As indicated in the prior report on 
further hearing, the class-70 rates, which 
are the lowest rates under investiga- 
tion to the break-bulk points, are gener- 
ally compensatory, and they do not 
appear to be competitively destructive. 
Giving due consideration to the in- 
herent nature of freight forwarding, 
which, among other things, is required 
by section 406(d) of the act, we may not 
condemn rates maintained by freight 
forwarders merely because they are 
lower at break-bulk points than at non- 
break-bulk points which are geograph- 
ically intermediate over the lines of 
the underlying carriers. 

“With respect to the motor-carrier 
rates, it is of course well-established that 
motor-carrier rates to intermediate 
points which exceed the corresponding 
rates to more distant points over the 
same routes are prima facie unreason- 
able and we have so found in a number 
of proceedings. However, such a showing 
may be rebutted by evidence establish- 
ing that the rate differences are war- 
ranted by differences in competitive con- 
ditions. A showing to that effect has 
been made here, for it is clear that if 
both the motor carriers and the freight 
forwarders are to compete for the traf- 
fic, they must be pemitted to maintain 
the same rates at the more-distant 
points as well as at the intermediate 
points. 

“It is well settled also that a mere 
difference in rates does not establish 
undue prejudice; that prejudice is 
not prohibited unless it is undue or un- 
reasonable; and that dissimilar com- 
petitive conditions justify a difference 
in rates that otherwise might be unlaw- 
ful. Seattle Traffic Assn. v. Consolidated 
Freightways, Inc., 306 ICC 87, 92. The 
mere showing that the rates to the 
break-bulk points are lower than the 
rates to other points in the same gener- 
al area does not establish unlawful 
preference or prejudice. 

“Upon reconsideration, we affirm the 
prior findings that the rates under in- 
vestigation in these proceedings are 
lawful. An order discontinuing the pro- 
ceedings will be entered.” 

Commissioner Charles A. Webb noted 
concurrence in the result. 


Commissioner Herring, dissenting in 
part, said: 

“I dissent to the decision of the 
majority to the extent that it finds 
the minimum class rate stop of Texas 
Shippers to be lawful. 


“Texas Shippers has established a 
minimum rate stop of class 70 to the 
non-break bulk points in Texas and thus 
handles only the higher rated freight to 
such points. Section 404(b) of the inter- 
state commerce act makes it unlawful 
for any freight forwarder, among other 
things, to make, give, or cause any undue 
or unreasonable preference or advan- 
tage to any particular person, locality, or 
description of traffic or to subject any 
person, locality, or description of traffic 
to any unjust discrimination or undue or 
unreasonable prejudice or disadvantage 
in any respect whatsoever. 

“The class-70 rate stop of Texas Ship- 
pers runs counter to the foregoing pro- 


visions. For example, as shown in the 
original report herein, from Chicago to 
Amarillo, Texas Shippers’ class 55 rate 
is $2.39, which is 59.6 per cent of its first- 
class rate of $4.01, but from Chicago to 
Bryan, Texas Shippers’ class 55 rate of 
$3.14, which is the same as its class-70 
rate, is 70 per cent of its first-class rate of 
$4.43. If Bryan were treated relatively 
the same as Amarillo; the class 55 rate 
thereto would be $2.64 instead of $3.14. 

“Moreover and more importantly, the 
indicated class rate stop results in the 
nullification of just and reasonable 
classifications of property which freight 
forwarders are required to maintain 
under section 404(a) of the Act by failing 
to accord articles which have lower rat- 
ings and more favorable transportation 
characteristics the lower rates to which 
they are entitled.” 


Commissioner Walrath, whom Com- 
missioner Murphy joined, dissenting, 
said: 


“In my opinion the record made on 
further hearing warrants the finding 
recommended by the hearing examiner, 
ie., ‘that the respondents’ class rates, 
between Chicago on the one hand, and 
destinations in Texas served by them on 
the other, are unjustly and unreasonably 
low and unduly preferential of the des- 
tinations to which the reduced rates... 
are maintained, and unduly prejudicial 
to other destinations (in Texas) not so 
treated, to the extent that such reduced 
class rates are on a lower basis than 
established by respondents to other des- 
tinations in Texas.’ 

“The instant report, I think, puts in 
question the ultimate unsefulness of reg- 
ulation if, as the report seems to hold, 
the regulatory body on a record such 
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as this is powerless to terminate the 
situation shown to exist. 

“On specifics, the majority here ap- 
pears to agree with the division that the 
language used in the second ABC re- 
port did not ‘repudiate’ what was said 
in the first concerning the (non) appli- 
cation of section-4 principles to forward- 
ers. The majority states here that the 
language quoted from the second report 
‘considered in context,’ has no connec- 
tion with any general principle. In 
physical context, at least, the quoted 
sentence came immediately after (in the 
same paragraph) the following: 

“*As set forth in the prior report, the 
assailed class rates are lower than the 
defendants’ class rates to points geo- 
graphically intermediate over route of 
the underlying carrier or to outlying 
points in the intermediate territory. 
Thus, in effect, two class-rate scales were 
published by the same carriers, for con- 
current application in the areas served 
by them.’ 

“While I am not prepared to argue 
that this constituted outright ‘repudia- 
tion’ of the fourth-section language in 
the first report, its effect certainly was 
to put the matter in question. It is my 
understanding, incidentally, that no one 
argues that section 4 itself applies to 
forwarders (indeed, by its terms it does 
not), the question being whether sec- 
tion-4 principles should be applied (on 
a prima facie basis) to forwarder opera- 
tions, as they are to motor-carrier opera- 
tions. I would answer in the affirmative; 
as I see it, the effect of the majority’s 
holding is to answer in the negative.” 


Canadian Carrier Operates in U.S. When 
Interchanging at Bridge Plaza, Says ICC 


‘Cease’ Order Entered Against Graydon Fess, but Commissioner Webb 
Says Decision Will Result in ‘Administrative Futility’ and May Prove 


Embarrassing to U.S. Commissioner Herring Suggests Law by Congress. 


In a complaint proceeding con- 
cerning the interchange of traffic be- 
tween United States and Canadian 
motor carriers, the Commission has 
concluded that a Canadian carrier 
has been engaging in transportation 
without proper authority between the 
international boundary line on a 
bridge over the Niagara River at 
Buffalo, N.Y., and a “plaza” at the 
bridge, and has entered a “cease and 
desist” order against the carrier. 

In a dissenting expression, Commis- 
sioner Charles A. Webb said he found 
it “hard to believe” that Congress in- 
tended the ICC “to regulate every for- 
eign carrier that seeks to interchange 
shipments within a few hundred yards 
of the international border points.” 
Commissioner Laurence K. Walrath, 
also dissenting, said he concurred gen- 
erally “in the practical approach 
adopted” by Commissioner Webb in his 
dissent. 


The Commission’s action was by a 


report and order in MC-C-2450, Con- 
solidated Truck Lines, Limited, et al. 
v. Graydon Fess and Whittmeyer Truck- 
ing Co., Inc. The order required Fess to 
refrain from the unlawful operations, as 
of December 30. 


Complainants’ Contentions 

“By complaint filed September 22, 
1958,” the Commission said, “complain- 
ants Consolidated Truck Lines, Ltd., Di- 
rect Winters Transport, Ltd., and Inter- 
City Truck Lines, Ltd., all of Toronto, 
Ontario, Canada, and Wallace Trans- 
port, Ltd., of Port Colborne, Ontario, 
alleged that defendants Graydon Fess, 
doing business as Graydon Fess Trans- 
port, of Selkirk, Ontario, and Earl Witt- 
meyer [Wittmeyer Trucking Co., Inc., 
substituted as defendant], of East Au- 
rora, N.Y., are engaged in the unauthor- 
ized transportation of property between 
Buffalo, N.Y., and points on the inter- 
national boundary between the United 
States and Canada at Buffalo and 
Niagara Falls, N.Y., under arrange- 
ments for the continuous carriage of 
traffic moving between points in the 
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United States within and without the 
Buffalo commercial zone, on the one 
hand, and, on the other, Toronto and 
other points in the province of On- 
tario, Canada, in violation of section 
206 of the interstate commerce act. 
Defendants answer that the operations 
which they have been performing do 
not require authority from this Com- 
mission. .. .” 


“Fess holds no authority from this 
Commission,” the ICC said, “but is au- 
thorized to operate as a motor carrier of 
property in the province of Ontario. In 
conjunction with his Canadian opera- 
tion, Fess originates traffic at various 
points in Ontario beyond the limits of 
the Buffalo commercial zone, which in- 
cludes Fort Erie, transporting it across 
the international boundary between the 
United States and Canada over the Peace 
Bridge, which spans the Niagara River 
between Fort Erie and Buffalo. Upon 
arrival at the plaza of the Peace Bridge, 
which is a parking area used in customs 
inspections and located at the Buffalo 
end of the bridge, Fess interchanges this 
traffic with Wittmeyer or various other 
authorized motor carriers who deliver it 
to consignees in Buffalo or at other 
points throughout the United States. In 
the reverse direction, Fess receives ship- 
ments at the Buffalo bridge plaza from 
Wittmeyer and other motor carriers 
which obtain this traffic at various points 
in the United States, including that part 
of the Buffalo commercial zone which 
lies in the United States, for delivery by 
Fess to points in Ontario beyond that 
part of the Buffalo commercial zone 
which lies in Canada. The loaded trailers 
are parked at the plaza to be picked up 
by the parties or the delivering carrier 
for the movement in both directions. All 
of this traffic moves on through bills of 
lading. In the three years preceding the 
hearing, Fess had participated in 1,368 
such movements, which accounted for 
about one half of his total revenue. The 
majority of the traffic moves to and from 
that part of the Buffalo commercial zone 
which lies in the United States. 


“Defendant Wittmeyer Trucking Co., 
Inc. holds intrastate authority, issued by 
the Public Service Commission of New 
York, which is filed with this Commis- 
sion under the second proviso of sec- 
tion 206(a) (1) of the interstate commerce 
act, authorizing the transportation by 
motor vehicle of general commodities (1) 
between points in Erie County, N.Y., in 
which Buffalo is located, (2) from points 
in Niagara and Cattaraugus Counties, 
N.Y., to points in Erie County, and (3) 
from points in Erie County to points in 
Cattaraugus and Wyoming counties, N.Y. 
It is one of about six carriers which have 
participated in that portion of the move- 
ment of the considered traffic which 
takes place in the United States. It 
participates mainly in the traffic which 
moves between the plaza, on the one 
hand, and, on the other, other points in 
that part of the Buffalo commercial zone 
which lies in the United States. 

‘Foreign Commerce’ 

“As indicated, the considered trans- 
portation consists of the movement of 
property by motor vehicle on through 
bills of lading, between points in the 
United States and points in Ontario be- 
yond the commercial zone of Buffalo. 
By definition contained in _ section 


203(a) (11) (A), this is obviously an oper- 
ation in foreign commerce, and unless 
specifically exempt from economic 
regulation under one or more sections 
of the act, sections 203(c) and 206(a) (1) 
require that authority to conduct it 
be obtained from this Commission. De- 
fendants’ basic argument is that we 
cannot consider any portion of the 
movement taking place beyond the 
boundaries of the United States. We 
do not agree. ... The motor carrier 
transportation under consideration here 
extends between points in Canada be- 
yond the commercial zone of Buffalo, 
and Buffalo and, to a lesser extent to 
or from points in the United States 
beyond that commercial zone, and it 
is performed under through bills of 
lading. We conclude that this is through 
transportation ‘under a common con- 
trol, management, or arrangement for 
a continuous carriage or shipment,’ from 
and to points in Canada beyond the 
Buffalo commercial zone .. . and there- 
fore falls within the exception to the 
section 203(b)(8) exemption. .. .” 

The ICC then discussed the defend- 
ants’ contentions, based on the findings 
in Amlin v. Verbeem, 154 F.Supp. 431, 
aff’d, per curiam, 356 U.S. 676. The Com- 
mission said Fess was not engaged in a 
transfer, collection, or delivery service 
for authorized motor carriers performing 
such a local service, but, inasmuch as all 
of his movements were to or from points 
in Canada beyond those in the Buffalo 
commercial zone, he himself was per- 
forming a non-exempt line-haul move- 
ment between such Canadian points and 
the Peace Bridge Plaza at Buffalo. 

“It is clear, therefore,” the ICC said, 
“that Fess is engaged in for-hire motor 
carrier operations between a point in the 
United States and points in Canada be- 
yond the limits of the Buffalo commer- 
cial zone. His operations within the 
United States are conducted between the 
international boundary line at the mid- 
dle of the Niagara River on Peace Bridge 
and the point on the public highway at 
the Peace Bridge Plaza at Buffalo where 
he interchanges the freight or vehicles 
with United States carriers. .. . In view 
of the circumstances we conclude that 
an order should be entered requiring 
Fess to cease and desist from engaging 
in operations in the United States unless 
or until he obtains the necessary certif- 
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icate of public convenience and neces- 
wie 


The Commission said the evidence of 
record indicated that Wittmeyer and 
Fess had established through routes and 
joint rates for the considered transpor- 
tation in foreign commerce. The ICC 
concluded that the defendants had not 
established either a “reasonable through 
route” or a “reasonable joint rate.” It 
said it should not permit the mainten- 
ance of joint rates by the defendants 
when one party had no authority to per- 
form his segment of the transportation. 


“We find,” the ICC said “that defend- 
ant Graydon Fess, doing business as 
Graydon Fess Transport, has been and 
is engaged in the transportation of prop- 
erty, in foreign commerce, as a common 
carrier by motor vehicle, between Buf- 
falo, N.Y., on the one hand, and, on the 
other, points in Canada under a com- 
mon control, management or arrange- 
ment for continuous carriage or ship- 
ment between points beyond the limits 
of the commercial zone of Buffalo, on 
the one hand, and, on the other, Buffalo, 
N.Y., without appropriate authority from 
this Commission for that portion of such 
operation which that defendant per- 
forms within the United States, in vio- 
lation of sections 203(c) and 206(a) (1) 
of the interstate commerce act, and that 
an order should be entered requiring 
Graydon Fess to cease and desist from 
the performance of such unauthorized 
operations and thereafter to refrain 
from such operations unless and until 
he has obtained appropriate authority 
to engage therein. 


“We further find that the defendant 
Graydon Fess, doing business as Gray- 
don Fess Transport, and the defendant 
Wittmeyer Trucking Co., Inc., as the 
successor-in-interest of co-defendant 
Earl Wittmeyer, have established through 
routes and joint rates for through trans- 
portation performed by such defendants 
in foreign commerce, and that such joint 
rates are on file with this Commission 
in tariffs filed by the defendants or on 
their behalf; that such joint rates are 
unlawfully on file for the reason that de- 
fendant Fess possesses no operating au- 
thority from the Commission to perform 
that portion of such through service 
which is performed by him within the 
United States, and that an order should 
be entered requiring both defendants 
Graydon Fess and Wittmeyer Trucking 
Co., Inc., to cancel such joint rates. In 
all other respects the complaint should 
be dismissed. 

“An appropriate order will be entered.” 

Webb’s Dissent 


In his dissent, Commissioner Webb 
said that, in his opinion, Fess was not 
engaged in transportation within the 
meaning of the interstate commerce 
act. He said that, for sometime prior 
to 1955, it was the informal view of 
the Bureau of Motor Carriers of the 
ICC that operations between a for- 
eign country and the customs piers in 
the U.S. were too insubstantial to war- 
rant regulation. However, he said, in 
1955, in Reid Com. Carr. 
Appin., 63 MCC 342, 346, a certificate 
was granted to the applicant authorizing 
the transportation of certain commodi- 
ties interchanged at Port Huron, Mich., 
= oy al t its miniscular char- 
acter.” 


“The regulatory policy promulgated 
by the majority in the Reid case re- 
sults in administrative futility,” Com- 
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missioner Webb said. “It seems clear 
that the Commission will be obliged to 
grant each and every application of a 
similar nature because it is physically 
impossible for any protesting carrier 
to perform wholly on American soil the 
particular service for which authority 
is sought. 

“The facts in the instant proceeding 
will serve as a typical enough example. 
Assume Fess applies for a certificate au- 
thorizing the continuance of the con- 
sidered operation, and such application 
is opposed by the complainants herein 
and by several other carriers, both 
domestic and foreign. Regardless of 
how many protestants are authorized to 
originate this traffic in Canada and in- 
terchange it at the boundary, the fact 
remains that the Canadian shipper 
chose to tender its traffic to Fess. Since 
this is a matter over which the Commis- 
sion has absolutely no control or interest, 
those protestants would have no interest 
in the proceeding which the Commis- 
sion could legitimately protect. There 
can never be any adequate service for 
the movement of Fess’ shipments from 
the international boundary to a point a 
few hundred yards south except that 
provided by Fess. A northbound move- 
ment of a few hundred yards from the 
United States to the international 
boundary could be performed by certifi- 
cated carriers, but, in my opinion, should 
not under the circumstances of this case 
be regarded as ‘transportation’ because 
of its de minimis character. 

“I find it hard to believe that the Con- 
gress intended the Commission to regu- 
late every foreign carrier that seeks to 
interchange shipments within a few 
hundred yards of the international border 
points. The act and its legislative his- 
tory do not indicate exactly what Con- 
gress did intend in this situation but, 
in view of the futility of any application 
proceeding (since a finding of public 
convenience and necessity is inevitable), 
in view of the de minimis nature of the 
‘over-the-road’ movement involved, and 
in view of the heavy workload of this 
Commission, sections 203(a) (14) and 206 
(a) (1) of the act, providing for the reg- 
ulation of transportation by motor com- 
mon carriers, should be construed lib- 
erally and not hyper-technically. A rule 
of reason would permit Fess to transfer 
his lading at the first convenient place 
beyond the boundary. There is ample 
precedent for reading the act in the light 
of administrative practicalities. 


“Although the decision of the majority 
in this proceeding will not result in a 
plethora of applications, it will add 
slightly to the number of cases before 
this Commission, and will serve no useful 
purpose, and will impose upon the free 
flow of commerce between nations a 
burden which foreign carrier will find 
annoying and which the United States 
may find embarrassing.” 


Walrath Concurs 


Commissioner Walrath said he con- 
curred generally in the “practical ap- 
proach adopted in the separate expres- 
sion of Commissioner Webb,” and that 
he preferred “to reach that result rather 
than the one adopted by the majority.” 

“If, however,” he said, “the reasoning 
of the majority is legally correct, then it 
would indicate that the Congress may 
desire to provide the specific relief from 
situations such as this at border points.” 

It was noted that Commissioner How- 
ard Freas did not participate in the dis- 
position of the proceeding. 


Reorganized Company Given 
Authority to Consummate 
Florida East Coast Plan 


The Commission, division 4, has 
approved the acquisition by the re- 
organized Florida East Coast Rail- 
way Co. of the properties of the 
bankrupt former Florida East Coast 
company, and has granted author- 
ity for the issuance of securities and 
the assumption of obligations and 
liabilities by the reorganized com- 
pany. 

The division’s action was by a ninth 
supplemental report and order in 


Finance No. 13170, Florida East Coast 
Railway Co. Reorganization. 


“By seventh supplemental report and 
order herein of November 3, 1958, 307 
ICC 5, and eighth supplemental report 
and order of January 12, 1959 [T.W., 
Jan. 17, 1959, p. 73],” the division said, 
“the Commission approved a plan of re- 
organization for the Florida East Coast 
Railway Co., hereinafter sometimes 
called the debtor or the company, under 
section 77 of the bankruptcy act as 
amended, 11 USC 205. 


“The plan was approved by the 
district court of the United States for 
the southern district of Florida, herein- 
after sometimes referred to as the court 
or the district court, by opinion and 
order of February 13, 1959, and was con- 
firmed by its opinion and order of July 
31, 19859, in proceedings No. 4827-J pend- 
ing before the court for reorganization 
of the debtor. 


In addition to the seventh and eighth 
supplemental reports, others in the 
proceeding were printed at 252 ICC 423 
and 731; 261 ICC 151; 267 ICC 295 and 
ba and 282 ICC 81 and 195, the division 
said. 


The division said the reorganization 
plan provided that—subject to the pro- 
visions thereof, the requirements of law, 
the approval of the court and of requisite 
competent authority—the reorganization 
managers should have plenary discretion 
to take all such actions as they might 
deem necessary or advisable in order to 
consummate and carry the plan into 
execution. In accordance with the plan 
and pursuant to the court’s order, the 
company was to be used as the corporate 
instrumentality for consummating the 
plan and, as such, for acquiring the 
properties of the debtor and issuing the 
new securities provided for in the plan. 


“Under the ‘Certificate of Amendment 
to the Charter, Articles of Association 
and Certificate of Incorporation,’ filed 
with and approved by the secretary of 
state of Florida on September 30, 1960,’ 
the division said, “the corporate name 
will remain unchanged; all of the shares 
of the capital stock of the debtor com- 
pany, issued prior to the effectiveness of 
the amendments, shall be annulled, 
cancelled and abolished, and thereafter 
only shares issued pursuant to the 
amendments shall be valid; the author- 
ized capital stock of the corporation shall 
be $58,500,000, and the maximum number 
of shares, each having a par value of $25, 
shall be 2,340,000. 

“The amount of capital stock to be 
issued upon effectiveness of the amend- 
ments shall be $36,000,000 represented by 
1,440,000 shares, and the remaining 
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900,000 shares of authorized capital stock 
shall be reserved for conversion of series 
‘A’ bonds secured by the new second 
mortgage of the company executed pur- 
suant to the plan.” 


Consummation Date 


The division then outlined the pro- 
cedural steps which had been taken in 
order to execute the reorganization plan. 
The division said the plan provided for 
the consummation date to be fixed by 
the court as soon as practicable after its 
confirmation. It said the managers had 
designated January 1, 1961, as the con- 
summation date. 

The division then discussed in detail 
the capitalization of the reorganized 
company, provisions for the issuance of 
new securities and for the assumption 
of financial obligations by the new com- 
pany, and other financial information 
set forth in the plan. The division said 
the purposes of the acquisition of the 
properties, the purposes, uses, terms and 
conditions of the proposed issues of new 
securities, the details of the plan of re- 
organization, and the terms of the ex- 
change of the new securities were fully 
set forth in the Commission’s reports 
and orders of November 3, 1958, and 
January 12, 1959. 

The division said its order granting 
authority to the reorganized company 
would be subject to certain conditions 
providing for district court approval and 
for filing specified documents with the 
ICC. The division also prescribed condi- 
tions under which the reorganized com- 
pany would be required to honor agree- 
ments with employes and labor organi- 
zations, and it imposed conditions for 
the protection of employes, as set forth 
in New Orleans Union Passenger Termi- 
nal Case, 282 ICC 271. 


Division’s Findings 


“We conclude and find,” the division 
said, “that, for the purpose of consum- 
mating the plan of reorganization, and 
subject to the terms and conditions 
stated herein and in the order entered 
herewith, including the conditions for 
the protection of employes, the transfer 
to and acquisition by the reorganized 
Florida East Coast Railway Co., with its 
charter, articles of association, certifi- 
cate of incorporation, and by-laws 
amended as hereinbefore set forth, of 
the properties of the debtor and its 
trustees, are contemplated by the con- 
firmed plan of reorganization, will be 
consistent with the public interest, are 
not inconsistent with the provisions and 
purposes of the interstate commerce act, 
and should be approved and authorized 
under section 77(f) of the bankruptcy 
act. 


“We conclude and further find that, 
for the ‘purpose of consummating the 
plan of reorganization, and subject to 
the terms and conditions stated herein 
and in the order entered herewith, (1) 
the proposed issue by the reorganized 
Plorida East Coast Railway Co. of not 
exceeding (a) $22,500,000 principal 
amount of series A first-mortgage 5 per 
cent fixed-interest bonds, due 50 years 
after their date, (b) $22,500,000 principal 
amount of series A second-mortgage 
5% per cent convertible income bonds, 
due 50 years after their date, and (c) 
2,340,000 shares of common stock having 
a@ par value of $25 each, of which 1,440,- 
000 shares will be issued to the reorgan- 
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ization managers for distribution in 
accordance with the plan and 900,000 
shares will be held in reserve for con- 
version of the series A second-mortgage 
convertible income bonds, and (2) the 
proposed assumption of obligations and 
liabilities by the reorganized Florida 
East Coast Railway Co. with respect to 
the conditional sale agreements cover- 
ing equipment and other obligations of 
the debtor and its trustees, as described 
and referred to herein and provided in 
the plan of reorganization, all for the 
purposes hereinbefore set forth, (a) are 
for lawful objects within the corporate 
purposes of the reorganized company 
and compatible with the public interest, 
which are necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 
(b) are reasonably necessary and appro- 
priate for such purposes, (c) are contem- 
plated by the confirmed plan of reor- 
ganization, (d) will be consistent with 
the public interest, and (e) are not in- 
consistent with the provisions and pur- 
poses of the interstate commerce act; 
and that authority therefor should be 
granted under section 77(f) of the 
bankruptcy act. 

“An appropriate supplemental order 
will be entered.” 


T & N O Authorized 
To Modify Texas Service 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 21195, Texas & New Orleans Rail- 
road Co., Abandonment, Etc., Between 
Beaumont and Loeb, Tex., has permitted 
abandonment by the Texas & New Or- 
leans Railroad Co. of a portion of its 
Beaumont subdivision extending from 
Beaumont, Tex., to Loeb, Tex., approxi- 
mately 8.07 miles; construction and op- 
eration of connectng tracks with a line 
of the Gulf, Colorado & Santa Fe Rail- 
way Co. in Jefferson and Hardin coun- 
ties, Tex., and acquisition of trackage 
rights over a segment of the Gulf Colo- 
rado line in those counties in lieu of 
the line to be abandoned. 


tion that the proposed construction be 
started on or before January 1, 1961, and 
be completed on or before May 1, 1961. 
It ordered that if the authorizations 
granted were not exercised within one 
year from November 23, the date of is- 
suance, they would be of no further force 
and effect. The certificate was issued 
subject to conditions for employe pro- 
tection the same as were in 
Chicago B & Q R Co. Abandonment, 257 
ICC 700. 

The division said the proposed aban- 
donment, construction and 
rights agreement would result in no 
change in the service presently being 
provided by applicant over the portion 
of line to be abandoned, as traffic would 
~a rerouted over the line of the Santa 


The division said that the transac- 
tion involved arose because the Texas 
Highway Department was desirous of 
relocating and developing a segment of 
US. Highway 69 which would neces- 


sitate a grade separation structure 
across applicant’s line and that the city 
of Beaumont was desirous of imple- 
menting a plan for rearrangement of 
railroad tracks and facilities which 
called for operation over a single line 
northward out of the city and elimina- 
tion of certain grade crossings and 
traffic impediments. 


ICC Disallows Increased 
Wharfage Charges on 


Petroleum at Texas City 


The Commission, division 2, by a 
report and order in I. and S. No. 
7337, Petroleum and Products— 
Wharfage Charges at Texas City. 
Tex., has found not shown to be 
just and reasonable proposed in- 
creased wharfage charges at Texas 
City, Tex., on petroleum for export 
and outbound intercoastal move- 
ment, and between Atlantic seaboard 
and Gulf ports, on the one hand, 
and Texas City, on the other. The 
division ordered cancellation of the 
schedules on or before December 27, 
on not less than one day’s notice. 


The schedules were filed by certain 
railroads to become effective April 5, on 
protest of the Republic Oil Refining Co., 
and Texas City Refining, Inc., opera- 
tion of the schedules was suspended to 
and including November 4, when they 
became effective. Throughout its re- 
port the division referred to the sus- 
pended schedules as the proposed 
charges and those in effect prior to No- 
vember 4 as the present charges. It said 
the respondents were the Texas City 
Terminal Railway Co., and its owner- 
lines, Gulf, Colorado & Santa Fe Rail- 
way Co., Missouri-Kansas-Texas Rail- 
road Co. and the Missouri Pacific Rail- 
road Co. 


“The present wharfage charge on 
cargo bulk petroleum for the use of a 
wharf at Texas City, in effect since 1919, 
is %-cent per barrel,” the division said, 
“It is proposed to increase the charge, 
when for export or outbound intercoastal 
movement, to %-cent on crude oil and 
fuel oil, and %-cent on gas oil and gaso- 
line; and for coastwise traffic between 
the Atlantic coast and Gulf ports, on the 
one hand, and Texas City, on the other, 
to %-cent on crude, fuel and outbound 
gas oil, and %-cent on inbound gas oil. 
The proposed charges, applicable only 
when the commodities are moved in bulk 
through pipe lines, would not be ab- 
sorbed by the respondents but would 
be paid by the protestant shippers. 


“The stated purpose of the proposed 
increases, published only for the Termi- 
nal Co., is to obtain funds for the im- 
provement of the wharfage facilities 
when and if such improvements become 
necessary.” 

The division said that the cost to the 
respondents of rebuilding wharfage fa- 
cilities after an explosion in 1947 was 
$260,000. Based on a preliminary study, 
it said, they estimated that the cost of 
making improvements in one of the 
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cash settlement from insurance com- 
panies in payment of the damages as a 
result of the explosion. 

“The respondents state that their fa- 
cilities at Texas City are as adequate 
as those at Brownsville and Corpus 
Christi, Tex., and are comparable in size, 
condition and type of construction, with 
the exception of ome concrete dock at 
Corpus Christi, placed in operation in 
1960,” the division said. “The proposed 
charges are the same as those in effect at 
Corpus Christi. and are less than those at 
Brownsville. The respondents empha- 
size that they have expended millions 
of dollars in establishing and maintain- 
ing the Texas City port. They urge that 
consideration be given to the fact that 
the complete destruction of their facil- 
ities in 1947 involved a capital invest- 
ment of several million dollars, and that 
such capital expenditures ‘are of extreme 
importance and represent a loss in capi- 
tal investment, as a result of the ex- 
plosion, which may possibly never be 
fully recovered.’ No details of this in- 
vestment are shown. 

“The fact that the wharfage charge 
has remained constant since 1919, dur- 
ing a period of rising costs, is not con- 
clusive that the prior charge is too low. 
Moreover, the fact that the rail traffic 
of the protestant shippers has declined 
in recent years is no justification for in- 
creasing the wharfage charges... . 


Data Lacking 


“Under the proposal the users of these 
wharfage facilities would pay the same 
as is now paid at Corpus Christi and less 
than at Brownsville. However, no com- 
parisons of costs or volume of traffic, or 
other probative evidence, were submitted 
to show that the charges at these points 
may appropriately be used as a measure 
of the reasonableness of those here 
sought. The respondents alone are in 
possession of available data which show 
the cost of operating the piers, but no 
data from which such a determination 
could be made were submitted. The 
burden of proof that the proposed 
charges are just and reasonable is on the 
respondents. That burden has not been 
sustained. 

“We find that the proposed charges 
are not shown to be just and reason- 
able. An order will be entered requiring 
the cancellation of the proposed sched- 
ules, and discontinuing the proceeding.” 


Rail Interlocking Relief 


The Commission, division 3, by a for- 
tieth report and order on further hear- 
ing in Ex Parte No. 171 (Chicago, Bur- 
lington & Quincy Railroad Co., and 

Railroad Co. Railway 
Safety and Inspection Application No. 
866), has granted, conditionally a joint 
application by the Chicago, Burlington 
& Quincy Railroad Co. and the Union 
Pacific Railroad Co. for relief from the 
requirements of section 136.301 of the 
Commission’s rules, standards and in- 
structions prescribed by its order of 
June 29, 1950, with respect to the provi- 
sion for signals governing the move- 
ments of trains into and through inter- 
locking limits. 

The division said the applicants had 


in Omaha, Neb. It said two yard tracks 
of the Burlington crossed me yard 
tracks of the Union Pacific at the in- 
terlocking, which was provided with yas 
or light signals, except on those tracks 
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involved in the instant application, on 
which the applicants proposed to em- 
ploy hand-operated elecrically locked 
derails in lieu of signals. The division 
said the application was opposed by cer- 
tain railway brotherhoods, but that 
safety of operations would not be in- 
creased by use of signals instead of de- 
rails. The application was granted on 
condition that derails be installed, as 
proposed. 


Assailed Watermelon Rates, 
Including Loading Penalty, 
Are Upheld in ICC Decision 


Assailed railroad rates on water- 
melons, in carloads, from points in 
six southeastern states to various 
destinations east of Mountain-Pa- 
cific Territory, including penalty 
charges assessed on lengthwise load- 
ing of long watermelons, have been 
found applicable by the Commission, 
division 2, and not shown to have 
been or to be unjust, unreasonable 
or otherwise unlawful. 


In a report and order in No. 33090, 
Watermelon Growers and Distributors 
Association v. Pennsyvania Railroad Co. 
et al., the division, in approving the 
assailed rates, refused to prescribe a 
scale of rates or an alternative basis 
of rates sought by the complainants and 
dismissed the complaint. 


The division said that the complain- 
ant’s members were growers, shippers 
and distributors of watermelons produced 
in Plorida, North Carolina, South Caro- 
lina, Georgia, Alabama and Mississippi, 
and receivers located in the principal 
market areas, chiefly in Official and 
Western Trunk Line territories. 


Complainant’s Allegations 


The complainant alleged, the division 
said, that the rates under attack were 
inapplicable, unjust, unreasonable, un- 
justly discriminatory and unduly pre- 
judicial and preferential and in viola- 
tion of section 4 of the interstate com- 
merce act. The latter allegation was 
withdrawn. The division said that the 
complainant asked for a cease and 
desist order, prescription of new rates 
for the future, a refund on shipments 
moved on and between March 1, 1957, 
and February 20, 1958, and reparation 
on shipments moving during the statu- 
tory period. 


The division noted that in Watermelons 
from Southern Points to U.S. and Can- 
ada, 301 ICC 461, and 210 ICC 249, it 
approved rates made 110 per cent of 
the normal rates on long-type water- 
melons loaded lengthwise, instead of 
crosswise, and approved a charge of 
20 per cent in addition to the normal 
rates on the same movements. The car- 
riers had asked for a charge of 25 
per cent. 


Assailed Rates 


The division said that the assailed 
rates, with an exception, were on the 
basis of 30 per cent or a lesser percentage 
of the former first class rates. It said 
that all of the basic rates to the prin- 
cipal consuming areas were on bases pre- 
scribed or approved by the Commission. 
From the Florida to South- 
western Territory, to which there was 


little or no movement, it said, they were 
on the basis of 37.5 per cent of the first 
class rates prescribed in Class Rate In- 
vestigation, 1939, 281 ICC 213, referred to 
as the No. 28300 class rates. 

The complainant contended that the 
assailed rates were unreasonable because 
they failed to conform to a uniform 
percentage of the corresponding No. 
28300 first class rates, which complain- 
ant characterized as a “chaotic condi- 
tion,” the division said. Complainant 
sought rates not exceeding 30 per cent of 
those class rates, the division said. It 
said that the variations in level were 
largely due to the revision of the class- 
rate structures to which the prescribed 
rates on watermelons were related. 


“To the destination areas in which the 
complainant is chiefly interested, Official 
and Western Trunk Line territories, and 
particularly to the market cities to 
which the bulk of the rail shipments 
have moved,” the division said, “the 
2,190 assailed rates to which the com- 
plainant directs particular attention 
average 30 per cent of the corresponding 
No. 28300 first class rates. To Western 
Trunk Line Territory and to New Eng- 
land, relatively few of the many hun- 
dreds of rates exhibited from 30 prin- 
cipal shipping points exceed that level 
and most of them range from 27 to 30 
per cent of such class rates. To Trunk 
Line and Central territories the level is 
somewhat higher, ranging generally 
from 28 to 33 per cent and averaging 
slightly above 30 per cent of such class 
rates.” 


The division said that complainant 
noted that the transcontinental rates on 
watermelons and other commodities, 
minimum 20,000 pounds, from points in 
California, Arizona, and New Mexico to 
Miami, Fla., and New York City, ranged 
from 23 to 31.5 per cent of the corres- 
ponding first class rates. As no move- 
ment of watermelons was shown under 
such rates, the comparisons did not af- 
ford an acceptable standard of reason- 
able maximum rates on melons from the 
southeast, the division said. 


Florida Arbitraries 


The division said that the assailed 
rates from origins in the Florida pen- 
insula, except those to the southwest, 
generally reflected arbitraries ranging 
from about 5 to 13 cents and that com- 
plainant urged that since no Florida 
arbitraries were prescribed in connection 
with the No. 28300 class rates and in view 
of a general increase in Florida traf- 
fic, such arbitraries were no longer justi- 
fied. However, the division said that the 
assailed rates from Indiantown and Im- 
mokalee, Fla., to representative destina- 
tions in Official Territory, which con- 
tained the higher arbitraries, were on 
lower levels than the assailed rates from 
Georgia and South Carolina, measured 
by the No. 28300 class rates. 


As to the alleged violation of section 
2 of the act, with respect to the as- 
sessment of the “penalty rates,” the 
division called attention to the reports 
in the penalty rate case and said that 
the loading rule as such was not as- 
sailed. The evidence would not support 
a finding of unjust discrimination as 
alleged, it said. 


Ruling on a contention by the com- 
plainant that the rates on Mexican mel- 
ons, so far as transportation in the 
United .States was concerned, were rela- 
tively lower than from the southeast, 
in violation of section 3 of the act, the 
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division said that the complainant failed 
to show the Mexican points of origin, 
the rates applicable, the routes of move- 
ment and specific instances where south- 
eastern watermelons met competition 
of like melons from Mexico. 


Complainant also alleged that the 
failure of certain defendants to main- 
tain joint rates to destinations in Can- 
ada while participating in through rates 
with other defendants from Arizona 
and California to such destinations re- 
sulted in a violation of section 3. How- 
ever, the division said that the evidence 
“of substantial disadvantage to the 
complainant’s members” was much too 
indefinite to warrant a finding of undue 
prejudice or preference. 

Dwelling further on allegations with 
respect to the penalty charges, the divi- 
sion said that the complainant con- 
tended that the assessment of the nor- 
mal rates, plus 10 per cent on the 
lengthwise loads when the resulting 
charges were higher than on the classi- 
fication basis of .Column 37.5, resulted 
in violations of section 1. The division 
said, among other things, that the pen- 
alty provision was established for the 
purpose of avoiding excessive damage 
to such melons and that in these unusual 
circumstances the ordinary rule that 
the classification basis represented the 
highest charge which might be applied 
to any commodity had no application. 


Released Rates Requested 


As an alternative basis, the division 
said, the complainant asked the Com- 
mission to prescribe scales of released 
rates on a level approximating 24 per 
cent of the No. 28300 first class rates, ap- 
plied- on a per-car basis, and suggested 
that these rates be made subject to a 
released value for rate-making purposes 
of 2 cents per pound. The division said 
that the evidence before it afforded no 
warrant for the prescription of such a 
basis. 

In conclusion, the division said that 
while some of the assailed rates reflected 
a wider variation from a uniform rela- 
tionship to the corresponding No. 28300 
first class rates than those applicable on 
the great bulk of the traffic, such varia- 
tions were likewise found in rates from 
other origins to the destination areas 
to which this traffic moved. This was 
so, it said, because the graduation in 
the class rates was not necessarily ap- 
propriate for commodity rates which 
reflected the circumstances and condi- 
tions peculiar to traffic in watermelons. 


Three-Carrier Link Found 


In Violation of Sec. 5(4) 


The Commission, division 4, by a re- 
port and order in MC-F-7059, Gordons 
Transports, Inc., et al. v. Jones Truck 
Lines, Inc., et al., embracing MC-F-7315, 
Jones Truck Lines, Inc.—Investigation of 
Control—Poplarville Truck Line, Inc., 
and Saliba Truck Lines, Inc., has found 
control of management of Saliba and 
Poplarville in a common interest with 
Jones to have been effectuated and to be 
continuing in violation of section 5(4) of 
the interstate commerce act, and has 
ordered termination of the violation 
within 60 days from December 28, the 
effective date of the order. 
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The division also warned F. Randall 
Rester and his wife, Aletha, who it said 
owned the capital stock of Saliba and 
controlled Rester Truck Service, through 
which they had rented vehicles to Saliba 
and Poplarville, to divest themselves of 
their stock holdings in Saliba to persons 
not affiliated with them or any defend- 
ant-respondent in the case or officer, 
director or stockholder therein. 
such action by the Resters, it said, “such 
supplemental action will be taken un- 
der section 5 of the act as may be neces- 
sary to require it.” 

Division 4 also ordered that Poplarville 
“forthwith” assume control and respon- 
sibility of all motor carrier operations 
performed in its name and under its op- 
erating authority. It dismissed, in all 
other respects, the complaint in MC-F- 
7059, in which, it said, six motor common 
carriers jointly alleged that control or 
management of Jones, of Springdale, 
Ark.; Poplarville of Poplarville, Miss., 
and Saliba of Hattiesburg, Miss., all 
common carriers of property, had been 
effectuated and was continuing in vio- 
lation of section 5(4) of the act. Com- 
plainants, the division said, requested 
that defendants be ordered to cease and 
desist from further alleged violations. 


In the embraced case, division 4 said, 
the Commission instituted an investiga- 
tion on its own motion to determine 
whether the control or management of 
Poplarville and Saliba in a common 
interest with Jones may have been effec- 
tuated and continuing in violation of 
section 5(4). 


Basis for Findings 


In reaching its findings, division 4 said 
that realistically considered, the facts in 
the case established that the Resters 
were dependent on Harvey Jones, who 
controlled Jones through stock owner- 
ship and also controlled Jones Invest- 
ment Co., of Springdale, “not only with 
respect to their purchase of Saliba’s 
capital stock, but also as to the carrier’s 
subsequent operation.” 

“We conclude,” the division said, “in 
the light of the entire record, that 
Rester and his wife were and are effili- 
ated with Jones within the meaning of 
section 5(6) of the act. The conclusive 
presumption of section 5(5) therefore 
applies, and we find that the control of 
Saliba in a common interest with Jones 
has been effectuated and is continuing 
in violation of section 5(4) of the act... . 


“As we have already found that Rester 
and Jones are affiliated, and that Jones 
and Saliba are controlled in their com- 
mon interest, it follows that Poplarville, 
most of whose operations have been 
conducted by and under the dominion 
and control of Rester, is also controlled 
in the same interest, and we so find. 


“The Commission, under the provisions 
of section 5(7), has broad authority to 
enter orders requiring any action neces- 
sary to bring to an end violations of 
section 5(4). It is evident, in this in- 
stance, because of the affiliation between 
the Resters and Jones that termination 
will require a divestiture by the Resters 
of their stock holdings in Saliba to a 
person or persons not affiliated with 
them or any defendant-respondent or 
their officers, directors, or stockholders. 
“However, as the Resters are not 
named respondents and are not defend- 


ants herein, an order of divestiture may 
not lawfully be directed to them. ... 
Nevertheless, the Resters will be expected 
to divest themselves of their stock hold- 
ing in Saliba, or such supplemental 
action will be taken under section 5 of 
the act as may be necessary to re- 
quired it. 


“In addition, Poplarville will be re- 
quired forthwith to assume control of, 
and responsibility for, its operations, as 
provided in our order, and all defendants- 
respondents will be expected to take any 
other steps necessary to terminate the 
law violations. .. .” ° 


ICC Enters ‘Cease’ Order 
Against Zuzich; Refuses 
To Extend Operating Rights 


The Commission, division 1, has 
found Zuzich Truck Line, Inc., of 
Kansas City, Kan., to be and to have 
been engaged in unlawful trans- 
portation of certain food products 
and other items, which Zuzich con- 
tended it was entitled to carry under 
its “grandfather” rights, and has 
denied an application by the carrier 
for an extension of its authority to 
permit such transportation. 


The action was by a report and order 
in MC-C-2156, Zuzich Truck Line, Inc., 
Investigation and Revocation of Permit, 
embracing MC-69752, Zuzich Truck 
Line, Inc., Modification of Permit; MC- 
69752, Sub. 17, Zuzich Truck Line, Inc., 
Extension—Various Commodities, and 
MC-69752, Sub. 16, Zuzich Truck Line, 
Inc., Conversion Proceeding. 


The order appended to the report re- 
quired Zuzich to cease and desist from 
the transportation found unlawful, as of 
December 30. 


Complaint Proceeding 

In MC-C-2156, division 1, by an order 
of October 24, 1957, instituted an investi- 
gation into and concerning the motor 
carrier operations of Zuzich to. deter- 
mine whether it had been and was en- 
gaged in the transportation of property, 
in interstate or foreign commerce, for 
compensation, as a motor contract car- 
rier in violation of section 208(a) of the 
interstate commerce act, the division 
said. 


In MC-69752, called the “grandfather 
proceeding,” Zuzich sought modification 
of its permit so as to substitute new 
commodity descriptions, covering cer- 
tain items it contended it was entitled 
to transport. 

In the Sub. 17 “extension” proceeding, 
the carrier sought a permit authorizing 
operation as a contract carrier (1) of ar- 
ticles distributed by meat packing houses; 
(2) such commodities as are used by meat 
packers in the conduct of their business; 
(3) foodstuffs and supplies and adver- 
tising matter in connection therewith; 


(5) frozen fruit juices, including lemon- 
ade, over a described regular route, 
between Kansas City, Kan., and Chicago, 
Ill, serving specified intermediate and 
off-route points. Class I rail carriers in 
the Western Trunk Line Territory and 


TRAFFIC WORLD 


numerous motor carriers opposed the 
application. 


In the Sub. 16 “conversion” proceed- 
ing, division 1, on its own motion, insti- 
tuted a proceeding to determine whether 
Zuzich’s permits should be revoked and a 
certificate issued in lieu thereof. Certain 
motor carriers and the western railroads 
opposed the conversion, the division said. 


Operations at Issue 


The division said the operations at 
issue in the investigation proceeding 
were the same as those on which Zuzich, 
Inc., relied in attempting to show that 
modification of its “grandfather” au- 
thority was warranted. Such operations 
consisted of the transportation of pack- 
inghouse products generally, and com- 
modities used by packinghouses, certain 
foodstuffs such as frozen and non-frozen 
fruits and juices, and certain other items 
including soap, advertising matter, and 
sporting goods. The respondent admitted 
transporting such commodities, the di- 
vision said, but contended, with one ex- 
ception, that the authority to transport 
such shipments was contained in its per- 
mit. The division said evidence reflected 
also violations by the respondent of the 
territorial limits of its permit. 


The division said 11 shippers sup- 
ported the extension proceeding. The 
bulk of the traffic involved originated 
at Chicago and was destined to the Kan- 
sas City, area the division said. It said 
the shippers’ support was based on a 
desire for the continuance or resumption 
of the service presently or previously 
rendered by Zuzich, or its predecessor, 
George Zuzich. 


‘Grandfather’ Case 


After discussing the operations of cer- 
tain of the motor carrier protestants, 
the division reviewed the background 
of the grandfather proceeding. It said 
Zuzich’s petition for reopening the 
“grandfather” application contained the 
allegation that documentary evidence 
to be produced at a hearing would estab- 
lish “grandfather” operations which 
would support the proposed modification 
of Zuzich’s operating rights. However, 
it said that such evidence fell short of 
substantiating such allegations. It said 
that, “after many years have elapsed” 
it did not believe that the authority 
should be modified in the absence of 
clear and convincing evidence of con- 
tinuous operations performed since prior 
to July 1, 1935. 

The division said it also was of the 
opinion that the respondent had con- 
ducted and was conducting operations 
not authorized. It said that none of the 
commodities in question except canned 
meats might be transported under such 
authority. 


The division said that, while some of 
the commodities were classified as 
“articles distributed by meatpacking 
houses” none were “directly connected 
with the business of the slaughtering of 
animals and the preservation and sale of 
meats” as required by Zuzich’s authority. 
Nor, it added, could the “great majority” 
of the commodities in question be con- 
sidered “canned goods.” The division 
said the respondent’s explanation as 4 


authorized.” The division said the re- 
spondent contended that the operations 
under consideration were conducted in 
the belief that they were authorized, 
but that it did believe “such obvious 
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violations” could have been due solely 
to a misunderstanding on the respon- 
dent’s part of its operation authority. 


Extension Case 


With respect to the extension pro- 
ceeding, the division said that Zuzich 
had not shown a need for the service 
proposed. It said the mere desire of an 
applicant to perform such services or 
that of the supporting shippers to have 
such services available was an in- 
sufficient basis on which to predicate a 
grant of authority. It said the motor 
protestants possessed the requisite 
authority to serve all of the points for 
which the 11 shippers expressed a need. 

With respect to the conversion pro- 
ceeding, the division said it was clear 
that the operations performed pursuant 
to Zuzich’s authority were those of a 
common carrier. It said the respondent’s 
presently-held permits should be revoked 
and a certificate issued in lieu thereof. 


Division’s Findings 


Accordingly, in the complaint case, 
the division found that Zuzich had en- 
gaged in transportation as a contract 
carrier transporting certain commodities 
and serving certain points not author- 
ized in its permits, and that a “cease 
and desist” order should be entered. In 
MC-69752, it found that Zuzich had 
failed to justify any modification of its 
outstanding permit. 

In MC-69752, Sub. 16, the division 
found that Zuzich’s operations did not 
conform to the definition of a contract 
carrier, as set forth in the interstate 
commerce act, and that the respondent 
was entitled to a certificate covering its 


presently-authorized operations, subject 
to the conditions that the separately- 
stated grants of authority should not 
be joined or tacked in order to provide a 
through transportation service, nor that 
such duplicative authority be construed 
as authorizing more than a single oper- 
ating right. 

In MC-69752, Sub. 17, the division 
found that Zuzich had failed to establish 
that the present future public conveni- 
ence and necessity required the pro- 
posed operation, and that the applica- 
tion should be denied. 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by two pipeline com- 
panies, as of December 31, 1959, have 
been determined in reports issued by the 
Commission, division 2. 


In a report in valuation No. 1335 (1959 
Report), Sohio Pipe Line Co., the di- 
vision found the value of the common 
carrier property owned and used by the 
company for common carrier purposes to 
be $15,998,100. Any protests must be filed 
with the Commission in Washington, 
D.C., on or before January 4. 


In a report in Valuation No. 1376 
(1959 Report), Sun Pipe Line Co. of 
Illinois, the value of the common car- 
rier property owned and used by the 
company for common carrier purposes 
was found to be $207,700. Any protest 
must be filed on or before January 3. 
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PB An asterisk before the docket pember 
means that the report will not be printed 

full in the permanent series of Mime we bn 
reports. Mimeographed cop’ ies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


CROREEOGENCEOUOCEEERECROUCOREODEDOCESSREROOROCER ERROR OOOREREOREOCOORORREReeeREEERY 


MALT BEVERAGES—I. and S. M-13236, 
Malt Beverages From Newark, N.J., to 
Tll., Ind., and O. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered cancelled on or before December 
29, on not less than one day’s notice, 
on finding not shown to be just and rea- 
sonable proposed reduced truckload 
commodity rates on malt beverages 
from Newark, N.J., to destinations in Ill- 
inois, Indiana and Ohio. The rates un- 
der investigaton were filed to become 
effective January 21 by Davis and Ran- 
dall, Inc., but on protest of Trunk Line 
Territory railroads, operation of the 
schedules was suspended to and includ- 
ing August 20 and the effective date 
postponed by the respondent indefinite- 
ly. The division said that the railroads 
had withdrawn their objection to the 
proposed rates. It was shown in the 
report, for illustration, that the present 
motor carrier rates, based on a mini- 
mum of 30,000 pounds, from Newark to 
Ohio points, ranged from 82 cents per 
100 pounds to 104 cents, whereas the 
proposed rates, minimum 38,000 pounds, 
ranged from 60 to 80 cents. The divi- 
sion said that the record failed to af- 
ford adequate support for the cost data 
and the burden of proof on the respon- 
dent of showing the proposed rates just 
and reasonable had not been met. 


CHEMICALS, ETC.—I. and S. M-13384, 
Miscellaneous Commodities—Il., and 
Ind., to O. and Pa. By division 2. Modi- 
fied procedure followed and service of 
@ recommended report omitted. Sched- 
ules ordered canceled on or before 
December 29, on not less than one day’s 
notice, on finding not shown just and 
reasonable reduced truckload rates on 
chemicals, NOIBN, released to a value 
not exceeding 50 cents per 100 pounds, 
packinghouse products and related arti- 
cles, and building, paving or roofing 
material, from points in Illinois and 
Indiana, to distinations in Ohio and 
Pennsylvania. The rates were published 
by the Motor Carriers Tariff Bureau, 
Inc., at the request of the Long Trans- 
portation Co., to become effective March 
24. On protest of the Central States 
Motor Freight Bureau, operation of the 
schedules was suspended until October 
24, when they become effective. As an 
example of the rates involved, the di- 
vision said that the respondent main- 
tained rates of 87 cents and 78 cents 
per 100 pounds, minima 20,000 and 30,000 
pounds, respectively, on chemicals, NOI, 
released to a value not exceeding 50 
cents per 100 pounds, from West Chicago, 
Tll., to Fostoria, O., and a rate of 65 cents, 
minimum 20,000 pounds, on building, 
paving or roofing materials, from South 
Bend, Ind., to Pittsburgh, Pa. To super- 
sede these rates, the respondent pro- 
posed corresponding rates of 53 and 45 
cents, minima 30,000 and 40,000 pounds, 
on packinghouse products and related 
articles and 59 cents (released to a value 
not exceeding 50 cents per 100 pounds) 
and 60 cents, minimum 30,000 pounds, 
on chemicals, NOIBN, and building, 
paving or roofing material, respectively, 
the division said. However, it said that 
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no cost data or probative rate com- 
parisons were presented in support of 
the proposals and the evidence before 
it was inadequate to show the com- 
pensativeness of the proposed rates. 


Mr 


Railroad Abandonments 


COECEEECORCGRORSOOCRORREECEOQCOOSCEROROCCCERCRRE RCE DRODORESEROOESSSGRSORSEEORSEORS 


Tallulah Falls Authorized 
To Abandon Entire Line 


By a report and order in Finance No. 
20781, Tallulah Falls Railway Co., 
Receiver, Abandonment Entire Line, 
embracing Finance No. 9849, Same, 
Abandonment, reopened and reassigned 
for further hearing on consolidated 
record with the title case, the Com- 
mission, division 4, has issued applicant 
(H. L. Brewer, receiver) a certificate 
permitting abandonment, and abandon- 
ment of operation, of its entire line of 
railroad extending in a northerly direc- 
tion from a connection with the South- 
ern Railway Co. at Cornelia, Ga., to 
Franklin, N.C., in Habersham and Rabun 
counties, Ga., and Macon County, N.C., 
approximately 57.10 miles. 


A previously-issued certificate in the 
embraced case, dated November 28, 
1933, authorizing applicant to abandon 
its entire line and authorizing J. F. Gray, 
subsequently-resigned receiver, to aban- 
don operation thereof, which certificate 
had been suspended by order dated 
September 24, 1959, after filing of the 
application on ‘August 17, 1959, in the 
title case, was found by the division to 
serve no useful purpose and was revoked. 


The division ordered that the certifi- 
cate granted in the title case take effect 
and force after 35 days from the date 
of service, November 17. It ordered that 
the authority granted therein, if not 
exercised within one year from the ef- 
fective date, be of no further force or 
effect. 


“The facts which the Commission 
found upon the record in Finance No. 
9849,” the division said, “are vastly dif- 
ferent from those presented in Finance 
No. 20781. In view of the conclusions 
warranted by the record in the latter 
proceeding and the issuance of a cer- 
tificate therein, the certificate dated 
November 28, 1933, in the first named 
proceeding, serves no useful purpose. It 
will be revoked and the reopened record 
in the earlier proceeding will be 
closed. 


The division said the earlier certifi- 
cate bore no expiration date or other 
limitation on the exercise of the 
authorization in it. 


Numerous shipping and local interests 
in North Carolina and Georgia, the di- 
vision said, opposed the application, 
while the Southern Railway Co. inter- 
vened on behalf of the applicant. 


“Although there is no indication that 
the line is in any imminent danger of 
physical disintegration,” the division 
said, “Southern engineer’s and officials, 
following a complete inspection, are of 
the opinion that the line generally is 
in bad condition. The applicant’s em- 
ployes, who testified that the line is in 
an operable condition at present, offered 
no contradiction to Southern’s estimates 
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of the future replacements which would 
be necessary on the line. The present 
maintenance of the line has been 
achieved through withholding from 
Southern revenues which it and its con- 
nections earned for their share of haul- 
ing traffic participated in by the ap- 
plicant and by not paying Southern for 
per diem and other services and fa- 
cilities furnished.” 


The use of motor carrier transporta- 
tion, the division added, had increased 
in the area as the use of the line de- 
clined. Remaining traffic, it said, was 
not sufficient to enable applicant to meet 
its operating expenses or pay its taxes, 
and most of the traffic moving on the 
line was susceptible to diversion to high- 
way carriers and because of rate or 
service advantages was subject to being 
temporarily or permanently lost to ap- 
plicant. 


SANTA FE—By a report and certificate 
in Finance No. 20887, Atchison, Topeka 
& Santa Fe Railway Co., Abandonment 
Between Leavenworth and Hawthorne, 
Kan., the Commission, division 4, has au- 
thorized the Atchison, Topeka & Santa 
Fe Railway Co. to abandon that part of 
its Leavenworth district line of railroad 
which extends from a point north of 
Leavenworth to a point near Haw- 
thorne, approximately 20.04 miles, all in 
Leavenworth and Atchison counties, 
Kan. The certificate was made effective 
35 days from its date of service, Novem- 
ber 25, subject to conditions for the pro- 
tection of employes the same as were 
prescribed in Chicago, B & Q R OCo., 
Abandonment, 257 ICC 700. The divi- 
sion, after considering the adverse effect 
on protesting parties and after consider- 
ing the record as a whole, said it was 
demonstrated that the line was suffer- 
ing from continued finanical losses and 
that these losses were likely to increase. 
Abandonment would not impair essential 
transportation services and retention of 
the line would constitute an undue and 
unnecessary burden on interstate com- 
merce, it said. 


ETNA & MONTROSE—In an applica- 
tion filed with the Commission, docketed 
as Finance No. 21375, the Etna & 
Montrose Railroad Co. has asked for 
authority to abandon its entire line, 
consisting of 3.967 miles of 
connecting with trackage of the United 
States Steel Corp., the Pennsylvania 
Railroad Co., and the Baltimore & Ohio 
Railroad Co.,.in the borough of Etna, 
Allegheny County, Pa. The railroad said 
that in July, 1953, it lost its only source 
of operating revenue when operations 
at a plant of the United States Steel 
Corp. located on its line were perma- 
nently discontinued. It said that, at 
present, it provided no service, and that 
there was no foreseeable prospect of re- 
activating its line. 


BURLINGTON—The Chicago, Burling- 
ton & Quincy Railroad Co., in an ap- 
plication docketed as Finance No. 21374, 
has asked the Commission for authority 
to abandon its branch line extending 
from Nekoma to Woodhull, in Henry 
County, Ill, a distance of 6.46 miles. 
The railroad said the only station which 
would be affected would be Nekoma, 
that traffic to and from that station 
was negligible, and that the expense of 
maintaining the line was not warranted. 
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* MC-118376, John E. Jackson, Bridge- 
ton, N.J.. Common Carrier “Interim” 
Application (now retitled Transameri- 
can Freight Lines, Inc., Extension — 
Washington, D.C.). Certificate granted. 
Frozen fruits and frozen vegetables, from 
Seabrook, N.J., to Baltimore, Md.; Mount 
Kisco, New York, Nyack, Poughkeepsie 
and Waterford, N.Y., and Philadephia, 
Reading and Scranton, Pa., over irregu- 
lar routes. Commissioner Clyde E. Her- 
ring dissented, saying he would deny the 
application. 


* MC-37203, Sub. 8, Millstead Transfer 
and Storage, Bartlesville, Okla., Exten- 
sion—Alaska, Certificate denied. House- 
hold goods, between points in Alaska, 
on the one hand, and, on the other, 
points in Mont., and N.D. (on the United 
States-Canadian boundary), and points 
in Okla., Kan., Colo., Tex., and N.M., 
over irregular routes 


* MC-2156, Sub. 11, Langdon Truck 
Lines, Inc., Lyndonville, N.Y., Extension 
—Canned Goods and Preserved Food- 
stuffs. Certificate denied. Canned and 
preserved foodstuffs, from points in a 
described portion of New York, to speci- 
fied points in N.J., Conn., Mass., Pa., 
Md., O., and D.C., and empty containers 
or incidental facilities used in transport- 
ing the described commodities, on re- 
turn, over irregular routes. Commis- 
sioner Abe M. Goff did not partipate. 


* MC-64994, Sub. 28, Hennis Freight 
Lines, Inc., Winston-Salem, N.C., Ex- 
tension—Wisconsin, embracing MC-64994, 
Sub. 29, Same, Extension—Elimination 
of Gateway. Certificates denied. In 
title case, new furniture, from points 
in North Carolina to points in 
Wisconsin and to Minneapolis and to 
St. Paul, Minn., and rejected and dam- 
aged shipments of the same commodity 
and materials and supplies used in the 
manufacture thereof, on return, over ir- 
regular routes. In embraced case, new 
furniture, from points in North Caro- 
lina to points in Kentucky and those in 
Indiana south of U.S. Highway 40, and 
rejected and damaged shipments of the 
same commodity and materials and sup- 
Plies used in the manufacture thereof 
on return, over irregular routes. Com- 
missioner Abe M. Goff did not partici- 


* MC-111823, Sub. 9, Von Der Ahe Van 
Lines, Inc., St. Louis, Mo., Extension— 
St. Louis Gateway. Certificate denied. 
Household goods, between points in Cali- 
fornia, on the one hand, and, on the 
other, points in 28 states and D.C., over 
irregular routes, restricted against tack- 
ing with any other of applicant’s operat- 
ing rights. Commissioner Abe M. Goff 
did not participate. 


Pag ae Sub. 1, Carl rane aa 
dba Schwarzkopf Truck and Grain Co. 
Scottsbluff, Neb., “Grandfather” Appli- 


and Sioux Falls, S.D., over irregular 
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routes. Commissioner Clyde E. Herring 
did not participate. 


* MC-117736, William L. Hoffman, Col- 
umbus, O., Common Carrier “Grand- 
father” Application. Certificate denied. 
Bananas, from New York, N.Y., and 
Weehawken, N.J., to Columbus and Day- 
ton O., over irregular routes. Commis- 
sioner Abe M. Goff noted a dissent. 


* MC-117883, Subler Transfer, Inc., Ver- 
sailles, O., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen vege- 
tables, (a) from Ridgley, Md., to Chi- 
cago, Ill., and Napoleon, O., and (b) from 
Clayton, Del., and Vineland, N.J., to 
Napoleon, O., over irregular routes. 


MC-118281, H. D. Ayers and Lois Mad- 
dux, dba Ayers & Maddux, Los Angeles, 
Calif. Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, frozen fruits, 
frozen berries, and frozen vegetables, (a) 
from Watsonville, Calif., to Phoenix and 
Tucson, Ariz., and El Paso, Tex., and 
(b) from Albany, Ore., and Seattle, 
Kent, Arlington, and Stanwood, Wash.., 
to Los Angeles, Calif., over irregular 
routes. 


MC-95540, Sub. 310, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Taylorville, Ill., to Florida. Certificate 
granted. Fresh meats, from Taylorville, 
Ill, to points in Florida, over irregular 
routes, restricted to traffic originating at 
Taylorville, Ill. Commissioner Clyde E. 
Herring, dissenting, said he would deny 
the application because, in his opinion, 
the supporting evidence was of such a 
vague, general, and conjectural nature 
that it was not possible to find a need 
for the proposed service or that, if 
granted, it would be used. 


MC-75320, Sub. 92, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Exten- 
sion—Alternate Route. Certificate de- 
nied. General commodities, with ex- 
ceptions, between New Orleans, La., and 
Ft. Smith, Ark., over a described route, 
and return, serving no intermediate 
points, as an alternate route for oper- 
ating convenience only in connection 
with applicant’s authorized regular- 
route operations. 


MC-42487, Sub. 372, Consolidated 
Freightways Corp. of Delaware, Menlo 
Park, Calif., Extension—Removal of 
Alternate Route Restriction, embracing 
MC-42487, Sub. 381, Same, Extension— 
Alternate Route—Casper, Wyo., and 
MC-42487, Sub. 423, Same, Extension— 
Alternate Route—Dubuque, Ia. In Sub. 
372, certificate denied. General com- 
modities, with exceptions, between Ames, 
Ia., and Rawlins, Wyo., over U.S. High- 
way 30, serving no intermediate points, 
and serving the termini for joinder 
only, as an alternate route for opera- 
tion convenience only. In Sub. 381, cer- 
tificate denied. General commodities, 
with exceptions, between Casper, Wyo., 
and Pocatello, Ida., over a described 
regular route, serving no intermediate 
points, and serving Casper for pur- 
poses of joinder only, as an alternate 
route for operating convenience only. 
In Sub. 423, certificate granted. General 
commodities, except petroleum products, 
in bulk, in tank, vehicles, between 
Madison, Wis., and Dubuque, Ia., over 
US. Highway 151, serving no intermedi- 
ate points, but serving Dubuque for 
purposes of joinder only, as an alter- 
nate route for operating convenience 
only in connection with applicant’s au- 
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thorized regular route operations be- 
tween Milwaukee, Wis., and Pocatello, 
Ida. 


MC-87523, Sub. 77, Frank Cosgrove 
Transportation Co., Inc., Medford, Mass., 
Extension—Liquid Commodities. Certifi- 
cate. Liquid commodities, except gaso- 
line, fuel oil, asphalt and tar, in tank 
vehicles, between ports of entry on the 
international boundary between the 
U.S., and Canada at or near Champlain 
and Rouses Point, N.Y., on the one hand, 
and on the other, points in Mass., Conn., 
RI., and NJ., and points in the New 
York City commercial zone, over irregu- 
lar routes. It was noted that Commis- 
sioner Clyde E. Herring concurred in the 
result. 


PU 


Uncontested Finance Cases 
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Report on reconsideration and ommate 
mental order approved in Finance No. 21 
Consolidated Freightways Corp. of areas 
Bonds, Consolidated Freightways, Inc., 
Stock, granting the petition for modification 
and reconsideration of the report and order 
of October 14, so as to provide (a) that the 
condition imposed therein, providing that 
the rights to exercise the stock purchase 
warrants shall expire not more than five 
years from date of issue, be changed so 
that such rights shall expire on August 1, 
1974; and (b) that the 80,000 shares of com- 
mon stock of the par value of $2.50 each 


heretofore authorized to be issued and sold 
by Consolidated FPreightways, Inc., for not 
less than $20.70 a share, may be sold for 
not less than ‘$17. 75 a shi 

warrant agreement. reserved 
in respect to the issuance of additional 
shares of stock. 
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Motor Finance Cases 


MC-F-7622, Tom’s Express, Inc.—Purchase 
—Joe Davis (John Bender, Administrator). 
Purchase by Tom’s Express, Inc., of Weirton, 
W.Va., of certain operating rights and prop- 
erty of Joe Davis (John Bender, administra- 
tor), of Hollidays Cove, W.Va., approved and 
authorized. 


MC-F-7639, Great Southern Coaches, Inc. 
—Purchase (Portion)—-The Greyhound Corp. 
Application of Great Southern Coaches, Inc., 
of Jonesboro, Ark., for temporary operation 
of a portion of the motor carrier outa of 
The Greyhound Corp. (Southeastern Grey- 
hound Lines Division), of Chicago, Ill., de- 
nied. 


MC-F-7693, Raymond C. Hirschbach—Pur- 
chase (Portion)—Frigidways, Inc. Application 
of Raymond C. Hirschbach, doing business as 
Hirschbach, of Sioux City, Ia., for tempo- 
rary operation of a portion of the motor, 
carrier rights of Frigidways, Inc., of _Mem- 
phis, Tenn., granted, subject to conditions. 


MC-F-7702, Dallas & Mavis Forwarding 
Co., Inc. —Purchase—G.M.S. Trucking, Inc. 
Application of Dallas & Mavis Forwarding 
Co., Inc., of South Bend, Ind., for tounporare 
operation of the motor carrier rights of 
G. M. S. Trucking, Inc., of Galion, O., 
granted, with conditions. 


eeeeeee#esgee¢eeeees?® 


ORDERS 


ICC Decides Not to Suspend 
But to Investigate Truckers’ 
‘Extra Labor Charge’ Rule 


The Commission, division 2, voted 
November 25 not to suspend an “ex- 
tra labor charge” rule published by 
the Middle Atlantic Conference to 
supersede present rules, effective 
November 28, but to undertake an in- 
vestigation of the assailed rule. The 
investigation is docketed as No. 33614, 
Extra Labor Charge—TL Traffic, 
New York-Philadelphia Area. 

By its action, the division upheld an 
earlier vote not to suspend by the Com- 
mission’s Board of Suspension, which was 
appealed by the Eastern Industrial 
Traffic League. 

The rule, published in supplement No. 
49 to the conference’s tariff MF-ICC No. 
A-1050, provides a charge for furnishing 
extra labor in addition to the driver, in 
connection with shipments moving be- 
tween points in Delaware, New Jersey, 
New York and Pennsylvania. Division 2 
also concluded to investigate, in the same 
docket, a similar rule in supplement No. 
25 to tariff MF-ICC A-1059 of the con- 
ference. 

The League identified the rule as 
Rule 13. In its petition for suspension, 
the League contende dthat the rule was 
in violation of sections 216(b) and 216(d) 
of the interstate commerce act, that it 
was contrary to the national transpor- 
tation policy, and that it was published 
by a procedure antithesizing the princi- 


ples of the anti-trust exemption in sec- 
tion 5a of the act (T.W., Nov. 19, p. 18). 
The league had charged that the pro- 
posed rule would “make applicable on 
all truckload class and commodity rates 
a charge which presently applies only 
‘where reference is made to this rule’” 
and would “make mandatory the appli- 
cation of the charges whenever extra la- 
bor is furnished.” According to the 
league, the rule states that “where extra 
labor is furnished a charge of 5 cents per 
100 pounds, minimum $14 per man, in 
addition to the driver, for each loading 
or unloading charge will be assessed,” 
such charges to be “in addition to all 
other lawful freight charges and to be 
assessed against the party or parties to 
whom such extra labor is furnished.” 


Support for Rule 


In a reply to the league’s petition, the 
Hermann Forwarding Co., which de- 
scribed itself as a respondent in the 
matter, said: 

“Protestant claims the proposéd rule 
will result in ambiguities and is imprac- 
tical of application. It is our position 
that the new language is more concise 
and more clear-cut than the present 
language in the present rule. There will 
be less opportunities for vagaries, incon- 
sistencies and eae for discrim- 


_ination and rebates . 


Hermann referred ‘to five examples 
submitted by the league in its 
which it said proved that position. It 
also said that it believed the concept of 
“carrier convenience” was an “illusion 
and a snare for the unwary carrier.” 

“Many of the shippers who argue this 
point are actually trying to avoid pay- 
ment of either an extra labor charge or 
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a charge for truck detention,” Hermann 
said 


“The charges under the protested 
rule,” it concluded, “are and will be no 
greater in most cases than under the 
present rule. However, we advocate the 
proposed rule since it can be applied 
equally to all the shipping public that 
requires the extra labor and frees us 
from possible discriminatory practices 
of selecting those to whom we might 
want to charge and those for whom we 
are being convenient. What we attribute 
as possibilities for ourselves can as easily 
be attributed to our competing carriers. 
The end result under the proposed rule 
will be equal treatment at equitable 
charges. Even though we had this rule 
published under independent action, it 
is significant that no carrier has ‘flagged 
out’ of its application even though af- 
forded the opportunity. The obvious 
conclusion is that other carriers also 
want to end the farce of providing addi- 
tional help for ‘their convenience.’ ” 


Action on IC's Application 
To Acquire Stock Control 
Of L & N Deferred by ICC 


A request of the Illinois Central 
Railroad that the Commission con- 
solidate its application for authority 
to acquire control of the Louisville & 
Nashville Railroad for hearing with 
a merger application of the Seaboard 
Air Line Railroad and Atlantic Coast 
Line Railroad, has been denied by 
the Commission, division 4. The di- 
vision also deferred action on the 
Illinois Central application pending 
decision on the merger application or 
until further order of the Commis- 
sion. 


The division’s action was by an order 
in Finance No. 21313, Dllinois Central 
Railroad Co.—Control— Louisville & 
Nashville Railroad Co. In the applica- 
tion, the Illinois Central asked the Com- 
mission for authority to acquire stock 
control of the L & N. The IC contended 
that a merger of the Atlantic Coast 
Line and the Seaboard would be detri- 
mental to its competitive position and 
would adversely affect its service if the 
merged lines were given control of the 
L & N, which is now controlled by the 
ACL. The IC has been permitted to 
intervene in the merger application, 
Finance No. 21215, Seaboard Air Line 
Railroad Co.—Merger—Atlantic Coast 
Line Railroad Co. 


The division said that the IC, in its 
application, sought authority to acquire 
control of the L & N through the pur- 
chase of stock of the latter now owned 
by the Atlantic Coast Line and re- 
quested that its application be assigned 
for hearing along with Finance No. 
21215, which was assigned to begin 
November 28 in Richmond, Va. 


Proposed Merger Condition 
The division said that the application 
stated that the IC had no contract or 
agreement with the ACL pursuant to 
which the proposed transaction might 
be effected. The IC stated, the division 
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said, that it would urge that should the 
Commission favor the proposed merger, 
that the acquisition be conditioned on 
the sale of the stock of the L & N by 
the Atlantic Coast Line or surviving 
corporation to the Illinois Central at 
such share price as might be mutually 
agreed on or as might be found reason- 
able by the Commission. 


In denying the request for joint hear- 
ing, the division said that consolidation 
of the hearings would unduly complicate 
and broaden the issues in the merger 
application. The division also said that 
proceedings in the IC application would 
be futile unless the merger application 
was granted on the condition advocated 
by the IC and that such condition was 
accepted by the merger applicants. 


Stating that the imposition and ac- 
ceptance of the condition was highly 
conjectural, the division said that, in the 
circumstances, it was unreasonable to 
impose on the Commission and the 
parties who might be opposed to the 
application the burden which would re- 
sult from going forward at this time with 
proceedings on the IC application. 


Change X-223 Hearing Dates; 
Rails Say They Will Cancel 
Charge for Third Transit 


In a notice made public November 
25 in Ex Parte No. 223, Sub. 3, In- 
creased Rates on Iron Ore, the Com- 
mission canceled, at the request of 
the parties, the hearing in that pro- 
ceeding assigned for December. 6. 
Instead, the Commission specified 
that direct evidence would be filed 
by the respondents in verified form 
on December 6 and reply evidence by 
protestants and others on December 
30 (T.W., Nov. 26, p. 18). 


In another notice, concerning the 
hearing scheduled for December 20 in 
Ex Parte No. 223, Sub. 4, Reduced Free 
Time at Ports, the ICC said that after 
submission of respondents’ evidence and 
cross-examination of respondents’ wit- 
nesses a continuance would be granted. 
The exact time and date would be fixed 
by the hearing examiner but would not 
begin before January 4, the Commission 
said. 


In a third notice issued in Ex Parte 
No. 223, Sub. 5, Increased Rates on 
Coal and Petroleum Coke, the Commis- 
sion reassigned a hearing from Decem- 
ber 6 to December 20 at the same time 
and place, Washington, D.C. The Com- 
mission said the hearing examiner, after 
submission of respondents’ evidence and 
cross-examination of respondents’ with- 
nesses, would set the date for a con- 
tinued hearing, which would not begin 
before January 17. 


Third Transit Charge 

Having been informed by the respon- 
dents in Ex Parte No. 223, Increased 
Foreign Rates, 1960 (Sub. 6, Charge for 
Third Transit), that they intend to with- 
draw schedules containing a proposed 
charge for third transit on grain and 
other commodities, the Commission, in 


a notice in the proceeding, has cancelled 
a hearing it had previously assigned in 
the sub-numbered proceeding for Dec- 
ember before Hearing Examiner Edward 
L. Boisseree at Kansas City (T.W., Nov. 
5, p. 18). 


The proposed third transit charge was 
one of several tariff items the Commis- 
sion suspended in its report and order 
in Ex Parte No. 223. Others were per- 
mitted to become effective while others 
were suspended, pending investigation 
or permitted to become effective pending 
investigation. 


ICC Prescribes Procedure 
For Presenting Evidence 


In Vehicle Detention Case 


The Commission, in an order by 
Chairman John H. Winchell in No. 
33434, Detention of Motor Vehicles— 
Middle Atlantic and New England 
Territory, has prescribed special rules 
for the presentation of evidence in 
the proceeding. 


The proceeding is an investigation in- 
stituted last October by the ICC pursuant 
to a petition filed by the Middle Atlantic 
Conference to determine whether the 
ICC should prescribe a rule to govern 
charges for, and practices in connection 
with, the detention of motor vehicles in- 
cident to the loading and unloading of 
truckload shipments, by consignors or 
consignees, for application in Middle At- 
lantic Territory and between Middle At- 
lantic and New England territories. The 
ICC directed that all motor common 
carriers of property operating between 
points within Middle Atlantic Territory 
and between points in that territory 
and points in New England territory 
be made respondents in the proceeding 
(T.W., Nov. 5, p. 94). 


The petition filed by the conference 
was supported by the Eastern Industrial 
Traffic League but was opposed by some 
shippers and a warehouse association. In 
addition, certain heavy haulers asked 
that they be omitted from the applica- 
tion of any detention rule (T.W., May 
7, p. 102; Aug. 13, p. 73, and Sept. 24, p. 
103). The conference asked prescrip- 
tion of a rule proposed by it. 


Notice of Participation 


In the instant order, the Commission 
directed all persons, including the re- 
spondents, desiring to participate in the 
proceeding to notify the Commission at 
Washington, D.C., on or before Decem- 
ber 12 by writing, identifying the pro- 
ceeding by its docket number and title, 
specifically stating an intention to par- 
ticipate, and setting forth the name and 
address of the person to whom communi- 
cations respecting the proceeding, and 
on whom service of documents filed in 
the proceeding should be made. 

The Commission further ordered its 
secretary, on or before December 27, 
to mail to each person who had given 
notice, a service list of those giving 
such notice, together with the text of 
the proposed rules. 

Dates for Evidence 

The ICC said evidence in support. 
of the rule should be submitted on or 
before January 30, 1961, evidence in 
opposition on or before February 27, 
1961, and rebuttal evidence on or before 
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March 20, 1961. In each instance, the 
Commission ordered such evidence to 
be filed in the form of verified state- 
ments, with three copies to be filed 
with the Commission, and copies served 
on those named on the service list. 


The Commission also ordered “that 
any person who has given notice as 
provided . . . who desires to cross-ex- 
amine an adversary witness whose writ- 
ten verified statement of fact has been 
filed pursuant to the provisions hereof 
shall notify the secretary of the Com- 
mission and all persons named in the 
service list within 10 days after the 
particular verified statement upon 
which he desires to cross-examine has 
been filed with the secretary; that said 
notice shall identify the verified state- 
ment and the persons desired to be 
cross-examined, and describe with par- 
ticularity the matters in said verified 
statement upon which cross-examination 
is desired, and that failure to comply 
with the requirements of this order 
may result in denial of request for 
cross-examination.” 


The ICC ordered the proceeding as- 
signed for oral hearing for cross-ex- 
amination at a time and place to be 
fixed, and ordered that all statements 
filed pursuant to the procedure set forth 
should comply with rules 1.49, 1.50 and 
152 of the Commission’s general rules 
of practice. 


Suspended Tariffs 


® Designation of a tariff below does not 
— that all schedules in it have been 


these 
suspended by the Commission, Beard of 
Suspension. 
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I. and S. No. 7479, Brass Forgings and 
Other Articles—New York, N.Y., to Hous- 
ton, from November 25 to and including 
June 24, schedules published in supple- 
ment 73 to tariff ICC 4335 and in tariff 
ICC 4380 of Southwestern Freight Bu- 
reau, agent, St. Louis, Mo., proposing to 
establish new trailer-on-flat-car com- 
modity rates on brass, bronze or copper 
forgings, cupro-nicke] and nickel-silver, 
minima ranging from 30,000 to 80,000 
pounds, from New York, N.Y., to Hous- 
ton, Tex. 


I. and S. No. 7481, Beverage Liquors— 
St. Louis and E. St. Louis to Hannibal, 
Mo., by division 2, on appeal from No- 
vember 25 to and including June 24, 
schedules naming a reduced trailer-on- 
flat-car commodity rate on ale, beer, 
beer tonic, cereal beverages, porter and 
stout, minimum 35,000 pounds, from St. 
Louis, Mo. and East St. Louis, Ill. to 
Hannibal, Mo. published in supplement 
No. 44 to tariff ICC No. 20507 of the 
— Burlington & Quincy Railroad 

0. 


I. and S. No. 7482, Gelatine—Ofificial 
Territory-Forwarders, from November 
30 to and including June 29, schedules 
published in tariff ICC-FF No. 237, of 
Acme Fast Freight, Inc., New York, N.Y., 
and in related schedules of certain other 
freight forwarders, proposing to estab- 
lish new exception ratings governing 
freight forwarder volume class rates on 
gelatine, minimum 24,000 pounds, from, 
to and between points in Official Ter- 
ritory. 
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I. and 8S, No. 7483, Paper and Paper 
Articles—Wisconsin to Illinois, by division 
2, on appeal, from November 26 to and 
including June 25, protested schedules 
naming new trailer-on-flat-car com- 
modity rates on paper and paper arti- 
cles, minimum 33,500 pounds, from points 
in Wisconsin to Chicago, Des Plaines, 
Evanston and Waukegan, IIl., published 
in supplement 6 to tariff ICC No. 11411 
of Chicago & North Western Railway 
Co., and others. 

I. and S. M-14054, Cinders—Pennsyl- 
vania to New Jersey and New York, from 
November 25 to and including June 24, 
schedules published in tariff MF-ICC 
No. 3 of Gerald L. Kramer, Quakertown, 
Pa., proposing to establish new motor 
common carrier commodity rates, any 
quantity, from Northampton County, Pa., 
to points in New Jersey and New York. 

I. and S. M-14056, Food Products and 
Glass Containers, Between Salem, N.J., 
and Lancaster, Pa., from November 25 
to and including June 24, schedules pub- 
lished in tariff MF-ICC No. 21 of Wilbur 
H. Johns, of Lancaster, Pa., proposing to 
establish reduced motor common carrier 
commodity rates on prepared food prod- 
ucts, minimum 23,000 pounds, and on 
glass containers, minimum 20,000 
pounds, between Salem, N.J., and Lan- 
caster, Pa. 

I. and S, M-14058, Reduced Class Rate 
—Between Chicago, Ill, and Milwaukee, 
Wis., from November 25 to and including 
June 24, schedules published on third re- 
vised page 111 to tariff MF-ICC No. 16 
of O. K. Motor Service, Inc., Chicago, 
Ill., proposing to establish a reduced 
Class 4 or 50 motor common carrier rate 
for application on shipments weighing 
5,000 pounds or more between Chicago, 
Ill., and Milwaukee, Wis. 

I. and S. M-14059, Tea and Tea Ex- 
tract—Sunbury, O., to New York, N.Y., 
from November 25, and later, to and in- 
cluding June 24, schedules published on 
third and fourth revised pages No. 43 to 
tariff MF-ICC No. 48 of Travelers Motor 
Freight, Inc., Akron, O., proposing to 
establish a new motor common carrier 
commodity rate on tea and extract of 
tea, minimum 30,000 pounds, from Sun- 
bury, O., to New York, N.Y., and points 
grouped therewith, in lieu of higher class 
rates. 


I. and S. M-14060, Sugar—Colo., Mo.— 
Southwest Freight Lines, Inc., from No- 
vember 26 to and including June 25, 
schedules published on fourth revised 
page 25 to tariff MF-ICC No. 208, of 
Southwest Freight Lines, Inc., Kansas 
City, Kan., proposing to establish new 
motor common carrier commodity rates 
on beet or cane sugar, minimum 36,000 
pounds, from specified points in Colo- 
rado to specified points in Missouri. 


I. and 8S. M-14061, Paper Articles— 
Springfield, Mo., to Middlewest Points, 
from November 26 to and including June 
25, schedules published in supplement 6 
to tariff MF-ICC 344, issued by the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new alternating motor common carrier 
truckload commodity rates on paper 
articles, minima, 7,000, 10,000 and 15,000 
pounds, presumably in lieu of presently 
effective higher rates based on less- 
than-truckload exceptions ratings, from 
Springfield, Mo., to destinations in Colo- 
rado, Minnesota, Nebraska, North Da- 
kota, South Dakota and Wyoming. 


I. and S. M-14062, Flour—From Chi- 
cago, Ill., to Flint, Mich., from November 


28 to and including June 27, schedules 
published in supplement No. 6 to tariff 
MF-ICC No. 7 of Peterlin Cartage Co., 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on flour and flour mixes, from 
Chicago, Ill., to Flint, Mich. 

I. and S. M-14063, Various Commodi- 
ties—IIL., and Mich., to Ill., Mich., Pa., O., 
from November 28 to and including June 
27, schedules published in supplement 
No. 11 to tariff MF-ICC No. 48 (series 
of Lee Brothers, Inc.) of Lee Bros., Inc., 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
on various commodities, various minima, 
to and from points in Illinois, Michigan, 
Ohio and Pennsylvania. 


I, and S. M-14064, Heddles—Within 
South, Also Between South and East, 
from November 28 to and including June 
27, schedules published in supplements 7 
to tariffs MF-ICC Nos. 1097 and 1101 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and in sup- 
plement No. 7 to tariff MF-ICC No. 569 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., proposing 
to establish new motor common carrier 
commodity rates on iron or steel heddles 
(textile machine parts), less-than-truck- 
load, between specified points within the 
south, also between specified points in 
the south, on the one hand, and, on the 
other, specified points in the east. 


I. and S. M-14065, Canned Goods — 
Pennsylvania to Fort Worth and Hous- 
ton, Tex., from November 26 to and in- 
cluding June 25, schedules published in 
supplement No. 15 to tariff MF-ICC No. 
23 of Shaffer Trucking, Inc., Elizabeth- 
ville, Pa., proposing to establish new 
motor common carrier commodity rates 
on canned goods, minimum 34,000 
pounds, from points in Adams and 
Franklin counties, Pa., to Fort Worth 
and Houston, Tex., to alternate with the 
present commodity rates minimum 
30,000 pounds. 

I. and S. M-14066, Iron or Steel Arti- 
cles—Chicago, Ill, Paducah, Ky., from 
November 28 to and including June 27, 
schedules published in supplement No. 
14 to tariff MF-ICC No. 23 of L. K. Moca- 
bee, agent, East St. Louis, Ill., proposing 
to establish a new and reduced motor 
common carrier commodity rate on iron 
and steel articles, minimum 32,000 
pounds, from Chicago, Ill, to Paducah, 
Ky. 

I, and 8S. M-14067, Crude Rubber— 
Louisville, Ky., to Des Moines, Ia., from 
November 28 to and including June 27, 
schedules published in supplement 48 to 
tariff MF-ICC No. 328 of Middlewest 
Motor Freight Bureau, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on crude 
rubber, artificial, guayule, natural, neo- 
prene or synthetic, minimum 40,000 
pounds, from Louisville, Ky., to Des 
Moines, Ia., and points grouped there- 
with. 

I. and S. M-14068, Fibreboard, Paper or 
Pulpboard Boxes—Morris, Ill, to Bir- 
mingham, Ala., from November 30 to 
and including June 29, schedules pub- 
lished in supplement No. 17 to tariff 
MF-ICC No. 223 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky., proposing to 
establish a new motor common carrier 
commodity rate on fibreboard, paper or 
pulpboard boxes, minimum 24,000 — 
from Morris, Ill., to Birmingham, Ala 
in lieu of a higher class rate. 


I, and S. M-14069, Well Treating Com- 
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pounds—Between Tulsa and Ark., Kan., 
La., Miss., N.M., Tex., from November 
30 to and including June 29, schedules 
published in supplement No. 4 to tariff 
MF-ICC No. 31 of Midwest Motor Car- 
riers Bureau, Inc., agent, Oklahoma 
City, Okla., and in supplement No. 6 
to tariff MF-ICC No. 12 of H. J. Jeffries 
Truck Line, Inc., Oklahoma City, Okla., 
proposing to establish reduced motor 
common carrier volume commodity rates 
on oil, gas or water well treating com- 
pounds, in straight or mixed shipments 
or in mixed shipments with parts, in- 
cluding replacement parts of acidizing, 
fracturing, or cementing equipment 
used in conjunction with such com- 
pounds, when such parts constitute not 
more than 20 per cent of the gross 
weight of shipment, between Tulsa, 
Okla., and certain points in Arkansas, 
Kansas, Louisiana, Mississppi, New Mex- 
ico and Texas. 


I, and S. M-14070, Various Commodi- 
ties—From and to Points in Middle At- 
lantic Territory, from December 1 to and 
including June -30, schedules published 
in supplement 71 to tariff MF-ICC No. 1 
of D. S. Stewart, agent, Easton, Md., 
proposing to establish new and reduced 
motor common carrier less-truckload or 
truckload commodity rates on paints, 
stains or varnishes, and on gummed 
paper, from and to various points in 
Middle Atlantic Territory. 


I. and S. M-14071, Hides—Ia., Minn., 
Mo., and Neb. to Sheboygan, Wis., from 
December 1 to and including June 30, 
schedules published in tariff MF-ICC 
No. 268 of A. R. Fowler, agent, St. Paul, 
Minn., proposing to establish new motor 
common carrier commodity rates on 
hides, minima 24,000 and 36,000 pounds, 
from points, in Iowa, Minnesota, Mis- 
souri and Nebraska, to Sheboygan, Wis. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 

the Commission of decisions by its division 
we acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
- iy oy” by = bee yraneaver ah Secreta 
when isposition of protests is appea 
from the Commission’s Board of Suspension 
to the division. 


PT 


The Commission, division 2, acting as 
an appellate division, voted November 
23 not to suspend protested schedules 
naming a new maximum absorption of 
switching charge provision at Topeka, 
Kan., published in supplement No. 44 to 
tariff ICC No. 14810 of the Atchison, 
Topeka & Santa Fe Railway Co., effec- 
tive November 25. 


Division 2, acting as an appellate di- 
vision, voted November 25 not to suspend 
protested schedules naming new trailer- 
on-fiat-car rates, between points in Del- 
aware, Maryland, New Jersey, New York 
and Pennsylvania and points in Alabama, 
Florida, Georgia, North Carolina and 
South Carolina, published in tariff ICC 
B-3582 of Atlantic Coast Line Railroad 
Co., to become effective November 28. 

Division 2, acting as an appellate di- 
vision, voted November 25 not to suspend 
pn at schedules naming a new motor 

carrier commodity rate on 
cede Fi rubber, minimum 80,000 pounds, 
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from Louisville, Ky., to Des Moines, Ia., 
published in supplement No. 48 to tariff 
MF-ICC No. 328 of Middlewest Motor 
Freight Bureau, agent, to become effec- 
tive November 28. 

The Commission, division 2, acting 
as an appellate division, voted Novem- 
ber 28 not to suspend protested sched- 
ules naming an increased motor common 
carrier charge for loading and unload- 
ing at wharves, piers or docks, on ex- 
port, coastwise and intercoastal traffic 
at ports in California, published on 
sixth revised page No. 28 to tariff MF- 
ICC No. 2 of the Reilley Truck Line, 
Stockton, Calif., effective November 26. 


The Commission, division 2, acting as 
an appellate division, voted November 29 
not to suspend but to investigate in 
Docket No. 33616 protested schedules 
naming reduced motor-water-motor 
minima in connection with class or com- 
modity rates on various commodities, 
between points in the east and points 
in Florida, published in supplements 8, 
2 and 3 to tariffs ICC Nos. 15, 16 and 17, 
respectively, of Erie & St. Lawrence 
Corp., to become effective November 30. 


Division 2, acting as an appellate divi- 
sion, voted November 29 not to suspend 
protested schedules naming new all-rail 
commodity rates on iron: or steel 
articles, minimum 100,000 pounds, (a) 
from origins in Illinois, Indiana, Mis- 
souri and Ohio, to destinations in South- 
ern Territory, and (b) between points 
in that territory, published in supple- 
ment 116 to tariff ICC 1592 of Southern 
Freight Association agent, to become 
effective November 30. 
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Commission Orders 


W-552, Sub. 5, American Commerival Barge 
Line Co. Extension — Chattahoochee River. 
Application dismissed at applicant's re- 
quest. 


F.S.0. 18900, Rules to Govern the Fil 
of Fourth Section Applications. Request 0 
R. E. Boyle, Jr., chairman, Southern 
Freight Association, representing interested 
rail carriers, to postpone for 60 days effective 
date of order of June 29 to permit comple- 
tion of petitioners’ study upon which deci- 
sion to file appeal in federal court will be 
based, denied. 


No. 32888, Republic Steel Corp. v. Pennsyl- 
vania R.R. Co. Complaint dismissed on 
ground that complaint has been satisfied by 
payment of reparation. 


No. 33544, Associated Freight Lines v. A. 
T. & S. F. Ry. Co. Complaint dismissed at 
complainant's request. 


Applications having not been the subject 
of formal heari: and applicants having 
of their applications, the 

issing the 


lications in the following: 
-20783, Sub. 52, Tompkins Motor Lines, 
Inc. 


MC-85451, Sub. 8, Bluebonnet Express, Inc. 
MC-113908, sub. 70, Erickson Transport 


Mc-115841, Sub. 67, Colonial Refrigerated 
Transportati 


on, Inc. 
MC-119832, J tion Co. 


essup Transporta’ 
MC-123127, Grover C. Lambert, Jr. 


MC-50411, William Leroy Leatham. Operat- 
authority issued July 18, 1955, revoked 
cidentally with issuance of authorized 

certificate MC-113224, Sub. 3. 


MC-78062, Sub. 56 TA, Beatty Motor Ex- 


Inc. licant’s amendment request 

granted. Aj - eb tion for po 

to exten’ amendmen: juest 
vacated. 


to 
when conditions have been met. 


MC-88141, Sub. 4, Spencer Transfer, Inc., 
Conversion Proceeding. ned. 


Proceeding reope: 

Respondent required to effect full compliance 
with uirements of sections 215, 217, and 
221(c) interstate commerce act, and with 
Commission's es and regulations there- 
under within 90 days from Nov. 23, unless 
such time be further extended; that upon 
such compliance certificate granted be issued 
promptly; — that concurrently with is- 
suance of said certificate the permit pres- 
ently held by respondent in MC-88141 shall 
be revoked. If respondent gig —- 
compliance with requirements of sections 
215, 217, and 221(c) within time specified, 
permit presently held by respondent re- 
voked pursuant to provisions of section 
212(c) of interstate commerce act as of 
Mar. 1. 


MC-119136 R-10, Ruan Transport Corp. Ap- 
plicant’s petition for reconsideration of or- 
der of Oct. 12, denying 30 days’ emergericy 
temporary authority, denied. 


MC-120692, J. Ritchie & Sons, Inc. Ap- 
plicant notified that Form BMC 75 statement 
po gpa by Ohio Certificate No. 295 is 

e for filing under second pro- 
- =! of section 206(a)(1) of interstate com- 
merce act and that it may not perform 
operations in interstate or foreign commerce 
as @ motor common carrier of property cor- 
repmaing to authority in Ohio certificate 


MC-123023 TA, Di Pietro Trucking Co. Or- 
der of Sept. 1, conditionally approving ap- 
plication, reinstated as of Nov. 21, subject 
to ce. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission's rules and regulations, 
4 board has issued an order in the follow- 

ing proceeding directing the respondent to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days aiver the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, condit.ou will be given to revoca- 
tion of authority: 

MC-C-2390, Sub. 1, Thru-Way Express, Inc. 
—Theodore Poulos, Trustee—Revocation of 
Certificate, Nov. 23. 


MC-C-3045, J. H. Nowlin—Revocation of 
Certificate. Orders of Aug. 10 and Sept. 16 
vacated, and proceeding instituted under 
section 204(c) discontinued because car- 
rier is currently in compliance with insur- 
ance filing requirements. 


Respondents having failed to submit their 
statements of facts and argument undcr 
modified procedure, the Commission has 
issued orders requiring respondents On or 
before 40 days from Nov. 16 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 

in the following 

I. & S. M-13886, Restunive Use of Vehicle 
Via Ross Truck Lines, Inc. 

I. & 8S. M-13888, Building Materials—Kan. 
& Ia. to Mo. 

I. & S. M-13889, Iron or Steel Articles— 
Chicago, Tl. to Detroit, Mich. 

I. & S. M-13890, Canned Goods, NOI— 


Chicago to Omaha. 
I. & 8S. M-13892 as supplemented, Iron or 
oo Porgings—Aurora & Chicago, Ill. to 


, Ind. 
“a Ag M-13896, Wine—Calif. to Ky., Mich. 
le 
lL & B. “eo Feeds—Belmond, Ia. to 


Twin ties, Minn 
I. & 8. M-13911, Basis a be To or 
From Various Unnamed Poin 


I. & 8S. M-13971, Pla 


= 


Cards—Cincin- 


ing at a time and place to be ted 
Te ane chention tee Seen 

line valuation, the Commis- 
sion has 


a notice that its valuation 
in Valuation Tecumseh Pipe Line Co., 


1386, 
has been adopted 


No. 33285, Idaho Intrastate Freight Rates 
and Charges. Protestant’s request for oral 
argument denied. 


anne 20026, Chicago, South Shore & 

Soup it Secs ef ndings Sgtteneat 

ak t necessitated 
. 
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Finance 20503, Southern Pacific Co. Par- 
tial Discontinuance of Passenger Trains Be- 
tween Los Angeles and Sacramento; Oakland 
and Sacramento; and San Francisco and 
San Jose, Calif. Proceeding reopened for 
reconsideration on present record insofar as 
it involves trains Nos. 155 and 156, and order 
of July 21 vacated to extent it permits dis- 
continuance of these trains. Insofar as it 
pertains to trains 59, 60, 247 and 248, order 
of July 21 made effective 15 days from Nov. 
25. 


Finance 21313, Illinois Central R.R. Co.— 
Controi—Louisville & Nashville R.R. Co. Ap- 
plicant’s request for assignment of apopli- 
cation for hearing on a consolidated rec- 
ord with Finance 21215 denied, and proceed- 
ings on said application deferred pending a 
decision on application in Finance 21215 or 
further order of Commission herein. 


I, & S. 7032, Soda—Ala. to Pac2, Fla.— 
Routing; No. 32540, Liquid Soda—Routing— 
Ala. to Fla. Orders of Oct. 10, 1958, discon- 
tinued in view of decision in I. & S&S. 
6849, Routing, Louisville & Nashville RR. 
Co., 310 ICC 453, decided June 7. 


I. & S. 7468, Towing Rates—Between Points 
on the Ohio River. Order of Oct. 31 vacated 
as of Nov. 28, insofar as it suspended opera- 
tion of schedules designated therein, but 
proceeding of investigation of said schedules 
shall continue in full force and effect. 


MC-5470, Sub. 11, Erskine & Sons., Exten- 
sion—18 States. Proceeding reopened for 
further hearing at a time and place to be 
fixed om consolidated record with MOC-F- 
7677 for purpose of determining fitness of 
applicant to engage in such operations. All 
accident reports filed by applicant with 
Commission subsequent to Jan. 1, 1958, in 
accordance with requirements of 49 C.F.R. 
194.4, permitted to be introduced in evi- 
dence at further hearing herein, including 
use of excerpts therefrom and development 
of oral testimony with respect thereto. Mat- 
ter referred to division 1 for consideration 
and disposition. 


MC-42487, Sub. 479 TA, Consolidated 
Freightways Corp. of Delaware. Motion of 
Ashworth Transfer, Inc., et al. to stay order 
of Sept. 19, overruled, and request for oral 
argument denied. Petitions of Ashworth 
Transfer, Inc., et al., and Belyea Truck Co. 
for reconsideration of said order denied. 


MC-55878 R-4, National Freight, Inc. Order 
of Nov. 15, denying 30 days’ emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Nov. 17, subject to full com- 
pliance. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ew the - ~~ ae in the following: 

. Sub. 7, National Freight. Inc. 
' ener Sub. 55, Spector Freight System, 
= 


C-86687, Sub. 55, Seaboard Air Line R.R. 


on 

MC-70451, Sub. 216, Watson Bros. Trans- 
portation Co., Inc, 

MC-90847, Sub. 2, W. M. Kersting. 

MC- 100592, Sub. 18 James Stuffo, Inc. 
MC-106398, Sub. 153, National Trailer Con- 


a Inc. 

C-108586, Sub. 49, Steffke Freight Co. 
MC-113367, Sub. 1, Herbert E. Lane, Inc. 
MC-114569, Sub. 27, Shaffer Trucking, Inc. 
MC-116077, Sub. 85, Robertson Tank Lines, 


Inc. 
MC-117344, Sub. 59, Maxwell Co. 
MC-~117595, Sub. 1, Four L Purniture Trans- 


port, Inc. 

MO-118054, Joseph W. Potter. 
— Sub. 5, Contract Freighters, 

c. 

MC-119891, Steve Williams and Orval 
Newby. 

MC-109565, Sub. 2, Fort Smith Furniture 


Transportation Co., Conversion Proceeding. 
Time for effecting compliance with require- 
ments of section 215, 217, and 221(c) of 
interstate commerce act extended to Dec. 19. 


MC-114075, Sub. 1, Concrete Products 
Transport Co., Extension—Clay Products. 
Time for effecting com: ce with require- 
ments of sections 215, 218, and 22i(c) of 
a - hag commerce act extended to Jan. 


MC-115757, Sub. 25 TA, Bulk Motor Trans- 
port, Inc. Applicant's} petition for recon- 
sideration Oct. 17, denying 
temporary authority, 


December! 


MC~1157! 
of Indians 
Applicant 
when con 


MO-11771 
Carrier “ 
117751, Lav 
rier “Grar 
Paul E. E 
father” A 
McDonald 
Applicatio 
mon Car 
Proceeding 
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be fixed 
which of 
direction : 
ducted by 
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1958, and ( 
additional 
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MC-1190: 
Applicant’: 
ment of or 
authority, 
denied. 


MC-11947 
Applicatior 
with requi 
221(c) of | 
to Dec. 19 


MC-11998 
E. Hansen 
of Sept. 2, 
recommen 
thereon, a 
vacated. M 
Horwich fc 
recommen 
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MC-F-71' 
Transport 
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Wisconsin 
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present re 
plication i 
tion of o 
Order, effe 
force and 
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ceed 21,87 
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respect of 
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exceed $58 
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panying s 
Order, effe 
omit requ 
to be cons 
sition of ci 
authority ; 
or before | 
further fo! 
1959, as sI 
stated in 1 
summatior 
ever first 
force and 
tive Nov. 1 


MC-F-73 
—Investiga 
Freight L 
Reznitsky 
jointly, an 
separately, 
of hearing 
respects: ( 
nitsky"’ to 
effective d 
to May 1, 
30, date o1 
seph Rezn 
steps take! 
ments of 
graphs; ar 
each 60 da 
has been 
as order 0! 


MC-F-74 
board Foo 
recommen 


Acting | 
1954, of it 
erating av 
sion 4, ha 
proceeding 
ties (date 
effect unt 
tions: 

MC-F-75 
Control—s 
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MC-F-75. 
Control—C 
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rec- 
ceed- 
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ing— 


subject 
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i(c) of 
Dec. 19. 
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to Jan. 


r Trans- 
’ recon- 
denying 


December 3, 1960 


MC-~115787, Sub. 4 TA, Matson Truck Lines 
of Indiana, Inc. Order of Oct. 4 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MO-117703, Harold R. Rosenthal Common 
Carrier “Grandfather” Application; MC- 
117751, Lawerence T. Strickler Common Car- 
rier “Grandfather” Application; MC-117854, 
Paul E. Herring Common Carrier “Grand- 
father” Application; MC-117856, F. Edgar 
McDonald Common Carrier “Grandfather” 
Application; MC-118917, Ar-Glen Corp. Com- 
mon Carrier “Grandfather” Application. 
Proceedings reopened for further hearing on 
a consolidated record at a time and place to 
be fixed (1) for purpose of determining 
which of above-named applicants exercised 
direction and control over operations con- 
ducted by each on and after May 1, 1958, 
under section 7 of transportation act of 
1958, and (2) to permit applicants to present 
additional evidence concerning scope of 
their claimed “grandfather” operations. 


MC-119034, Sub. 1 TA, Ball Truck Line. 
Applicant’s request for further reinstate- 
ment of order of Mar. 18, granting temporary 
authority, subject to certain conditions, 
denied. 


MC-119475, Wndell Boyd Contract Carrier 
Application. Time for effecting compliance 
with requirements of sections 215, 218, and 
221(c) of interstate commerce act extended 
to Dec. 19. 


MC-119981 EX, Elmer D. Hansen and Katie 
E. Hansen Application for Exemption. Order 
of Sept. 2, referring matter to Jt. Bd. 82 for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated, Matter referred to Examiner Samuel 
Horwich for appropriate proceedings and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-F-7106, Central 
Transport Co.—Control and Merger—Har- 
wood Trucking, Inc.; Finance 20713, Central 
Wisconsin Motor Transport Oo.—Securities. 
Proceeding reopened for reconsideration on 
present record, and request to amend ap- 
plication in Finance 20713, and for modifica- 
tion of order effective July 20, granted. 
Order, effective July 20, reinstated in full 
force and effect, as hereby modified to au- 
thorize issuance by applicant of not to ex- 
ceed 21,876 shares of its common capital 
stock and assumption by it of obligation in 
respect of a promissory note of Harwood 
Trucking, Inc., in principal amount not to 
exceed $58,000, for purpose and upon terms 
and conditions set forth in report accom- 
panying said order, as hereby modified. 
Order, effective July 20, further modified to 
omit requirement for merger of properties 
to be consummated concurrently with acqul- 
sition of control, and to provide that, unless 
authority granted is completely exercised on 
or before Dec. 31, said order shall be of no 
further force and effect. Order of Mar. 23, 
1959, as supplemented Aug. 20, 1959, rein- 
stated in full and effect, and that, on con- 
summation of merger, or on Dec. 31, which- 
ever first occurs, it shall be of no further 
force and effect. This order shall be effec- 
tive Nov. 18. 


Wisconsin Motor 


MC-F-7369, Interstate Dress Carriers, Inc. 
—Investigation of Control—Gold Star 
Freight Lines, Inc. Exceptions of Joseph 
Reznitsky and Gold Star Freight Lines, Inc., 
jointly, and Interstate Dress Carriers, Inc., 
separately, withdrawn. Recommended order 
of hearing examiner modified in following 
respects: (a) By correcting spelling of “Res- 
nitsky” to “Reznitsky”; (b) by postponing 
effective date of second ordering paragraph 
to May 1, 1961; (c) by extending to Dec. 
30, date on or before which respondent Jo- 
seph Reznitsky shall report to Commission 
steps taken by him to comply with require- 
ments of first and second ordering para- 
graphs; and (d) by requiring such revorts 
each 60 days thereafter until full compliance 
has been made. Said order made effective 
as order of division 4 on Nov. 18. 


MC-F-7462, J. M. Blythe—Purchase—Sea- 
board Food Express, Inc. Effective date of 
recommended order postponed to Dec. 5. 


Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary op- 
erating authorities, the Commission, divi- 
sion 4, has issued orders in the following 
proceedings continuing temporary authori- 
ties (date ey shown in parentheses) in 
effect until final determination of applica- 
tions: 

MC-F-7519, Navajo Freight Lines, 
—_ Leandro 


Ine.— 
ht Lines (June 


) 
MC-F-7530, Navajo Freight Lines, Inc.— 
Control—General Expressways, Inc. (June 7). 


MC-F-7533, Donaldson Transfer Co.—Pur- 
chase—Neison Transport, Inc. (June 9). 


MC-F-7677, R. James Erskine Il—Investiga- 
tion of Coutrol—Erskine & Sons, Inc. and 
Brown Motor Lines, Inc.; MC-5470, Sub. 11, 
Erskine & Sons, Inc., Extension—18 States. 
Proceeding MC-F-7677 assigned to division 
1 for handling and determination on a con- 
solidated record with proceeding in MC- 
5470, Sub. 11. 


W-376, Pan-Atlantic Steamship Corp. Com- 
mon Carrier Application; W-s76, Sub. 1, 
Same Extension—Port Saint Joe; W-376, 
Sub. 2, Same Extension—Miami; W- 376, 
Sub. 3, Same Extension—Baltimore; w- 376, 
Sub. 5, Same Extension—Charleston; w- 376, 
Sub. 7, Same Extension—Jacksonville; w- 
376, Sub. 8, Same Extension— Pensacoia; 
W-376, Sub. 10, Same Extension—Houston; 
W-376, Sub. 13, Same Extension—lIntercoast- 
al; W-491, Agwuines, Inc. (Clyde-Maliory 
Lines) Common Carrier Application. Eight 
amended certificate and order issued appli- 
cant giving effect to determination in MC-FP- 
6245, Pan-Atlantic Steamship Corp.—Pur- 
chase—Agwilines, Inc. 


I. & S. M-6591, Iron and Steel—Between 
Central, Trunkline, New England. Proceed- 
ing insofar as it relates to point-to-point 
and base rates there in issue consolidated 
with MC-C-1510 for further hearing and 
determination. Proceeding, to extent re- 
terred to, assigned for pre-hearing confer- 
ence, along with MC-C-1510, before Heafing 
Examiner Tobias Naftalin in Washington, 
D.C., on Nov. 29. 


I. & S. 7463, Newsprint Paper—Tenn. & 
Ala. to Baton Rouge, La.; F.S.A. 36584, News- 
print Paper to Baton Rouge, La. Orders of 
Nov. 3, directing that these proceedings be 
handled under modified procedure, vacated. 
Proceedings assigned for oral hearing at a 
time and place to be designated. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems and Other 
Similiar Appliances, Methods and Systems, 
Seaboard Air Line R.R. Co. RSé&I-Ap. No. 
912. Section 136.410 of order of June 29, 
1950, as it applies to this applicant, amended 
until further order of Commission, so as not 
to require applicant to install an electric 
lock on a@ hand-operated main track switch 
in traffic control system territory at connec- 
tion of industrial spur track 400 feet in 
length, with main track of Miami Sub- 
Division of North Florida Division at Mile 
Post 1029.17, Opa Locka, Fla., on condition 
that trains or engines, using or switching to 
or from said siding shall not clear main 
track at such siding. 


F.S.A. 33955, Corn and Corn Products, Ill. 
to Official Territory. Protestants’ petitions 
for reconsideration and for further oral argu- 
ment before full Commission denied. 


I. & S&S. 7467, Adjustments on Sane Cee 
Coal Rates to Edgewater (Sheboygan), Wis. 
Order of Nov. 17, vacating suspension order 
and discontinuing proceeding as of Nov. 27, 
stayed until further order of Commission. 


I. & S. 7468, Towing Rates—Between 
Points on The Ohio River. Petition of Ameri- 
can Commercial Barge Line Co., et al. to 
set aside and rescind order of Nov. 18, inso- 
far as it vacated the suspension of sched- 
ules, and reinstate the suspension denied. 


MC-26396, Sub. 33 TA, Star Transfer Co. 
Applicant’s petition for reconsideration of 
order of Sept. 27, denying temporary au- 
thority, denied. 


MC-50413 and Subs. 3, 5 and 6, Kirbery 
Transportation, Inc. Operating authorities 
issued Dec. 6, 1957, as corrected Apr. 21, 1955 
(portion) transferred pursuant to MC-FC- 
61891), Dec. 6, 1956, and Nov. 30, 1956 (por- 
tion revoked pursuant to MCG-FC-61891), 
respectively, revoked coincidentally with is- 
suance of authorized certificate MC-123063. 


At the requests of the applicants, the 
Commission, Tem pre ye Authorities Board, 
has issued an r revoking specified op- 
erating rights in the follo : 

-104469, Sub. 1, Anrig Truck Service, 
— Wash., Certificate issued Aug. 
1, . 

MC-105009, Sub. 4, National Trucking Co., 
oy Newark, N.J., permit issued June 7, 
1960. 


MC-111401, Sub. 120 TA, Groendyke Trans- 
port, Inc. ae petition for recon- 
sideration of order of Oct. 12, denying 
temporary authority, denied. 


Applications having not been the subject 
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of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 
MC-114569, Sub. 34, Shaffer Trucking, Inc. 
MC-116698, Sub. 6, Babcock & Lee ight 
Line, Inc. 


MC-117427, Sub. 


10 TA, G. G. Parsons 
Trucking Co. 


- -entitled G. G. Parsons 
Trucking Co.). . Parsons Trucking Co., 
a corp., qubshiouted: as applicant, and au- 
thorized to perform operations described in 
order of Nov. 6, 1959. 


MC-118964, Sub. 1 TA, Wells 
tion. Applicant’s request for further rein- 
statement of order of Mar. 18, granting 
temporary authority subject to certain con- 
ditions, denied. 


MC-119668, Forrest Ratliff and Auburn 
Ratliff Extension—Cincinnati, O. Time for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Dec. 19. 


MC-119925, Sub. 2 TA, Hogan & Beary. 
Order of Oct. 3, conditionally approving ap- 
plication, reinstated as of Nov. 23, subject 
to compliance. 


MC-123140 TA, Frostburg Auto Co., Inc. 
Order of Nov. 8, granting temporary au- 
thority, vacated, and application dismissed 
inasmuch as due to circumstances beyond 
shipper’s control, services of applicant are 
no longer needed. 


MC-C-2077, In the Matter of Administra- 
tive Ruling No. 102. Petition of Carolina 
Scenic Stages for reconsideration denied. 


MC-C-2938, Stanford Trucking Co.—Revo- 
cation of Permit. Proceeding toward revoca- 
tion of carrier’s operating authority for non- 
compliance with Commission’s order of Oct. 
1, 1957 (49 C.F.R. 205.3), governing filing of 
annual reports with Commission, discon- 
tinued for reason that said carrier is now 
in compliance with such requirements. 


I. & S. M-13717 and as supplemented, 
Electric Incandescent Lamps—Pittsburgh to 
Cleveland. Proceeding discontinued because 
respondent under special permission has 
filed schedules cancelling matter remaining 
under suspension. 


Respondents havin canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
as the proceedings in the follow- 


in 
f & S. M-13894, Soya ae Meal or Feed 
—Estill, 8.C. to Pla., Ga. & N.C. 

I. & 8S. M-13895, Rubber Pneumatic Tires 
& Related Articles—Akron, O. to Twin Cities. 

I. & S. M-13904, Magazines or Periodicals— 
Dunellen, N.J. to Des Moines, Ia. 

I. & S. M-13909, Conduit Pipe—New York, 
se to Oklahoma City, Okla. 

& S. M-13912, Buffing & Cleaning Com- 

oH. and Soap—Philadelphia to Denver. 

I. & S. M-13919, Resistance Grid Castings 
—Hamilton, O. to’ Buffalo, N.Y. 

I. & S. M-13928, Stop-Off Charges—Central 
Territory. 

I. & S. M-13942, Canned Goods—Pa. and 
N.Y. to Ia., Minn., Neb. & 8.D. 

I. & 8. M-13944,. Roofing, Paving or Build- 
ing Materials—Memphis to Birmingham. 

I. & S. M-13946, nw s Feed Supple- 
ments—From Bonnie, 

I. & S. M-13947, Tile, Facin, on “Flooring— 
ses Orleans, La. to Birming , Ala. 

& S. M-13951, LTL Exceptions Ratings— 

Pisvoring Compounds-Central Territory. 

I. & 8S. M-13958. Cloths or Rags— 
Pacific Coast to Shicas Kansas City. 

I. & 8. M-13972, ‘Woodpulp—Catawba. 8.C. 
to Charleston, 8.C. 


I. & 8S. M-13949, Preight, All 
tween N. J. Points. Order of Oct. 
as it directed that this p 
handled under modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


Acting under the revision of Sept. 15, 
1954, its rules relative to temporary 
operating authorities, the Commission, divi- 
sion 4, has issued orders in the following pro- 
ceedings continuing tem auth 
(date granted shown in paren ) in ef- 
fect until final determination of applica- 


Kinds—Be- 
20, insofar 
be 


tions: 

MC-F-7489, Contract Freighters, Inc.— 
Purchase—Milford L. Miller & Son Produce 
Co. (June 7) 


MC-F-7553, Indianhead Truck Line, Inc.— 
Se Motor Freight Lines, Inc. 
une 
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MC-F-7577, Mason and Dixon Lines, Inc. 
yo 5 -yeored Pleet Motor Express, Inc. 
y 


I. & S. 7406 as supplemented, Restriction 
on Traffic at Gulf, Florida or South Atlantic 
Ports. (Amended). Respondent required on 
or before 40 days from Nov. 21 to cancel sus- 
pended schedules on not less than 1 day's 
notice, and proceeding discontinued because 
respondent has failed to submit its state- 
ment of facts and argument under modi- 
fied procedure. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued ers dismissing 
the applications in the following: 


MC-20783, Sub. 51, Tompkins Motor Lines, 
Inc. 
vn My Sub. 231, Refiners Transport & 


Terminal 
MC-114019, Sub. 53, Emery Transportation 


Co. 
MC-119969, Billert Haulage. 


MC-55847, Sub. 8 TA, Burris Food Distrib- 
utors, Inc. Order of Nov. 2, vacated. AD — 
cant authorized to operate temporarily w 
conditions have been met. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a time 
and place to be fixed later, several motor 
carrier — cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 

application, failing which, the statements 
will be subject to a motion to strike. Appli- 
cants also are tted to call other wit- 
nesses in support of the applications. The 


roceed are: 
- me-66se, Sub. 1726, Railway Express 
ney, I 
C- {orss9, Sub. ang Denver-Albuquerque 
Motor Transport, 
MC-119907, Sub. 2, Pruitt Trucking Co. 


MC-76177 R-35, Baggett Transportation 
Co. Applicant’s amendment request granted. 
Applicant’s petition for reconsideration 
denied in part. 


MC-109708, Sub. 9 TA, Maryland Tank 
Transportation Co. Order of Oct. 6 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-118570, Louis J. Mantych. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
Nov. '29, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


MC-118312, Sam Lowenstein Contract Car- 
rier “Grandfather” ey Effective 
date of order of Oct. 7 postponed from Nov. 
25 to Dec, 21. 


MC-C-1927, Movers Conference of America 
—Petition for Declaratory Order. Effective 
date of cuder of Bar. 7 further postponed 
from Nov. 14 to Dec. 30. 


I. & S. M-13885, Basis for Rates to or From 
mnamed Eastern Points. Order of Sept. 20 


vacated ya gy mae yy discontinued as of 
Dec. 18, ar as it 


of item 210 to extent such item tem would apply 
in connection with rates 

1000 to 1420, inclusive, of carlton applying on on 
soap and other articles as named — 
200. As to all other schedules, - Bay 
which may not have been affected by sub- 
sequent orders, order of eames 20 shall 
remain in full force and effect 


MC-F-6740 Laer ae Transports Ltd— 

Purchi inase-—Charies Kuhns Saueeed? Inc. 
cants’ petition, 

(Sup ‘Appi Soe ra 


by 
ordering paragraph of ord of Mar. 23. Said 
er 
order, as moose, shall be effective on a 
date to be fixed 


sen, $0006, deenen &. Chow @ Gone v. A..0. 
& Y., et al. Order of Feb. 10, 1955 transfer- 


Gor t's potitia toe te cates 
oo ant’s petition gran e 
pm ee ee a ee 
an eee ‘Or oral raneystn ime and 
place to be designated 

No. 31620, Montana Intrastate t Rates 
and ee: pear snes Montana Intrastate 


Freight Rates and Charges; N = ib. mAs 
Montana Intrastate Freight Ra . 


Charges as Related to Ex Parte 212 Increases. 
Orders of Oct. 17, 1955, and June 29, 1959, 
as amended, vacated insofar as same per- 
tains to line-haul rates and charges on forest 
products, including, but not limited to, lum- 
ber ad articles taking same rates or rates 
related thereto, | Ppulpwood chips, stulls, 
logging and min timbers, poles, posts 
and piling only. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. Order of June 20, as modified Aug. 
11 and Oct. 3, requiring complainant and de- 
fendant railroads, according as they partici- 
pate in transportation, to divide joint rates 
in accordance with manner prescribed in 
said order on or before Jan. 13. 1961, modi- 
fied to postpone effective date thereof to 
Mar. 14, 1961, without change in require- 
ments of said order. 


No. 32050, California Grape & Tree Fruit 
League v. Railway Agency, Inc. 
Complaint dismissed at complainant's re- 
quest. 


No, 33272, Public Service Commission, State 
of North Dakota, et al. v. G. N., et al. De- 
fendants’ request for oral argument denied. 


No, 33479, Seatrain Lines, Inc. v. A. & 58., 
et al. Complaint insofar as it names the 
following railroads, Alabama Great South- 
ern R.R. Co., Bonhomie & Hattiesburg 
Southern R.R. Co., Columbus & Greenville 
Ry. Co., Fernwood, Columbia & Guif R.R. 
Co., Gulf, Mobile & Ohio R.R. Co., Louisiana 
Southern Ry. Co., Louisville & Nashville R.R. 
Co., Meridian & B: R.R. Co., Mississippi 
Central R.R. Co., ppi Export R.R. Co., 
New Orleans & Northeastern R.R. Co., and 
Southern Ry. Co., as parties defendants dis- 
missed because such railroads do not operate 
in territory involved and are not affected 
by complaint. 


Finance 21299, New York, New Haven & 
Hartford R.R. Co. Loan Guaranty. (Sup- 
Plemental) Approval and consent given to 
(a) deletion from section 4 of bank partici- 
pation agreement attached as Annex A to 
said guaranty agreement of “by banks hold- 
ing participations in loan which total more 
than 50 per cent of then unpaid principal 
amount thereof” and substitution, in lieu 
thereof, of “by any bank participating in 
loan”, and (b) change of period at end of 
fourth paragraph of section 10 of said bank 
participation agreement under heading 
“Liability” to a comma and addition im- 
mediately thereafter of “provided, however, 
that bank shall not have right under this 
paragraph to extend maturity of note or 
reduce interest rate thereof without consent 
of all of participating banks.” Secretary 
of Commission authorized and directed to 
send a certified copy hereof to Chase Man- 
hattan Bank, 18 Pine St., New York 15, N.Y., 
attention of Thomas W. McMahon, Jr., vice- 
president. 


I. & 8.7310, Allowances—I and S Forward- 
ing Co. Respondent’s petition for recon- 
sideration denied. Order of 


on Jan. 9, 1961, —- change in require- 
ments of said order. 


I. 0. 100k, tet Sen Cigarettes & Tobacco 
—Within the South. Proceeding discon- 
tinued because respondent under special 
permission filed schedules canceling sched- 
ules under suspension. 


MC-704, Sub. 21, J. O. %. ~~ Willett Pipe 
Line Stringing Extension—Alaska; 


” MC-106497, Sub. 12, Parkhill 
Truck Co. Extension—Same. Proceeding re- 
opened, on Commission’s own motion, for 
reconsideration on present record. 


MC-14297, Sub. 16, Giacomazzi Bros. Trans- 
rtation Co. Matter withdrawn from Jt. 


Bidg., San Francisco, Calif., and for recom- 
mendation of an appropriate order accom- 
panied by reasons therefor. 


MC-30036,Sub.2TA, Consumers Supply 
Co., Ine. Order of Oct. 7, conditionally 4 
proving application, reinstated as of Nov. 


ae Sam theme SS abe 

Freightways Corp. Deleware. Order 

Nov. 4 vacated. pA P — authorized . 

bee! hy “ = 
nm 


MC-47158, Sub. 4, Merchants Service Truck- 
ing, Inc., Extension—. 
Groton, Conn. Time for effecting compli- 
ance with eae of sections 215, 217 
and 221(c) act 
tended to 
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MC-66562 R-181, Railway Express Agency, 
Inc. Rule 1.225(d) of general rules of prac- 
tice waived, and petitions of applicant and 
International Latex Corp. for reconsidera- 
tion of order of Sept. 15, denying 30 days 
emergency authority, filed. Petitions for re- 
consideration denied. 


MC-87857, Sub. 51 TA, Brink’s Inc. Appli- 
cation dismissed at applicant’s request be- 
cause it no longer desires to prosecute appli- 
cation. 


MC-88368, Sub.6 TA,Sunvan Lines, Inc. 
Date for complying with terms of order of 
Nov. 1, relative to filing of applicable rates, 
extended to Dec. 9. 


MC-89716, Sub. 32, Richard R. Jones ex- 
tension—Don, Ida. Authority to recommend 
an appropriate order and make a report in 
matter, conferred upon Jt. Bt. 409 by order 
of Apr. 12, vacated. Matter referred to Ex- 
aminer Jerry F. Laughlin for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


MC-105187, Sub. 8 TA, Charles Farkas. 
Order of Oct. ll, conditionally approving 
application, reinstated as of Nov. 28. 


MC-108518, Iron and Steel Transport, Inc. 
(Corrected). Order of Oct. 21, 1959, assigning 
applicant’s petition for a “declaratory 
order” for hearing, vacated. Applicant’s 
petition for a “declaratory order accepted 
and treated only as a request for (a) inter- 
pretation of certificate dated June 14, 1955, 
and (b) modification of applicant’s “grand- 
father” authority described therein. (If ap- 
plicant seeks an extension of authority, 
rather than relief described in (a) and (b) 
above, it should file an a ppt te appli- 
cation therefor under sec of inter- 
state commerce act). ‘Applicant's petition 
described assigned for hearing de novo at 
a time and place to be fixed on a consoli- 
dated record with MC-C-3054, Iron and 
Steel Transport, Inc., Investigation of Oper- 
ations. In all other respects, applicant’s 
petition denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-110393, Sub. 4, Frigid Food Express. 


ne. 
MC-114091, Subs. 26 and 27, Direct Trans- 
port Co. of Kentucky, Inc. 
MC-118027 and Sub. 1, Carl J. Baillio. 
MC-123183, Carolina Dress Carriers. 


MC-114890, Sub. 23 TA, C. E. Reynolds 
Gasoline & Chemical Transport Co. (Sup- 
plemental) Order of Oct. 7 amended by 
deleting therefrom authority to transport 
gar acid from Bartlesville, Okla., to 

rn, Atlas and Springfield, Mo. 


MC-118039, A. V. Edmondson Common 
Carrier “Grandfather’’ Application. Appli- 
cant’s = as for reconsideration denied. 

Proceeding reopened for further hearing, on 
Commission’s Own motion, at a time and 
Place to be fixed, limited to examination 
and cross-examination of witnesses on be- 
half of firms which submitted affidavits at 
informal conference. Proceeding referred to 
Division 1 for consideration and disposition. 


MC-120726, Marble’s Moving Storage & 
Transfer, Inc. Applicant notified that Form 
BMC 175 statement, supported by Classes B 
and C Certificates MRC No. 346, is not ac- 
ceptable for filing under second proviso of 
section 206(a)(1) of interstate commerce 
act, and that it may not perform operations 
in interstate or foreign commerce corres- 
ponding to authority in Classes B and C 
Certificates MRC No. 346 
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Orders Stayed 


MC-FC-63643, Brooklyn Transportation 
Corp., Transferee, and ., Trans- 
feror. Order of Oct. 19 stayed dis- 
position of petition of Ross Es! ie, et 
al., for reconsideration. 
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December 3, 1960 


MC-FC-63693, J. Rollman & . = ane. 
feree, and Brick Trucking Corp., Transf 
Order of Oct. 28 stayed pending Gupestinen 
of petition of Ross Esbenshade, et al. for 
reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
paneing under modified procedure. Each 
listin ws one date. That is the date on 
or which complainants (in complaint 
cases) or respondents (in investigation and 


facts and arguments. U 
sion’s rules of practice, statements by de- 
dants (in complaint cases) _or protestants 
(in investigation and suspension cases) a 
due 30 days from the date shown, a 
which 10 , ll are allowed for the Wie, et of 
replies by complainants or respondents. 


December 19—I. & S. M-14008, Lime and 
|. criti, in Mass. to Wingdale, 


December 19—I. & S. M-14015, Inedible 
aw Alcohols—Charleston, W.Va. to O. & 


sy 19—I. & S. M-14017, Pick-Up 
Allowance at Indianapolis, Ind 

December 19—I. & S. M-14019, Roofing, 
Paving or Building Materials—Mobile & New 
Orleans to Memphis. 

December 22—I. & S. 7436, Garden Hose & 
Electric Cable—N.J. or R.I. to points in Tex. 

December 22—No. 33556, Electric Cable— 
Points in Mass. & BI. to points in Tex. 

December 23—MC-38383, Sub. 11 Glenn 
Cartage Co., Girard, O. 

December 27—No. 33604, Springs from 
Indianapolis, Ind., to Chicago, Ill. 
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APPLICATIONS 
AND PETITIONS 
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‘Twin’ Minimum Rate Scales 
Of Middle Atlantic Truck 


Lines Protested at ICC 


Southern shipping interests have 
protested a proposed rule of the 
Middle Atlantic Conference, pub- 
lished to become effective December 
12, which they say would, to a great 
extent, compared a rate increase 
which the carriers were allowed in 
the form of an interim emergency 
surcharge no greater than $1 per 
shipment, by providing two scales of 
minimum rates or rate stops, mainly 
on small shipments. 


In their joint petition for suspension 
and investigation, the petitioners at- 
tacked Rule 99 of supplement No. 55 to 
the Middle Atlantic Conference’s tariff 
No. 15-J, MF-ICC No. A-949, and Rule 99 
and Note No. 70 in supplement No. 60 to 
the conference’s tariff No. 10-N, MF-ICC 
No. A-970. The joint petition was filed 
by the Southern Traffic League, the 
North Carolina Textile Manufacturers 
Association, the South Carolina Textile 
Manufacturers Association, Inc., and the 
Traffic Department (described as a non- 
profit organization of Atlanta, Ga., con- 
cerned with the “protection” of textile 
mill members and the membership of the 
North Carolina Textile Manufacturers 
Association and the South Carolina 
Textile Manufacturers Association). 


The petitioners said that the protested 


schedules were prima facie unlawful in 
violation of section 216 of the interstate 
commerce act and were repugnant to the 
standards of reasonableness set forth 
in section 216 and in contravention of 
the national transportation policy. 


The surcharge to which petitioners 
made reference went into effect June 27, 
after the entire Commission voted, on 
appeal, not to suspend it. It amounted 
to 10 per cent of the basic rates per 
shipment, subject to a maximum of $1 
per shipment, to be added to all other 
applicable charges on motor common 
carrier and certain motor-water traffic, 
between points in Middle Atlantic Ter- 
ritory and between points in Middle 
Atlantic and New England territories. It 
was published in supplement No. 14 to 
tariff MF-ICC No. A-820 and other 
tariffs, and had been protested by 
shipper organizations and individual 
shippers, including those who filed the 
instant petition (T.W., June 18, p. 85, 
July 2, p. 83). 


“The protested Rule 99,” petitioners 
said, “provides two scales of minimum 
rates or rate stops which because of 
their amounts and form of publication 
would apply only in connection with 
smaller weight shipments. One scale of 
rates applies between various points 
named in Note 70 of supplement No. 
60 to Middle Atlantic Conference, Agent, 
MF-ICC A-970. The second scale applies 
between all other points in the involved 
territory.” 


“Fundamentally, a lawful minimum 
charge is one that is just and reason- 
able, non-discriminatory, preferential or 
prejudicial, for application on the smal- 
lest quantity of the lowest rated traffic 
(for example, 10 pounds of a commodi- 
ty rated class 55) and lawfully may be 
established only as a ‘floor’ below which 
no charge will be made, in consideration 
of certain costs such as billing, etc., 
that are the same on the smallest weight 
of the lowest rated commodity as on 
greater weight of higher rated com- 
modities. .. . 

“But, instead of a ‘floor, the charges 
herein protested are in the nature of 
‘stair-steps,’ a graduated or so-called 
‘grass-hopper’ scale, and in fact reflect 
minimum rates stops rather than a 
proper type of minimum charge for the 
smallest quantity of the lowest rated 
traffic.” 

‘Surcharge’ Allegation 

Petitioners alleged that, while the con- 
ference might literally comply with its 
“commitment” to the Commission not 
to seek an extension of the expiration 
date of its “interim emergency sur- 
charge,” by the protested items it was 
seeking to continue the surcharge on a 
permanent basis, “at least as to certain 
traffic by modifying the form and ap- 
plication.” 


“The protested minimum charges ap- 
plying between points other than those 
named in Note 70 range from 07.5 per 
cent to 32.4 per cent higher than the 
present minimum charge including the 
surcharge,” petitioners said. “Under this 
scheme of minimum charges, the charge 
between Buffalo, N.Y., and Trenton, N.J. 

. would be $4.58. Between two points 
not named in Note 70 subject to the 
same rate basis number, the charge would 
be more than 10 per cent greater, or 
$5.05, clearly in violation of section 
216(d) of the act. 

“If the ‘interim emergency surcharge’ 
is not considered the protested minimum 
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charges would result in increases rang- 
ing to more than 45 per cent on some 
traffic . . . the protested charges range 
to 177 per cent of the present Class 100 
rates discounting the ‘interim emergency 
surcharge’ which by respondents’ own 
admission cannot properly be consid- 
ered as part of the permanent rate 
structure. 
Petitioners conctaded as follows: 


“The protested schedule is prima 
facie unlawful in violation of section 
216(b) and 216(d) of the interstate 
commerce act, is repugnant to the 
standards of reasonableness set forth 
in section 216(i) of the act, and con- 
travenes the national transportation 
policy of Congress. 


“Respondents can not justify the pro- 
tested schedule on the grounds that it 
is a general revenue measure—emergency 
or otherwise—inasmuch as it is selective 
in scope and prejudicial and prefer- 
ential in nature. 

“Neither can respondents justify the 
protested publication on the grounds 
that they have experienced increases in 
costs unless and until they are pre- 
pared to show the impact of these 
increases on their overall costs and 
that their revenues were no more than 
reasonable in consideration of their pre- 
vious level of costs. Likewise, ‘beating 
of drums’ or ‘waving of operating ratios’ 
do not constitute a lawful basis upon 
which to bottom a publication which 
violates practically every known stand- 
ard of reasonableness in rate-making. 

“Even if a stringency of financial 
position justified departure from the 
substantive provisions of the act, cita- 
tions of operating ratios can not es- 
tablish the existence of such con- 
ditions. 

“Respondents are not justified in seek- 
ing additional revenues of any kind at 
this time and certainly can not hope 
to exact additional profit from a select 
and already much-abused segment of 
their traffic.” 


EITL Petition 


A petition for suspension was also filed 
by the Eastern Industrial Traffic League, 
Inc., which said the protested tariff rules 
would provide unduly discriminatory in- 
creases in respondent’s minimum charges 
which would result in undue preferences 
to shippers of larger than minimum 
charge quantities in violation of section 
216. The league assailed a “statement 
of Basis and Justification” submitted on 
November 17 by the conference in sup- 
port of the proposed increase and made 
public at the Commission November 28. 

“The November 17 justification state- 
ment,” it said, “attempts to minimize 
the impact of the proposed minimum 
charges herein protested by showing the 
effect of the June, 1960 surcharges on the 
total revenues of the Middle Atlantic 
Conference carriers. From a percentage 
standpoint, these figures are probably 
true. However, the manner in which they 
are presented in the statement com- 
pletely overlooks the impact of the ten 
per cent surcharge on shippers and re- 
ceivers of the smaller LTL quantities. It 
must not be forgotten that, while a 
nominal surcharge of only $1.00 applies 
on the larger less-truckload and truck- 
load shipments, this is the same sur- 
charge which applies on only 500 pounds 
moying at an LTL rate of $2.00: per 100 
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pounds. The latter rate is a fair figure 
to be used inasmuch as we have always 
been told that the Class 70 basis is the 
average LTL rating in Middle Atlantic 
Territory and $1.99 is the Class 70 rate 
for shipments weighing less than 2,000 
pounds which applies for the relatively 
short distance of only 81 miles.” 


Nebraska Trackage Changes 
Sought by North Western 


The Chicago & Northwestern Railway 
Co. has filed with the Commission a 
three-part “consolidated” application 
asking approval of its use of trackage 
rights over a line of the Chicago, Burl- 
ington & Quincy Railroad Co. between 
Seward and Lincoln, Neb.; authority to 
construct connecting track at Seward 
and Lincoln between certain lines of the 
North Western and those of the Burling- 
ton, and authority to abandon its branch 
line between Seward and Platte River, 
Neb. 

The “trackage rights” part of the ap- 
plication was docketed at the Commis- 
sion as Finance No. 21369, the “construc- 
tion” part as Finance No. 21370, and the 
“abandonment” part as Finance No. 
21371. 

In its application, the North Western 
said it sought authority to use that part 
of the trackage of the Burlington be- 
tween Seward and Lincoln, Neb., aggre- 
gating about 29 miles. It said that under 
a contract with the Burlington, dated 
November 10, it would acquire trackage 
rights over the described portion of line 
to connect with the North Western line 
at Lincoln, for which it would pay the 
Burlington $2.50 for each train mile 
operated by the North Western, sub- 
ject to a minimum annual payment of 
$18,000. The agreement, it said, would 
permit the applicant to continue servic- 
ing its line between Seward and Su- 
perior, Neb., and would form a connect- 
ing link on the North Western between 
its Lincoln line and its Superior line. The 
Lincoln line, it said, paralleled the North 
Western’s Platte River-Seward line, 
which applicant proposed to abandon in 
the instant application. 

With respect to the proposed construc- 
tion of tracks at Seward and Lincoln to 
connect lines of the North Western with 
those of the Burlington, the applicant 
said the construction would facilitate 
use of the described trackage rights be- 
tween those two points. It said the 
Lincoln connecting track would be about 
400 feet long, and that the Seward con- 
necting track would be about 3,152 feet 
long. Both tracks, the North Western 
— would be classified as “branch 

e.” 

The applicant described the part of 
line to be abandoned as follows: 

“Beginning at the points of switch 
connection with the Fremont-Lincoln, 
Neb., line at Platte River in Saunders 
County, Neb., and extending approxi- 
mately 55.44 miles in a southwesterly 
direction to a point . . . about one mile 
north of the depot at Seward in Seward 
County, Neb., all in Saunders, Butler, 
and Seward counties, Neb.” 

The North Western said the line was 
no longer necessary or expedient in the 
operation of its transportation system, 
and that abandonment would be advan- 
tageous to the economic and efficient 


over-all operation of that system. It said 
the line had been subject to repeated 
washouts, and that a sum of over $900,- 
000 would have to be expended to restore 
it to normal, adequate condition. The 
amount of local traffic originating or 
terminating on the line, it said, did not 
justify such expenditure, especially in 
view of the applicant’s financial history. 
That traffic principally moving on the 
line, it said, could be handled over the 
trackage sought in the instant applica- 
tion. 
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Finance Applications 


Finance No. 21372, Jones Motor Co., Inc., 
Spring City, Pa., asks authority to issue 
688,000 shares of common stock, par value 
$2 per share. Applicant said that 388,000 
shares would be substituted for applicant’s 
outstanding 77,600 shares of common stock, 
$10 par value, and the remaining 300,000 
shares of new $2 par stock would be sold to 
the public at a net yield of proceeds to ~ 1 
plicant of not less than $5 per share. Appli 
cant said that the sale of the 300,000 shares 
of stock would produce at least $1,500,000 in 
cash which would be applied on equipment 
obligations of the company. 


Finance No. 21373, Oregon Short Line Rail- 
road Co., of Omaha, Neb., asks authority to 
extend from December 1, 1960, to December 
1, 1980, the maturity date of $41,487,000 
principal amount of its first and consoli- 
dated mortgage bonds, all owned by the 
Union Pacific Railroad Co. The applicant 
said it did not have funds with which to 
pay the principal amount of outstanding 
bonds at their present maturity date, nor 
would it be able to obtain such funds on 
terms as favorable as those on which the 
extension was proposed. 


MC-F-7717, Illinois Railroad Transfer Serv- 
ice, Inc., of Chicago, Ill., asks authority to 
purchase all of the operating rights of 
Flash Charter Coach Co., of Long Grove, Il. 


MC-F-7720, Reading Transportation Co., of 
Philadelphia, , asks authority to acquire 
control of Karn’s Transfer, Inc., of Hazleton, 
Pa., t h ownership of its capital stock; 
to merge the properties of the two companies, 
and to operate temporarily. 
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Motor Rights Applications 


NOVEMBER 30 


* MC-1124, Sub. 166 (amendment), Herrin 
Transportation Co., Houston, Tex. Irregular 
routes, commodities, in bulk, between ag 
in Ala., Ark., Fla., Ga., Ill., Kan., Ky., La., 
Mo., Miss., O., Tenn., and Tex. 

° MC-8582, Sub. 3, Jackson Truck Line, 
Topeka, Kan. Irregular routes, general cOm- 
modities, with exceptions, between Mary- 
ville, Mo., on one hand, and, on the other, 
points in Mo., Ia., Neb., and Kan. Note: 
Carrier seeks to remove ‘restriction against 
serving Maryville. 

*MC-10761, Sub. 102, Transamerican 
Freight Lines, Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing all points in Jefferson County, Ind., as 
off-route points in connection with author- 


which, because of 


TRAFFIC WORLD 


ee the use of special equipment or han- 
Gling. and parts thereof, machinery parts, 

and contractors materials and supplies, be- 
tween ints in Calif.. Wash., Ore.. Ariz., 
Nev., Ida., Utah, Mont., and Wyo., Note: No 
duplication of present authority is sought. 


* MC-19201, Sub. 117, Pennsylvania Truck 
Lines, Pittsburgh, Pa. Regular routes, gen- 
eral commodi with exceptions but in- 
cluding commodities in bulk and those re- 
quiring special equipment, in service auxil- 
jary to, or supplemental of rail service of the 
Pennsylvania Railroad, (a) between Harris- 
burg, and York, Pa., serving all intermedi- 
ate points which are stations on the rail 
lines of the railroad and serving off-route 
point of New Cumberland, Pa.; (b) between 
the junction of U.S. Highway 111 and Penn- 
sylvania Highway 24 and the junction of 
Pennsylvania highways 24 and 921, serving 
intermediate point of York Haven, Pa., and 
serving said junctions for purposes of join- 
der only; (c) between Columbia and 
Wrightsville. Pa., serving no intermediate 
points, and, as alternate routes for operat- 
ing convenience only, (d) between Middle- 
town and Bainbridge, Pa., (e) between 
Elizabethtown, Pa., and the junction of 
Pennsylvania highways 241 and 441, serving 
said junction for purposes of joinder only; 
(f) between Elizabethtown and Marietta, 
Pa.; (g) between Marietta and Mount Joy, 
Pa.; and (h) between Harrisburg and Leb- 
anon, Pa., serving no intermediate points. 
Note: Related to this application, and sub- 
mitted concurrently, is MC-19201, seeking 
reopening of applicant’s “grandfather’’ pro- 
ceeding and elimination from certificate 
issued therein of Lancaster and York as 
key points in connection with operations 
over certain routes. Applicant says opera- 
tions contemplated in application cannot be 
conducted unless key points are removed as 
requested in petition. Dual operations and 
common control may be involved. 

* MC-25798, Sub. 38, Clay Hyder Trucking 
Lines, Hendersonville, N.C. Irregular routes, 
frozen foods, St. Joseph, Marshall, Macon, 
Carrollton, Milan and Moberly, Mo., to 
points in Ky., Tenn., W.Va., and Ga. 


* MC-25869, Sub. 11, Myron R. Nolte and 
Maurice D. Nolte dba Nolte Bros., Farnham- 
ville, Ia. Regular routes, general commodities, 
with exceptions, serving points in specified 
part of Indiana, including Portage, Ind., as 
off-route points in connection with author- 
ized regular-route operations. 

Pei. ig 26739, Sub. 26, Crouch Bros, Inc., St. 

oseph, Mo. Irregular routes, general com- 
cal ties, with exceptions, Midwest Steel 
Corp., plant at Portage, Ind., to Maryville, 
Mo., and points within 10 miles thereof, and 
St. Joseph and Kansas City, Mo 

* MC-30530, Sub 2, North Eastern Motor 
Freight, Denver, Colo. Regular routes, gener- 
al commodities, with exceptions, (a) between 
Sterling, Colo., and Sidney, Neb., serving all 
intermediate points, and (b) serving points 
in Morgan, Logan and Sedgwick counties, 
Colo., and oil and gas fields known as Adena, 
Little Beaver and Yenter fields, as off-route 
points in conjunction with authorized 
regular-route service. ° 

* MC-33641, Sub. 44, Interstate Motor 
Lines, Salt Lake City, Utah. Regular routes, 
general commodities, with exceptions, be- 
tween Rawlins and Casper, Wyo., over speci- 
fied route, but serving Casper as point of 
joinder only. 

* MC-36436, Sub. 31, Moland Bros. Truck- 
ing Co., Duluth, Minn. routes, gen- 
eral commodities, with exceptions, to extend 
operations from Chicago, Ill., commercial 
zone to plant of Mid West Steel Corp., 
came of National Steel Corp., at Portage, 
n 


* MC-48958, Sub. 53, Illinois-California Ex- 
press, Denver, Colo. Regular routes, Classes 
A and B explosives and general commodities, 
with exceptions, between Farmington, N.M., 
and Shiprock, N.M., over specified route, 
serving all intermediate points and off-route 
point of Four Corners electric generating 
plant and dam, approximately six and a 
half miles southwest of Fruitland, N.M. 
Note: No duplication of authority is sought; 
common control may be involved. 

* MC-50069, Sub. 232, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum and petroleum products, 
Mosherville, Mich., and points within 5 
miles thereof, to points in Ohio. 


* MC-50069, Sub. 233, Refiners Transport 
& Terminal Corp., Detroit, Mich. olen 
routes, petroleum and ucts 
in bulk, in tank vehicles, East Chicago, Ind., 
to all points within 10 miles thereof, to 
specified points in Michigan. 


* MC-60012, Sub. 50, Rio Grande Motor 
Way, Denver, Colo. Regular routes, general 
commodities, ‘ey exceptions, but including 
Classes A and B ives, between Lead- 
ville, Colo., and ion Dam site, about 
three-quarters of a mile from the junction 
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# MC-118468, Sub. 4, Joe Umthun and 
Virgil Umthun, dba Umthun Trucking Co., 
Eagle Grove, Ia. Irregular routes, animal 
and poultry feed and feed ingredients, Eagle 
Grove, Ia., to specified ponits in Ill., and 
8S.D., and points in Mo., Neb., Minn., and 
Wis., and refused, rejected and damaged 
shi pments, on return. 

# MC-119317, Sub. 5, Gross & Sons Trans- 

Co., Independence, Mo. Irregular routes, 

quid milk, in Gra de A, homogenized vehi- 
an, including nized, Pas- 

teurized, chocola' BA yg Rw 
butter, cream, ineladi coffee ae oe sour 
cream, heavy or whi and 
and half cream, 4 
erages, including 
juice and esangende, all in ginss oF in paper 
containers, in packages and grouped _ metal 
or other suitable carrying Cases easy 
handling, also miscellaneous related i teens, 
including bulk milk and cream in five-gallon 
metal containers, from processing and stor- 
age facilities of National Dairy Products 
Corp., Sealtest Central division, at Kansas 
City, Mo., to Atchison, Leavenworth, Law- 
rence, Topeka, Manhattan, Emporia, Ot- 
tawa, Fort Scott, Chanute. Parsons, Pitts- 
burg, Garnett and Iola, Kan., and empty 
cases, bottles, containers and. spoiled, re- 
jected or returned items, on return. 

* MC-119450, Sub. 5, Barsh Truck Lines, 
Joplin, Mo. Irregular routes, wooden bever- 
age cases, Gideon, Mo., to points in Cali- 
fornia. 

* MC-119519, Sub. 9, Allen RBussell, dba 
Allen Russell Trucking Co., Franklin, Ky. 
Irregular routes, animal and poultry feed, 
feed mills in Memphis, Tenn., to points in 
McCracken and Simpson counties, Ky., and 
exempt commodities, on return. 

* MC-119519, Sub. 10, Allen Russell, dba 
Allen Russell Trucking Co., Franklin, Ky. 
Irregular routes, animal and poultry feeds, 
feed mills in Murfreesboro, Nashville and 
Shelbyville, Tenn., to points in Allen, Bar- 
ren, Logan, Simpson and Warren counties, 
Ky., and exempt commodities, on return. 

* MC-119946, Denver M. Roberts, Grand 
Junction, Colo. Irregular routes, oil and 
gas well drilling fluid materials, in , cans 
or drums, between points in ‘Mesa yunty, 
Colo., on one hand, and, on the other, points 
in Carbon, Emery, Grand, Wayne, Garfield, 
‘Kane and San Juan counties, Utah. Note: 
All routes would be open to traffic, within 
described counties, as circumstances from 
time to time require. 

# MC-123002, Cash M. Willis & Sons, Inc., 
Hornell, N.Y. Irregular routes, sand and 
oS Alfred Station, Allegany County, N.Y., 

to points in Potter and Tioga counties, Pa. 

# MC-123056, M. O. Price and Gene Mc- 
Ginnis, dba Fredonia Truck Line, Fredonia, 
‘Kan. Irregular routes, dehydrated alfalfa 
meal and pellets, alfalfa hay” pellets, alfalfa 
feed pellets and alfalfa hay, all in bulk and 
_ a Fredonia, Independence, Longton, 

ct, Garden City, Lawrence and Le- 
Roy, Kan., to points in Mo., Ark., Tex., Okla., 
Neb., and. Colo., and empty containers, on 
return. Note: Dual authority may be in- 
~volved. 

* MC-123072 (amendment), Moore, Kelly & 
“Reddish, Inc., Orange, Va. routes, 
(1) road construction machinery and equip- 

agricultural machinery, imple- 
d parts; (3) excavating equipment, 
pacing equipment, earth moving equipment, 
ma! ving equipment and grading 
equipment; (4) crushing equipment, izing 
Sauipment. equipment, earth con- 
veying equipment, material con equip- 
‘ment, } equipment, equip- 
ment and @ equipment, and (5) parts 
of above commodities, when moving at same 
time and in connection with above commodi- 
ties, between points in N.Y., Pa., N.J., Del., 
“Md., W.Va., O., Ky., Va., Tenn., N.C. Ga., 
$.C., and Dc. 

# MC-123087, Cecil B. Hawkins, Arkansas 
City, Kan. Irregular routes, beer, beer glas- 
ses, beer openers and beer ‘ad Chi- 
cago and Peoria, Ill.; . Joseph 
‘and Kansas City, Mo.; Omaha, Neb., and St. 
‘Paul, Minn., to Columbus, Coffeyville and 
Arkansas City, Kan. and empty containers, 
on return. 


# MC-123103, Basile Chester Ehmke, dba 
3B. Ehmke Trucking, Silver Creek, N.Y. Ir- 

regular routes, (1) cakes and cookies, (a) 
Buttalo, N.Y., to Detroit, Mich.; (b) Buffalo, 
to Holyoke and Boston, and (c) Bos- 
ton and Holyoke, to Buffalo, and (2) pi in 
containers, troit, Mich., to Buttalo, and 
empty containers, on return. 

* MC-123111, Queensway Tank Lines, Ltd., 
Chesterville, Ontario, Canada. Irregular 
routes, bulk liquids, in tank trailers, between 
ports ‘of entry on U.S.-Canadian boundary 


at Rouses Point, Rooseveltown, Ogdensburg 
and Alexandria Bay, N.Y., on one hand, and 
on the other, points in specified part of 
New York, restricted to movement of prop- 
erty in foreign commerce only, between 
oints in U.S. herein . on one 

d, and, on the other, Seiate in Canada. 


# MC-123119 (amendment), Vigo Fruit Co., 
Terre Haute, Ind. routes, bakery 
products, Miller-Parrott Baking Co. plant, 
Seelyville, Ind., to Memphis and Chatta- 
nooga, Tenn.; East Point, Macon and Val- 
dosta, Ga., and Tampa, Ocala and Miami, 
Fla., and damaged or rejected shipments, 
on return. 


# MC-123130, Joe Malambri, Pulton, N.Y. 
Irregular routes, corrugated boxes (knocked 
down fiat), in bundles and shipped either 
palletized or not palletized, Fulton, N.Y., to 
New Bethleham, Erie, Girard, Corry and 
Franklin, Pa. 


# MC-123132, C. D. Springs, Sikeston, Mo. 
Irregular routes, Paper cartons (knocked 
down), plant of Potlatch Forests, Inc., at 
Sikeston, Mo., to Borden Co. plants at La- 
Crosse, Madison and Milwaukee, Wis. 


* MC-123136, Sub. 1, Lester Walker, dba 
Walker Truck Line, Oelwein, Ia. Irregular 
routes, butter, Fredericksburg and Jesup, 
Ia., to Constantine and Montgomery, Mich., 
and Middlebury, Ind. 


* MC-123147, Raymond L. Mauldin, dba 
Denver Delivery Service Co., Denver, Colo. 
routes, general commodities, with 
exceptions, restricted to traffic having im- 
mediately prior or subsequent movement by 
air, between Denver Municipal Airport, Den- 
ver, Colo., on one hand, and, on the other, 
points on and within five miles of (a) US. 
highways 85 and 87 between Cheyenne, Wyo., 
and Pueblo, Colo.; (b) U.S. Way 287 
between Ft. Collins, Colo., and ver (c) 
Colorado Highway 7 between Brighton and 
Boulder, Colo., and (d) U.S. Highway 6 be- 
tween Golden and Denver, Colo. 

* MC-123184, Duke and Luper Co., Wichita, 
Kan. Irregular routes, sugar, in containers, 
Supreme, La., to Wichita and Hillsboro, 
Kan., and empty containers, on return. 


* MC-123189, David T. Coots, dba Franklin 
Express, Goodlettsville, Tenn. Regular routes, 
general commodities, with exceptions, be- 
tween Nashville, Tenn., and Bowling Green, 
Ky., serving all intermediate points between 
Tenn.-Ky., state line and Bowling Green. 


* MC-123202, Syracuse Transfer, Inc., Matty- 
dale, N.Y. Irregular routes, new furniture, 
uncrated, (a) Syracuse and Fayetteville, N.Y., 
to New York, N.Y.; New Haven, Conn.; Bos- 
ton and Springfield, Mass.; Newark, Teaneck 
and Butherford, N.J.; Philadelphia Pitts- 
burgh, Reading, Jacobus, Carlisle, Esterly 
and Sunbury, Pa.; Baltimore, Md., and Wash- 
i mn, D.C., and (b) Syracuse and Fayette- 
ville, N.Y., to Paterson, N.J. Note: Applicant 
seeks to convert or change authority in MC- 
119949, Sub. 1, and any other authority which 
may be recommended in MC-119949 to cer- 
— so it may operate as common Car- 


gp iaoasien: New Castle Leather Service 
Irregular 


Corp., Wilmington, Del. routes, 
tanning materials consisting of leather 
chemicals, oils, special compounds, in bags, 
barrels drums, containers, and not in bulk 
or tank vehicles, for use only in tanning of 
leather, between Baltimore and Havre de 
Grace, Md., and Conshohocken, Bridesburg 
(Philadelphia), and Chester, Pa., on one 
hand, and on the other, Allied Kid Co. fac- 
tory in Wilmington, Del. 

i -123211, Theron E. Coon Trucking Co., 

Utah. Irregular routes, salt, in bulk 
or oo Baty or block salt, and empty contain- 
ers and rejected shipments, (a) between 
Lake Point and Spray, Utah, and (b) be- 
tween Salt Lake City, Utah, on one hand, 
and on the other, points in specified coun- 
ties in Colorado. 

* MC-105632, Sub. 25, Central of ia 
Motor Transport Co., Savannah, Ga. ar 
routes, general commodities, moving in ex- 
press service, in service auxiliary to or sup- 
plemental of rail service of Central of 
Georgia Railway Co., serving Sandersville, 
Ga., as intermediate point in connection 
with operations between Savannah and At- 
lanta, Ga. Note: Common control may be 
involved. (Handling without oral hearing 
requested.) 

Pe ae. ae Sub. am E. Brooke pias, 

c., Philadelphia, Irregular routes, - 
edible soy bean oli, in bulk, in tank vehicles, 
dling “with > Philadelphia, Pa. (Han- 

out Oral hearing requested.) 
C-107403, Sunb. 320, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa. Irregular routes, 
edible in bulk, in tank vehicles, points 
in Ga., N. , and 8.C., to Bayonne, N.J. (Han- 
dling “without oral hearing seneaaea:s 
Pigg eg Sub. 3 (amendment), Walter 
Junge, Inc., Antioch, Calif. Irregular 
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routes, waste paper, Olympia, Wash., to 
Portland, Ore., and Antioch and Stockton, 
Calif. Note: Purpose of republication is to 
substitute parte wpe | Operation in lieu 
of that previo published. (Handling 
without oral h requested.) 


# MC-117466, Sub. 5, He 
dba Haste Delivery Service, 
Conn. I routes, photo film, photo 
prints, and incidental han materials and 
supplies therefor, between New Haven, Conn., 
on one hand, and, on the other, West Spring- 
field, Springfield, Chicopee, Chicopee Falls, 
Holyoke, Agawam, South Hadle Falls, 
Northampton, Easthampton and estfield, 
Mass. (Handling without oral hearing re- 
quested.) 


* MC-123224, Joseph S. & Leon Rosenfeldt, 
dba Carrier Cartage Co., Camden, N.J. Ir- 
regular routes, general commodities, with 
exceptions, Camden, NJ., to Burlin 
Plorence, Pennsgrove, Pennsville, P ps- 
burg, Plainfield and Trenton, NJ., and 
points in Atlantic, Burlington, Camden, 
Cumberland, Gloucester and Salem counties, 
N.J. Note: Operation to be limited to per- 
formance of retail delivery service and com- 
modities transported shall move in pack- 
ages not exceeding 50 pounds per package 
and no service to be rendered in transporta- 
tion of any shipment weighing in excess of 
250 pounds. (Handling without oral hearing 
requested.) 


L. Stoddard, 
orth Branford, 
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Petitions for Rehearing, Etc. 


SNOOOCESEECEOOEOEOSSROCOERUDODEONRDRE DE RERECECOREEHEEOOCHeRRSCRAUCOERRERNORSORE 


FF-C-12, American Freight Forwarding 
Corp.., Yale Transport Corp. v. Northeast 
Shippers Cooperative Association, New Eng- 
land Consolidating Co., American Consoli- 
dating Co., Inc. Defendant moves dismissal 
of complaint, or, in alternative, that alle- 
gations in complaint be made more definite 
and certain. 


Ex Parte 223, Sub. 5, Increased Freight 
Rates, 1960—Increased Rates on Coal and 
Petroleum Coke. Coal Traffic Bureau of 
Northern West Virginia, Ohio and Western 
9 ~ reconsideration of order 
7 Oct. 20, refusing to investigate increased 

ay B- harges on lake cargo coal. Great 
ip Owners Association, et al., ask 
—-~F...3 of special rules of procedure. 


Finance 20398, New York, New Haven & 
Hartford R.R. Co. Loan Guaranty; Finance 
20399, Same Notes. Applicant asks further 
order authorizing deletion of paragraph H 
of section 4 of loan agreement made as of 
Oct. 1, 1959, between it and The Second 
National Bank of New Haven without im- 
posing any condition to such deletion such 
as that contained in second. proviso of first 


ordering ph of fifth supplemental 
order of Bee. 23. 1959. = 


Finance 21215, Seaboard Air Line RR. 
Co.—Merger, Etc.—Atlantic Coast Line R.R. 
Co. Central of Georgia Ry. Co. asks further 
hearings in Ga. and Ala. 


MC-30844, Sub. 37, Kroblin Refrigerated 
Xpress, Inc. Extension—Waterloo, Ia. Ap- 
plicant asks reopening for further hearing 
under shortened procedure and receipt in 
evidence of two attached sworn statements. 


MC-59393 and Sub. 6, Best-Way Van Lines, 
Inc. Bekins Van Lines Co. moves dismissal 
of applicant’s petition to amend certificates. 


MC-111231, Sub. 32, Capitol Freight Lines, 
Inc. Jones Truck Lines, Inc., asks to be 
substituted as party applicant. 


MC-111375, Sub. 4, Pirkle Refrigerated 
Preight Lines. Wisconsin Motor Carriers 
Association, Interstate Division, and its 
various member carriers, and Ringsby Truck 
Lines, Inc., ask reconsideration. 


MC-113336, Sub. 22, Petroleum Transit Co., 
Inc., Extension— and Bulk Cement; 
MC-114106, Sub. 18, ybelle Transport Co., 
Extension—Same. Rail protestants ask re- 

opening and reconsideration. 


MC-117327, Sub. 5, Air Cargo Terminals, 
aps. Applicant asks dismissal of applica- 
tion. 


MC-F-7211, Byers Co., Inc. 
—Purchase—Ralston’s Truck Line, Inc. Red 
. asks reconsideration, in 


MC-F-7697, Branch Motor Express Co.- 
Control—Morgan Trucking Co., Inc. Akers 
Motor Lines, Inc., et al. ask reconsideratio: 
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reconsideratio 1 


Akers — 


December 3, 1960 


and vacation of order of Nov. 9, authoriz- 
ing temporary authority. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; (128th Petition) 0. 
32255, Montana Intrastate Freight Rates and 
Charges; No. 32255, Sub. 1, Montana Intra- 
esa Freight Rates and Charges as Related 

Ex Parte 212 Increases. (34th Petition) 
Chicago, Burlington & Quincy R.R. Co., et 

ask modification of oustanding orders of 
Oot 17, 1955 and June 29, 1959, by suspend- 
ing and canceling said orders. 


I. & S. 7468, Towing Rates—Between Points 
on The Ohio River. American Commercial 
Barge Line Co., et al. ask reconsideration 
of suspension order. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger — Atlantic Coast Line R.R. Co. 
Georgia Public Service Commission asks fur- 
ther hearing in Georgia and deferral of 
cross-examination of certain witnesses. 


MC-67916, Subs. 3, 9, 13, 14, New York Cen- 
tral Transport Co. Michigan Express, Inc., 
asks service of subpoena duces tecum on 
George M. Cassady, director of coordinated 
merchandise operation for its New York 
Central R.R. Co., prime witness on behalf of 
applicant, requiring that he present him- 
self at such time and place as Commission 
shall order for continuation of hearing for 
cross-examination and to bring with him cer- 
tain papers and documents. 


MC-103880, Sub. 202, Producers Transport, 
Inc. Extension—Sault Ste. Marie. Applicant 
asks reconsideration. 


MC-108859 (formerly Lency Joseph Clair- 
mont, MC-2377), Clairmont Transfer Co. Ap- 
plicant asks waiver of rule 1.101(e), and 
permission to file petition for Yong | re- 
consideration, modification and further he 
ing on “grandfather” rights of applicant, 
Lency Joseph Clairmont, in MC-2377. 


MC-118831, Sub. 6, Central Transport, Inc., 
Extension—Pyrophyllite. Applicant asks re- 
consideration. 


MC-119234, Boats Transport, Inc., Common 
Carrier Application. Applicant asks recon- 
sideration. 


MC-C-3021, Sam Bass Trucking Co., Inc.— 
Investigation and Revocation of Permits. 
Respondents ask disposition of proceeding 
without oral hearing and offer of settle- 
ment. 


MC-C-3087, Midwest Coast Transport, Inc., 
et al. v. Farmers oon rative Marketing As- 
sociation, et al. am Packing Co., Inc., 
Sioux City Sechiea Pork, Inc., et al., and 
Farmers Cooperative Marketing Association 
ask reconsideration and vacation of order 
of Oct. 26, and dismissal of amended com- 
plaint. 


MC-F-7435, Lester C. Newton Trucking Co. 
—Purchase (Portion)—Northern Neck Trans- 
fer, Inc. Applicants ask reconsideration. 


FF-C-12, 


American Freight Forwarding 
Corp., 


Yale Transport Corp. v. Northeast 
Shippers Cooperative Association, New Eng- 
land Consolidating Co., and American Con- 
solidating Co., Inc. New England Consoli- 
dating Co. asks dismissal of complaint be- 
cause of lack of legal sufficient appearing 
on face of complaint, or alternatively, that 
complainants be uired to make their 
complaint more definite and certain in con- 
formity with Rule 1.28. 


No, 29885, Official—Southern Divisions. New 
York Central R.R. Co., et al. ask relief from 
and modification of outstanding orders of 
Jan. 12, 1953, May 26, 1953, insofar as said 
orders relate to divisions of rates on peaches 
from points in Southern Territory to five 
Stations of petitioners in New York City. 


Finance 21120, Norfolk Southern Ry. Co. 
Guaranty Notes. Applicant asks grant of 
authority to consummate ararngement con- 
templated by , -—" and to 
have The Chase Manhattan Bank, as trust- 
tee, authenticate and ay petitioner’s 
514% gunrantesd notes dated Jan. 3, 1962, 
and Apr. 3, 1962, accordingly. 


Finance 21121, Norfolk Southern Ry. Co. 
Proposed Loan. ’ applicant asks order that it 
May cause to be authenticated and delivered 
On or about Jan. 3, 1961, petitioner’s 544% 


guaranteed notes dated Be 3, 1962, and 
Apr. 3, 1962, principal amount 
$500,000, and t hol an thereof shall be 


entitled in all respects to benefit of guar- 
anty agreement dated as of June 1 between 
United States of America and The Chase 
Minhattan Bank, trustee. 


MC-11315, Sub. 9, William A. Givens (W. 
A. Givens, Jr., Executor) Extension—Boots. 
Applicant asks reopening, rehearing, or fur- 
ther hearing (if deemed necessary) and/or 
consideration (either on record, as made, or 
after rehearing or further hearing) all be- 
fore entire Commission. 


MC-66562, Sub. 1472, Railway Express 
Agency, Inc., Extension—Louisville, Ky.— 
Evansville, Ind. A & H Truck Line, Inc., et 
al. ask reconsideration. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc. Applicant asks reconsideration 
of denial of its petition for consolidation 
with MC-115495, Sub. 3. 


MC-103435, Sub. 28, Buckingham Transpor- 
tation Co. Extension—Pierre, S.D. Bucking- 
ham Freight Lines asks reinstatement of 
certificate revoked by Commission. 


MC-113514, Sub. 61, Smith Transit, Inc., 
Extension—Silicate of Soda. Eldon Miller, 
Inc. asks reconsideration. 


MC-117374, Sub. 2, P & A Refrigerated Ex- 
press, Inc. Common Carrier “Grandfather” 
Application. Applicant asks reconsideration. 


MC-F-6848, Novick Transfer Co., Inc.—Pur- 
chase — Abram Jerome Novick. Applicant 
— OIC Pea a and waiver of rule 

é e). 


I. & S. 7322, Petroleum Products—Port- 
land, Me. to N.H. Prue Motor Transportation, 
Inc., asks reconsideration. 


I. & 8S. 7477, TOFC—Motor Vehicles—Be- 
tween N.J. and Mich., O. Respondents ask 
reconsideration of suspension order. 


MC-34227, Estate of E. L. Northcutt, De- 
ceased. Gerald D. Northcutt, administrator 
of estate of E. L. Northcutt, deceased, asks 
reopening of prior proceedings. 


MC-107500, Sub. 49, Burlington Truck 
Lines, Inc. Applicant asks leave to withdraw 
its alternate route application. 


MC-112497, Sub. 161, Herrin Tank Lines, 
Inc., Extension—Tall Oil Products. Applicant 
asks leave to file late reply to exceptions. 


No. 11775, Arkansas Rates and Fares. Mis- 
souri Pacific R.R. Co. asks to be made party 
to order of Sept. 30. 


No. 28000, Sub. 222, In the Matter of 
Application for Approval of Proposed Modi- 
fications of Systems or Devices under Para- 
graph (b) Section 25 of Interstate Commerce 
Act as Amended, Wabash R.R. Co. and 
Atchison, Topeka & Sante Fe By. Co. 
BS-Ap-No. 14608. Brotherhood of Locomotive 
Firemen and Enginemen, et al. ask oppor- 
tunity to introduce evidence, for reconsider- 
ation and oral argument. 


I. & 8S. 7472, Ist Sup., Commodities, TOFC 
—Between East and Tex. Railroad respon- 
dents ask reconsideration and vacation of 
first supplemental suspension order. 


MC-108227, Sub. 2, Avella Truckmen. Appli- 
cant asks reconsideration, reopening and/or 
rehearing. 


MC-117954, H. L. Herrin, Jr. “Grandfather” 
Application. Wilson Bros. Truck Line, Inc., 
asks reconsideration. 


MC-F-7006, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc; 
MC-114211, Sub. 12, Donaldson Transfer Co. 
—Conversion. Railroad protestants ask re- 
consideration by entire Commission. 


MC-F-7211, Byers Transportation Co., Inc. 
—Purchase—Ralston’s Truck Line, Inc. 
Crouch Bros., Inc., and Watson Bros. Trans- 
portation Co., Inc., ask reconsideration. 
Applicants ask reconsideration in part. 


COMPLAINTS 


meeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33287 (fourth supplemental order), 
All Freight in Trailer-on-Flat-Car— 
From or to Cleveland, O. Investigation 
instituted by the Commission, Board of 
Suspension, into and the 
lawfulness of rates and charges on 
freight, all kinds, also empty trailers, in 
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trailer-on-flat-car service, between 
Cleveland, O., and points in Official Ter- 
ritory, broadened to include rates in item 
17210-B of supplement No. 66 to tariff 
ICC No. 1997 of the New York Central 
Railroad Co., applying between Cleve- 
land, O., and Louisville, Ky. 


No, 33481 (fourth supplemental order), 
Trailer-on-Flat-Car All-Freight Rates— 
Official Territory. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
freight all kinds, in trailer-on-flat-car 
service, between points in Official Ter- 
ritory, broadened to include tariff ICC No. 


13686 of the Chesapeake & Ohio Railway 
Co. 


No. 33608, Gum, Candy, Confectionery 
—Between Chicago and Cincinnati and 
Louisville. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on candy or confec- 
tionery and chewing gum, less-truckload, 
between Chicago, Ill., and points taking 
the same rates, on the one hand, and, 
Cincinnati, O., and Louisville, Ky., and 
points taking the same rates, on the 
other, as set forth in supplement No. 10 
to tariff MF-ICC No. 190 of Federal 
Truck Lines, Inc. 


No. 33610, Cement—From Northamp- 
ton, Pa., to Maryland. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on ce- 
ment, in bulk and packaged, from 
Northampton, Pa., to points in Mary- 
land, as set forth in supplement No. 2 
to tariff MF-ICC No. 120 of E. Brooke 
Matlack, Inc. 


No. 33611, Citrus Pomace—Polk Coun- 
ty, Fla., to Georgia Points. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on citrus 
pomace, in truckloads, from Polk County, 
Fla., to various points in Georgia, as set 
forth in supplement No. 7 to tariff 
MF-ICC No. 11 of the Commercial Car- 
rier Corp. 


No. 33612, Iron and Steel Articles— 
North Carolina Ports to Nashville. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on iron or 
steel bands, beams, or channels, and re- 
inforcement bars, from Moorehead City 
and Wilmington, N.C., to Nashville, 
Tenn., as set forth in supplements Nos. 
110 and 116 to tariff ICC No. 1592 
(Spaninger series) of the Southern 
Freight Association, agent. 


No. 33613, Washing Compound, Soap, 
Shortening—Chicago to Minneapolis. 
Investigation instituted by the Com- 
mission, division 2, acting as an ap- 
pellate division, into and concerning 
the lawfulness of rates and charges on 
washing compounds, soap, other than 
liquid, and vegetable oil shortening, from 
Chicago, Ill., to Minneapolis, Minn., as 
set forth on eighth revised page 70 to 
tariff MF-ICC No. 2 of Ellsworth Freight 
Lines, Inc. 

MC-C-3116, J. Dudley Greer, dba 
Madison Express, (Madison, N.J.)—Rev- 
ocation of Certificate. Respondent or- 
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dered by the Commission, Temporary 
Authorities Board, to show cause why he 
should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insurance 
or other security for the protection of 
the public, or indicate if he desires oral 
hearing, failure to comply with which to 
result in construing show-cause order as 
institution of investigation to determine 
whether respondent’s authority should 
be revoked or suspended. 


MC-C-3121, Rowlen Lee Huffman 
(New Oxford, Pa.)—Investigation of 
Operations. Investigation instituted by 
the Commission, division 1, into and 
concerning the motor carrier operations 
of Rowlen Lee Huffman, of New Oxford, 
Pa., with a view to determining whether 
he has been and is engaging in the 
transportation of property as a com- 
mon or contract carrier in violation of 
section 206 or section 209 of the inter- 
state commerce act. The matter is to 
be assigned for hearing at a time and 
place to be fixed on a consolidated rec- 
ord with MC-118606, Sub. 2, Rowlen 
Lee Huffman, Contract Carrier Appli- 
cation. 


eeeeveveeeneeeeeeeeeeeeeeeeeee 


RECOMMENDED 
REPORTS 


Heavy Hauler’s Certificate 
Would Be Amended, Added 
Rights Granted by Examiner 


Hearing Examiner Warren C. 
White, in a recommended report and 
order in MC-14781, Sub. 2, Sam Got- 
try Carting Co., Inc., Extension— 
Heavy Hauling, and an embraced 
case, has proposed that the Commis- 
sion reword the commodity descrip- 
tion “machinery requiring special 
equipment and handling” in the cer- 
tificate of Sam Gottry Carting Co., 
Inc., of Rochester, N.Y., so as to au- 
thorize the transportation of “com- 
modities which by reason of size or 
weight require special equipment.” 
The examiner also recommended the 
granting of additional rights to in- 
clude the broader commodity de- 
scription. 

The examiner’s embraced a pe- 
tition in MC-14781, of the applicant, for 
clarification and modification of its exist- 
ing authority in that proceeding. 


By its application in the title case, 
earing Examiner White said, Gottry 


portation of the described commodities, 
with numerous exceptions, between 
Monroe County, N.Y., on the one hand, 
and, on the other, numerous described 
points in 17 states and the District of 
Columbia. 

No duplicate authority was sought, the 
examiner said, although applicant pres- 
ently held authority to transport photo- 
stat machines and machinery requiring 
special equipment and handling from 
Rochester, N.Y., to points in the 17 states 
except New York. Applicant’s petition 
sought a redefinition of “machinery re- 
quiring special equipment and handling” 
as “commodities which by reason of size 
or weight require special equipment,” 
he said. The petition was not clear as to 
whether all photostat machines came 
within the definition of heavy merchan- 
dise. 

However, if the petition should be 
granted, there would necessarily be a 
merging of the present “from and to” 
authority into the “between” authority 
sought in the application with the addi- 
tion of New York to the certificate’s 
territorial scope and the substitution 
of the broader boundaries of Monroe 
County for those of the city of Roches- 
ter, the examiner said. 

The examiner said that Curtis Keal 
Transport Co., Inc.; the Glenn Cartage 
Co.; USAC Transport, Inc., and the 
Bangor & Aroostook Railroad origi- 
nally opposed the application, but that 
certain subsequent amendments to the 
application satisfied all of these except 
Glenn, who continued to oppose the ap- 
plication to the extent it conflicted with 
protestant’s own operating authority. 

Several shippers, he said, including the 
Stromberg-Carlson and Telecommunica- 
tions divisions of General Dynamics and 
Rochester Gas and Electric Corp., sup- 
ported the application. 


Parallel Case 


The examiner said the case appeared 
to parallel Shea-Matson Trucking Co., 
Extension—Heavy Hauling, 68 MCC 269, 
in which he said division 1, speaking of 
@ commodity description such as “heavy 
machinery, equipment, and supplies re- 
quiring specialized handling,” said: 

“Applicant is now performing, and for 
many years has performed, a _ typical 
heavy-hauling service as described in 
Descriptions in Motor Carrier Certifi- 
cates, 61 MCC 209 (248), but there is con- 
siderable doubt as to whether some of 
the heavy and bulky items which it has 
been called upon to transport, and has 
transported, properly fall within the 
the terms ‘machinery’ and ‘equipment’ as 
those terms are used in its present op- 
erating authorities. Such terms are diffi- 
cult of exact interpretation and, in their 
broadest sense, might be considered as 
embracing a wide variety of commodities 
as to approach ‘general commodities,’ 
and applicant has experienced difficulty 
in determining with assurance the heavy 
and bulky articles which it is authorized 
to transport.” 

Accordingly, the examiner said, the in- 
stant petition. should be granted, and 
petitioner’s present certificate amended 
to read: 

“Commodities, the transportation of 
which because of size or weight require 


rela 
tractors 
their transportation is incidental to the 


* materials and supplies when 


transportation by applicant of com- 
modities which by reason of size or 
weight require special equipment.” 
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“It is contemplated,” the examiner 
said, “that this definition will also ade- 
quately embrace and be substituted for 
‘photostat machines’ unless petitioner 
offered to demonstrate that it has occa- 
sion to handle such items of a size and 
weight which do not require special 
handling as a heavy hauler.” 

In conclusion, the examiner recom- 
mended that, while separate findings 
could be made with respect to modifica- 
tion of the original certificate in MC- 
14781 and the extension of the operating 
authority covered by the application, for 
convenience the right formerly held be 
regarded as having been merged into 
and qualified by the authority sought in 
the latter, and that a single grant be 
made. 

Examiner’s Findings 

The findings of the examiner are as 
follows: 

“Upon consideration of all evidence 
of record, the examiner finds that the 
present and future public convenience 
and necessity require operation by ap- 
plicant as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes, of com- 
modities the transportation of which 
because of size or weight require the 
use of special equipment, and of related 
machinery parts and related contractors’ 
materials and supplies when the trans- 
portation is incidental to the trans- 
portation by applicant of commodities 
which by reason of size or weight re- 
quire, special equipment, excepting, how- 
ever, pipe, pipeline material, equipment, 
and supplies which are incidental and 
used in connection with the construction, 
operation, maintenance, servicing, and 
dismantling of pipelines, including the 
stringing and picking up thereof, and 
further excepting aircraft and/or mis- 
siles and parts thereof, between points 
in New York, Connecticut, Delaware, 
Illinois, Indiana, that part of Maine 
on and south of state highway 25, Mary- 
land, Massachusetts, Michigan, New 
Hampshire, New Jersey, Ohio (with the 
exception of roadbuilding and earth- 
moving equipment from all points in 
Ohio to points in Monroe County), 
Pennsylvania, Rhode Island, Vermont, 
Virginia, West Virginia, and the Dis- 
trict of Columbia.” 

Any exceptions are due at the Com- 
mission within 30 days from November 
23, the date of service. 


Motor Finance Proposals 


Hearing Examiner Elden J. Miller, by 
@ recommended report in MC-F-7297, 
Dean Van Lines, Inc.—Purchase—R. F. 
Boush, has proposed that the Commis- 
sion deny an application of Dean Van 
Lines, Inc., of Long Beach, Calif., for 
authority to purchase the operating 
rights of R. F. Boush, doing business as 
R. F. Boush Transfer, of Puyallup, Wash.., 
and of Dean Van and Storage, Inc., 
also of Long Beach, and, in turn, by 
A. E. Dean to acquire control of the 
operating rights through the purchase. 
The examiner said that except for an 
undesirable feature of the 
transaction that operations had been per- 
formed unlawfully by vendor and another 
carrier in operations which were pre- 
dominantly under vendee’s control, the 
transaction could be found to be con- 
sistent with the public interest. 

Hearing Examiner Fabian C. Cox, by 
a@ recommended report in MC-F-7523 
Associated Transport, Inc.—Control— 
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December 3, 1960 


Keystone Motor Express, Inc., has pro- 
posed that the Commission approve and 
authorize the acquisition by Associated 
Transport, Inc., of New York, N.Y., of 
control of Keystone Motor Express, Inc., 
of Huntington, W.Va., through purchase 
of capital stock. 


Reformed Trucker Deserves 
Authority Despite ‘Messy’ 
Safety Start—Examiner 


Despite a “messy” start caused by 
the inheritance of a very poor or- 
ganizational and safety setup, the 
present owners of Refrigerated Food 
Express, Inc., of Boston, Mass., have 
made great progress in improving 
the carrier’s safety and business 
record, according to an ICC ex- 
aminer who says that therefore the 
carrier should be found fit to operate 
as a common carrier to the extent 
sought by it in several applications. 


The recommended findings were made 
by Examiner Michael B. Driscoll in a 
report, accompained by an order, in MC- 
113843, Sub. 29, Refrigerated Food Ex- 
press, Inc., Extension—Paper Bags, em- 
bracing four other applications by the 
same carrier for certificates authorizing 
operations as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes, of specified 
commodities to and from described 
points and areas. 


The applications by Refrigerated Food 
Express covered by the instant report, in 
addition to the title case, were shown 
to be the following sub-numbers of 
MC-113843: Sub. 32, Extension—Candy; 
Sub. 35, Extension—Vermont: Sub. 36, 
Extension, Dundee, N.Y., and Sub. 38, 
Extension—Kentucky. 


The examiner said that all of the ap- 
plications had been referred to different 
examiners for action and had been heard 
at different times and places by them, 
and that subsequently all had been sub- 
jects of recommended reports and 
orders. He said that by order of the 
Commission, division 1, entered May 3, 
all the proceedings were reopened for 
further hearing on a consolidated record 
for the purpose of determining the fit- 
ness of the applicant to engage in the 
Proposed operations. The order, he said, 
recited that there was reason to ques- 
tion the fitness of applicant to engage 
in the proposed operations because of 
Possible violations of part II of the 
interstate commerce act and of regula- 
tions promulgated thereunder, including 
violations of the motor carrier safety 
regulations. 


Examiner Driscoll described the ap- 
plicant/respondent as an Ohio corpora- 


tion with its principal business office in 
Boston. 


Stock Control of Applicant 
“In 1954,” he said, “Thomas E. Welby, 
who had theretofore been a regional 
general manager for applicant for about 
& year, acquired control by purchase of 
. a cent of applicant’s outstanding 


“Applicant acquired its original au- 
thority by means of purchase, approved 
by order of the Commission entered 
October 24, 1952, in No. MC-FC-55122. 


*. 


As a result, a certificate was issued to 
applicant February 12, 1953. Acting upon 
its own motion, and for reasons stated 
in said order, the Commission, division 
1, entered an order in No. MC-FC-55122 
on February 28, 1956, to determine 
whether the approval order of October 
24, 1952, should be vacated, and the ap- 
plication denied, and the certificate of 
February 12, 1953, revoked. After further 
investigations, which need not be re- 
cited in detail, and upon petition of ap- 
plicant, Division 1 entered an order May 
13, 1957, vacating the reopening order 
of February 28, 1956, and continuing in 
full force and effect the approval order 
of October 24, 1952, and the certificate 
issued February 12, 1953. In the mean- 
while, certain extensions of operations 
have been authorized. 


“Applicant operates as a motor com- 
mon carrier, entirely over irregular 
routes. While it has some relatively less 
important types of authority, its prin- 
cipal authority is for foodstuffs, such as 
packinghouse and dairy products, sea- 
foods, fruits and vegetables, and juices. 
One of its prominent commodity de- 
scriptions is frozen foods. In summary, 
most of its authorized operations are 
perishable and require for their move- 
ment refrigeration and temperature con- 
trol devices. . . . The basic and general 
frame of authorized operations is within 
a territory composed of midwestern, 
eastern seaboard and New England 
states.” 


Applicant’s Violations 

The principle showings against appli- 
cant’s record, Examiner Driscoll re- 
counted, were a list of deficiencies, de- 
fects, or omissions concerning equip- 
ment operated by it and a list of failures 
to meet the requirements concerning logs 
of drivers, based largely on a study of 
applicant’s records at Boston carried 
out in early 1960. 


“Through copies of correspondence be- 
tween Boston representatives of this 
Commission and applicant, between Feb- 
ruary 10, 1958, and September 18, 1959,” 
the examiner said, “it was shown that 
an appreciable number of violations had 
been brought to the attention of appli- 
cant. A few complaints were rather gen- 
eral, but most of them recited specific 
instances of violations or defects. It would 
not be fair nor just to adjudicate these 
unsupported complaints, nor would it be 
feasible and technically possible to do so. 
These transactions, as a whole, do show 
dissatisfaction with applicant’s safety 
status and they do show earnest at- 
tempts to have applicant improve its 
safety status.” 

However, the examiner said, numerous 
witnesses, including representatives of the 
Commission’s Bureau of Inquiry and 
Compliance and the Safety Advisory 
Foundation. Inc., had testified with 
respect to applicant’s cooperation and 
efforts toward eliminating its safety 
problems. He also recited a number of 
“serious difficulties’ which had to be 
overcome by the present ownership be- 
fore it could take strong and effective 
steps to achieve a good safety record. 


‘Very’ Poor Situation Inherited 


“There is no doubt that the present 
owners of this company inherited a very 
poor organizational setup and a very poor 
safety situation,” Examiner Driscoll con- 
cluded, ‘and there is no doubt that 
they were severely handicapped with 
pressing legal and regulatory problems. 
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Considering that bad start, which was 
not so long ago, it must be admitted 
that, at least relatively, great progress 
has been made in all phases of the 
business, including safety matters. The 
owners have not only made many serious 
and progressive changes in the safety 
field, but have also made several busi- 
ness policy changes, which will greatly 
tend to improve the safety situation. 
There is no doubt that applicant has 
always shown a spirit of cooperation 
with all regulatory authorities. In the 
safety field, it has made important and 
impressive progress. All fair indications 
are that its policies and efforts will lead 
to even greater progress. 


“It is quite understandable that the 
Commission’s field representatives, prop- 
erly motivated by the great importance 
of safety, would feel somewhat unsatis- 
fied with this safety problem; but it 
must be remembered that the present 
owners started with a very messy situa- 
tion; that, despite severe handicaps, they 
have made very impressive progress, and 
that they earnestly are striving to at- 
tain perfection. It is not an unfounded 
hope to believe that the present owners 
fully realize and accept the importance 
of safety and that they will earnestly 
strive to attain perfection. In the cir- 
cumstances here, an adverse finding 
would be contrary to good regulatory 
principles, because it would place an 
additional burden upon a carrier which 
is not very seriously out of compliance 
and which very obviously and very 
plainly is striving for, and progessively 
attaining, an acceptable and satisfactory 
safety record.” 


In addition to recommending that the 
applicant be found fit to operate to the 
extent that it sought authority in the 
five considered applications, Examiner 
Driscoll made these recommended find- 
ings: 

“That the consolidated record made 
herein be a part of the record heretofore 
separately made in each of these pro- 
ceedings; that each of said proceedings 
be disposed on its own record, including 
the record made here; that, so far as 
the record made here is of concern, 
applicant be found fit to operate as a 
common carrier by motor vehicle to the 
extent that it seeks authority in these 
proceedings.” 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from November 22, the 
date of service. 


Stop Signs for Interlocking 


Hearing Examiner Henry J. Vinskey, 
of the Commission, by a report and order 
in No. 28000, Sub. 223, Missouri Pacific 
Railroad Co.-Illinois Central Railroad Co. 
(BS-Ap. No. 14603), has recommended 
that the ICC grant a joint application 
by the Missouri Pacific Railroad Co. and 
the Illinois Central Railroad Co. for 
approval of the installation of “stop” 
signs and discontinuance of an auto- 
matic interlocking at Marion, Ill., at 
the crossing of the main track of the 
Missouri division of the Missouri Pacific 
with the main track of the St. Louis 
division of the Illinois Central. 


The application was various 


opposed by 
railroad brotherhoods, but the examiner 
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concluded that the modificatiop would 
not materially reduce safety of opera- 
tions. 


Higher Kansas Rail Rates 
On Specified Commodities 


Recommended by Examiner 


The Commission should find that 
railroads operating in Kansas are 
entitled to increases sought by them 
in their intrastate rates and charges 
on certain commodities, including 
agricultural limestone, clay drain 
tile, lightweight building aggregates, 
hay, and petroleum, but not on 
crushed stone, refractories, bitumi- 
nous coal, and several other com- 
modities, in the opinion of a Com- 
mission hearing examiner. 


The conclusions were reached by Ex- 
aminer J. T. Fittipaldi, in a recom- 
mended report in No. 33239, Kansas 
Intrastate Freight Rates and Charges. 
Exceptions must be filed at the Commis- 
sion within 30 days from November 30, 
the date of service of the report. 


“This proceeding,” the examiner said, 
“is an investigation under section 13 of 
the interstate commerce act concerning 
the lawfulness of the intrastate freight 
rates and charges in the state of Kan- 
sas. Responsive to a petition filed on 
October 26, 1959, by the principal rail- 
roads Kansas, the Commission 


any of them, for the intrastate transpor- 
tation of certain commodities, herein- 
after referred to, made or imposed by 
the authority of the state of Kansas, 
cause or will cause, by reason of the 
failure of such rates and charges to in- 
clude increases corresponding to those 
permitted by this Commission for inter- 
state traffic in certain proceedings, any 
undue or unreasonable advantage, pref- 
erence, or prejudice as between persons 
or localities in intrastate commerce, on 
the one hand, and interstate or foreign 
commerce, on the other, or any undue, 
unreasonable, or unjust discrimination 
against, or undue burden on, interstate 


of sand; gravel; crushed stone, including 
chat; building aggregates, including ex- 
panded clay or shale cinders; agricul- 
tural limestone; brick, clay sewer pipe, 
clay drain tile and related articles; 
bituminous coal; petroleum and petro- 
leum products, including liquefied petro- 
leum gas; and cement. The Kansas 
commission denied the Ex Parte No. 212 
increases, he said, on carload shipments 
of sand; gravel; crushed stone; chat; 
road aggregates, lightweight building 
aggregates; agricultural limestone; 
brick; clay sewer pipe, clay drain tile 
and related articles; bituminous coal; 
pe and petroleum products, and 

y. 

The examiner said that increases in 
the rates on brick and cement were 
allowed to become effective subsequent 
to institution of the instant investiga- 
tion, and therefore the rates on those 
commodities would not be considered 
further. 


Contentions of Parties 


He said the respondents maintained 
that they were in need of additional 
revenues so as to enable them to main- 
tain, in the public interest, an adequate 
and efficient rail transportation service. 
He said the protestants took the posi- 
tion that the increases sought would not 
substantially increase the respondents’ 
revenues. 


The examiner then discussed in detail 
the evidence submitted, including data 
concerning the volume of traffic, with 
respect to each of the commodities in 
question. He concluded that increases 
in all of the commodities in issue ex- 
cept crushed stone, sand, gravel and 
road aggregates, including chat; refrac- 
tories and related articles; bituminous 
coal, and gasoline and petroleum prod- 
ucts taking the same rates, would result 
in substantially increasing the respond- 
ent’s revenues. 


With respect to the named exceptions, 
the examiner said that it was clear 
that any increase in the revenues which 
would be obtained by the respondents 
resulting from increasing the state 
rates on the excepted commodities would 
be more than offset by a decline in the 
amount of this traffic moved by rail. 


Examiner’s Findings 
Examiner Fittipaldi’s ultimate findings 
and conclusions were set forth as fol- 
lows: 


“(1) Conditions incident to the intra- 
state transportation within Kansas of 
agricultural limestone; clay drain tile 
and clay sewer pipe, and related articles; 
lightweight building aggregates, includ- 
ing expanded clay or shale cinders; hay; 
and petroleum and petroleum prod- 
ucts, except gasoline and petroleum 
products taking the same rates, are no 
more favorable than those incident to the 
interstate transportation of like traffic to, 
from and through points in Kansas. 

“(2) The amounts and percentages by 
which interstate freight rates and 
charges on the commodities named in 
finding 1, between points in Kansas and 
points in adjoining states, were in- 
creased, as authorized in Ex Parte Nos. 
206 and 212, are just and reasonable. 


“(3) The present Kansas intrastate 
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and efficient management, to provide 
adequate and efficient railway transpor- 
tation service at the lowest cost consist- 
ent with the furnishing of such service, 
and thereby accomplishing the purposes 
of the interstate commerce act, as set 
forth in the national transportation 
policy declared by the Congress, to de- 
velop and preserve a national transpor- 
tation system adequate to meet the 
needs of the commerce of the United 
States, of the postal service, and of the 
national defense; the burden thus cast 
upon interstate commerce is undue in 
and to the extent that those intrastate 
rates ond charges are less than they 
would be on the bases herein approved; 
and such intrastate rates and charges 
cause, and for the future will cause, 
undue, unreasonable, and unjust dis- 
crimination against, and an undue bur- 
den on, interstate commerce. 


“(4) Kansas intrastate rates on ex- 
panded clay or shale cinders cause un- 
due and unreasonable advantage and 
preference to intrastate shippers . . . and 
undue prejudice to interstate shippers. 


“(5) The unlawfulness herein found 
to exist should be removed by applying 
to the Kansas intrastate rates and 
charges on the commodities described 
in finding 1 the same respective in- 
creases as are maintained by the re- 
spondents on like interstate traffic be- 
tween points in Kansas and points in 
adjoining states, as authorized in Ex 
Parte No. 206 (299 ICC 429 and 300 ICC 
633) and Ex Parte No. 212, (302 ICC 665, 
and 304 ICC 289), provided that increases 
may not be made in intrastate rates to 
levels higher than the interstate rates on 
like traffic to, from or through points in 
Kansas for like or greater short-line 
distances over the same lines of rail- 
roads. 


“(6) The establishment of increases in 
rates and charges as provided in finding 
5 will not result in unreasonable rates 
or charges, or in rates or charges that 
are unreasonable in relation to inter- 
state rates or charges, and will increase 
the revenues of the respondents by sub- 
stantial amounts. 


“(7) The present intrastate rates on 
crushed stone, sand, gravel, and road 
aggregates, including chat; refractories 
and related articles; bituminous coal; 
and gasoline and petroleum products 
taking the same rates, are not shown to 
cause undue or unreasonable, advantage, 
preference, or prejudice or undue, un- 
reasonable or unjust discrimination 
against, or undue burden on, interstate 
or foreign commerce. 

“The foregoing ultimate findings are 
made without prejudice to the right 
of the authorities of the state of Kansas, 
or any interested party, to apply for 
modification thereof as to any individ- 
ual intrastate rate or charge affected 
thereby, on the ground that such rate 
or charge is not related to the interstate 
rates and charges on like traffic in such 
@ way as to contravene the provisions of 
the interstate commerce act. 

“An order carrying into effect the fore- 
going findings and conclusions will be 
entered, unless the Kansas commission, 
within 30 days from the date of the serv- 
ice of this report, notifies this Com- 
mission that it will permit the increases 
herein approved.” 


Ex Parte 206 and 212 Increases 


In the appendix to his report, Exam- 
iner Fittipaldi listed: the increases au- 
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thorized by the Commission in the two 
ex parte proceedings. In Ex Parte No. 
206, increases of 12 per cent were au- 
thorized on all of the commodities in 
issue, except bituminous coal, on which 
an increase of 15 cents per net ton was 
authorized. 


In Ex Parte No. 212, the following 
increases were authorized: 

Crushed stone, sand, gravel, road ug- 
gregates, chat, and agricultural lime- 
stone, 3 per cent, maximum 12 cents per 
net ton; clay drain tile and related arti- 
cles, 2 cents per 100 pounds; clay sewer 
pipe and related articles, 5 cents per 
100 pounds; building aggregates, light- 
weight, 3 per cent, maximum 12 cents 
per net ton; refractories and related 
articles, 1-cent per 100 pounds; bitumi- 
nous coal, 10 cents per net ton; petro- 
leum products, except gasoline, liquefied 
petroleum gas, butane and propane gas, 
i-cent per 100 pounds; hay, 5 cents per 
100 pounds. 


‘Unnamed Point’ Rate Rules 
Of Eight Irregular-Route 


Carriers, Held Unlawful 


Rules published by eight irregular- 
route motor common carriers, operat- 
ing primarily in Middle Atlantic 
Territory, to provide a method of 
computing rates from origins and to 
destinations not specifically named in 
their tariffs, do not meet the require- 
ments of certainty expressed in sec- 
tion 217 of the interstate commerce 
act, and make possible situations in 
which opportunities for unjust dis- 
crimination and undue prejudice 
and preference are present, accord- 
ing to a Commission hearing exam- 
iner. 

This view was expressed in a recom- 
mended report and order by Hearing 
Examiner R. C. Bamford in No. 33458, 
Basis for Rates to Unnamed Points— 
Middle Atlantic Territory. The ex- 
aminer proposed a finding that the rules 
had not been shown to be lawful. There- 
fore he said, respondents should be re- 
quired to cancel the tariff schedules 
containing the rules and the proceeding 
should be discontinued. 

The proceeding, the examiner said, 
was instituted by an order dated June 1, 
1960, and supplementary orders dated 
July 5, 1960, and July 25, 1960, to deter- 
mine whether certain unnamed point 
rules in the tariffs of J. P. Breslin Truck- 
ing & Terminal Corp.; G. V. Ankeny 
(doing business as Ankeny’s Transfer) ; 
W. T. Byrns Motor Express, Inc.; the 
operator of Fred S. George & Son, Inc.; 
David W. Jones, Sr. (doing business as 
Carslon Truck Service); Kilmer Trans- 
portation Co.; Northern Haulers Corp.; 
Clyde R. Sauers, and Darl D. Womel- 
dorf (doing business as W. T. Womel- 
dorf & Sons), all irregular route motor 
common carriers, were unjust, unrea- 
sonable, and otherwise unlawful. 

Breslin and Northern Haulers ap- 
peared in support of the rules, Examiner 
Bamford said, while the Middle Atlantic 
Conference appeared in opposition, 

Any exceptions to the recommended 
report must be filed within 30 days of 
November 30, the date of service. 

“The respondents,” Examiner Bamford 





said, “are irregular route carriers operat- 
ing primarily in states east of the Mis- 
sissippi River. Some, such as Breslin, 
are limited to the carriage of certain 
specified items. Others, such as Northern 
and Byrns, are authorized to carry gen- 
eral commodities. The rules under con- 
sideration were published on various 
dates between June 6, 1960 and July 28, 
1960, and provide for rates from origins, 
and to destinations, not specifically 
named in the tariffs. The form of these 
rules was provided to Breslin, Byrns and 
Northern by officials of the Commis- 
sion’s Bureau of Traffic. They are in- 
tended to replace intermediate point 
rules which formerly appeared in some 
of the tariffs, and to provide a method 
of computing rates from and to points 
for which rates are not specifically pro- 
vided. With the exception of Kilmer, the 
destination rules are substantially identi- 
cal to that appearing in tariff MF-ICC 
No. 5 of the J. P. Breslin Trucking & 
Terminal Corp., as follows: 


“Subject to Notes 1, 2, 3, and 4, and 
except as otherwise provided, any un- 
named destination point served by a par- 
ticular carrier is hereby grouped with, 
will take the same rate, and be subject 
to the same routing as the nearest point 
named herein served by that same car- 
rier, provided such unnamed point is 
within 25 miles of the named point. 


“Note 1. In determining the distance for 
the purpose of applying this rule, the 
actual distance over the shortest route 
over which the motor vehicle can operate 
shall be used. Distances shall be computed 
from the post office having the same name 
as the point named herein to which a rate 
is published (use the main post Office if 
it has more than one) to the actual place 
of unloading. If the point named herein 
to which a rate is published has no post 
office by the same name, the distance 
shall be computed from the generally 
recognized business center of the com- 
munity. 


“Note 2. If the unnamed destination 
point is equidistant from two or more 
points to which rates are published in this 
tariff from the same origin, apply to the 
unnamed point the rates that results in 
the lowest charge. 


“Note 3. If, in applying the provisions 
of this rule any portion of an incorporated 
town or municipality is within 25 miles 
of the named point, all of the area within 
the corporate limits of such town or 
municipality will be considered to be 
within 25 miles of such named point. 


“Note 4. If there is in any other tariff 

@ commodity rate over the same route 

from the same origin arrived at by use of 

a rule the same as or similar to this rule 

which results in a charge lower than 

that which would result from the use of 
this rule, or if there is in any other tariff 

@ commodity rate published specifically to 

the unnamed destination applicable over 

the same route from the same origin, this 
this rule will not apply.” 

Byrns, Carlson, Northern, Sauers, and 
Womeldorf, the examiner said, also pub- 
lished unnamed origin rules substan- 
tially the same as the one described. 


Kilmer’s Rules 


The rules under investigation in Kil- 
mer’s tariff MF-ICC No. 33, the examiner 
said, provided as follows: 

“To a point of destination to which a 
rate on an article is not named in this 
tariff from points of origin, apply the 
rate in this tariff on the article from 
the point of origin to the point named 
herein that is nearest to the point of 
destination. If two or more points to 
which different rates are named herein 
on the articles from the point of origin 
are equidistant from the point of desti- 
nation, apply the rate which results in 
the lowest total charge.” 

Examiner Bamford said that though no 
evidence was offered in support of the 
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rules published in tariffs of Ankeny, 
Carlson, Sauers, and Womeldorf, they 
were substantially the same as those 
published by Breslin, Byrns, and North- 
ern in that they made each named origin 
or destination a key point, and grouped 
therewith all unnamed origins, or desti- 
nations, respectively, which lay within 25 
miles of the named point, and nearer to 
it than to any other such key point. The 
rules, he said, did not apply to unnamed 
points which did not lie within 25 miles 
of a named point. Measurement, he said, 
was by the shortest route over which 
a truck could operate, and the lowest 
charge was to be used where two or more 
named points were equidistant from the 
unnamed point. 


Possibilities of Uncertainty 


The examiner then made reference to 
@ number of cases in which he said the 
Commission had held that an irregular 
route carrier could not publish inter- 
mediate point rules. While the rules 
under consideration in the instant pro- 
ceeding, he said, were not, strictly, in- 
termediate point rules because they did 
not require a determination as to the next 
more distant point and did not leave 
the carrier the choice of the route from 
the origin through the unnamed point 
to the next distant named origin, never- 
theless they did not meet the require- 
ments of certainty expressed in section 
217 and made possible situations in 
which opportunities for unjust discrim- 
ination and undue prejudice and prefer- 
ence were present. 


“These occur,” the examiner said, 
“whenever the unnamed point is so 
located, within 25 miles of two or more 
named points, as to raise a doubt as to 
which of them is nearest. A similar 
situation exists when the unnamed point 
is near the border of the 25-mile limit.” 

Kilmer’s rule, the examiner added, 
created opportunities of greater scope 
for unjust discrimination and undue 
preference and prejudice, in that it 
lacked the 25-mile limitation and in- 


cluded no provision for computing 
distance. 

In his conclusions, the examiner 
said: 


“The rules produce, in some instances, 
lower charges to unnamed points than 
are provided by the tariffs to nearby, 
less distant, named points. Since the 
irregular route carrier may serve such 
unnamed point over the route through 
the less distant named point, the pub- 
lished rate is subject to a presumption 
of unreasonableness. Application of the 
rules can thus create discrimination be- 
tween localities for which no justifica- 
tion was shown. 


“On the record presented, it cannot be 
determined with what frequency the 
conditions will occur which create the 
apparent unreasonableness or make pos- 
sible the opportunities for unjust dis- 
crimination and undue preference and 
prejudice. It cannot be assumed that 
they will be so rare as to be immaterial. 
Respondents show a need for some 
method of providing competitive rates 
to numerous points which does not en- 
tail cumbersome and multitudinous 
listings. They have not, however, sus- 
tained the burden of proving the pre- 
sent rules to be lawful. 
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“The examiner finds that the rules 
under consideration are not shown to be 
lawful.” 


10-Day Suspension of Motor 
Rights Advocated Because 


Of Prior Unlawful Service 


Despite allegations by Kim Freight 
Lines, Inc., that a decision of the 
Commission in the so-called Chris- 
pens case established “bad law” and 
that its “illegal operations” were 
therefore justified, Hearing Exami- 
ner Warren C. White, in a recom- 
mended report and order, has pro- 
posed that the Commission find that 
Kim transported commodities beyond 
the scope of its operating authority 
in willful violation of part II of the 
interstate commerce act. 


He recommended issuance of an order 
suspending respondent’s operating au- 
thority for 10 days and requiring it there- 
after to cease and desist from the opera- 
tions found to be unlawful. 

The examiner, in a recommended re- 
port and order in MC-C-2572, Kim 
Freight Lines, Inc.—Investigation and 
Revocation of Permits, said that by 
order entered April 8, 1958, the Com- 
mission, division 1, instituted an in- 
vestigation to determine whether re- 
spondent had been transporting com- 
modities not authorized by its permits, 
and to further determine whether re- 
spondent had been performing opera- 
tions in interstate commerce from and 
to points not authorized to be served 
by those permits. 


Authority of Carrier 


The rights of respondent, the ex- 
aminer said, though Kim had been con- 
verted from a contract to a common 
carrier by order of March 14, were re- 
ferred to as its “basic permits,” under 
which Kim was authorized to transport 
(1) packinghouse products, canned foods, 
and supplies and materials used by 
packinghouses, from Chicago, to specified 
points in Kansas and Missouri; from 
South Omaha, Neb., Creston, Ia., and 
South St. Joseph and St. Louis, Mo., to 
Chicago, and from Kansas City, Kan., 
to specified points in Illinois and Mis- 
souri, and return, with no transporta- 
tion, over irregular routes, and (2) 
packinghouse products, canned goods, 
and materials, equipment, and supplies 
used in the packinghouse business, 
“.. with persons (as defined in section 
203 (a) of the interstate commerce 
act) who operate packinghouses, the 
business of which is the processing, 
manufacture, and sale of packinghouse 
products,” between Chicago and Blue 
Island, Tll., on the one hand, and, on 
the other, Omaha, Neb., and Sioux 
City, Ia 

The examiner said the parties, includ- 
ing the Commission’s Bureau of Inquiry 
and Compliance, stipulated that a list of 


respondent between September 12, 1956, 
and July 15, 1959. 
It was further stipulated, he said, 


that the shipments were transported by 
Kim generally on the dates indicated, 
that they moved from the points of 
origin to the points of destination speci- 
fied in the list, and that the consignor 
and consignees named in the list were 
accurately identified. 


Issues Set Forth 


The issues in the proceeding, the ex- 
aminer said, involved the following 
questions: 

“Did Kim’s operations exceed the ter- 
ritorial limits of its permits? 

“Did Kim’s operations exceed the com- 
modity descriptions contained in its 
permits? 

“May Kim lawfully transport packing- 
house products as supplies for shippers 
other than those engaged in the opera- 
tion of meat packinghouses and the 
slaughtering of animals? 


“May certain commodities hauled by 
Kim properly be classified as canned 
goods and/or canned foods?” 

Counsel for respondent, the examiner 
said, adopted a “confession and avoid- 
ance approach” on the basis of the Com- 
mission’s decision in the Chrispens case, 
63 MCC 625, and in the Morehouse case, 
81 MCC 614. The examiner quoted part 
of counsel’s argument which alleged that 
the decision in the Chrispens case estab- 
tablished “bad law” and that the Com- 
mission “apparently felt compelled to 
follow this decision in the Morehouse 
case.” 


“These decisions,” Examiner White 
quoted counsel as arguing, “have caused 
consternation in the industry and car- 
riers who have been transporting these 
commodities for the past 25 years now 
find their operations questioned .. .” 


‘Obviously in Violation’ 


“Whether the law of the Chrispens 
case is bad law or not,” the examiner 
said, “is immaterial, the important thing 
is that it is the law and has been since 
the case was decided on June 14, 1955, 
a point in time antedating the chal- 
lenged operations of Kim in this pro- 
ceeding by several years. It is incum- 
bent upon regulated carriers to operate 
within the framework of the law and 
to take whatever steps are legitimately 
available to them to overturn adminis- 
trative rulings and decisions with which 
they do not agree. Obviously, Kim has 
been operating in violation of Part II of 
the act, in excess of its operating au- 
thority, and with a complete disregard 
for the rulings and decisions of the 
Commission. 

“Section 212(a) of the act provides, as 
here pertinent, that a carrier’s permit 
or certificate may be suspended, in whole 
or in part, for its willful failure to com- 
ply with any provisions of the act or any 
rules and regulations thereunder. 

“Here the evidence demonstrates that 
respondent has committed numerous 
violations of the act by transporting 
commodities beyond the scope of its 
operating rights. These violations have 
occurred over an extended period in the 
face of written and verbal notices from 
Commission investigators that opera- 
tions were in excess of respondent’s in- 
terstate authority. With respect to candy 
at least, assurance was given that such 

rtation would be discontinued. 
Nevertheless, violations have persisted 
on a significant scale. 

“In the circumstances, the examiner 
concludes that the considered violations 
were and are willful, for the numerous 
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infractions resulting from the trans- 
portation of commodities without op- 
erating authority therefor, extending as 
they do over a period of years sub- 
sequent to pertinent Commission deci- 
sions and notice by Commission field 
repesentatives, demonstrates a pattern 
of flagrant midconduct. 

“Accordingly, a 10-day suspension of 
respondent’s operating authority should 
be impossed as a forceful reminder to 
Kim that its operations henceforth must 
be fully in compliance with the pro- 
visions of Part II of the interstate com- 
merce act and the Commission’s rules, 
regulations, and decisions in connection 
therewith. Thereafter a cease-and-desist 
order should be made effective, subject- 
ing respondent, in the event of non- 
compliance, to a complete revocation of 
its presently held authority. 


Findings of Examiner 


“On the foregoing facts, the examiner 
finds that respondent, Kim Freight 
Lines, Inc., in willful violation of Part 
II of the act, has been and is transport- 
ing commodities not authorized by its 
permits and is performing operations in 
interstate commerce from and to points 
not authorized to be served by said per- 
mits. 

“Specifically, the examiner finds that 
respondent has and is not authorized to 
transport under its packinghouse prod- 
ucts authority: Cement container and 
petroleum naphtha from Dewey & Almy 
Chemical Co. to the American Can Co.; 
oleomargarine from Durkee Famous 
Foods to Milgrim Food Stores, Inc.; can 
ends and solder from the American Can 
Co. to the American Can Co.; citric 
acid crystals from Durkee Famous Foods 
to Milgrim Food Stores, Inc.; elm Spray 
from Thompson-Hayward Chemical Co. 
to Village of Mount Prospect; chemicals 
from Thompson-Hayward Chemical Co. 
to Thompson-Hayward Chemical Co.; 
peanut butter from Derby Foods, Inc.; 
coconut oil for Cargill, Inc.; corn oil 
for National Salad Oil; bakery goods 
from Bakeline Products to Lee Biscuit 
Co., and animal and poultry feed for 
Thompson-Hayward Chemical Co. 


“The examiner further finds that re- 
spondent has and is not authorized to 
transport the following commodities as 
canned foods for canned goods: Oleo- 
margarine, candy and cocoa in bags, 
citric acid crystals, cheese, mustard, pea- 
nut butter, bakery goods, black pepper 
_ beverages, and animal and poultry 
eed. 


“The examiner finds that respondent 
has willfully transported and is will- 
fully transporting the above commodi- 
ties, and between points not authorized 
in its permits, in violation of the terms, 
conditions, and limitations of its operat- 
ing authority and, subject to the penal- 
ties provided in section 212(a), in viola- 
tion of the provisions of Part II, partic- 
ularly section 209(a), of the interstate 
commerce act. 


“The examiner further finds that re- 
spondent’s operating authority should 
immediately be ssupended for a 10-day 
period; thereafter that an order should 
be entered requiring respondent to 
cease and desist from all violations set 
forth herein, and that respondent should 
achieve and continuously maintain such 
compliance, subject, in the event of will- 
ful noncompliance, to a revocation of 
its operating authority.” 

Any exceptions to the report must be 
filed within 30 days of November 30, 
the date of service. 
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Rail and Water Reports 


Recommended orders in these reports 

e effective 30 days from the dates 

of service of the re unless exceptions 

have been filed within the 30-day period 

or the order has been stayed or postponed 

by the Commission. The service date fol- 
lows the title of the case. 
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DEMURRAGE — No. 33240, Harris 
Foundry and Machine Co. v. Southern 
Pacific Co. By Hearing Examiner Victor 
C. Swearingen. (Served November 30). 
Recommends dismissal of complaint on 
finding applicable and not shown to 
be unjust or unreasonable, demurrage 
charges collected for the detention of 
two cars at Los Angeles, Calif., loaded 
with one Harris hydraulic scrap metal 
bailing press, consigned to Kramer Iron 
& Metal Co., at San Bernadino, Calif., 
in the period from June 4, 1958, to 
August 25, 1958. Complainant asked rep- 
aration of $1,035. Charges were col- 
lected based on demurrage charges of 
$4 per car for four days and $8 a car 
for 78 days. Complainant contended 
that the shipment was “distressed” and 
that the charges should have accrued 
at $2.75 per car per day, which was the 
per diem rate. The examiner said that 
financing, by the prospective buyer, 
of the machine broke down and that 
it was held at Los Angeles while com- 
plainant found a subsequent buyer, the 
A-1 Iron & Metal Co., at Sacramento, 
to whom the shipment was subsequently 
reshipped. The examiner said that the 
decision to hold the shipment at Los 
Angeles was a calculated business de- 
cision and the cars were thus withheld 
from the transportation system for an 
extended period of time and the demur- 
rage assessed and collected for that 
withholding was just and reasonable. 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) 

i have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type. with name of 
town or city following. 
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SUGAR—I. and S. M-13833, Sugar—Col- 
orado Origins to Texas Destinations, em- 
bracing I. and S. M-13878, Sugar— 
Colorado Points to Springdale, Ark. By 
Hearing Examiner Jair S. Kaplan. Rec- 
ommends vacation of the suspension 
orders and discontinuance of the pro- 
ceedings on finding just and reasonable, 
in the title proceeding, reduced com- 
modity rates, minimum 40,000 pounds, on 
Sugar, in packages, from Brighton, Fort 
Collins, Greely, Johnstown, Longmount, 
Loveland, and Windsor, Colo., of 174 
cents per 100 pounds, to Dennison and 
Sherman, Tex., and 73 cents to Dallas 
and Fort Worth, Tex., and finding just 
and reasonable, in the embraced pro- 
ceeding, a rate of 80 cents, minimum 
40,000 pounds, on sugar, in packages, 
from Brighton, Eaton, Sterling and 
Windsor, Colo., to Springdale, Ark. In 
the title proceeding, the schedules were 
filed to become effective September 6 
by Wright Motor Lines, Inc., and Fred- 








erick A. Berthke, doing business as 
Berthke Truck Lines, but on protest of 
certain rail carriers operation of the 
schedules was suspended to and includ- 
ing April 18, 1961. In the embraced 
case, the schedules were filed by the 
same respondents to become effective 
September 19, but on protest of rail car- 
riers, operation of the schedules was 
suspended to and including April 18, 
1961. Although the present motor rates 
were not given in the report, the exam- 
iner said that rail shipments were trans- 
ported at substantially lower rates, min- 
imum 80,000 pounds, and that the shipper 
did not expect or contemplate any di- 
version of traffic from the railroads. The 
examiner found the proposed rates just 
and reasonable. 


CERTIFICATES—LICENSES—PERMITS 

Alabama (Birmingham)—MC-115841, 
Sub. 71, Colonial Refrigerated Transpor- 
tation, Inc., Extension—D.C., embrac- 
ing MC-115841, Sub. 73, Same, Extension 
—Iowa. Certificates proposed; withhold- 
ing of certificates pending determination 
of applicant’s fitness in MC-115841, Sub. 
53, and MC-C-2686 recommended. In 
title case, frozen foods, except frozen 
fruits, vegetables and berries, from 
Nashville, Tenn., to points in Del., D.C., 
Md., and Va. (except Bristol), and points 
in West Virginia north of U.S. Highway 
60, over irregular routes. In embraced 
case, frozen foods, except frozen fruits, 
vegetables and berries, from Nashville, 
to points in Iowa and points in Kan., 
and Neb., on and east of U.S. Highway 
81, over irregular routes. 


Alabama (Winfield) —MC-118002, C. M. 
Mills, dba Mills Wholesale Produce Co., 
“Interim” Application-Section 7 (c). 
Denial of certificate proposed for want 
of prosecution. Bananas, from Mobile, 
Ala., and New Orleans, La., to Birming- 
ham, Ala., over irregular routes. 


California (Oakland)—MC-730, Sub. 
185, Pacific Intermountain Express Co., 
Extension—Alternate Route, Sheldon, Ia. 
Certificate proposed. General commodi- 
ties, with exceptions, between Sheldon, 
Ta., and the junction of Minnesota high- 
ways 60 and 15, south of Madelia, Minn., 
over a described route, and return, serv- 
ing no intermediate points but serving 
the termini for purposes of joinder only, 
as an alternate route for operating con- 
venience only, in connection with 
authorized regular-route operations. 


Colorado (Denver) — MC-52709, Sub. 
114, Ringsby Truck Lines, Inc., Exten- 
sion—Tallows and Greases. Certificate 
proposed. (1) Tallows and greases, edible 
or inedible, and meat and bone products 
and dried blood, in bulk, in tank vehicles, 
from Denver, Colo., to points in Mont., 
Ida., Utah, Ariz., Nev., and Calif., and 
(2) meat and bone products and dried 
blood, except animal fats, in bulk, in tank 
vehicles, from Denver, to points in IIl., 
Ia., Mo., and Neb., over irregular routes. 


Colorado (Rocky Ford) — MC-114364, 
Sub. 49, Wright Motor Lines, Inc., Ex- 
tension — Nebraska Origins. Certificate 
proposed. Sugar, from Mitchell, Scotts- 
bluff, Gering and Bayard, Neb., and 
points within five miles of each, to points 
in Kansas and in described areas of 
Mo., and Ark., over irregular routes. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 50, Wright Motor Lines, Inc., Ex- 
tension—Worland, Wyo. (Corrected). 
Certificate proposed. Sugar, (a) from 


Worland, Wyo., and points within five 
miles thereof, to Kansas City, Mo., and 
(b) from Worland, Wyo., and Hardon, 
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Mont., to points in Kan., and Okla., and 
described portions of Mo., and Ark., over 
irregular routes. 


Connecticut (North Branford)—MC- 
117466, Sub. 3, Henry L. Stoddard, dba 
Hast Delivery Service, Extension—Con- 
necticut. Permit proposed. Photo-film, 
photo-prints, and materials and supplies 
therefor, between (a) New Haven, Conn., 
on the one hand, and, on the other, 
Fair Lawn, N.J., and Flushing, N.Y.; 
(b) Fair Lawn, N.J., on the one hand, 
and, on the other, Newark, N.J., and New 
York, N.Y.; (c) New Haven, Conn., on 
the one hand, and, on the other, New 
York, N.Y., except Flushing, N.Y., all 
over irregular routes, under a contract 
with Eastman Kodak Co., of Rochester, 
N.Y., on condition that shipments per- 
formed under (b) and (c) be limited to 
those having a prior or subsequent move- 
ment by air or rail or for-hire motor 
carrier. 

District of Columbia (Washington)— 
MC-119882, Capitol Frontier Coach Lines, 
Inc., Common Carrier Application. De- 
nial of certificate proposed. Passengers, 
baggage, express, mail and newspapers, 
between Washington, D.C., and Niagara 
Falls, N.Y., over a described route and 
return, serving all intermediate points. 

Florida (Miami)—MC-107107, Sub 151, 
Alterman Transport Lines, Inc., Exten- 
sion — Confectionery. Certificate pro- 
posed (1) Candy and confectionery and 
(2) related advertising and promotional 
material and premiums, when shipped 
with those items in (1), from Atlanta, 
Ga., to points in Florida, over irregular 
routes, restricted to vehicles with mech- 
anical refrigeration. 


Georgia (Atlanta)—MC-117719, Sub. 1, 
E. L. Mercer, dba Mercer Marine Tran- 
sit, Common Carrier Application. Denial 
of application for certificate proposed. 
Boats, set up, of all types and descrip- 
tions, from specified points in Mich., N.J., 
Mo., Md., and Fla., to points in Ala., Fla., 
Ga., N.C., S.C., Tenn., and Va., and, on 
return, damaged and rejected shipments, 
over irregular routes. 


Georgia (Macon)—MC-118640, Sub. 3, 
J. M. Jackson, Extension—Frozen Fruits. 
Permit proposed. Frozen fruits, frozen 
vegetables and frozen berries, (a) from 
Macon, Ga., to points in Fla., La., Miss., 
and Tex., and (b) from Columbus, Ga., 
to points in Fla., La., Miss., Tex., NJ., 
S.C., Tenn., N.C., Ala., and Va.; New 
York, N.Y.; Baltimore and Landover, 
Md., and Wilmington, Del., over irregular 
routes, under continuing contract with 
the Bateman Frozen Foods Co., of 
Macon. 

Idaho (Payette)—-MC-119530, Sub. 2, 
Clarence M. May and Scott Pearson, dba 
May Trucking Co., Extension—Payette, 
Ida. Certificate proposed. General com- 
modities, with exceptions, between points 
in Oregon, on the one hand, and, on 
the other, points in Malheur County, 
Ore., over irregular routes, limited to 
operations through Payette, Ida., and 
restricted against pickup, delivery or 
interchange at Payette. 

Illinois (Chicago) —-MC-4405, Sub. 359, 
Dealers Transit, Inc., Extension—Ford 
Plant, Cook County, Ill. Certificate pro- 
posed. Automobiles, trucks, truck-trac- 
tors and chassis (except platform, ware- 
house and lift trucks), in initial move- 
ments, truckaway, from the Ford Motor 
Co. plant in Cook County, IIl., to points 
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in Pa., Va., W.Va., Ky., Ala., Miss., Tenn. 
(other than Memphis), and points in 
Ohio south of U.S. Highway 40, over ir- 
regular routes. 

Illinois (Chicago)—-MC-52657, Sub. 602, 
Arco Auto Carriers, Inc., Extension—Al- 
legany County, Md. Certificate proposed. 
Trailers (except those designed to be 
drawn by passenger automobiles) and 
trailer chassis, in initial movements, 
truckaway, from points in Allegany 
County, Md., to points in the US., ex- 
cept Hawaii, over irregular routes. 

Illinois (Chicago) —-MC-52657, Sub. 600, 
Arco Auto Carriers, Inc., Extension— 
Exeter. Certificate proposed. (1) Truck 
and truck bodies, hoists, freight gates, 
and containers (except those containers 
having a capacity of five gallons or less, 
or those having a capacity of nine cubic 
feet or less), and (2) trailers, except 
those designed to be drawn by passen- 
ger automobile, in initial movements, 
truckaway, from Exeter, Pa., to points 
in Pennsylvania, over irregular routes. 


Illinois 1 (Chicago)—MC-119697, Sub. 
1, Chrispens Truck Lines, Inc., Extension 
—Tile and Refractory Products (Sec- 
ond corrected report and order). Cer- 
tificate proposed. Tile and refractory 
products, from Minerva,. Carroll County, 
O., Shawnee, Perry County, O., and 
points in Hocking and Wyandot coun- 
ties O. and that part of Franklin Coun- 
ty, O., east of U.S. Highway 23, except 
Columbus, O., to points in Illinois, over 
irregular routes. 

Indiana (Albany)—MC-55811, Sub. 65, 
Craig Trucking, Inc., Extension—Salt and 
Pepper. Certificate proposed. Pepper, in 
packages, in mixed shipments with salt, 
from Manistee, St. Clair and Marysville, 
Mich., and points within five miles there- 
of, to points in Ind., Ill, and O.; points 
in Allegheny, Beaver, Butler, Lawrence, 
Mercer and Washington counties, Pa.; 
Jeannette, Schenley and South Con- 
nelisville, Pa. and points within 10 
miles thereof; points in Brook, Han- 
cock and Ohio counties, W.Va.; points 
in a described area of West Virginia; 
Louisville and Covington, Ky.; St. Louis, 
Mo., and Davenport, Ia., over irregular 
routes. 

Indiana (Elkhart)—MC-103993, Sub. 
136, Morgan Drive-Away, Inc., Extension 
—Missoula, Mont. Certifiate 
Trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from the plant of Luxury 
Homes or its successor in interest, at or 
near Missoula, Mont., to points in the 
US., including Alaska, but excluding 
Hawaii, over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 


in tank vehicles, from Burlington, Ia., to 
Moline, Ill, over irregular routes. 


Iowa (Sioux City)—MC-115915, Sub. 


packinghouses, 
points in S.D., and N.D., and in a de- 
scribed 


area of Iowa, over irregular 
routes, under continuing contract with 
Wilson & Co., Inc., Omaha. 


Louisiana (Kenner)—MC-107002, Sub. 
158, W. M. Chambers Truck Line, Inc., 


Extension—Florida and Georgia. Certifi- 
cate proposed. Corn syrup and liquid 
sugar, and blends thereof, in bulk, in 
tank vehicles, from New Orleans, La., 
to points in Ga., and Fla., over irregular 
routes. 


Maryland (Baltimore) — MC-123078, 
Evan D. Wheeler, dba E. D. Wheeler 
& Sons, Common Carrier Application. 
Certificate proposed. Motor vehicles, in- 
cluding automobiles, wrecked or dis- 
abled, by standard wrecker trucks, be- 
tween Baltimre, Md., on the one hand, 
and, on the other, points in Del., N.J., 
N.Y., Pa. and W.V., over irregular 
routes. 


Maryland (Reisterstown) — MC-30887, 
Sub. 97, Shipley Transfer, Inc., Exten- 
sion— Aluminum Chloride, Lockport. 
Certificate proposed. Aluminum chloride, 
in bulk, in dump-tank trailers or hop- 
per vehicles, from Lockport, N.Y., to 
specified points in Del. N.J., Pa., N.Y., 
Mich., Ind., W.Va., Md., and ports of 
entry between the U.S. and Canada lo- 
cated at Buffalo and Alexandria, N.Y., 
over irregular routes. 


Michigan (Grand Rapids) — MC- 
114608, Sub. 5, Furniture Capital Truck 
Lines, Inc., Extension — Dishwashers 
From Grand Rapids. Permit proposed. 
Dishwashers and parts thereof, in same 
vehicle, when moving in mixed loads 
with refrigerators, electric ranges and/or 
household laundry equipment, said dish- 
washers and parts not to exceed 25 per 
cent of weight of total load, from 
Grand Rapids, Mich., to points in Ill. 
Ind., and O., over irregular routes, under 
continuing contract or contracts with the 
Kelvinator division of the American 
Motors Corp., Grand Rapids. 


(Grand Rapids)—MC-35890, 
Sub. 14, Blodgett Uncrated Furniture 
Service, Inc., Extension—Refrigerators 
and Other Appliances. Certificate pro- 
posed. Refrigerators, ranges, laundry 
a (including washers and dri- 
ers), and new, uncrated, from 
Grand Rapids, Mich., to points in N.Y., 
Mass., Conn., R.1., N.J,, Pa., Md., Va., 
and Mo., and damaged and defective 
shipments of the specified commodities, 
from points in the destination states to 
Grand Rapids, Mich., over irregular 
routes. ‘ 


Minnesota (New Brighton) — MC- 
113255, Sub. 27, Milk Transport, Inc., 
Extension — Woburn, Mass. Certificate 
proposed. Liquid inedible animal grease, 
in bulk, in tank vehicles, from Woburn, 
Mass., to Lafayette, Terre Haute, Elk- 
hart, Whiting and Gary, Ind., over ir- 
regular routes. 


Minnesota (Rochester)—-MC-113855, 
Sub. 43, International Transport, Inc., 
Extension—Northwest. Certificate pro- 
posed. Fresh or green salted hides, from 
points in Wash., Ore., Ida., and Mont., 
and ports of entry on the U.S.-Canadian 
border in North Dakota, to points in Wis., 
Mich., Minn., and Ill, over irregular 
routes, on condition that applicant coin- 
cidentally surrender for cancellation its 
certificate in MC-113855, Sub. 6. 


Minnesota (St. Paul) — MOC-119391, 
Sub. 1, Ajax Transfer Co., Contract Car- 
rier Application. Permit proposed. Meats, 
meat products, meat by-products, dairy 
products, and articles distributed by 
meat packinghouses, from Minneapolis 
and Owatonna, Minn., to points in Min- 
nesota, over irregular routes, under con- 
tinuing contract with Rath Packing Co., 
of Waterloo, Ia. 


Montana (Missoula) — MC-119981EX, 
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Elmer D. Hansen and Katie E. Hansen, 
dba Hansen Motor Transport, Applica- 
tion for Exemption. Certificate of ex- 
emption proposed. General commodities, 
with exceptions, from Missoula, Mont., to 
numerous points in Montana. 


New Jersey (Edgewater) — MC-65527, 
Sub. 11, Boyle Bros., Inc., Conversion Pro- 
ceeding. Certificate in lieu of outstand- 
ing permit proposed. Building material 
and supplies, gypsum, metal products 
and numerous other commodities speci- 
fied in the report, to, from and between 
specified points and areas in N.Y., N.J., 
Conn., Md., Del., R.I., Mass., Va., and 
D.C., over irregular routes, on condition 
that separately stated authorities therein 
granted not be joined or tacked for the 
purpose of performing any through 
transportation, and that respondent’s 
outstanding permit be coincidentally re- 
voked. 


New Jersey (Jersey City) —MC-42261, 
Sub. 44, Langer Transport Corp., Exten- 
sion—Wax. Certificate proposed. Liquid 
Wax, in bulk, in tank vehicles, from 
Chicago, Ill., to points in Del., Md., N.J., 
N.Y., and Pa., and returned shipments 
of the same commodity on return over 
irregular routes. 


New Jersey (Jersey City) —MC-42261, 
Sub. 43, Langer Transport Corp., Exten- 
sion — Liquid Wax. Certificate pro- 
posed. Liquid petroleum wax, in bulk, 
in tank vehicles, from Marcus Hook, Pa.., 
to points in Mo., N.D., S.D., Neb., Kan., 
Ill., Wis., Minn., and Ia., over irregular 
routes. 


New Jersey (New Brunswick)—MC- 
115116, Sub. 6, Suburban Transit Corp., 
Extension—South Brunswick, N.J. (Cor- 
rected). Certificate proposed. Passengers 
and their baggage, and express and 
newspapers in the same vehicle with 
passengers, (a) between South Bruns- 
wick, N.J., and New Brunswick, N J., 
over a described route, and return, serv- 
ing all intermediate points, and (b) 
between points in South Brunswick, N.J., 
over a described route. 


New Jersey (Maplewood)— MC-3647, 
Sub. 279, Public Service Coordinated 
Transport, Extension — Rahway-Car- 
teret, N.J. Denial of certificate proposed. 
Passengers and their baggage and ex- 
press and newspapers, between Rahway, 
N.J., and Carteret, N.J., over a described 
route, and return, serving no intermedi- 
ate points, subject to the restriction that 
trips operated via New Jersey Turnpike 
and Carteret Interchange No. 12 “on 
the #135 line from and to New York 
City shall be destined to or operated 
from” points south of Inman and St. 
George Avenue, Rahway. 


New Jersey (Maplewood)—MC-3647, 
Sub. 287, Public Service Coordinated 
Transport, Extension—East Brunswick, 
N.J. Certificate proposed. Passengers and 
their baggage and express and newspa- 
pers, between New Brunswick, N.J., and 
East Brunswick, N.J., over a described 
route, and return, serving all intermedi- 
ate points. 


New Mexico (Farmington)—MC-96891, 
Sub. 4, Allstate Trucking, Inc., Extension 
—Houck, Ariz. Certificate proposed. Sili- 
ca sand, in bulk, from the Arizona Silica 
Products Co. plant, approximately one 
and a half miles south of Houck, Ariz., 
to points in McKinley, San Juan and Rio 
Arriba counties, N.M., over irregular 
routes. 


New Mexico (Las Cruces)—MC-114897, 
Sub. 26, Whitfield Tank Lines, Inc., Ex- 
tension—Varnish. Certificate proposed. 
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Varnish, in bulk, in tank vehicles, from 
Los Angeles, Calif., to Albuquerque, 
N.M., over irregular routes. 

New York (New York) — MC-66562, 
Sub. 1650, Railway Express Agency, Inc., 
Extension—Sioux Falls, S.D. Certificate 
proposed. General Commodities, moving 
in express service, between Willmar, 
Minn., and Sioux Falls, S.D., over a 
described route and return, serving 
specified intermediate points, subject to 
the conditions, among others, that serv- 
ice be limited to that auxiliary to, or 
supplemental of, air or railway express 
service, and that authority to transport 
explosives be limited to five years from 
the date of the certificate. 


New York (Goshen)—MC-80428, Sub. 
33, McBride Transportation, Inc., Exten- 
sion—Bayonne, N.J. Certificate proposed. 
Liquid sugar, invert sugar, syrups, blends 
or mixtures of corn syrup and liquid or 
invert sugar, in bulk, in tank vehicles, 
from Bayonne, NJ., to specified points 
in Pennsylvania and points in O., and 
N.Y., over irregular routes, restricted 
against tacking or joining to any pres- 
ent authority to provide a through serv- 
ice. 

New York (New York) — MC-117916, 
Alex Buchholz and Samuel Buchholz, 
dba B & S Trucking, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen fruits, frozen berries and frozen 
vegetables, from points in a described 
area of New York, to New York, N.Y., 
and Jersey City and Newark, N.J., over 
irregular routes. 

New York (New York)—MC-66562, Sub. 
1690, Railway Express Agency, Inc., Ex- 
tension—Auburn, Wash. Certificate pro- 
posed. General commodities, including 
Classes A and B explosives, moving in 
express service, between Seattle, and Au- 
burn, Wash., over a described route, serv- 
ing the intermediate point of Kent, Wash., 
with the conditions, among others, that 
the service be limited to that auxiliary 
to or supplemental of air or railway ex- 
press service. 


New York (Hamilton) —MC-79135, Sub. 
25, Cossit Motor Express, Inc., Exten- 
sion—Charcoal from Horton to Con- 
necticut. Certificate proposed. (1) Char- 
coal, from Horton, N.Y., to points in 
Conn., and Pa., those in Nassau and 
Suffolk counties, N.Y., and those in 
New Jersey (except points within 15 
miles of New York, N.Y.), and (2) char- 
coal, in bulk, from Horton, N.Y., to New 
York, N.Y., and points in New Jersey 
within 15 miles of New York, N.Y., over 
irregular routes. 


New York (Northport) — MC-110071, 
Sub. 1, Muhlenhaupt Movers, Inc., Exten- 
sion—Suffolk County, N.Y. Certificate 
proposed. Household goods, between 
points in Suffolk County, N.Y., on the 
one hand, and, on the other, points in 
N.Y., Conn., Mass., N.J., Pa., Md., Del., 
RI, Vt., N.H., and D.C., over irregular 
routes on condition that applicant apply 
coincidentally for revocation of MC- 
110071. 


New York (Saugerties) — MC-111435, 
Sub. 22, C & E Trucking Corp., Exten- 
sion—Bayonne, N.J. Permit proposed. 
Liquid sugar, invert sugar and blends or 
mixtures of liquid and invert sugar and 
corn syrup, in bulk, in tank vehicles, 
from Bayonne, N.J., to points in Penn- 
Sylvania, with exceptions, over irregular 
routes, under continuing contract with 
Refined Syrups and Sugars, Inc., Yon- 


kers, NY. 
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Ohio (Akron)—MC-2202, Sub. 196, 
Roadway Express, Inc., Extension—Al- 
ternate Route—Piscataway, N.J. Certifi- 
cate proposed. General commodities, 
with exceptions, between Piscataway, 
N.J., and Dunellen, NJ., over county 
highway 529, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
applicant’s authorized regular route op- 
erations. 


Ohio (Akron)—MC-123009, Merchan- 
dise Cartage Co., Contract Carrier Ap- 
plication. Permit proposed. (1) Perchlor- 
ethylene, in tank vehicles, with mounted 
automatic pumps, and (2) laundry clean- 
ing supplies, from Akron, O., to points in 
Mercer, Lawrence, and Beaver counties, 
Pa., over irregular routes. 

Ohio (Cincinnati)—MC-101126, Sub. 
134, Stillpass Transit Co. Inc., Extension 
—Silicate of Soda, embracing MC-109637, 
Sub. 153, Southern Tank Lines, Inc., of 
Louisville, Ky., Extension—Same. Cer- 
tificates proposed. Silicate of soda, in 
bulk, in tank vehicles, from Cincinnati, 
O., to points in Jefferson County, Ala., 
over irregular routes. 


Pennsylvania (Jeannette)—MC-13636, 
Sub. 13, Albert Pitzer and Jane Pitzer, 
dba Pitzer Brothers, Extension—James- 
town, N.Y. Denial of certificate proposed. 
Malt and brewed beverages from Lat- 
robe, Pa., to Jamestown, N.Y., and empty 
containers or other such incidential fa- 
cilities used in transporting malt and 
brewed beverages, on return. 


Pennsylvania (East Earl) —MC-114123, 
Sub. 22, Herman R. Ewell, Inc., Exten- 
sion—Bayonne, N.J. Certificate and dual 
operations proposed. Liquid and invert 
sugar, corn syrup, and mixtures there- 
of, in bulk, in tank vehicles, from Bay- 
onne, N.J., to points in West Virginia 
and to specified points in Virginia, over 
irregular routes. 

Pennsylvania (Philadelphia) — MC- 
105809, Sub. 9, Mack Transportation Co., 
Conversion Proceeding. Denial of cer- 
tificate in lieu of outstanding permits 
proposed. Plumbing and heating sup- 
plies, general commodities, and num- 
erous other commodities specified in the 
report, to, from, and between points in 
Pa., N.J., Del., Md., D.C., and Conn., over 
irregular routes, with restrictions. 

Pennsylvania (Brackenridge) — MC- 
119866, Victor Rupert, dba Rupert’s 
Trucking Co., Common Carrier Applica- 
tion. Denial of application for certificate 
proposed. Lumber, milled lumber, plaster 
boards, composition wall boards, ceiling 
tile, pressed board and insulation, from 
plants of the Sterling Lumber Co. at 
Canfield, O.; Wheeling, W.Va., and Ve- 
rona, Pa., to numerous points in Pa., 
W.Va., O., and Md. 


Pennsylvania (Elizabethville)—-MC- 
114569, Sub. 36, Shaffer Trucking, Inc., 
Extension—Western Tennessee. Certifi- 
cate proposed. Canned goods and vine- 
gar, in containers, from Timberville and 
Winchester, Va., and Martinsburg, W.Va., 
to points in Tenessee west of U.S. High- 
way 27, over irregular routes. 


lvania (Latrobe) — MC-119118, 
Sub. 10, Lewis W. McCurdy and Margaret 
J. McCurdy, dba McCurdy’s Trucking 
Co., Extension—Malt Liquids. Certificate 
and dual operations proposed. Malt bev- 
erages, in containers, and ad 
materials, from Milwaukee, Wis., to But- 
ler, Kittanning and Lewistown, Pa., over 
irregular routes. 


Pennsylvania (Malvern)—MC-116987, 
Sub. 11, Robert H. Carr and Sons, Inc., 
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Extension—Bayonne, N. J. Certificate 
proposed. Liquid sugar and blends or 
mixtures of liquid or invert sugar and 
corn syrup, in bulk, in tank vehicles, 
from Bayonne, N. J., to specified points 
in O., and Mich., over irregular routes. 

South Carolina (Charleston Heights) 
—MC-118331, Leroy Gainey, dba Gainey’s 
Truck Line, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, from 
Charleston, S.C., to Greenville, Elizabeth 
City and Raleigh, N.C.; Richmond, 
Norfolk, Roanoke and Newport News, 
Va.; Chicago, Ill., and Indianapolis, Ind., 
over irregular routes. 


Texas (Houston)—MC-110814, Sub. 12, 
Western Lines, Extension—St. Francis. 
Permit proposed. Dry manufacturer fer- 
tilizer, from St. Francis, Tex., to points 
in Ia., Kan., Mo., Neb., and Okla., over 
irregular routes under continuing con- 
tract with the Phillips Chemical Co., 
Bartlesville, Okla. 


Texas (Fort Worth)—MC-112020, Sub. 
98, Commercial Oil Transport, Inc., Ex- 
tension—Sugar and Syrups, embracing 
MC-112020, Sub. 99, Same, Extension— 
Vegetable Oil. Certificates proposed. In 
title case, sugar, liquid and dry carmel 
coloring syrup and molasses, in bulk, in 
tank vehicles, from Corpus Christi, Tex., 
to points in Ark., La., and Okla., over 
irregular routes. In embraced case, 
vegetable oils and animal fats and prod- 
ucts and blends thereof, in bulk, in tank 
vehicles, (a) from Kansas City and St. 
Louis, Mo., to points in Ark., Ill, and 
Mo., and Dallas, Tex. (except vegetable 
oil from the St. Louis commercial zone 
to points in Ark., and Ill.), and (b) from 
points in Ia., Neb., and Mo., to Kansas 
City, Kan., except soy bean oil from 
Belmond, Ia. 


Virginia (Charlottesville) —-MC-59238, 
Sub. 44, Virginia Stage Lines, Inc., Ex- 
tension—Woodbridge, Va. Certificate pro- 
posed. Passengers and their . 
and express, in the same vehicle, be- 
tween U.S. Highway 495 (Washington 
Circumferential Highway) and Virginia 
Highway 350 (Henry G. Shirley High- 
way), and the site of Safeway Trails 
Terminal, Washington, D.C., over a de- 
scribed route and return, serving no 
intermediate points, as an alternate 
route for operating convenience only, 
with service at the junction of U.S. In- 
terstate Highway 495 and Virginia High- 
way 350 and at the site of Safeway 
Trails Terminal authorized for the pur- 
pose of joinder only, in connection with 
applicant’s authorized regular-route op- 


_ erations. 


Washington (Spokane) — MC-28264, 
Sub. 6, 3 Y Motor Freight, Inc., Extension 
—Newport, Wash. Dismissal of applica- 
tion for certificate proposed. General 
commodities, with exceptions,. between 
Spokane, and Newport, Wash., over U.S. 
Highway 195, and return, serving the 
intermediate and off-route points of 
Mead, Colbert, Chattaroy, Westbranch, 
Diamond Lake, Milan, Elk, Camden and 
3 Y Service, Wash. 


Washington (Spokane) — MC-110252, 
Sub. 51, James J. Williams, Inc., Exten- 
sion—Dry Fertilizers, Western Washing- 
ton. Certificate proposed. Dry ferti- 
lizers, (a) from Spokane, Wash., and (b) 
from ports of entry at or near the US.- 
Canadian border at or near Osoyoos and 
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Cascade, British Co'umbia, and Oroville, 
Wash., and Laurier, Wash., and at or 
near Paterson, British Columbia, and 
Northport, Wash., to points in Washing- 
ton on and west of U.S. Highway 97, over 
irregular routes. 

Washington (Spokane) — MC-7746, 
Sub. 103, United Truck Lines, Inc., Ex- 
tension—Grays Harbor. Certificate pro- 
posed. Shakes, shingles, and shingle 
trim, from points in Grays Harbor Coun- 
ty, Wash., and that portion of Jefferson 
County, Wash., west of the Olympic 
Mountains to Portland, Ore. 


West Virginia (Inwood)—MC-60437, 
Sub. 4, Edgar Russel Mason, dba Mason’s 
Transfer, Extension—Virginia and West 
Virginia. Certificate proposed. Canned 
fruit, canned fruit products, and canned 
tomato juice and puree, from points in 
Virginia, except Winchester, and points 
in West Virginia within 15 miles of In- 
wood, W.Va., to points in Del., Ind., Ky., 
Md., N.Y., N.J., O., Pa., Va., W.Va., and 
D.c., over irregular routes, with points 
in origin territory restricted to sites of 
warehouses or storage facilities used by 
the C. H. Musselman Co. 


HEARINGS 


@eeeeeeee eee eee ee eee eeeeeeee 


ATEROCURESTORREECERERECCRD CERES eeDeRERODDOEED ORE RONORSORERGReEOeSeHeREeAEerenTE 


1.C.C. Cases Assigned for Hearing 
P 1.C.C. cases eng = oe for eae or oral 


ssignments 

are at oom cade under separate ee as to 
ral only on ce” Chenges in essignmen : 
its 

=" published as canouiead y the 


OOROREEEEOTOODESES HERD ERODEROERENOERSOREREGEOeeenDeHeSREAeteoeeeEgeeeeteeenEneteeS 


RAIL 
Changes in Assignments 


I. & S. 4815, Wrought Iron Pipe to the 
Southwest, assigned November 29, at Wash- 
ington, D.C., canceled and reassigned March 
14, at Washington, D.C., before Examiner 
Lawton. 

Ex Parte 223, Sub. 6, Increased Freight 
Rates, 1960 (Charge for "Third Sgr aly as- 
pg December 5, at Kansas City, Mo., can- 


Ex Parte 223, Sub. 3, Increased Freight 
Rates 1960, Increased Rates on Iron Ore, 
assigned December 6, at Washington, D.C., 
canccled. 

Ex Parte 223, Sub. 5, Increased Freight 
Rates 1960, Increased Rates on Coal and Pe- 
troleum Coke, ed December 6, at Wash- 
ington, D.C., canceled and reassigned Decem- 
ber 20, at Washington, D.C., before Examiner 
Baumgartner. 

I. & S. 7364, Naval Stores—Fla. Points to 
Mass., N.J., N.Y., Pa. and I. & 8S. 7385, Naval 
Stores—Jacksonville, Pla. to NJ. & Conn., 
ee December 9, at Atlanta, Ga., can- 


I. & 8. 7388, Yarn, Wool or Mixed—Between 
Points in Southern Territory, and No. 33493, 
Carpeting & Rugs—Between Points in South- 
ern Territory, assigned December 13, at At- 
lanta, Ga., canceled and ed Decem- 
ber 9, at 680 W. Peachtree St., N.W., Atlanta, 
Ga., before Examiner Mittelbronn. 

I. & S&S. 7409, Tin Plate—Pa., & W.Va., 4 

= 


Terr., 

New York, N.Y., canceled. 

Ex — 223, Sub. * Increased Freight 
‘essigned " Decem Car or 


ruary 14, at Washington, D.C., before Ex- 
aminer Dishman. 

No. 33599, Emery Common Carrier Rates— 
Various Commodities, assigned December 22, 
at Chicago, Ill., postponed to a date to be 
fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 30—Washington, D.C.—Examiner, 
Bamf ; 


‘ord: 
I. & 8S, 7431—Pig Iron—Neville Island, Pa. 
to Louisville, Ky. 


New Assignments 


December 13—Washington, 
Naftalin: 

I. & S. 7443—Phosphate Rock—Points in 
Fila. to Points in Va. 

December 19 — Columbus, O — Chittenden 
Hotel—Examiner Vinskey: 

No. 28750, Sub. 27—In the Matter of In- 
stallation of Block Signal or Other Sys- 
tems Intended to Promote Safety of 
Railroad Operations under Paragraph 
(b) Section 25 of the Interstate Com- 
merce Act. as amended (Baltimore & 
Ohio R.R. Co., Pennsylvania R.R. Co. 
and Union Depot Co. 

— ~~ 21—Washington, D.C.—Examiner 
funn : 

No. 30934—James B. Clow & Sons v. A. 
Cc. & Y., et al. 

January 4 — Washington, D.C. — Examiner 
Russell 
No. 32462—General oe Administration 


v. A. T. & 8S. F., et 
N.Y.—Examiner 


January %—New York, 
Stecher: 
No. 32240—New Jersey & New York R.R. 
Co. (Horace Banta—Trustee) v. Erie R.R. 


Co., et al. 
11—Washington, D.C.—Examiner 
"31711—Fresh . . from Tex., 
Calif., Ariz., and 


MOTOR 


D.C,—Examiner 


Changes in Assignments 


MC-115841, Sub. 67, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., as- 


signed November 29, 
canceled. 

MC-F-7568, Sidney Kuchin and Lee Jacobs 
—Control—Tiger Bus Lines, Inc., and MC-F- 
7602, Morris Lipschitz, Sidney Kuchin and 
Lee Jacobs—Investigation of Control—Sub- 
urban Transit Corp. and Tiger Bus Lines, 
Inc., assigned December 1, at New York, 
N.Y., canceled and ed December 19, 
at U. S. Ct. Hse.. New York, N.Y., before 
Examiner Miller. 

MC-123127, Grover C. Lambert, Jr., Abse- 
con, N.J., common carrier application, as- 
signed December 1, at Philadelphia, Pa., 
canceled. 

MC-20783, Sub. 52, Tompkins Motor Lines, 
Inc., Nashville, Tenn., assigned December 1, 
at Pittsburgh, Pa., canceled. 

I. & S. M-13938, Steel &  Mighway Articles— 
Chicago, Iil., to Ia. Pot , assigned Decem- 
ber 2, at Ctitongo. nn. 8 

MC-30844, Sub. 44, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common carrier 
application, and MC- 119904, Jacobs Trucking 
Co., Hominy, Okla., contract carrier a li- 
cation, assigned December 5, at City 
Oklahoma City, Okla., age to De- 
cember 5, at Fed. Bidg Oklahoma City, 
Okla., before Examiner White and Jt. Bd. 
39, respectively. 

MC-118606, Sub. 2, Rowlen Lee Huffman, 
New Oxford, Pa., common carrier applica- 
tion, assigned December 6, at Harrisburg, 
Pa., postponed to a date to be fixed. 

MC-114284, Sub. 13, Fox-Smythe Trans- 
portation Co., Oklahoma City, Okla., com- 
mon carrier application, assigned Decem- 
ber 6, at City Hall, Oklahoma City, Okla., 
transferred to December 6, at Fed. Bidg., 
— City, Okla., before Examiner 

nac-05681, Sub. 8, Bluebonnet Express, Inc., 
Houston, Tex. + common carrier application, 

ed’ December 8, at Houston, Tex., can- 


celed. 
MC-113908, Sub. 70, Erickson Transport 
Corp., Springfield, Mo., common carrier ap- 
lication, assigned December 9, at Kansas 
ty, Mo., canceled. 


MC-123077, Del Val Enterprises, Wrights- 
town, N.J., common carrier application, as- 
signed at New York, N.Y., 


at Richmond, Va., 


December 12, 
Postponed to a date to be fixed 
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MC-C-2777, F. N. Bunzendahl, Inc., et al. 
Investigation of Operations and Practices, 
assigned January 11, at Indianapolis, Ind., 
postponed to a date to be fixed. 

MC-118027 and Sub. 1, Carl J. Baillio, New 
Orleans, grandfather and interim applica- 
tions, respectively, assigned November 28, at 
New Orleans, La., canceled. 

MC-623, Sub. 32, H. Messick, Inc., Joplin, 
Mo., contract carrier application, ‘assigned 
November 29, at Washington, D.C., canceled 
and reassigned January 9, at Washington, 
D.C., before Examiner Boss. 

MC-F-7041, Midwest Buslines, Inc.—Pur- 
chase (Portion) — American Buslines, Inc., 
and MC-F-7042, Continental Tennessee Lines, 
Inc.— Purchase (Portion) —Same, assigned 
November 29, at Washington, D.C., canceled 
and reassigned January 4, at Washington, 
D.C., before Examiner Cox. 

MC-110393, Sub. 4, Frigid Food Express, 
Inc., Louisville, Ky., contract carrier appli- 
cation, assigned November 30, at Madison, 
Wis., canceled. 

MC-F-7566, Daniel H. McCollister—Purchase 
—Walter Shetzline Vile, assigned December 
2, at Washington, D.C., canceled and reas- 
signed December 5, at Washington, D.C., be- 
fore Examiner Cox. 

I. & S. M-13627, Paper Boxes—Cambridge 
& Watertown, Mass., to Berlin, N.H., assigned 
December 5, at Boston, Mass., canceled. 

MC-114569, Sub. 27, Shaffer Trucking, Inc., 
Elizabethville, Pa., assigned December 5, at 
New Orleans, La., canceled. 

MC-113367, Sub. 1, Herbert E. Lane, Inc., 
New York, N.Y., assigned December 5, at 
New York, N.Y., canceled. 

MC-117595, Sub. 1, Four L. Furniture 
Transport, Inc., New York, N.Y., common 
carrier application, assigned December 6, at 
New York, N.Y., canceled. 

MC-F-6706, Carroll J. Roush — Control — 
Southern California Freight Lines, et al., 
MC-71459, Sub. 13, Southern California 
Freight Lines, Los Angeles, Calif., Exten- 
sion of Operations, Finance 20087, Southern 
California Freight Lines and Southern Cali- 
fornia Freight Lines, Ltd.—Securities and 
Assumption of Obligations and MC-F-7368, 
Southern California Freight Lines, Ltd.— 
Merger—Southern California Freight Lines, 
assigned December 7, at Washington, D.C., 
canceled and reassigned February 8, at New 
Mint Bidg., San Francisco, Calif., before 
Examiner Murphy. 

MC-F-7575, Watkins Motor Lines, Inc.— 
Purchase—Tiger Truck Lines, Inc. (Moul- 
trie National Bank, Mortgagee), assigned 
December 9, at 680 West Peachtree St., N.W., 
Atlanta, Ga., transferred to December 9, at 
Piedmont Hotel, Atlanta, Ga., before Exam- 
iner Card. 

MC-116077, Sub. 85, Robertson Tank Lines, 
Inc., Houston, Tex., common carrier applica- 
tion, assigned December 12, at Houston, Tex., 
canceled. 

MC-100592, Sub. 18, James Stuffo, Inc., 
Merchantville, N.J., contract carrier applica- 
tion, assigned December 12, at Philadelphia, 
Pa., canceled. 

MC-3101,.Sub. 1, Schaum Transfer Co., St. 
Louis, Mo., “conversion proceeding”, assigned 
December 16, at Kansas City, Mo., canceled 
and reassigned December 6, at Park East 
Hotel, Kansas City, Mo., before Jt. Bd. 135. 

I. & S. M-13671, Fresh Meats—Ia. and S.D. 
to Calif., assigned December 23, at Chicago, 
Ill., canceled. 

MC-67692, Sub. 3, Holt Truck Line, Conway, 
Ark., assigned December 12, at Little Rock. 
Ark., canceled and reassigned January 5, at 
U.S. Ct. Rms., Little Rock, Ark., before Jt. 
Bd. 215. 

MC-86687, Sub. 55, Seaboard Air Line R.R 
Co., Richmond, Va., assigned January 20, at 
Columbia, S.C., canceled. 

MC-114091, Subs. 26 and 27, Direct Trans- 
port Co. of Kentucky, Inc., assigned Novem- 
ber 30, at Louisville, Ky., canceled. 

MC-118138, Sub. 2, Benefield Bros., Cull- 
man, Ala., assigned November 30, at New 
Orleans, La., canceled and reassigned De- 
cember 9, at Fed. Off. Bldg., New Orleans, 
La., before Examiner Tyers. 

MC-704, Sub. 22, J. O. (Red) Willett Pipe- 
line Stringing Corp., Monroe, La., and em- 
braced apeliontions. “assigned December 5, at 
Dallas, Tex., postponed to a date to be fixed. 

MC-85678, Sub. 5, Smith-Beywood Lines, 
Phoenix, Ariz., common carrier y“application. 
assigned December 6, at Phoenix, Ariz., can- 
celed and reassigned December 8, at State 
Comm., Phoenix, Ariz., before Jt. Bd. 129. 

MC-F-7514, National Transportation Co.-- 
Control—Hartford Transportation Co., Inc., 
assigned December 12, at Hartford, Conn. 
canceled and reassigned January 17, at Wash- 
ington, D.C., before Examiner Goheen. 

MC-111671, Sub. 4, K-C Refrigeration Trans- 
port Co., Inc., Cohoes, N.Y., “conversion pro- 
ceeding”’, assigned December 15, at Albany, 
N.Y., canceled. 


MC-53676, Sub. 13, Van Ditto Moving & 
Trucking, Inc., Seneca Falls, N.Y., common 
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carrier application, assigned November 29, at 
Washington, D.C., canceled. 

MC-117344, Sub. 56, Maxwell Co., Cincin- 
nati, O., common carrier application, as- 
iy November 30, at Columbus, O., can- 
ceied. 

MC-119886, Sub. 2, John S. Player, Ipswich, 
Mass., common carrier application, assigned 
December 1, at New P.O. & Ct., Hse. Bidg., 
Boston, Mass., transferred to December 1, at 
Hotel Essex, Boston, Mass., before Jt. Bd. 69. 

MC-8536, Sub. 1, Smith and Miller Moving 
Co., Inc., Arlington, Mass., common carrier 
application, and MC-119922, Addario’s Ex- 
press, East Boston, Mass., contract carrier 
application, assigned December 2, at New 
P.O. & Ct. Hse. Bldg., Boston, Mass., trans- 
ferred to December 2, at Hotel Essex, Boston, 
Mass, before Jt. Bds. 69 and 20, respectively. 

MC-64932, Sub. 275, Rogers Cartage Co., a 
Corp., Chicago, Ill., common carrier appli- 
cation, assigned December 5, at Chicago, Iil., 
canceled. 

MC-114019, Sub. 53, Emery Transportation 
Co., Chicago, Ill.. common carrier applica- 
tion, assigned December 5, at Minneapolis, 
Minn., canceled. 

MC-20783, Sub. 51, Tompkins Motor Lines, 
Inc., Nashville, Tenn., assigned December 6, 
at Chicago, Ill., canceled. 

MC-50069, Sub. 231, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, assigned December 6, at 
Louisville, Ky., canceled. 

MC-119969, Billert Haulage, Rosedale, L. 
I., N.Y., contract carrier application, as- 
signed December 6, at New York, N.Y., 
canceled. 

MC-F-7551, Provan Petroleum Transporta- 
tion Co., Inc.,—Purchase—Clifford Jackson, 
assigned December 7, at New York, N.Y., can- 
celed and reassigned at December 19, at 
U.S. Army Reserve Bldg., New York., N.Y., 
before Examiner Clough. 

MC-F-7618, Watkins Motor Lines, Inc.— 
Purchase—Myles Louis Miller, assigned 
December 12, at 680 Peachtree St., N.W., 
Atlanta, Ga., transferred to December 12, at 
Piedmont Hotel, Atlanta, Ga., before Ex- 
aminer Card. 

MC-109637, Sub. 168, Southern Tank Lines 
Inc., Louisville, Ky., common carrier appli- 
cation, assigned November 30, at Columbus, 
O., canceled. 

MC-114045, Sub. 57, Trans-Cold Express, 
Inc., Dallas, Tex., assigned December 1, at 
Pittsburgh, Pa., canceled. 

MC-119922, Addario’s Express, East Boston, 
Mass., contract carrier application, assigned 
December 2, at Boston, Mass., postponed to 
a date to be fixed. 

MC-123081, MaCray Movers, Inc., New York, 
N.Y., common carrier application, assigned 
December 2, at New York, N.Y., canceled. 

MC-110117, Sub. 8, Kendrick Cartage Co., 
Salem, Ill., conversion proceeding, assigned 
December 6, at Kansas City, Mo., canceled 
and reassigned Dccember 9, at Park East Ho- 
tel, Kansas City, Mo., before Examiner 
Freidson. 

MC-28489, Sub. 3, Border Express, Inc., 
Bangor, Me., common carrier application, 
assigned December 7, at Augusta, Me., can- 
celed and reassigned December 6, at Senate 
Chamber State Hse., Augusta, Me., before 
Jt. Bd. 70. 

MC-117475, Sub. 10, Interstate Transport, 
Inc., Sioux Falls, S.D., common carrier ap- 
plication, assigned December 8, at Min- 
neapolis, Minn., canceled. 

MC-123183, Carolina Dress Carriers, Wap- 
Pinger Falls, N.Y., common carrier applica- 
tion, assigned January 4, at Washington, 
D.C., canceled. 


New Assignments 


December 7—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 5: 

MC-116815, Sub. 1—Island Turf Transport, 
Richmond, British Columbia, Canada. 
December 7—Seattle, Wash.—Fed. Off. Bldg. 

—Jt. Bd. 237: 

MC-119755, Sub. 1—Merchants Cartage Co. 
Limited, Vancouver, British Columbia, 
Canada, common carrier application. 

December 13—Washington, D. C.—Examiner 


Essrick: 
MC-42426, Sub. 6—Ben Mozenter, Clayton, 
December 15—Knoxville, Tenn.—County Ct. 
Hse.—Jt. Bd. 107: 


MC-66562, Sub. 1545—Railway Express 
Agency, Inc., New York, N.Y. 
December 20—Washington, D.C.—Examiner 
Bamford: 
I. & §. M-13971—Playing Cards—Cincin- 
nati, O., to New York, N.Y. 
January 5—Washington, D.C. — Examiner 


Cave: 
MC-123072—Moore, Kelly & Reddish, Inc., 
Orange, Va., common carrier application. 


January 9—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Brooks: 

MC-19240, Sub. 1—Courtney’s Moving & 
Storage, Marion, Ill. 

MC-118959, Sub. 3—Jerry Lipps, Inc., Cape 
Girardeau, Mo. 

January 9%— Washington, 
Culbertson: 

MC-19201, Sub. 117—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common 
carrier application. 

January 9—Washington, D.C.—Examiner Ess- 
rick: 

MC-112846, Sub. 28—Clare M. Marshall, 
Inc., Oil City, Pa., common carrier appli- 
cation. 

January 10—Cheyenne, Wyo.—State Comm. 
Jt. Bd. 197: 

MC-33641, Sub. 44—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

January 10—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Brooks: 

MC-25798, Sub. 38—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 

January 10— Washington, 
Freidson: 

MC-123207—New Castle Leather Service 
Corp., Wilmington, Del., contract car- 
rier application. 

January 10—Washington, 
Dunn: 

I. & 8S. M-14010—Unloading Charges at 

North Atlantic Ports. 
January 11—Indianapolis, 
Rms.—Examiner York: 

MC-26739, Sub. 26—Crouch Bros., Inc., St. 

Joseph, Mo., common carrier application. 
January 11—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 72: 

MC-25869, Sub. 11—Nolte Bros., FParnham- 
ville, Ia., common carrier application. 

MC-36436, Sub. 31—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC-78632, Sub. 112—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

MC-103017, Sub. 16—Mercury Motor Freight 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

MC-114273, Sub. 6—Cedar Rapids Steel 
Transportation, Inc., Cedar Rapids, Ia., 
common carrier application. 

January 11—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Brooks: 

MC-C-3027—Scott Countv Milling Co. — 
Investigation of Operations. 

January 1l1—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-123211—Theron E. Coon Trucking Co., 
Magna, Utah, contract carrier applica- 
tion. 

January 11— Washington, 
Hagerty: 

MC-9554C, Sub. 347—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

January 11—Washington, 
Cricher: 

MC-110698, Sub. 143—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

January 11—Washington, D.C.—Examiner 
Gaffney: 

MC-114569, Sub. 38—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
plication. 

January 12—Denver, 
Hse.—Jt. Bd. 213: 

MC-119946—Denver M. Roberts, Grand 
Junction, Colo., common carrier appli- 
cation. 

January 12—Indianapolis, 
Rms.—Jt. Bd. 72: 

MC-73262, Sub. 16—Merchants Freight Sys- 
tem, Inc., Terre Haute. Ind. 

January 12—New York, N.Y.—346 Broadway 
—Examiner Sutherland: 

MC-119556, Sub. 3—Round Hil! Limousine 
Service, Inc., Greenwich, Conn., common 
carrier application. 

January 12— Washington, D.C.—Examiner 


Tyers: 
MC-106965, Sub. 150—O’Boyle Tank Lines, 
Washington, D.C. 
13—Denver, 


D.C.—Examiner 


D.C,—Examiner 


D.C.—Examiner 


Ind.—U.S. Ct. 


D.C.—Examiner 


D.C.—Examiner 


Colo.—New Customs 


Ind.—U.S. Ct. 


Colo.—New Customs 


Inc., Denver, Colo., common carrier ap- 
plication. 
January 13—Indianapolis, Ind.—U.S. Ct. 
Rm.—Examiner York: 
MC-87861, Sub. 4—Contractors Transit, 
Inc., Indianapolis, Ind. 
January 13—New York, N.Y.—346 Broadway 
—Examiner Sutherland: 
MC-117683 and Sub. 1—Demetrios Aiva- 
liotes, & James Aivaliotes, Brooklyn, 


ICC New 


N.Y., ‘grandfather’ and common Carrier 
applications, respectively. 

January 16—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-60012, Sub. 51—Rio Grande Motor 
Ways, Inc., Denver, Colo., common car- 
rier application. 

January 16—Denver, 
Hse.—Jt. Bd. 403: 

MC-97264, Sub. 22—M & M Oil Transpor- 
tation, Inc., Commercetown, Colo., com- 
mon carrier application. 

January 16—Des Moines, Ia.—Old Fed. Off. 
Bildg.—Examiner Hagerty: 

MC-116205, Sub. 10—Jenkins Truck Line, 
Inc., Charles City, Ia., common carrier 
application. 

January 16—Jefferson City, 
Hotel—Jt. Bd. 46: 

MC-113267, Sub. 31—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

January 16—New York, N.Y.—346 Broadway 
—Examiner Sutherland: 

MC-3582, Sub. 2—Cardinale Trucking Corp., 
Whippany, N.J. 

MC-103721, Sub. 8—Orville Sickels Truck- 
ing, Inc., Palmerton, Pa. 

January 17—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-123111—Queensway Tank Lines, Ltd.., 
Chesterville, Ontario, Canada, common 
carrier application. 

January 17—Denver, 
Hse.—Jt. Bd. 50: 

MC-123147—Denver Delivery Service Co., 
Denver, Colo., common carrier applica- 
tion. 

January 17—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Hagerty: 

MC-64932, Sub. 276—Rogers Cartage Co., 
Chicago, Ill.. common carrier applica- 
tion. 

MC-123136, Sub. 1—Walker Truck Line, 
Oelwein, Ia., common carrier application. 

January 17—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-3576, Sub. 1—P. J. Hamill Transfer Co., 
St. Louis, Mo. 

January 17—Jefferson City, 
Hotel—Jt. Bd. 194: 

MC-123132—C. D. Springs, Sikeston, Mo., 
contract carrier application. 

January 17—Washington, D.C. — Examiner 
D 


unn : 

I. & S. M-14014—Stop-Off Charges on 
Cleaning Products from Passaic, NJ. 
January 18—Albany, N.Y.—Fed. Bldg.—Ex- 

aminer Sutherland: 

my at a aa Taxi, Saratoga Springs, 

WZ 
January 18—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Horwich: 

MC-83539, Sub. 70—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

January 18—Columbus, 0.—New P. O. Bidg. 
—Examiner Mahoney: 

MC-116465, Sub. 2—Yoder & Frey, Inc., 
Archbold, O. 
January 18—Denver, Colo.—New Customs 

Hse.—Jt. Bd. 198: 

MC-94570, Sub. 2—Dean Resler, Sterling, 
Colo., common carrier application. 
January 18—Der Moines, Ia.—Old Fed. Off. 

Bldg.—Jt. Bd. 54: 

MC-119824—Iowa Stockmen’s Transporta- 
tion, Tama, Ia. 

January 18—Kansas City, Mo.—Park East Ho- 
tel—Examiner Brooks: 

MC-8582, Sub. 3—Jackson Truck Line, Inc., 
Topeka, Kan., common carrier applica- 
tion. 

MC-92983, Sub. 384—Eldon Miller, Inc., 
Iowa City, Ia., common carrier appli- 
cation. 

January 19—Kansas City, Mo.—Park East 
Hotel—Examiner Brooks: 

MC-116544, Sub. 11—Wilson Bros. Truck 
Line, Ine., Carthage, Mo., common car- 
rier application. 

January 19—Syracuse, N.Y.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-119860—Capital Coach Lines Co., Lim- 
ited, Ottawa, Ontario, Canada, common 
carrier application. 

MC-123130—Joe Malambri, Fulton, N.Y., 
contract carrier application. 

January 20—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Hagerty: 

MC-118468, Sub. 4—Umthun Trucking Co., 
Eagle Grove, Ia., contract carrier appli- 
cation. 

January 20—Kansas City, 
- Hotel—Examiner Brooks: 
MC-119317, Sub. 5—Gross & Sons Trans- 


Colo.—New Customs 


Mo.—Missouri 


Colo.—New Customs 


Mo.—Missouri 
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port Co., Independence, Mo., 
carrier application. 
January 20—Syracuse, N.Y.—Fed. Bidg.— 
Examiner Sutherland: 
MC-123129—Ogdensburg Bridge & Port 
Authority, Ogdensburg, N.Y., common 
Mat- 


carrier application. 
MC-123202—Syracuse Transfer, Inc., 

tydale, N.Y., common carrier application. 

January 23—Charleston, W.Va.—City Hall 


—Jt. Ba 
1—Ciarence F. Guthrie, 


contract 


. B: 
MC-111603, Sub. 
Canonsburg, Pa. (Corrected 
January 23—Kansas City, 
Hotel—Examiner Brooks: 
MC-106400, Sub. 31—Kaw Transport Co. 
Sugar Creek, Mo., common carrier ap- 
plication. 
January 23—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Cricher: 
MC-109540, Sub. 22—Yeary Transfer Co., 
Inc., Winchester, Ky. 
January 23—Omaha, Neb.—Rome Hotel— 
Examiner Hagerty: 
America Corp.—IiIn- 


) 
Mo.—Park East 


MC-C-3079 — Center 
vestigation of Operations. 

January 23—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 

MC-48958, Sub. 53—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

January 23—Syracuse, N.Y¥Y.—Fed. Bidg.— 
Examiner Sutherland: 

MC-119996—Woodruff Trucking Co., 
burn, N.Y. 

January 24—Kansas City, 
Hotel—Examiner Brooks: 

MC-106400, Sub. 29—Kaw Transportation 
Co., Sugar Creek, Mo., common carrier 
———. 
-119450, Sub. 5—Barsh Truck Lines, 
Inc., Joplin, Mo., common carrier appli- 
cation. 

January 24—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Cricher: 

MC-109540, Sub. 21—Yeary Transfer Com- 
pany, Inc., Winchester, Ky. 

January 24—Omaha, Neb—Rome Hotel— 
Examiner Hagerty 

MC-115915, Sub. Truck Lines, 
Sioux City, Ia. 

January 24—Rochester, N.Y.—Manger Hotel 
—Examiner Sutherland: 

MC-108313, Sub. 7—Caledonia Lines, Inc., 
Ontario, N.Y., contract carrier applica- 
tion. 

MC-116538, Sub. 3—Francis A. Dufio, Crog- 
han, N.Y., common carrier application. 

January 24—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 167: 

MC-C-3101—Estate of E. L. Northcutt, De- 
ceased (Gerald D. Northcutt, Administra- 
tor) and A. C. Northcutt—Investigation 
and Revocation of Permit. 

January 25—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-117207, Sub. 1—Erie Coach Co., Erie, 
Pa. 

January 25—Charleston, W.Va.—City Hall— 
Examiner Mahoney: 

MC-119793—WWRN Co., Philippi, 
(Corrected) 

January 25—Louisville, Ky.—Kentucky Hotel 
—Examiner Cricher: 

MC-109637, Sub. 170—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
lication. 

-113642, Sub. 10—Winn Trucking Serv- 
ice, Horse Cave, Ky., contract carrier 
application. 

January 25—Omaha, Neb.—Rome Hotel— 


Examiner Hagerty: 
MC-114211, Sub. 24—Donaldson Transfer 


Co., Waterloo, Ia., common carrier appli- 
cation. 

es —i Ay ne ta Fe, N.M.—State Comm.— 

MC-60012, Sub. 53—Rio Grande Motor Way, 

Inc., Denver, Colo., common carrier ap- 
plication. 

ey es Kan.—Hotel Kansan— 
MC-86610, Sub, 3—Alfred Moore, Wichita, 
Kan., “conversion” proceeding. 

January 25—Topeka, Kan.—Hotel Kansan— 


er Brooks: 
Line, Fredo- 


Au- 
Mo.—Park East 


W.Va. 


Examin: 
MC-123056—Fredonia Truck 
nia, Kan., contract carrier application. 
January 26—Buffalo, N.Y.—Hotel Buffalo— 

Examiner Sutherland: 
MC-123103—B. Ehmke Trucking, Silver 
Creek, N.Y., contract carrier application. 
MC-123107—Booth Transport Co., Limited, 
Simcoe, Ontario, Canada, common car- 
rier application. 


Freight, Inc., Denver, Colo., common car- 
rier application. 


January 26—Indianapolis, Ind-—U5S. Ct. 
Rms.—Jt. Bd. 72: 
MC-109873, Sub. 14—Expressways, Inc., Fort 
eee, Ind., common carrier applica- 
on. 


January 26—Louisville, Ky.—Kentucky Hotel 
—Examiner Cricher: 

MC-92983, Sub. 386—Eldon Miller, 
Iowa City, Ia., 
tion. 

MC-109637, Sub. 165—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-112617, Sub. 77—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


January 26—Omaha, Neb.—Rome Hotel—Ex- 
aminer Hagerty: 
MC-113267, Sub. 34—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 

mon carrier application. 

MC-115669, Sub. 14—Dahlsten Truck Line, 
Clay Center, Neb., common carrier appli- 
cation. 


January 26—San Antonio, Tex.—Hilton Ho- 
tel—Examiner Lee: 
MC-C-2999—Alamo Recovery Bureau—In- 
vestigation of Operations. 


January 27—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-114352, Sub. 2—Chautauqua Transit, 
Inc., Jamestown, N.Y., common carrier 
application. 

January 27—Indianapolis, Ind.—US. Ct. 
Rms.—Jt. Bd. 72: 

MC-10761, Sub. 102—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


January 27—Sioux City, Ia.—Sheraton-War- 
rior Hotel—Examiner Hagerty: 

MC-115915, Sub. 4—Hagen Truck Line, 
Sioux City, Ia., contract carrier appli- 
cation. 

January 30—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-112474, Sub. 3—Walter Rowan, James- 
town, N.Y. 

MC-117993—J. A. Lincoln and J. A. Stevens 
Common Carrier “Grandfather” Appli- 
cation (Reentitled Fruit Belt Produce 
Trucking Limited, St. Catharines, On- 
tario, Canada, Common Carrier “Grand- 
father” Application). 

January 30—Chicago, Ill.—U.S. Customs Hse. 


18—Steel Transportation 

Co., Inc.—Extension—Nonferrous Metals. 

January 30—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 25: 

MC-123189—Franklin Express, Goodletts- 
ville, Tenn., common carrier application. 

January 30—Sioux City, Ia.—Sheraton-War- 
rior Hotel—Examiner rty: 

MC-109749, Subs. 11 & 13—Dahl Truck 
Lines, Sioux City, Ia., contract carrier 
applications. 

January 31—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-108248, Sub. 7—Shaw Trucking Inc., Du 
Bois, Pa., common carrier application. 

MC-115812, Sub. 2—Theodore R. Wirth— 
Monroe County, N.Y., Extension. 

January 31—Chicago, Hl—US. Customs 
Hse.—Jt. Bd. 17: 

MC-59235, Sub. 12—J. H. Nowinsky Truck- 
ing Co., Hatley, Wis., common carrier 
application. 

January 31—Sioux City, Ia—Sheraton-War- 
rior Hotel—Examiner Hagerty: 

MC-109749, Sub. 12—Dahl Truck Lines, 
Sioux City, Ia., contract carrier appli- 
cation. 

February 1—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-4150, Sub. 1—Niagara Frontier Transit 
System, Inc., Buffalo, N.Y., common car- 
rier application. 

MC-123002—Cash M. Willis & Sons, Inc., 
a N.Y., contract carrier applica- 

on. 


February 1—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 51: 
MC-119519, Sub. 9—Allen Russell Trucking 
Co., Franklin, Ky., common carrier ap- 
plication. 
February 1—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 25: 
MC-119519, Sub. 10—Allen Russell Truck- 
ing Co., Franklin, Ky., common carrier 
application. 
February 2—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 
MC-68078, Sub. 17—Central Motor Express, 
Inc., Chattanooga, Tenn., common car- 
rier application. 
2—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Cricher: 
MC-117819, Sub. 1—Hartline a Lenoir 
City, Tenn., common carrier application. 


Inc., 
common carrier applica- 
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February 2—Springfield, 11—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-123006—Frank Merritt, Omaha, Ill. 

MC-123007—Oval A. Lewis Truck Service 
Harrisburg, Ill. 

MC-123008—J. L. Dixon, Enfield, Ill. 

MC-123010—Seel’s Transfer, Benton, Ill. 

MC-123013—Clifford A. Kellerman, Pinck- 
neyville, Ill. 

MC-123014—Flowers Truck Service, Mur- 
physboro, Ill. 

February 2—Wichita, Kan.—Hotel Lassen— 
Examiner Hagerty: 

MC-123087—Cecil B. Hawkins, Arkansas 

City, Kan., contract carrier application. 
February 3—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Cricher: 

MC-117907—Louis Arnett Produce & Frozen 
Foods Mitchelville, Tenn., “grandfather” 
application. 

February 3—Wichita, Kan.—Hotel Lassen— 
Examiner Hagerty: 

MC-123184—Duke & Luper Company, Inc., 
Wichita, Kan., common carrier applica- 
tion. 

tes ~ 4 6—Lansing, Mich.—Fed. Bldg.—Jt. 


MC- 112590, Sub. 3—United Motor Freight, 
Lansing, Mich., common carrier appli- 
cation. 

February 6—Lansing, 
Jt. Bd. 163: 

MC-119926—North Shore Transport Lim- 

ited, Sault Ste. Marie, Ontario, Canada. 
February 6—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Cricher: 

MC-112763, Sub. 5—William C. Woodard, 
Springfield, Tenn., Extension—Lumber. 

February 7—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 57: 

MC-50069, Sub. 232—Refiners Transport & 
Terminal Corporation, Detroit, Mich., 
common carrier application. 

MC-112446, Sub. 29—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

February 7—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Cricher: 

MC-95540, Sub. 330—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

February 8—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 57: 

MC-119436—Highway Transportation Corp., 
Woodville, O. 

MC-119559 — Contract Haulers, Adrian, 
Mich., contract carrier application... 

February 9—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 73: 

MC-50069, Sub. 233—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-108453, Sub. 21—G & A Truck Line, 
Inc., White Pigeon, Mich., common or 
contract carrier application. 

February 9 ee Mich.—Fed. Bldg.— Jt. 
Bad. 

MC-66562, Sub. 1704 — Railway Express 
Agency, Inc., New York, N.Y. 

February 6—Lansing, Mich.—Fed. Bldg.— Jt. 


Bd. 23: 
MC-103880, Sub. 210—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 


application. 
Mich.—Fed. Bidg.— 


ee ag | eee 
MC-119827—Apache Motor Freight, 
lanti, Mich. 


State 
Commission 
News 


Wabash to Drop Train 
Between St. Lovis-Chicago 


The Wabash Railroad Co. has been 


Mich.—Fed. Bidg.— 


Ypsi- 


~given permission by the Illinois Com- 


merce Commission to discontinue one 
of its three round-trip trains between 
St. Louis and Chicago. The road said 
it planned to stop operating its mid- 
night train about December 1. 

The Wabash will continue to operate 
two round-trip trains leaving the two 
cities in the morning and afternoon. 
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December 3, 1960 


The midnight trains presently leave 
Chicago and St. Louis at 11:50 p.m. 

A Wabash spokesman said the mid- 
night trains incurred losses of $325,567 
in 1959 and $372,276 in 1958. 


REA Allowed to Discontinue 


Some Service in New York 


The Railway Express Agency (REA 
Express) has been authorized by the New 
York Public Service Commission to dis- 
continue service at Wells and Speculator, 





N.Y., subject to a requirement that REA 
arrange to handle business for customers 
in those communities at points to be 
designated by them in Northville and 
that the REA accept collect telephone 
calls from such patrons to its Glovers- 
ville office. 

Ten days’ notice must be given the 
public. 

“The company had proposed to ter- 
minate service in Wells and Speculator 
last July 18,” the commission said, “but 
was prevented by the PSC from so doing 
pending the outcome of a public hearing 
which has since been concluded.” 


Civil Aeronautics 
Board News 


Domestic Trunkline Return on Investment 
Fixed at Average of 10.5 Per Cent by CAB 


Board Holds, in Opinion, That Reasonable Rate of Return Should Be 
10.25% for ‘Big Four’ Lines and 11.125% for ‘Intermediate Eight.’ 
Rate Base to Recognize Working Capital, Property and Equipment. 


The Civil Aeronautics Board has 
found that the average rate of re- 
turn for the nation’s domestic trunk- 
line industry should be 10.5 per cent 
and that the industry’s profit ele- 
ment should be regulated by the con- 
ventional test of rate of return on 
investment rather than by the op- 
erating ratio method advocated by 
some air carriers. 


In an opinion in No. 8008 et al., Gen- 
eral Passenger Fare Investigation, the 
board found the “fair and reasonable 
rate of return” for the “Big Four” air- 
lines (American, Eastern, United and 
Trans World) to be 10.25 per cent. It 
found the rate of return for the “Inter- 
mediate Eight” airlines (Braniff, Capital, 
Continental, Delta, National, Northeast, 
Northwest and Western) to be 11.125 
per cent. 


The board said the two figures resulted 
in “a weighted average return for the 
domestic trunkline industry of 10.5 per 
cent.” In April, the board announced 
that it had taken a “tentative vote” in 
the proceeding and that it had decided 
that “the fair over-all rate of return for 
the domestic trunk airline industry is 
approximately 10.5 per cent” (T.W., May 
7, p. 125) At that time, the board also 
announced that “the measure of fair 
earnings for use as a standard in regu- 
lating the level of domestic trunk air- 
line passenger fares should be return on 
investment, not operating ratio.” 

Findings Summarized 

In its formal opinion, issued Novem- 
ber 25, the board made final its previous 
announcement concerning average rate 
of return and standard for regulation. 
The board summarized its findings by 
saying: 

“In investigation of the over-all rea- 


sonableness of general passenger fare 
levels—found that standards for pas- 
senger fare regulation should be estab- 
lished with regard to profit element, rate 
base, depreciation and taxes; but the 
absence of reliable forecasts of future 


‘operations renders the record inadequate 


for the fixing of the fare level. 

“The industry profit element should 
be regulated by the conventional test of 
rate of return on investment, rather 
than by operating ratio or its comple- 
ment, the return margin. Rate of re- 
turn, which keys return to capital in- 
vestment, assures earnings sufficient to 
compensate for the capital invested in 
the enterprise; operating ratio, which re- 
lates return to revenues, gives no clue 
to the return required to pay capital 
costs and attract new capital. 

“The fair and reasonable rates of 
return found to be 10.25 per cent for the 
‘Big Four’ and 11.125 per cent for the 
‘Intermediate Eight,’ resulting in a 
weighted average return for the do- 
mestic trunkline industry of 10.5 per 
cent. Over-all rate of return for the 
‘Big Four’ derived from application of 
45 per cent cost of debt and 16 per cent 
cost of equity to capital structure con- 
sisting of 50 per cent debt and 50 per 
cent equity; over-all rate for the ‘In- 
termediate Eight’ results from applica- 
tion of 5.5 per cent cost of debt and 18 
per cent cost of equity to capital struc- 
ture consisting of 55 per cent debt and 
45 per cent equity. 

Rate Base Factors 

“The rate base recognized for fare 
regulation should consist of net working 
capital, net operating property and equip- 
ment (after deductions for depreciation 
and overhaul reserves), and other used 
and useful assets, including equipment 
purchase deposits. The rate base should 
not include an increment for inflation, 
investments and special funds not used 
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and useful, non-operating property and 
equipment not used and useful, reserves 
accrued by charges to operating expense 
(including reserves for deferred income 
taxes), unamortized discount and ex- 
pense on debt, and property acquisition 
adjustments. 

“Flight equipment depreciation charges 
should be based upon a seven-year life 
and 15 per cent residual value for piston- 
powered aircraft airframes and engines, 
upon a 10-year life and 15 per cent resi- 
dual value for turbine-powered aircraft 
airframes, and upon a five-year life and 
15 per cent residual value for turbine 
engines; 5 per cent of airframe cost 
should be included in the residual value 
as a built-in overhaul allowance. De- 
preciation adjustments should be made 
over the éntire life of the equipment in- 
volved. 

Income Tax Provision 

“Federal income tax expense recog- 
nized for rate-making purposes should 
be based upon the normal tax that would 
be paid under straight-line depreciation, 
rather than upon the actual taxes paid 
under the liberalized depreciation pro- 
visions of the Internal Revenue Code. 

“The significant differences between 
the data forecast and the results re- 
ported for the years 1958 and 1959 make 
unacceptable either the carriers’ fore- 
casts or bureau counsel’s projections as 
reliable estimates of future operations 
and financial results suitable for deter- 
mination of an appropriate fare level. 
Record developed in 1957-58 provides no 
basis for valid forecasts of traffic and 
costs for future in view of events seri- 
ously affecting the forecasts, such as the 
recession of 1957-58, the cessation of op- 
erations by various carriers during por- 
tions of 1958 and early 1959 due to 
strikes, and the commencement of the 
transition to turbine-engine aircraft be- 
gun in late 1958 and presently nearing its 
peak. Projections of future results by 
the board would be made under the heavy 
handicap of absence of data setting forth 
actual experience with the new turbo- 
prop and pure-jet aircraft. 

“Proposed standards concerning load 
factors and cast costs rejected because 
of their demonstrated lack of probative 
value under present circumstances. De- 
velopment and application of usable load 
factor and cash cost standards, which 
was virtually impossible in view of the in- 
stability of recent years, must await a 
time when the industry has reached a 
more-stable period. 

“In applying the standards for fare 
level regulation to future cases, the board 
will regulate fare levels to produce a rea- 
sonable return over an extended period. 
The extent to which short-term factors 
would be influential in affecting the fare 
level must depend upon the length of 
time these factors are expected to re- 
main operative and the magnitude of 
their impact on the carriers’ operating 
results. The determination of when to 
permit fare adjustments and the length 
of the period to be considered cannot be 
relegated for solution to any mechanical 
device, but can be solved only on a 
case-to-case basis, applying informed 
judgment to the task of balancing the 
relevant factors. 

“In determining fare adjustments, con- 
sideration will be given to the extent to 
which the fare level meets the costs of 
the ‘Big Four’ and the ‘Medium Eight’ 
carriers; the relative number of pas- 
senger-miles accounted for by the var- 
ious carriers; the extent to which each 
carrier deviates from the norm; the ef- 
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fect of such deviation on the group and 
industry averages, and other factors. 
Where the bulk of the carriers fall with- 
in a reasonable range of the proper rates 
of return, and the industry figures are 
not distorted by the unrepresentative 
results of atypically situated carriers, 
fare adjustments should normally be 
based upon the results for the industry 
as a whole, and not for the smaller 
trunks or the poorest-situated carrier.” 


Dissent Expressed 


One member of the board, G. Joseph 
Minetti, filed a concurring and dissenting 
opinion, stating: 

“While I agree with most of the ma- 
jority’s determinations, I cannot con- 
cur in its resolution of three basic is- 
sues. 

“The effect of the majority’s decision 
on these issues is to burden the travel- 
ing public with (1) an excessive rate of 
return applied to (2) an inflated invest- 
ment base, and (3) an allowance for 
fictitious federal income taxes. As a re- 
sult, the users of air transportation will 
be charged in the neighborhood of $80 
million annually in excess of a reason- 
able fare level, based upon 1958 results. 

“With respect to the rate of return, I 
conclude that rates of approximately 8.75 
per cent for the ‘Big Four’ and 9.6 per 
cent for the ‘Intermediate Eight’ would 
be reasonable and ample and that the 
returns of 10.25 per cent-and 11.125 per 
cent found by the board are not sup- 
ported by the record. 


“With respect to the investment base, 
it is my opinion that, in recognizing 
equipment purchase funds and deposits 
which are related to airplanes not yet 
delivered, the board is charging today’s 
airline passengers with part of the costs 
of operating tomorrow’s airplanes, a re- 
sult which is at war with the weight 
of regulatory precedent, is unfair to 
present passengers, and may well im- 
pede the development of traffic. 

“With respect to the tax allowance, I 
believe that the board erred in its deci- 
sion to recognize accruals to a reserve 
for deferred taxes which will not become 
payable until some indefinite date in 
the future and which, in all probability, 
will never have to be paid at all.” 


Tax Provision—A Windfall’ 


Mr. Minetti said the majority’s de- 
cision that it would recognize, for rate- 
making purposes, the normal federal 
income tax that would be paid under 
straight-line depreciation rather than 
upon the actual taxes paid under the 
liberalized depreciation provisions of the 
internal revenue code, was “entirely in- 
consistent with the basic rate- 
function.” He said that under the code, 
carriers were permitted to accelerate 
depreciation in the early taxable years 
of any given facility or unit of prop- 
erty. 

“The end result,” he said, “is a lower 
tax in the early years and potentially 
a higher tax in the later years of the 
facility’s service life than would be im- 
posed had depreciation been taken on a 
straightline basis and had taxes been 
based thereon. 

“The majority finds in section 167 
{Internal Revenue Code] a legislative 
purpose that regulated utilities and car- 
riers be permitted to retain the tax 
savings resulting from liberalized de- 
preciation under that section. In my 
opinion, such an interpretation of sec- 
tion 167 is farfetched. This. interpreta- 


tion has, moreover, been generally re- 
jected by the courts. 

“The notion that when Congress passes 
a tax relief statute, whether it be couched 
in terms of liberalized depreciation or 
in terms of a flat percentage rate reduc- 
tion, it intends that regulatory agencies 
ignore the resultant lower taxes in fixing 
rates is entirely inconsistent with the 
basic rate-making function. Congress, in 
the federal aviation act, has directed 
that this board consider a variety of 
factors in determining rates, including 
the revenues needed to enable the car- 
riers to perform the services required. 

“If the board provides the carriers with 
an opportunity to earn a fair rate on 
their investment, this is by hypothesis all 
the carriers need in order to attract the 
necessary capital to purchase the equip- 
ment needed to perform the services. 
Anything over and above that becomes a 
windfall. There is, to my way of thinking, 
a presumption that Congress did not in- 
tend to provide windfalls. I, therefore, 
cannot accept the legislative purpose ar- 
gument upon which the mojority rests 
its decision.” 

Various graphs and tables attached to 
the 129-page opinion showed that the 12 
domestic trunklines earned a 7 per cent 
return on investment in 1959 and that 
earnings for the 12 months ended June 
30 slipped to 4.6 per cent. Data for the 
12 months ended August 31, the latest 
period for which figures were available, 
showed that return on _ investment 
dropped to 3.5 per cent. 

The opinion concluded a lengthy in- 
vestigation initiated by order E-10279 on 
May 10, 1956 (T.W., May 19, 1956, p. 74). 


Federal 
Maritime 
Board News 


Glass Shipper, Forwarder, 
Ship Lines Found Guilty of 
Misclassifying, Misbilling 


The Federal Maritime Board has 
held a manufacturing company, 2 
freight- forwarder and three steam- 
ship lines in violation of the shipping 
act of 1916 in regard to misclassifica- 
tion and misbilling of glassware, and 
has referred the matter to the De- 
partment of Justice for “appropriate 
action.” 

The board found that the Bartlett- 
Collins Co., a manufacturer and shipper 
of glass products, and the Houston 
Freight Forwarding Co. had knowingly 
and willfully misclassified shipments of 
glass tumblers and other glassware 
items, obtaining transportation by water 
therefor at rates less than would other- 
wise’ have been applicable, in violation 
of section 16 of the act. 
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ezolana de Navegacion (Venezuelan Line) 
were held to have allowed persons to 
obtain transport for property at less 
than the regular rates by means of 
false classification, in violation of the 
same section. 

The board’s action in the proceeding 
—No. 802, Misclassification and Misbill- 
ing of Glass Tumblers and Other Manu- 
factured Glassware Items as Jars—was 
in accordance with an examiner’s re- 
commendation in regard to the manu- 
facturer and the forwarder. But the 
examiner had recommended that the 
three ship lines be found not to have 
violated the act (T.W., Nov. 21, 1958, 
p. 121). 

The violations, according to the FMB, 
centered around certain false classifi- 
cation of glassware shipped from Sapul- 
pa, Okla., to ports in Venezuela as de- 
scribed in bills of lading issued for 
shipments between September, 1955, and 
June, 1956. 

The board said that after consulta- 
tions between the shipper and the for- 
warder the various types of glassware 
shipped were classified as “jars.” The 
board added that “both the shipper and 
forwarder knew the shape, size and ap- 
pearance of the property” and that the 
“jars” classification was used only on 
the carrier’s bill of lading. Elsewhere, 
the board said, the shipper correctly 
classified the glassware as, for example, 
on its inland bill of lading. 

As to the carriers’ responsibility, the 
FMB said: 

“In this case the actions of haphazard 
document comparisons and of total re- 
liance on the shippers who are the very 
persons seeking the transportation for 
property at less than the carriers’ regular 
rates constitute such a wanton disre- 
gard of duty as to allow the shipper to 
obtain the transportation on his terms. 


“As a result of (a) the ineffective office 
procedures, (b) total reliance on shippers 
for discovery of the truth and (c) failure 
to inspect cargo when alerted, we find 
the carriers have allowed Bartlett to ob- 
tain transportation of glassware at less 
than the applicable rates established and 
enforced by them... 

“The matter will be referred to the 
Department of Justice.” 


Two FMB Probes Into Rates 


To Puerto Rico Consolidated 


Two investigation proceedings both 
involving proportional commodity rates 
between U.S. Atlantic ports and Puerto 
Rico, have been consolidated by the 
Federal Maritime Board for hearing and 
for an examiner’s initial decision. 

They are No. 919, Investigation of 
Certain Equalization and Tariff Prac- 
tices of New England Forwarding Co., 
Inc., and Sea-Land of Puerto Rico, 
Division of Sea-Land Service, Inc., and 
No. 922, Proportional Commodity Rates 
Through Baltimore to Puerto Rico— 
United States Atlantic & Gulf-Puerto 
Rico Conference. 


In No. 919, the board instituted an 
investigation into tariff provisions of 
New England, wholly owned and con- 
trolled by Sea-Land Service, Inc., and 
of Sea-Land. The board said the car- 
riers might have created a tariff and 
rate structure on proportional commo- 
dity rates between Baltimore, New York 
and Philadelphia, on the one hand, 
and ports in Puerto Rico, on the other, 
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which would permit equalization on 
commodities moving through Baltimore 
and/or Philadelphia and absorbing in- 
land transportation costs. The federal 
district court at Baltimore on November 
4 enjoined the carriers from operating 
under the tariff (T.W., Nov. 12, p. 125). 

In No. 922, the board placed under in- 
vestigation proposed new reduced pro- 
portional rates on designated commod- 
ities from U.S. Atlantic ports to ports 
in Puerto Rico which were published to 
become effective December 10 in tariff 
No. 1 FMB-F No. 16 of the United States 
Atlantic & Gulf-Puerto Rico Conference. 
That tariff was suspended by the board 
to and including April 10, 1961 (T.W., 
Nov. 26, p. 120). 

In the notice of consolidation, signed 
by Examiner Arnold J. Roth, a prehear- 
ing conference in the proceeding has 
been set for December 13, in Room 4519, 
New General Accounting Office Building, 
Washington, D.C. Examiner Roth will 
preside. 


Forward-Booking Provisions 
Of Isbrandtsen Tariff Put 
Under Investigation by FMB 


The Federal Maritime Board has 
made “forward-booking” provisions 
of a tariff filed with it by the Is- 
brandtsen Co., providing for lower 
rates on bulk rice from Oakland, 
Calif., to San Juan, Puerto Rico, 
where shippers execute a five-year 
booking arrangement, the subject of 
a formal investigation. 


The probe was instituted by an order 
in No. 923, Isbrandtsen Steamship Co., 
Inc., Bulk Rice Tariff No. 1. Hearing 
has been set for December 13, in Wash- 
ington, D.C., before an examiner of the 
board’s hearing examiners’ office. 

The board said that the tariff “pro- 
vides that shippers executing a five- 
year forward-booking agreement with 
Isbrandtsen Co., Inc., may receive lower 
rates than similarly situated shippers 
who do not sign a forward-booking 
agreement.” 

It said also that the agreements pro- 
vided for “reduced rates to signatory 
shippers who offer specified annual and 
monthly minimum volumes of cargo” and 
might result in rates and charges, rules, 
regulations or practices which might be 
discriminatory, unjust and unreasonable, 
in violation of sections 14, 16 and 18 of 
the 1916 shipping act, as amended, and 
of section 4 of the intercoastal shipping 
act of 1933, as amended. 

Persons having an interest in the pro- 
ceeding, the board said, would be allowed 
to intervene if they filed, on or before 
December 6, a petition to intervene 
“stating clearly and concisely the 
grounds of interest and the alleged 
facts relied on for relief.” 

An initial decision will be filed by the 
examiner who hears the case. His name 
is yet to be announced. 


Isbrandtsen Loses Right 


To Serve New Haven Port 


Isbrandtsen Co., Inc., having failed 
to reestablish intercoastal service at New 
Haven, Conn., in its eastbound inter- 


coastal service, as permitted by a supple- 
mental report of the Federal Maritime 
Board of October 9, 1958, has lost that 
right. 

The board, by an order served Novem- 
ber 28 in S-60, Sub. 1, Isbrandtsen Co., 
Inc.—Permission to Serve New Haven, 
withdrew the permission without preju- 
dice. 

The board said that Isbrandtsen Co. 
had not reestablished the service at 
New Haven, and that the limited pier 
facilities available at that port made it 
improbable that the shipping line would 
provide intercoastal service to the port 
in the near future. 


Maritime Board Institutes 
Probes of Shipping Pacts 


Two more conferences have been 
added by the Federal Maritime Board 
to its investigations of alleged violations 
of the shipping act of 1916, under agree- 
ments of shipping conferences not ap- 
proved by the board as required by the 
act. 

The new orders of investigation were 
issued in No. 924, Unapproved Section 
15 Agreement, Gulf/United Kingdom 
Conference, and No. 925, Unapproved 
Section 15 Agreements, Gulf/French 
Atlantic Hamburg Range Freight Con- 
ference. They have to do with rates on 
cotton seed hull shavings, pulp, cotton 
linters and lumber from 1955 to the 
present. 

The earlier investigations, and those 
instituted by the instant orders, grew out 
of alleged violations cited in public hear- 
ings by the anti-trust subcommittee of 
the House judiciary committee (T.W., 
Jan., 16, p. 113). 

Hearings will be set later. 


Court News 


Santa Fe Fined for Violating 
ICC Explosives Regulations 


The Commission’s Bureau of Inquiry 
and Compliance has announced, in a 
“memorandum for the press,” that it was 
advised that on November 25 an attorney 
for the Atchison, Topeka, & Santa Fe 
Railway Co. appeared before the United 
States district court for the district of 
New Mexico and entered a plea of guilty 
to a nine-count information charging 
the carrier with violating various pro- 
visions of the Commission’s regulations 
for the transportation of explosives and 
other dangerous articles. On that date, it 
said, the court imposed a fine of $200 
per count, or a total of $1,800. 


Cc & N W Is Fined $4,000 


For Elkins Act Violation 


The Commission has announced, in a 
“memorandum for the press,” that on 
November 10 attorneys for the Chicago 
& North Western Railway Co. appeared 
in U.S. district court for the eastern 
district of Wisconsin, at Milwaukee and 
entered a plea of nolo contendere (no 
contest) to a four-count information 
charging the railway with granting un- 


115 


lawful concessions, in violations of sec- 
tion 1 of the Elkins act. The railroad 
was fined $4,000, the Commission said. 
“The offenses charged” the ICC said,” 
were unlawfully combining under one 
average agreement unloading demurrage 
credits and debits, accruing during four 
separate months, on behalf of a shipper, 
at two separate stations in the Milwaukee 
switching district, contrary to the pro- 
visions of the applicable demurrage 
tariff, resulting in an advantage whereby 
discrimination was practiced.” 


Director of New York Port 
Charged in Federal Court 


With Contempt of Congress 


The United States Attorney for the 
District of Columbia has filed an in- 
formation in the United States dis- 
trict court for the District of Colum- 
bia charging Austin J. Tobin, execu- 
tive director of the Port of New York 
Authority, with refusing to produce 
papers subpoenaed by a congressional 
subcommittee. 


The information, filed November 25 
and titled as United States of America 
v. Austin J. Tobin, stated: 

“The United States Attorney charges: 

“That on June 29, 1960, in the District 
of Columbia, subcommittee No. 5 of the 
judiciary committee of the United States 
House of Representatives, was conduct- 
ing hearings, pursuant to public law 601 
. .. and to House resolutions 27 and 530 
of the Eighty-sixth Congress. 

“Defendant, Austin J. Tobin, executive 
director, Port of New York Authority, 
was duly summoned by subpena as a 
witness by the authority of the United 
States House of Representatives, of the 
United States Congress, through its 
aforesaid subcommittee, to appear to 
testify and to produce before the said 
subcommittee in Washington, D.C., on 
June 29, 1960, certain papers upon the 
matter under inquiry before that sub- 
committee; that is, to produce, the fol- 
lowing papers of the Port of New York 
Authority: 

“(1) [All by-laws, organization man- 
uals, rules and regulations;] 

“(2) [Annual financial reports;] in- 
ternal financial reports, including bud- 
getary analyses, post-closing trial bal- 
ances, and internal audits; and manage- 
ment and financial reports prepared by 
outside consultants; 

“(3) All agenda [and minutes] of 
meetings of the board of commissioners 
and of its committees; all reports to the 
commissioners by members of the execu- 
tive staff; 

“(4) All communications in the files of 
the Port of New York Authority and in 
the files of any of its officers or employes 
including correspondence, inter-office 
and other memoranda and reports re- 
lating to: 

“(a) The negotiations, execution and 
performance of construction contracts; 
negotiation, execution and performance 
of insurance contracts, policies and ar- 
rangements; and negotiation, execution 
and performance of public relations con- 
tracts, policies and arrangements; 

“(b) The acquisition, transfer and 
leasing of real estate; 

“(c) The negotiation and issuance of 
revenue bonds; 

“(d) The policies of the authority with 
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respect to the development of rail trans- 
portation. 


“On June 29, 1960, the defendant ap- 
peared before the said subcommittee in 
Washington, D.C., and having the power 
to produce, then and there refused to 
produce such of above-described papers 
as are are not included within brackets, 
and thereby unlawfully and willfully did 
make default.” 


Statement by Attorney General 


In a statement November 25, William 
P. Rogers, US. Attorney General, said 
the informaton was filed to test “the re- 
spective contentions of the Congress 
and the Port Authority as to the extent 
to which Congress could inquire into the 
port authority’s operations.” Federal 
statute makes it a misdemeanor, pun- 
ishable by a maximum fine of $1,000 or 
one year, for a witness, responding to a 
subpena, to willfully make default, or 
who having appeared, refuses to answer 
any question pertirient to the question 
under inquiry.” 


Representative Celler, of New York, 
and the port authority have been in- 
volved in a running dispute in regard to 
the authority of Congress to inquire into 
the operations of the -authority. On 
November 17, Mr. Celler, chairman of the 
House judiciary committee, criticized the 
Department of Justice over methods of 
handling a contempt of Congress cita- 
tion voted by the House in August 
against three of the port officials, includ- 
ing Mr. Tobin (T.W., Nov. 26, p. 26). 


PT 


Motor Act Prosecutions 


P& Digests of statements issued by the Bom mcd 
tary of the Commission concernin: 
tions, in federal courts, for vio io 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regula’ thereunder, appear below. 


Maryland district, at Baltimore. On 
November 18, Cordova Transport, Inc., 
of Easton, Md., was fined $500 (payment 
required), following entry of its plea of 
guilty to an information charging it with 
engaging in a for-hire transportation 
business by motor vehicle without proper 
authority. 


Illinois northern district, at Chicago. 
On November 18, Harvey Freight-Ways, 
Inc., was fined $3,000 (payment re- 
quired), following entry of its plea of 
guilty to a charge of conducting for- 
hire operations by motor vehicle without 
authority. 


Texas southern district, Houston divi- 
sion, at Houston. On November 18, 
Charles W. Burch, doing business as 
Charlie Burch & Son Trucking Co., of 
Houston, Tex., was fined $300 (payment 
required) following entry of his plea of 
guilty to an information charging him 
with engaging in the transportation of 
property in interstate commerce without 
authority in violation of section 209(a) 
of the interstate commerce act. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commis- 
sion’s motor carrier safety regulations, 
as follows: 


Otis C. Garmon, of Summer Shade, 


“reversed. 1953 Comp. 


Ky., on November 14, on plea of guilty, 
$1,000 (payment of $500 required, and 
remainder suspended during probation- 
ary period of one year), Kentucky west- 
ern district, at Bowling Green; Desert 
Rock Dealers, of Redlands, Calif., on 
November 7, on plea of guilty, $400 (pay- 
ment required), California southern 
district, central division, at Los Angeles; 
Morris April Bros., a partnership com- 
posed of Morris April, Samuel April, 
Max April, Edwin April and Leon April, 
of Bridgeton, N.J., on November 18, on 
plea of guilty, $2,000 (payment required), 
New Jersey district, at Camden; Auto 
Transports, Inc., of Oklahoma City, 
Okla., on November 14, on plea of guilty, 
$3,400 (payment required), Kansas dis- 
trict, at Kansas City; Chester W. Base, 
of Pomona, Calif., on November 7, on 
plea of guilty, $500 (payment required), 
California southern district, central 
division, at Los Angeles. 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

os ken from Reporters and Digests 
e, - ceoal Tainanne Systems, published by 
West” Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West ‘Publishing Com- 
pany. 


TO 


Supreme Court of New Mexico 


Action to vacate order of Corporation 
Commission granting extension of cer- 
tificate of public convenience and neces- 
sity to operate freight line service for 
transportation of crude oil. The district 
court, Santa Fe County, Samuel Z. Mon- 
toya, D.J., rendered judgment sustaining 
order and appeal was taken. The Su- 
preme Court, Compton, C.J., held that 
findings that there was the public need 
for additional service, that existing ser- 
vices were inadequate and that granting 
of application would not result in un- 
necessary duplication of service in the 
area were supported by substantial 
evidence. 


Affirmed. 


In proceeding to vacate order of Cor- 
poration Commission granting extension 
of service of public convenience and 
necessity, if evidence is substantial, order 
of commission is deemed both reason- 
able and lawful and judgment must be 
sustained, otherwise judgment must be 
Secs. 64-27-8, 64- 
27-68. 

Reviewing court does not consider ex- 
pediency or wisdom of order of Corpor- 
ation Commission granting application 
for an extension of certificate of public 
convenience and necessity or whether, 
on like testimony, court would have 
made a similar ruling, and it was ex- 
clusive province of commission to 
determine public need and whether ex- 
isting services were reasonably adequate. 
1953 Comp. Secs. 64-27-8, 64-27-68. 


In proceeding to vacate order of Cor- 
poration Commission granting extension 
of certificate of public convenience and 
necessity to operate freight line service 
for transportation of crude oil, findings 
that there was the public need for addi- 
tional service, that existing services were 
inadequate and that granting of appli- 
cation would not result in unnecessary 
duplication of service in the area were 
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supported by substantial evidence. 1953 
Comp. Secs. 64-27-8, 64-27-68. 

Where order of Corporation Commis- 
sion granting application for extension 
of certificate of public convenience and 
necessity to carrier was supported by 
substantial evidence, order of Commis- 
sion was reasonable and lawful. 1953 
Comp. Secs. 64-27-8, 64-27-68. (Western 
Oil Transportation Co. v. State Corp. 
Com’n., 355 P.2d 923). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

P Digests taken from Reporters and Re yee 
of National Reporter ag publi 

West Publishing Com St. Paul, Mine, 
Copyright, 1959, by ~} ‘Publishing Com- 
pany. 


Loss of or Injury to Goods 


United States District Court, D. Dela- 
ware 


Motor common carrier’s action against 
United States to recover freight charges 
for transportation services performed 
for United States which refused to pay 
on ground that carrier had damaged its 
camera while transporting it. The dis- 
trict court, Steel, J., held that where 
shipper’s employes loaded shipment onto 
truck in a flat position and shipper’s 
indicated satisfaction in manner in 
which camera was transported by noting 
on shipping order “crate riding fiat,” 
carrier was under no duty to disregard 
shipper’s instructions and place crate 
in an upright position while transporting 
it, and was relieved from liability for 
damage caused by shipper’s negligence 
in loading camera. 

Judgment for plaintiff. 


To establish liability on part of car- 
rier for injuries sustained to merchan- 
dise while in its possession it must be 
shown that merchandise was, when re- 
ceived by carrier, in better condition 
than when delivered by carrier. 


Liabilities of common carrier are fixed 
by acts of Congress, terms of bill of 
lading, and rules of common law as 
recognized by federal courts. Bills of 
lading act, sec. 21, 49 U.S.C.A. Sec. 101. 

Statute providing that a common car- 
rier shall be liable to lawful holder of 
its bill of lading for any damage caused 
by carrier to property transported by it 
does not change common-law doctrine in 
respect to a carrier’s liability for loss 
occurring on its own line. which is that 
carrier is liable without proof of negli- 
gence for all damage to goods trans- 
ported by it subject to certain excep- 
tions. Interstate commerce act, secs. 1, 
20(11), 219, 49. U.S.C.A. secs. 1, 20(11). 
319. 


Where camera owned by United States 
and sent to shipper for repair was 
loaded on common motor carrier’s truck 
by shipper’s employees in a flat position 
and shipper noted approval of loading 
procedure by writing on shipping order 
“crate riding flat,” carrier was under 
no duty to disregard shipper’s instruc- 
tions and place camera in an upright 
position while rting it, and was 
not liable to United States for damages 
to camera caused by negligence of ship- 
per in loading the same. 28 U.S.C.A. sec. 
1346(a)(2). (Helm’s Express, Inc. v. 
United States, 186 F.Supp. 521 (1960)). 
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